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BEFORE TKE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of K.W. 
Resort Utilities Corporation for 
limited proceedin9 increase 
in reuse water rates . 

APPLICATION FOR LIMITED PRQCBBQING INCREASE I N REUSE WATER RATES 

Applicant, K.W . Resort Utilities Corporation (hereinafter 

"K.W. Resort• or "Applicant•), pursuant to Sections 367 . 0822, 

Florida Statutes, files this Application for limited proc eeding 

increase in rates for reuse water service provided to the public in 

Monroe County, Florida , based upon an analysis o f the true cost of 

providing such serv~~~s. Applicant is a Class 8 wastewater utility 

as defined by Rule 25 ·30. 115(1), Florida Administrative Code 

("F.A.C."). I ts 1996 historical test year reuse revenues t otalled 

$9,815.00. The Applicant i ncurred a loss from overa ll regulated 

utility services of over $117,000 for calendar year 1995 . 

x. 

The following information is provided in accordance with the 

requirement s of Rule 25· 22.036(7), F.A.C.: 

(a) The name and address of the ap~~~~t is: ··~ 

K.W. Resort Utilities Corporat{b~AI II:l • , l.<lf"T ·•1 ..J>ec& 
c/o Gerard Staudt, v. P. a'/ti\H -11 Of "'l.n.it 

Asset Management In~ pe1110n wno 1~ dleca: 
Citicorp Real Estate ~·~·~--
599 Lexington Ave., 25th Floor 
Ne w York, NY 10043 

(b) Applicant•o interes t: 

Applicant is a wastewater utility as de fi ned by Secti o•. 

367.021(12), Florida Statutes, and is not exempt from regulation by 

the Commission puraua.nt to Section 367.022, Florida Statutes . 

Except as provided in Section 367.081(4 ) , PbQrida SH¥EG~e•iTE 
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Applicant's rates and charges may not be changed without approvdl 

of the Commission. 

On December 23, 1994, the Applicant requested approval of 

a new class o f service for reuse water from the Commission. The 

Applicant submitted a simplified justification for a charge of $.38 

per t housand gallons for ouch service. The commission, at the 

Applicant's request, approved a rate of $.25 per thousand gallons 

for reuse water service pursuant to Order No. PSC-95-0335-FOF-SU on 

March 10, 1995, in Docket No. 941323-SU. 

The Applicant has now performed a more indepth analysis 

of the cost v~ providing rouse service (Exhibit AI and believes 

that the recipients of such service should bear an appropriate 

burden based upon the actual cost o f providing such service. 

The Applicant io currently in a loss situation and 

anticipates substantial expenditures in the very near future in 

order to expand its existing wastewater treatment facilities 

(approximately $900,000 in capital costs). In anticipation of that 

additional investment and the need for recovery of the used and 

useful portions thereof, K.W. Resort wishes to implement a charge 

for reuse water rates which will help to reduce the impact on ito 

wastewater customers of those required improvements while at the 

same time charging reuse customers the appropriate charge based on 

the actu .. l coot of providing th~m reuse service. 

The only alternative available to reuse cuatomer1:0 for 

irrigation water suitable for irrigating their properties is 

through the purchase of potable water from the Keys Aqueduct 

Authority at $5 . 68 per thousand gallons. The Applicant ie 
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requesting approval of a reuse rate of $1.25 per th~~sand gallons 

for reuse service which is substantial savings over the alternative 

cost of suit~le w~ter a~!lable to the customers in need of such 

service. 

n:. 

Attached hereto as Exhibit "A", is a special report 

prepared by the Applicant • a outside accountants to reflect the 

calculation of the cost of providing reuse service and the 

components t hereof as well as the rate necessary in order to pass 

those cost. a on to the reuse customer . Under the Applicant • s 

proposal as outlined in Exhibit "A", the Applicant requests 

approval of a reuse rate of $1.25 per thousand gallono of reuse 

water sold. The cost justification contained in Exhibit "A" shows 

an estimated coot of providing reuse service of ~pproximately ~1.60 

per thousand gallons . The increase requested wil l generate an 

additional $39,259.00 in reuse revenues over the $9,815 in revenues 

generated for the 12 months ended November 30 , 1996, as outlined on 

Schedule No. 3 of Exhibit •A•. 

III . 

Attached hereto as Exhibit •a• are revised tariff sheets 

proposed to be utilized by the Applicant in order to impleme~t this 

change in rates. 

