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Juno 16, 1997 

HAHP PELIVEREP 

Ms. Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Be: Fuel and Purchased Power Cost Recovery Clause 
a nd Generating Performance Incentive Factor 
FPSC pocket No. f70001-BI 

Dear Ms . Bayo: 

OK\G\lih\. 
£\lt CUP' 

Enclosed tor filing in the above docket are the original and 
ten (10) copies of Tampa Electric Company's Request for Specified 
Confidential Treatment of portions of Forms 423-1(a), 423-2, 423-
2(a) and 423 - 2(b) for the month of April 1997. 

Please acknowledge receipt and filing of the above by s t amping 
the duplicate copy of this letter and returning same to this 
writer. 

Thank you for your assistance in connection wit h this matter . 

Sincerely, 

CMU _ _ _ ~~~ Cl R 
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OPC 
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BBPORB THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
coat Recovery Clause ~d 
Generating Performance Incentive 
Factor. 

) 
) DOCKET NO. 970001-EI 
) FILED: June 16, 1997 
) ___________________________________________ ) 

'!'ADA BLBCTlliC COIIPAU' 8 
BIQWZ 101 BPICIFIID CQUIDIQI'tiaL '1'BA'l'KIJI'l' 

. '"'"r I f .1'. ,..\ 

Pursuant to 5366.093, Fla. stat. , Tampa El ectric company 

("Tampa Elec tric" or "the company") submits the following Request 

for Specified Confidential Treatment of the company's Forms 423-

1(a), 423-2, 423-2{a) and 423-2(b) for the month of April 1997: 

Attached hereto as Exhibit "A" is a detailed 

juotification for the raquest~d confidential treatment of the 

highlighted portions of Tampa Electric's 423 Forms tor the month of 

April 1997. 

2. Tampa Electric requests that the information tor which 

Ta.pa Electric seeks confidential classification not be 

declassified until the dates specitied in E)Chibit "B" to this 

request. The time periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (and other c ustomers) having access to 

information which would adversely affect the ability o r these 

affiliates to neqotiate future contracts. The period of time 

requested will ultimately protect Tampa EJ.ectric a nd its customers. 

3. The material f o r which clasaiticatJon is sought is 

intended to be and ie treated by Tampa Electric and ita affiliates 

as private and has not been disclosed. 
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WIIDUOU, Tampa Electric submits the foregoing as its request 

t or confidential treatment of the information identitiad as Exhibit 

"A". 
../1 

DA'fKD thia ((. day of June, 1997. 

Respectfully submitted, 

JAMES D. BEASLEY 
Au•ley ' McMullen 
Po•t Office Box 391 
Tallahaeaee, Florida 32302 
(904 ) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CIUIIICUI or IQVXCI 

I HERIBY CERTIFY that a true copy ot the f oregoing Request for 
Specified Confid.ential Treatment, tiled on behalf of T.uan fl.ectrie 
Co.pany, hae been turniebed by o. s. Mail on thie 'Yday of 
June, 1997 to the fol l owing individuals: 

Ms. Vicki D. J ohnson* 
Staff Counsel 
Division of Legal Services 
Florida PUblic Service Coam'n. 
101 East Gain•• Street 
Tallabaaa .. , PL 32399-0863 

Mr. James A. McGee 
senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kautaan 
McWhirter, Raavee, McGlothlin, 

Davidson, Riat ' Bakaa 
117 s. Gadeden street 
Tallahassee, PL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Rooa 812 
111 West Madison street 
Tallahassee, PL 32399-1400 
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Mr. Matthew M. Childs 
Steel Hect or ' Davia 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson, Riet ' Bakaa 
Post Office Box 3350 
Tampa, FL 33601 

Ma. Suzanne Brownleaa 
Su~anne Br~wnless P.A. 
1311-B Paul Russell Road 1201 
Tallahassee, FL 32301 

Hr. Jaffrey A. Stone 
Beggs ' Lane · 
Post Office Box 12950 
Pensacola, FL 32 576 

Mr. William B. Willingham 
Rutledge, Ecenia, Underwood, 

PUrnell ' Hottman 
Post Office Box 551 
Tallahassee, FL ~2302-0551 

-----------------------~ 



'l'MPA ILJCDIC COMIMX 

Dookat •o. t70001•1I 
JUDe 1tt7 

JUatificatioa for Coafi4eatiality of April, 1tt7 R~porta 
~aapa lleotrlo co.paay 

Gill LIDCI) COLJlJQI BATIOQLI 

423-1(a) 1 - 27 H (1) 

