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BEFORE THE FLORID • PUBLIC SERVIC E COMMISSION 

In Re: Pttltion for Modir~c.ttion or ) Docnc No. 
Florida Power & Uabt Compcny'• ) 
Residential Air Conditiollina Proaram ) Filed: May 6, 1997 

PETIT ION FOR MODlPICATION OF FLORIDA POWER & LIG JJT 
COMPANY'S RESIDENTIAL AIR CONDITIONING PROGRAM 

ORIGIUA!, 
filE COPa 

Florida Power & Ught Company rFPL"), pursuant to Sectton 366 82(2), Flon•la Statutes 

(199S). hereby petitions the Florida Pubhc Service Commission ("CommtS$10n") to (I) approve 

the modifications to FPL's Residential Air Conditionmg Program set fonh in this pc!lllon and 

attachments, (2) allow FPL to recover reasonable and prudent expenditures for the modtficd 

Residential Air Conditioning Program, and (3) include FPL's modified Residenual A1r 

Conditioning Program as pan ofFPL's approved DSM Plan. The grounds for this petition are 

I. FPL's adclre.;s is 9250 West Flagler Street, M1ami Flonda, 33174 Correspondcnc:e. 

notices, orders and other documents concmung lhis pctnion should be sent to 

Matthew M Childs, P A. 
Charles A. Guyton 
Steel Heetor & Davis LLP 
Suite 601,215 S. Monroe St 
Tallahassee, Florida 3230 I 

William G W allcer 
Vice President, Regulatory AlTai• s 
Florida Power & Light Company 
92SO West Flagler Street 
M11mi, Florida 33 174 

2 FPL is an investor-owned electric utility re11ulated by the Commission pursuant tu 

Chapter 366. Florida Statutea FPL It tubject to the f-1onda Encri!Y ERic1ency Conscrvauon Act 

("FEECA"), Section 366 BO·BS, 413 Sl9, Flondo Statutes (1995), and 111 En(ti(Y Cunsc.vatJUn 

Colt Rec:overy ("ECCR") clause is subJect to the CommiJSion'sjurisdicuon FPL has 

OOCUHEN T Nt1MBE R -OATE 

04478 HA.Y--6~ 
FPSC -RECOBOS/REPOR TIHG 
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Co!IUliWioo approved collJerV&l.ion aoats S=. Order No. PSC-94-1313-FOF-EG ISSUed on 

October 25, 1994. The Commission has previ .sly approved a FPL DSM Plan to m«<the goals 

approved for FPL S=, Order Nos. 9S-Il4l-S-EO. 9S-1343A-S-EG. As pan of that DSM Plan 

the: Commission approved FPL 's Residential Air Cond111oning Program FI'L ha, a 110bstanual 

interest in whether this program is modified as requested by FPL in this petition, approved as pan 

ofFPL's DSM Plan, and authorized for cost recovery. 

3. The objective of the Residential Air Conditioning Program is to reduce FPL's summer 

and winter coincident peak demand and enet"i)' atuibuWIIe to central and room hcati~ll. 

ventilating. and air conditioning (HV AC) equipment by encouraging rcSJdcnual customers, 

through the we oflnc:enlive$. to purchase: higher cfficicnc;y equipment The Residenual Air 

Conditioning Proaram. as FPL proposes to modifY it, is more fully dcscnbed in Appendix A 

auached to this petition. 

4 The Residential Air Conditioning Program, as modified, will help advance the policy 

objectives set fonh in Rule 2S-17 00 I, Florida Admirustrative Code and the FEEC A As shown 

in Appendix A. the :tcsidential Air Cond1tionins Program will reduce &~~average paruapant 's 

summer and winter peale demand and energy consumption by 1116 kW Summer demand, 039 

kW Winter demand, and 744 annual kWh , respeet1vely 

S The Residential Air Condhionillll Program. as modified, is projected to be cost· 

elfectivc Appendix 8, attached hereto. showathc results oft he cost-etTec:tiveneu analyses uf 

t'te program using the Commission's methodology prescribed in Rule 2S-17 008, Flonda 