IV. 

K. W. Resort believes t hat processing of this requ~st for 

an increase in reuse rates is a prerequisite to the determination 

of both the appropriate amount of and timing of any proposed 

increase in wastewater rates to be filed by the Applicant in the 
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future. Ra~her than pursue a full rate case to recover ~his one 

change needing immediate consideration and in order to properly 

assess t he timing of and amount of any increase in wg!!~ew!lter 

service charges, the Applicant hereby requests that this change in 

reuse rates be recogn1.zed in a limited proceeding under the 

Commission's authority provided for in Section 367.0822 , Florida 

Statutes . 

v. 
At this time, there are no known disputed issues of 

material fact in this matter. 

vx . 
Other information which the Applicant deems relevant is 

as follows: 

(a) The filing fee !!u~i~ted herewith is a check i n the 

amount of $1,000 as the appropriate filing fee for this 

application in accordance with Rule 25-30.020(2) (g) 4 , F.A.C. 

for systems with existing capacity to serve beeween 501 to 

2,000 ERCs. 

(b) Copies of all orders, notices, correspondence and 

other communications concerning this application are to ha 

provided to counsel to the Applicant whose name and address as 

is follows: 

F. Marshall Deterding 
RvSE, St.INDSTROM & BENTLEY 
2548 Blairstone Pines Drive 
Tallahassee, Florida 32301 
(904) 877-6555 
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VII . 

Applicant requests that the Commission consider the 

information supplied herei n and approve this application for 

limited proceeding and the rate calculated in Schedule No. 1 o f 

Exhibit •A• on o permanent bas is in an e xpeditious manner. The 

Utility is currently in the process of expending substantial funds 

in up grading of its wastewater trea tment facilities and resolution 

of the i ssue concerning the appropriate reuse rate to be utilized 

by t he Utility is a prerequidte to a determination of the 

immediacy o f the need for an increase in general wastewater service 

rates and the amount o f any such increase . Therefore, time is of 

the essence i n the processing of this applica~ion. 
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~~~tfully submitted this 
~day of February, 1997, by: 

ROSE, SUNDSTROM & BENTLEY 
2548 Blairstone Pines Drive 
Tallahassee, Florida 32301 
( 904 ) 877-6555 
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K.w. ae•ort Utilit1•• corporation 

•peoial aeport 

aell•• aate 1nor•••• 

J&Dil&ry 10, 1197 
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Schedule 
No. 

1 

2 

3 

4 

1 

2-3 
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x.w. Resort utilities Corporation 

Special Report 
Reuse Rate Increase 

Xndtx 

Dtaqription 

Accountants' Report 

eo~culation of Proposed Reuse Rata and IQpact on 
Operating Incoae (Lose) 

Allocation of Operating Expenses 
Treatment, Disposal, and Reuaa 

bot ween 

Schedule ot Reuse Gallons Sold, Billed, and 
Treated 

Schedule of Present and Propoaed Reuse Rate 
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Cronin, Jackson, Nixon & Wilson 

CEifTIFIED r u•uc ACCOUNTANT'S. r .A. 

IAJI£$ I. cuur£DT. CJ'A 
JOHN H, C.ONIN, I._ CJ'.A. 
ltOIUIT H.IACJI.SON. C.I'A 
/tOI£/tTC. NIXON, UA 
HOLLY IL 10IJIN£1t. U.A 
IAN£$ I. 'lf/LS()N. UA 

otticera and Diro:'<ore 
x.w. Reaort tltilitiea Corporation 

ljfO CIJLJ. TO-lAY 101/LEVAM 
sum:• 

CI.£AitWA TID. Ft.Ofi/OA ~19 

fiJJJ1fi­
.FAa/NIU! 
(1/J)'Nl.JMQ 

January 10, 1997 

In accordance vith your requeat, ve have prepared the accoapanyinq 
Special Report ~t x.w. Reaort Utilitiea corporation, conaiatinq o t the 
aohedulea liated in the precedi n9 Index. 

Thia report ia intended aolely tor uae aa pa.rt ot an .application tor 
a wtility reuee rate increaae, to be tiled with the Florida Public 
service coaai•aion. 

Becauae tbia Spacial Report vaa not audited by ua, we do not expr••• 
an opinion or any other fora ot aaaurance on it. 

