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June 9, 1997 

Division of Recorda end Reporting 
Gunter Building 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399·0870 

Re: Docket No. 970281-EI 

Dear Ms. Bayo: 
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,/ Enclosed for filing and distribution are the original and f ifteen copies of FIPUG's 
--~...;Prehearing Statement In the above docket. I have also enclosed o disk in WordPerfect 

A 114 _17. 5.1 format containing the Preheering Statement (FIPUG.PHS). 

Please acknowledge receipt of the above on the extra copy enclosed herein and 
return it to me. Thank you for your assistance. 

• .......__ VGK/pw 
l Encla. 

Sincerely, 
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BEFORE THE FLORIDA PUBliC SERVICE COMMISSION 

O~.IG1t~AL 
HLE COPY 

In reo: Review of Nuclear Outage 
at Florida Power Corporltlon'e 
Cryetel River Unit No. 3 

File: June 9, 1997 

PRE HEARING SIAJEMENT OF THE FLORIDA INPUSTRIAL POWER USERS GROUP 

The Florida lndulttiel Power Usere Group (FIPUGI, purauant to Order No. PSC· 

97·0246-PCO·EI, flies Ita Prehearlng Statement. FIPUG reserves the right to amand 

Ita Preheering Statement up to and Including the t ime of the Preheerlng Conference In 

this matter. 

A . APPEARANCES: 

JOHN W. MCWHJRTEJt, JR., McWhirter, Reevea, McGlothlin, Davidson, Rlef & 
Bakas, P.A., 100 North Tempe Street, Suite 2800, Poet Office Box 3350, 
Tampa, Aorida33601·3360 and JOSEPH A. MCGLOTHUN and VICKI GORDON 
KAUFMAN, McWhirter, Reevea, McGlothlin, Davidson, Rlef & Bakes, P.A., 11 '1 
South Gadsden Street, Tallahauee, Florida 32301 

On Bfbelf of tbt flpdd• lodultd«J hwtr Uetg Qrpup. 

B. WITNESSES: 

None. 

C. EXHIBITS: 

None. 

p. SIAJEM£NT OF BASIC POSJDON: 

Florida lndul17!11 Power Uam Orpyp'a St:J1emtnt of Bttfc Polltlon: 

FPC h .. failed to eupport Ita olelm that cu1tomers ehould pay an additional •as 

million through a fuel cOlt I UfchitQe to l!iiV for raplaeerMnt fuel purchased for the 

period between September 19915 end the date of the Comml11ion award 111 a result 
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of the failure of FPC' a CR3 nuclear plant. The surcharge should be suapandod and the 

funds collected to date refunded to customara and no further collection• allowed for 

thelhutdown pttlod lub~tquent to the eward. F!IPUO luppom the evidence filed by 

tha Office of Publlo Counael demonatretln; that FPC' a mana;emant of tho CA3 plent 

haa been inadequate tor aeveral years. Theae management problems have cau1ed the 

current axt.anded outage of the plant. which providae tho loaat expenaive source of 

energy on FPC's system, and which ratepayers continua to aupport even though the 

plant Ia not In aervlce. S.O.u11 the outege could have b11n avoided through the uao 

of prudent management prectlcea, ratepayare ahould not be responsible. for the coati 

of replacement fuel during the outage. 

E. STATEMENT OF ISSUES AND POSmONS: 

1. ISSUE: Wea Florida Power Corporation's declalon to ehut·down Cryttal 

River Unit No. 3 on September 2, 1996 prudent? 

F!PUO: No poaltlon at thla tlme. 

2. ISSUE: Old Florida Power Corporation'• efforta to roduco coati, lncl·udlng 

downsizing and reduced reliance on contrect.ed Crystal River Unit No. 3 engineering 

support Inappropriately reduce Ita ertentlon to aafety 1 

FIPUO: Yea. 