Administrauvc Code and supply option cost and performance assumptions from FPL's most 

rec:cnt resource planning study FPL seeks to modJfY the Raidential Air Cond111onmg Program 

to make 11 cost-e-fl'ec:tiVC under current planninjjauumpuons To 1'11&\.c the Residential Au 
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Conditioning Program cost-effective, FPL has (a) included among the ehgrble measures in the 

program ground 10\lrc:c beat pumps, (b) c:xc' Jed room air conditioners for commercitl and 

industrial customers, and (c) restructured the incentives to be paid ror eligible measures Each or 

these modifications has the effect of helping the Res~dential Air Conditioning l'rogram to 

achieve a bcnefitlc:ost ratio gruter than I 0 under the RIM and Participants tests 

6. The Residential Air Conditioning Program, u modified, is darectly monnorable ancl 

will yield measurable rcsulll FPL's monitoring plan is described in Section VI of Appendix A 

7. FPL i. not aware of any disputed Wiles of material fact 

8. FPL resvectfully requests t.hat this petition be processed with the Commissior•'s 

Proposed Agency Action procedure. which is rec:ogruz.ed in Section 120 80( IJ )(b). Flonlh 

Statutes 

WHEREFORE, FPL respectfully petitions the Commission to ( I) approve the Residentral 

Air Conditioning Program. as modified., (2) allow FPL to recover reasonable and prudent 

expenditures for the Residential Air Conditioning Program, as modified, through FPL's ECCR 

clause, and (3) approve the Residential Air Conditioning Program. as modrflcd, u pan ofFPL's 

approved DSM Plan 

Respectfully subnuucd, 

STEEL HECTOR &. DAVIS LLP 
Sune 601,215 S Monroe Stred 
Talla.hasscc. Florida 3230 1·180-1 
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BE FOR£ TilE FLORI" \ PUBLIC SERVICE COMMISSION 

In Rt: Petition for ModiOutlotl of ) Dotktl No. 
Florida Power & Ll&bl Company's ) 
Resldeatlal Air Condilionln1 Provam ) Filed: l\tay6, 1997 

CERTIFICATE OF SERVICE 

I hereby c:ertil)' that on thll thc 6th day of May, 1997, a copy of the for~oing Pm11ion for 

Modification of Florida Power & Light Company's Residential Air Conditioning Protzram was 

sctVcd by hand ddivcry• or First Oass United States Mail on the following 

Robert V. Eliu, ~uire• 

Chief of Electric &. Gas 
Division of Legal Servicea 
Florida Public Servico Commission 
2S40 Shumard Oak Boulevard 
Tallahusee, Florida 32399~8SO 

Jack Shreve, ~uirc 
Public Counsel 
Office of Public Counsel 
Room 812 
I I I West MadiJon Street 
Tallahassee, Florida 32399- 1400 



• • APPENDIX A 

RESIDENTIAL AfR CONDmONING PROGRAM 

I. Procnm Dacriptloo 

The Rcsident.ial Air Conditioning Program is de.signed to reduce the summer and winter coincident 

peak demand and encrgy anributablc to central and room hurlng. ventilating. and air condhlomng 

(HVAC) equipment bv encouraging customcn. through the use of incentives. to purclwe higher 

efficiency equipment 

FPL plans to make raidential c:wtomcn aware ofthU program through contracton . rc:uil outlns and 

other trade allies., appropriate advertising and promotion activities. as well u direct contact with 

potential partlcipants by FPL personnel. FPL will continue: to facilitate the: . ;Jphcation of tnis 

program to potcmiallow Income panidpanu ntis will be accomplished by targeting public Dl!C:ncies 

and govCf'IUIICtlt&l housing authorities for program education and implementation and by including 

window I wall uoiu in the program. For example. the qualification of a public agency or housing 

IIUthonty u a pllticiplling c:onow::t.)f wiD assist mlowering the installation costs of measures for low 

income participants FPL also will assist agencies in the selection of quahfied contractors for the: 

insallation of the qU&Iified measure if requested to do so 

Ll. Summary of Procnm Chances 

FPL's Clcistlna Residential Air Conditioning Proaram includes high efficiency, Jlraight cool. air and 

water aource hc::a1 pumps and room air conditioncn Residential. commercial and industrial 

culfomcn are able to participate when they install qua!tfying room air conaitioners Based on an 
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an&lysh oriiVAC tcchnolosia the foUowina c:hanaes are being nwle to the program 

l) tho induJAon of llfOOnd IOUfCle hell pumps, 

2) the uclu.Jon of room alr wndltioneno for wmmerti&l and industrial customers due to 

thorn not beina c:ott~JT'II(Iiv , llld 

J) lht profiTIIll inccn1lve Slructurc Will cl~~nge to a ~W~ge not to u~ S 182 to SlOl per lew 

orwmmer demand reduction. depending on •he tcc:hnology 

Ill. l>tJtrlptloa of rroa,..,. Admlnb t,.llon 

To be cllatblo for lncendvct ror central air condi1iorung syllemJ, the cuJtomrr must make an 

inJtalltulon at a raldcnco whidt hu had a Ccwllc:atc of Occupancy or cquwaknt for at lc..~1 one year 