CRONIN, JACKSON, NIXON ' WILSON 
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K.W. R~ U... Corpotallon 

C*"i« n ol PropoMd ~ R-. end lrnpect on Operaq Income (LOll) 
F01the Ytll !nded Nowmber 30, 18911 

W Cela ' lpr! o« w 1 -1 ,.. rata 
Total ,. ..... apenMe (8chedul6 No. 2) 

~ bV-gdoN told (000) (~ule No. 3) 

Total,...... colt pet 1,000 IJIIIIone 

Totll- ODIC reqUftled 
Fador fot Reguletofy "111_,.,.. FM 

CB> trmect"' • ·•cw D;pmt 
~-,...I* 1,000gdolw 
PlopoM(' - ,.... .,... 1.000 oenon. 

PropoMd "'- per 1,000 gallone 
T otaiiJIIIIone told (000) 

lnete-ln rewnut 

1 K5 operdng Income Oou) per Annual Report 
PropoMd lncl-ln rewnut 
Reglllatoly "--tnent F-(S311.251111.C .5%) 

Prototrn. ope~ati~g Income (loel) after lncluse 

f 

f 

s 

s 

$ 

$ 

s 

02,810 

311,2511 

1.09 

1. 111 
ORS5 

1.25 

0.2$ 
1.25 

1.00 
30.2511 

311.2511 

(117.773) 
311,2511 
(1,787) 

80~81) 

Note: M demou1Uitd ~. the rwen~~e Inert- eqocie'td wtlh lht requtated 
, ...... ,.... • nee -the u.y1o _ , "''"· No e~gn~~ctnt dlengtln opeta.,., 
nwnu., « txpe,_. occurred In 18911 end lhtlmped on 18911 ope,. ling lnc:omt 
(loa) II apedtd 1o bt tlmlll1o the proforma 1895 lmped 11-. abow 

Sc:Mdult No. 1 



• K.W. R~ u.in Ccwpol 1tcl1 • Ale 
1 

I of OJi I ... ~-~ Jt •tn Trtalmenl. ot.poeel, end I .... 
For Ill Yew Ended Nowmbet 30. !He 

Traaolmft. Re\.M 
Totti Traetm.,. & Dilpofel& Aloc:l1ion ROUM 

E!!p!l!! Ol!po!ll (II RIIM(2) PcteeraQ! (3) EJp!l!n 
C oh clloo 1 Syllem Opei f : ,.. 

Repan, m.w- & lne derilg ' 4113418 ' 4113418 

a-.1 ()penoq e.llWIC: 
Chemblt & -~ 42 42 ......._ 1 ,115 ' 1,185 70.341 ' 1.151 

r .... ...,. ........ 5,150 5,150 

Ungl.~ ? ,?I? 3,)1) 

T elephol11 I. fax 1,848 U4t 
Pl.r~powlf 41 ,41S 4,517 341,809 30 00 (S) 11,070 

lAP 72 72 

~ 2.717 2,717 

Ofoet 175 175 

Otllce~ 8,735 8 ,735 

u--l.pennb 11 Il l 70.341 43 

Oullide~t: 
ot1c1 & rnwwgernent 74,738 74,)38 ...... 55 55 
s-rty 440 440 310 

Pehlng 40 40 
8enlt cNorges 15 t5 
MIJceleneoul 501 501 

Totti 145,755 102,170 43.5115 13.278 

PWc Opelatc.oa: 
.;hell ...... ...,.... 5.325 5,325 70 341 3,747 

OUIIide MNicee .. pl8nl operallon 44.1111 44,1111 Note (4) 27,040 

Eqlipmenl...aing 50 50 70.3fl 35 

Equlprnentrapeln & ~ IS,ON 111,018 70 lfl 11 .327 

Fbfbedt 418 411 100.00 418 

a-- 1114 1114 

~,_.••a 2,141 2,841 

l..lbl & ol n n Ov..,.,. 0 
Plenlrep""l..............,_ 2.813 2 ,813 70.lfl 1,878 

E~r.,.., 1,430 1,430 

S..ltdol1 1,228 1.2211 
a.cJge oloqm II 7,GS2 7,052 

Sl.lpl)ln aa aa 70 lfl 41 

T~ 1,l71 1.371 70.lfl 884 

T 1• ilfiO'I*IIcw I 350 350 
DEPpennll 18,411 ,. 411 

T* 102,153 32,051 70,71$ 45,552 

Reel_tl_ 5.155 5.155 70 341 3 ,118 

TOIIII~ ! 3!5.1132 ! !?U8Z $ 120.035 ! !!?.750 

llcfteiUI No.2 
Pe;e 1 ol2 

2 



Nolef: (I) Elqlel- wNcih blnlll.nd .. ~d lOth gtntn~~ body of rala peyera end oocw wtlhoul rtgatd 10 ptovkling 

h~Qdoo• qr..lllbl-...... 

