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I. Executive Summary 

AUDIT PURPOSE: We have applied the procedures described in Section I I 
of this report to the Company-appended exhibit for the twelve months ended 
September 30, 1996, Purchased Gas Adjustment schedules. These 
procedures were to determine that the exhibit represents Company books.. 
that the books are maintained in compliance with Commission directives, and 
that the facts which may influence the Commission decision process are 
disclosed. 

DISCLAIM PUBLIC USE: This an internal accounting report prepared after 
performing a limited scope audit; accordingly, this document must not be 
relied upon for any purpose exec. pt to assist 1he Commission staff in the 
performance of their duties. Substantial additional audit wor1< would have to 
be performed to satisfy generally accepted auditing standards and produce 
audited financial statements for public use. 

OPINION: Subject to the procedures described In Section II, the Company 
books and records for the twelve months ended September 30, 1996, are 
m&:ntained in substantial compliance with Commission directives. 

SUMMARY FINDINGS 

Disclosures 

The Company overstated the revenues on its RAF return resulting in a 
overpayment of $179. 

II. Audit Scope 

This report is based on the audit work described below. When complied is 
used in this section of the report. it defines completed audit wor1< as followv: 

Compiled: The audit staff reconciled exhibit amounts 
with the general ledger; visually scanned accounts for 
error or inconsistency: disclosed any unresolved error, 
irregularity or inconsistency; and, except as noted, 
performed no other audit wor1<. 

A SCHEDULES: Compiled and recomputed the Company's A schedules for 
the months of October 1995, December 1995, February, and September 
1996. 

PGA REVENUES: Traced therm sales for the aforementioned months to 
Company's billing register and recomputed. 
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COST OF GAS: Traced thenns and cost of gas to the Com~any's invoices. 

TRUE-UP: Verified monthly booking of true-up. Recomputed amounts per 
Company-submitted filing and reconciled beginning true-ups to Commission 
Order Numbers PSC-95-0350-FOF-GU and PSC-96-0323-FOF-GU. Verified 
that the correct Interest rates were applied to under or overrecovered 
amounts for the twelve months ended September 30, 1996. 

REVENUES: Traced revenues to Company's general ledger and verified the 
revenues were recorded in accordance with Division of Auditing and 
Financial Analysis's memorandum dated September 11 , 1995. 
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AUDIT DISCLOSURE NUMBER 1 

SUBJECT: REGULATORY ASSESSMENT FEES 

FACTS: The Company recorded $11 ,309,638 as revenue on its regulatory 
assessment fees return (RAF) for the period January 1, 1996 to June 30,1996 
Included in the above amount is $47,788 recorded as non-regulated revenue. 

OPINION/RECOMMENDATION: The Company included an error on the RAF 
return $47,788 in non-regulated revenue. The Company overpaid its RAF fees by 
$179 ($47,788 x .00375). The Commission should require that the Company omit 
$47,788 on its December 31 , 1996 RAF return. 
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Commissioners: 
SUSAN F. CLARK, CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KIESUNG 
JOE GARCIA 

State of F1orida 

DIVISION OF RECORDS &. 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 413~770 

t)ublit 6trbitt ~ommission 

Mr. Stephen C. Thompson 
Chesapeake Utilities Corporation 
Post Office Box 960 
Winter Haven, Florida 33883-0960 

December 16, 1996 

RE: Docket No. 960003-0U - Chesapeake Utilities Corporation 
PGA Audit Report - Period Ended September 30, 1996 
Audit Comrol # 96- 151-3-1 

Dear Mr. Thompson: 

The enclosed audit report is forwarded for your review. Any company response filed with t),j:; 

office within teo (I 0) work days of the above date will be forwarded for consideration by the 
SUlff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/cls 
Enclosurl! 
cc: Public Counsel 

Gatlin Law Finn 

Sincerely, 

L~. &. .. · 
Blanca S. Bay6 <::j 