All rc:Jidcntlal CI\IAiomeu may rC~CC~vc an inGCfltivc for m11alling a quahfymg roo.., •tr conduio~ 

The primary tnCIIhod ofcncou.flilna prospcclive cuJlomen to panicipatc'" the program will be the 

~llellt oflncendWII The amount oftl~e Incentives will vary depending on several factors the 11ze 

of the unll bdna lnauUocl, the Scuonal finuiJ,Y l!fficlcncy Ratio (SE.ER) or Energy Efficiency Ratio 

(EER) fur c;Cllt ral unltJ. and the I!ER for room units lnc:cndvc lablcs will be included in FPL's 

Pro.vam Stand&rdl and will be b&scd on 1 ranac not to exceed Sl82 to SlOJ per kw of summer 

demand reduatlon, deJKildln& on tho tocMoiOII)', which Ia bucd on cost dTc:c:tiv,.ness analyses 

tncluded In Appcndlll B l!llalblo unha c.an be either 1 JlralaJtt cool or a heat pump C'cmnl air 

wndhionlna unit I muat have • •Ingle •vecd compu:um 

1 
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The illQCIItives fOf c:entn1 air conditionina 1)'11ems will be i.uued to the c:u;:omer at the lime the 

OJJlomer purdlues 1 qualifying HV AC unit( a) from 1 qualifying collll1Ctor The contractor fills out 

t.he inc:entivc c:crtificate and 3ives it to the QlllolllCf f:~r his/her signatuTe The customer signs and 

gives the Incentive certificate back to the contractor u panial payment for the installation The 

eomractor then forwarda the ceniflcatc to flPL for payment 

Residentill QIIIOillCf'S who purchase a qualifyin3 room air conditioner will complete an incentive 

oenifica1~ obtained 11 the point of sal~ and forward it to FPL along with the proof of pure hue The 

lliCtlltive payment will be uwte directly to the cuStomer 

FPL will perform random post installation inspection on a selected sample of participants prior to 

payment of~. AD incentive requestS will be tl'liCked by a computer system. which will record 

a history ofincentivc payments made to c:uaomers. 

FPL Will fik Prognm SWldard.s for this program The PI'Ojp'llll Standards will be suhject to pen odic 

review and may u.ange over time bued upon factors such a... but not limned to. technological 

advanceJ.. operulonal needs, program evaluation results, application uwmptions. and incentive 

amountS 

) 
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IV. Projectal hnkipadoo u d SaviJip 

The projected denwwi and energy savings for a typical insu.llation are 386 kw (summer) and 039 

kw (win! a ), 744 11111111 kwh. The cnc:rgy consumption llld lkmand reduction projectio:u arc based 

on evaluation results. 

V. Cou-EITectin aw Au lysiJ 

FPL hu used th.e Commission approved coJt-eiTectivencu methodologies required by Rule 25· 

17 008 to determine lhe cost-dfectiveness of this program. These cost~ITectiveness analyiCI e&n 

be found in Appendix u. These analyses ahow the following benefit-coS' ratios for the Residential 

Air Condilioning Progranr 2 OJ Participants. 1 02 RrM. I ll TRC 

VI. Provam Moaltorin& and Evaluation 

The impact ofthia program on demand and energy consumption will be evaluated over time by FPL 

Buclinc data wiD be dcvdopecl &om non-panicipanu. and panicipanti data will be compared against 

noo-participanu' data to establish uaae patterns and demand impacts and to validate engineering 

UJUmptions 

FPL will utilize any or all three major impact evaluation analysis methods in a ma.nner that moS1 

cost-effectively mceu the overall impact evaluation objectives- engineering analysis. statiS1ical 

billing analysis. and on-site metering research AJ these evaluations proceed. the components to 

be analyu:d and the period• for wh.idl data iJ available will incrcuc. rcsulung in contanual 

cnh.ancements in lhe scope and accuracy or reponed c\lllllllion results 
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Appendix B 

Cost-effectiveness Run 
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