(%) EJ' 1 r •• wNcih blnlll.nd .. ~lOt boflh QtNnll body of,.... peyera end,_~ 

(3) Thtllc •c iperWIIIJIIOt~ .. IIJUI*_(,... *lGitborend~~)wNdireitWIObofl 

nltm4til.nd dleF c1t1 end-II beNd on.,. tdo of,_ geloniiiOid 10 toe.~~ \'tiled n lolows: 

T olll ,_ gelln IIOid (000) 
T o111 g~~ct-.reftld (000) 

ltaM ....... 

(4) Uoborfw•id DF utu -we beNd on a61t¥cA,.. op<lfatloiiJ 1jme aaaoclaWd wWo poillc- aptay .. lion 

'*- lfolp Dill WI OfHiit 'it*-iw.l • foloM: 

lnc:neeed op<lfilllll 1jme 21n. per day/ 
5~per-lt 

Colt .... """' hollr 

w ... idl-l~. dr,t2~ ... -k 
Colt per men hollr 

520 ln. 
s 40 

20,&00 

104 
eo 

(5) No deeroG.C ~ c !c' fh .._to~ end ilocila •-FIW!I aledrto- betwe.,,....-,.,.,., 
r .. tmentend d!IFcrtl-. Rtct1JLGti11JI*IUCih tltctloo•w•mcw•"W1"fwl-....nce." ... I.JeyhKelocelad ~of 
pWt1 aledrto .,.,.,.. to,...-. lkdo pefOWIIilge tteogrVn .,.,. ~ ~ olh ellkient pr~ by h 

pWt1 benetla lie- a 111 n• • ...._ .-o 1'1Ct1JL:ID1Uiwl lie gtMnll body of 1'1111 peyera beneftl from realmlf11 .nd 
dlpou!IW'<Icft. ,.,.,....., •,.... ar'Hr .._ Ot not. 

lchi!Ur~2 
Page 2ol2 



Monlh 

Oei:embtof,1ee5 

Januwy, 1M 

February, 1M 

March, 1M 

Apt, 1M 

May, 111ie 

June, 111ie 

Jut,.111ie 

August. 18118 

SepUmbtof, 1M 

October, 1M 

N-*. 111118 

• • 
K.W. R_, .__.. Cotpolallon 

8cNdiAe of Rewe W81M Sold, l!lled, and Tr .. t.d 
FOf the v .. r fnded Novembef 30. 1M 

Rewe EJdltlng 
G.tlone Rewe 

Sold Rill Amount 
(000) Per 1.000 Blled 

3.701 ' 0.25 ' 11-42 

3.882 0.25 820 

3.743 0.25 m 

3,204 0.25 801 

3.701 0.25 11-47 

3 ,102 0.25 n8 

3,114 0.25 ne 

4.200 0.25 1.050 

4,55e 0.25 1,1311 

1,730 0.25 433 

788 0.25 182 

3,804 0.25 1101 

38~11 s IllS 15 

Gallont 
Treat.d 

(000) 

3,780 

4,118 

3,264 

3,528 

3,7811 

4 ,024 

3.388 

4 .200 

5,542 

s.see 
8.512 

S.IIN 

ss 7117 

Schedule No 3 
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K.W. Rnol1 Ulllllles Corporltlon 

~of P~Menlend Proposed ReUM Rate 
For ltMt Year Ended November 30. 18110 

$ 0.25 

Proposed 
Rate 

$ 1.25 = 

Sd\tdult No. 4 
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KW RESORT trl'ILITIES CORP. 
WASTEWATER TARIFF 

FIRST REVIShv SHEET NO. 7.7 
C~ncele original Sheet No. 7.7 

BEUSg OF RBGLAIMEQ WATER 

TO !CEX !@ST COUNTBX CWB . INC . 

ChaTge for Reclaimed Water: $1.25 per 1,000 gallons 

Reimbursement to Utility for 
monies or feee or chargee the 
Utility may incur for testing 
sample s of water withdrawn from 

of reclaimed water 

monitorinq wells on golf course. (Actual Cost! 