3. ISSUE: Wee Florida Power Corporation prudent In ita epproach of uaing 

engineering Interim aolutlona through modifieations to the Emergency Dleael Generator 

loadJn; lnatead of Implementing more perrmanant aolutlona7 

flpYQ: No. FPC ahould hiiYe epproprlately enal~ed end modified CR3'a 
emergency dluel generator ot the outlet end avoided tho current 
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problema which have reaulted In the extended outage. 

4. ISSUE: Old Rorlda Power Corporation respond prudently to Information 

affecting the opara1lon of Crystal River Unit No. 3 including, but not limited to, 

employee concerna, modlfloetlona mtda et other Babcock & Wilcox planta, Nuclear 

Regulatory Commlaalon requirement• and the raaulta of the company' a own problem 

corrections? 

FIPUO: 

5. ISSUE: 

No. FPC lhould have appropriately anelyztd end modified CRJ'a 
problema at the outlet and avoided the current extended outage. 

Should the modiflcetlona being performed during tho current 
• 

exlanded outage have been eccompllahed during previoua planned outagaa7 

APVG: 

6 . ISSUE: 

Yes. If FPC had correctly Identified the problema at the plant and 
responded appropriately, It may have bean able to correct them 
during prevlout planned outages. 

Did Floride Power Corporetlon display a panar of management 

decisions ot Cryatal River Unit No. 3 that reaulted In the current extended outage? 

FIPUG: 

7. IssUE: 

Yea. It Ia clear thet over the peat several years management at 
CRJ h81 bean Inadequate. lnadequ.ate management is the primary 
cauae of the current outage. 

Ba~ on the resolution of the pravioua 181ues. what emounte of 

aa1lmated replacement fuel costa, If any, 1hould be disallowed for recovery by Florida 

Power Corporation? 

FIPUG: All estimated replacement fuel coata should be disallowed for 
recovery. FPC ahould recover only the amount of fuel coats It 
would have recovered hid CR3 bean In operation. Further, FPC 
ahould refund to ratapayara, with lntereat, the exceea replacement 
fuel coata It hu collected to date. 
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F. SJJPVLAJED !S§UES: 

None et this time. 

G. PENDING MOTIONS: 

FIPUG has no pending motlona. 

H. OTHER MAmRS: 

None at thla t ime. 

4 

l;icAU ~cU. .. &~ 
John W. McWhirter, Jr. 
McWhirter, Reevaa, McGlothlin, 
Davklaon, Rlef & Bakaa, P.A. 
100 North Tempe Street, Suite 2800 
Poet Office Box 3360 
Tempa, Florida 33801·3360 

Joaeph A. McGlothlin 
VIcki Gordon Kaufman 
McWhirter, Reevee, McGlothlin, 
Davidaon, Rlef & Bakas, P.A. 
117 South Gedaden Street 
Tellahauee, f lorida 32301 

Attorney• for the Florida lnduetriel 
Power Ueera Group 



CERllFICATE OF SERVICE 

I HEREBY CERTlfY th1t 1 true end correct copy of FIPUO'e Preheertng 
Statement has been furnished by U.S. Mall or by (•) hand delivery to the following 
parties of record thle 9th dey of June, 1997: 

•Bob Elles 
Florida Public Service Commlsalon 
Division of Legal Servlcaa 
2640 Shumard Oak Boulevard 
Room 370N 
Tellahesaee, Florida 32399·0860 

John Roger Howe 
Office of Public Counnl 
c/o The Florida Leglalature 
111 West Madison Street, Room 812 
Telleheaaee, Florida 32399-1400 

Mlcheel A. Groaa 
Assistant Attorney General 
Office of the Attorney General 
PL-01 , The Capitol 
Tallahaasee, Florida 32399-1060 

6 

Jemea A. McGee 
Florida Power Corporation 
Post Office Box 14042 
St. Peteraburg, Aorida 33733-4042 

Louie D. Putney 
4806 South Hlmea Avenue 
T1mp1, Florid• 331511 

Michael B. Twomey 
Post Office Box 6266 
Tallahune, Florida 32314-6266 




