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DAn: Hay 6. 1227 

R.£ : DOCKET NO. t7ae7•-'rP - Flow-through ot 1227 LEC awitch.cl acce .. 
reduction• by IXCa, purauant to Sec tion 364.163(6), F .S . 

Iaaue 1 ; When ahould LICe be required to tile tarifta tor thei r annual 5 
percent awitoh.cl acoeaa reduction, and when ahould the appl1oable IXCa be 
required to tile thair taritta that !low through thia reducti on? 
Baeommendation: The following five LECa -- ALLTEL, Frontier, GTEr:L, Sprint 
(Centel and Unie.d), and Viata-Unie.d - - ahould be requirec to tile their 
tari tta no later than Auguat 1, 1227 , to become ettective OCtober 1 , 1227 . 
All applicable IXCa abould be required to file their taritta no later than 
September 2, 1227 , to bao 0 a effeoti ve october 1 , 1927 I 
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(Continued from previoua r aqa) 

Issue 1 ; (Continued) 

• 
Each LEC' a tariff tiling muat include a calculation o t ita currant 

intraatata o•.,:»aite l'titched acoeaa rate par minute. Thia rata ahould be 

calculated uaing the ..- -thodoloqy that the LEC uaed to calculate ita 
intraatata cuul+oaita avitchad acoa.a rate and ita December 31, 1994 
intaratata compod te a vi tched acoeu rata , both provided in ita October 1 , 
1996 tiling. The tariff tiling ahould alao include a damonatration that the 
LEC'a intraatate avi tohed acoaaa rata reduction• aatiaty tha requirement• ot 
Section 364.163(6), F . S. 

It a 5 percent reduction would taka a LEC'a intraatate rata below ita 
December 31, 1994 intaratata rata, the LEC ahould only reduce ita intraatata 

rate by the percent required to bring i ta int.raatata rata into parity " i th 
i ta December 31 ,1994 intaratata rata. 

The IXC taritta muat includft: 1) a calculation ot the dollar benefit 
aaaociated with tha LICe' intraatata avitched acoeaa rata reductions , and 2) 

a damonatration that ouat0111er long diatanca rataa hava ~n redu<=*i by the 
eatimated dollar benefit. A aampla workah .. t (Attachmen t A) i a attached t o 
atatt•a April 24 , 1997 memorandum. Percentage reduction• may vary by long 
distance aarvioa , but muat yield tha required overall reduction . 

Modified Approved as modified. Staff was directed t o report by 10/1/97 

whJch companies have completed fl ow chrough and when the f l ow thr~ugh was 
compl e t ed. It apoears that the Commission does not have author i ty t o 
require f low through, but i t is scronly encouraged. 

Iaaue 2; What portion ot Be11South'a March 1 , 1997 i ntraatat.a awitched 
ace••• rata raduotiona ahould be flowed through by tha IXCa? When ahoul~ 
the reduction• be flowed through by tha IXCa? 
Racqrmandation : Tha IXCa ahould be requi red to !lo w through only that 
amount o t BellSouth' a March 1, 1997 intraatate switched ac:ceaa rate 
reduction that brought BellBouth' a intraatate compoaita awitched ac:c:eaa rata 
to parity wi th ita O.oambar 31, 1994 interatata oompoaita rata . Tha 
reduction that brought BellBouth'a intraatata oompodta awitched accau rata 
into parity with ita Daoambar 31, 1994 intaratata compoaita awitched a ccaaa 
rate waa 2.7 percent. The timing ot tha flo w through ahould be tha aama aa 

the timino NoomMndecl in Iaaue 1 , 1. • ., the rxca ahould be required to 
tile their taritta no later than September 2, 1997 , to ba attactiva October 
1' 1997 . 

APPROVED 
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Iuye 3: When an IXC calcu- atea ita ~ired flow- through , should there be 

a dollar amount below which an IXC ia not ~ired to flow through switched 

acQtaa rata reductiona? It so , what ahould tha amount be? 

Bacorrmendation : Yaa. When tha total dollar amount o t a n IXC' • !lo w-thr ough 

rate reduction reduces tha IXC' a expenaaa by $100 or lau per month, tha IXC 

should not be required to flow through this amount. 

MODIFIED Approved wlth the add1Uon of the sentence, "All applic able 

IXC!I should bt ~.ted to IUba.it the CCIII!Plated -rorkahHt that 111 attached 

to 11taff's reccamendation dated 4/ 24/91."' 

Iuya 4 : Should this doekat be closed? 
Bacorrmendation : No. This doekat should r-io open to handle any protaata 

t iled in raaponaa to tha order t'rom this rac~ndation and any aubaaquant 

taritt filings naceaaary to anaura oompliane4t with Section 364 .163(6), F.S . , 

tor the year 1997. I! a proteat is til~ withi n 21 daya !rom iaeuanc• of 

the order from thia reooamendation, and the protest i s unresolved, the 

taritta should be tiled •• ordered. Those tarit'ta, t iled in raaponae to 
Sect~on 364 . 163(6) , Florida Statutes , which ara at'taotiva October 1, 1997, 

•hou1d r~~m&in i n attaot pending ~ol.ution ot a ny protest. 

APPROVED 
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