Reimbursement to Utility for 
monies, feee or chargee that 
Utility may incur in connection 
with daily teet~ng of oewage in 
water i n golf course storage pond . (Actual Cost) 

Nelda Su lliyan 
ISSUING OFFICER 

vice Preuident 
TITLE 

EFFECTIVE DATE: 

TYPE OF PILING: Limited Proceeding 



• • :BEFORE THE FLORIDA PUBLIC SERVICE iiMijlitMIWf~ flt.C. DATt 
In re: Application of K. W. 0 .1. 66 • • f11 
Resort Utilities Corporation f o r "' • •• f 1 'fl• 
limited pr oceeding increase Docket No. ~9'7.;c...;:..col?::..2..:r...2-.;' "'~-'-----
in reuse water rates . - ) 

APPLICATION ' FOR LIMITED PRQCEEQING I NCBEA$E IN REUSE HATER BATES 

Applicant, X. W. Resort Utilities Corporation (hereinafter 

"K.W. Resort• or "Applicant•), pursuant to Sections 367.0822, 

Florida Statutes, files t .his Application f or limited p roceeding 

increase in rates for reuse water service provided to the public in 

Monroe County, Florida, based upon a.n analys i s o f the true cost of 

providing such services. Applicant i s a Cl'\ss B wastew·ater utility 

as defined by Rule 25·30.115 (1), Florida Admi nistrative Code 

(•F. A.C."). I ts 1996 historical test year reuse revenues totalled 

$9,81S.OO. The Applicant incurred a loss from overall regulated 

utility services of over $117,000 f o r calendar year 1995. 

I. 

The following i .nformation i s provided in accordance with the 

require:nents o f Rule 25·22.036(7), P.A.C.: 

Cal The name and address of t he applicant 

K. W. Resort Utilities Corporation 
c/o Gerard Staudt, V. P. 
Aaaet Management 
Citicorp Real Estate 
599 Lexingto.n Ave. , 25th Floor 
~ew York, NY 10043 

(b) Applicant • a inter est : 

is: ~ ,.. 
( 

<0 _, 
.,., 
~ 
N 

;g 
w ,_ 

Applicant is a wastewater ut i lity as defined by Section 

367.021 (12) , Florida Statutes, and i• not exempt from r egulation by 

the Commission pursuant to Section 36/.022, Florida Statutes. 

Except as provided in Section 367.081(4), Florida Statutes, 

~ 
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• 
BBPORB THE FLORIDA POBLIC SERVICB M:SfSftiL. Mt.C. DATI 

In reo Application of X.W . 
Reaort Utllitiea Corporation 
limited pTOCeeding inareaae 
in reuae water ratel . 

) 
for ) 

) 
) 

04 6 6 ••• ... fll21 '97· 
Docket No . .c9'7.LJ.'-'"'".2.....,;0..:"7"'._---­- } ________________________) 

APPLIO,TlON .POB LIMITED PBOQABQING INCBEA$B IN RBtJSE WATER RATES 

Applicant, X. w. Re1ort OtU·itiea Corporation (hereinafter 

• K. K. Re1ort• or •Applicant•), purauant to Section• 367.0822, 

Florida Statutea, filea thia Application for limited proceeding 

increase in ratea for reuae water aervice provided to the public in 

MQn~ Counc.y, Plol'id.a , baaed 1,1po.n an analyaia of t.he t rue coat of 

providing auch aervicea. Applicant ia a Claas B waatewator utility 

as defined by Rule 25-30.115 (1), Florida Administrative Code 

(•F.A.C.•). Ita 1996 historical teat year reuse revenue• totalled 

$9, 815. oo. The App1.icant incurred a l oas f rom overall regulated 

utility aervicea of over $117,000 for calendar year 1995. 

I. 

The following information ia provided in accordanc e with the 

requirement• of Rule 25- 22.036(7), P.A .C. : 

(a) The name and addro .. of the applicant 

x.w. Reaol't Otilitiea Corporation 

<0 ..... 
is I ::: -. 

~ ~ ,. 
;r· "' . .., . -

I • 

c/o Gerard Staudt, V.P. 
Aaaet Management 

..c.itJ,..,,...., R••l R•r•r" _ , :::___:_.: . i-.. ...:-0-jlu•---

16603 

. . 
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