423-1(a) 1 - 27 I (2) 

42J-1(a) 1 - 27 J (2) 

423-1(a) 1 - 27 It (2) 

423•l(a) 1 - 27 L (2) 

423-1 (a) 1 - 27 M (2) 1 (3) 

423-l(a) 1 - 27 N ( 2) 1 (4) 

423-1(a) 1 - 27 0 (2) 

Rationale for coaticleDtlaUtya 

(1) Thia inforaation ia contractual information which, if made 
public, •would iapair the efforts of Ta.pa Electric to contract 
for 9ooda or aervicea on favorable teraa." Section 
366.093 (3) (d), Pla. Stat. The inforaation ahowa the price 
which Taapa Electric baa paid tor No. 2 fuel oil per barrel for 
speoiflo abipmenta from apecific supplier~. This information 
would allow auppliara to compare an individual aupplier'a price 
with the aarket •tor that date of delivery" and thereby 
detaraine the contract pricinq formula between Tampa Electric 
and that aupplier. 

Diaoloaure of the invoice price would allow euppliers to 
detenaine the contract price fon~ula of their coapetitora. The 
knowled9e of each other'• pricea would qive suppliers 
information with which to actually control the pricinq in No. 
2 oil by either all quotinq a particular price or adherinq to 
a price offered by a major aupplier. This could reduce or 
eliainate any opportunity for a aajor buyer, like Tampa 
Electric, to uaa ita market preaence to qain price concessions 
fro• any individual aupplier. The end result ia reaaonably 
likely to be increaaed No. 2 fuel oil pricea and, therefore, 
inoreaaed electric ratea. 

Exhibit "A" 

_ _ .J 



(2) The contract data found in Columna I through o ar• ~lgebraic 
functions of Colwan H. Thua, the publication of these colWUla 

together, or inde~dently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Taapa Electric. 

(3) For fuel that does not •eet contract requirements, Tampa 

Electric aay reject the shipment, or accept t .he shipment and 

apply a. quality adjustment. This is, in effect, a pricing ter11 

which ia aa important as the price itself and 1• therefore 

confidential for the reaaona stated in paragraph (1) relative 

to prioe concaaaiona. 

(4) Thia colu.n ia aa important aa H from a .:onfidentie lity 
standpoint because of the relatively few times that there are 

quality or discount adjustments . That is, Column N will equal 
ColUJU\ B aoat of the time. Consequently, 1 t needs to be 

protected for the aaae reason as aet forth in paragraph (1). 
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JuatificatioD for CoDfi4entiality of april 1tt7 aeporta 
Blectro-coal 'l'r&Dafer ~aoility - Big BeD4 atatioD (1) 

LJDlll 

423-2 1 - 10 

423-2 1 - 10 

COLQJQ( 

G 

H 

Q'l'IOQLI 

(1) 1 (3) 

(2) 

aatioD&1e for CoDfi4eDtialitys 

(1) Disclosure of the effective purchase price "would im~air the 
efforts of Tampa Electric to contract for qoods or servi~es on 
favorable terms.• Section 366.093(J)(d) , Fla. Stat. 
Additionally, prohibitinq the purchase price would enable one 
to ascertain the total transportation charqes by aubtractinq 
the effective purchase prica froa the delivered price at the 
tranafu facility, shown in Coluan I. Any competitor ·with 
knowledge of the total tra.nsportation charges would be able to 
use that inforaation in conjunction with the published 
delivered price at the Electro-coal Transfer Facility to 
determine the seqaented transportation costs, i.e., the 
separate breakdown of transportation charqes tor river barqe 
transport and tor deep water transportation across the Gulf of 
Mexico from the trans fer facility to Tampa. It is this 
aeqmentecS transport~tion cost data which is proprietary and 
confidential. The disclosure of the segmented transportation 
coats would have a direct impact on Tampa Electric's future 
fuel and transportation contracts by intorminq potential 
bidders of current prices paid for services provided. That 
harm, which would flow to Tampa Electric and ita customers from 
such disclosure, was the subject of Prepared Direct Testimony 
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Mr. Rowe's Dir ect Testimony from 
the September 29, 1986 hearinq in that docket is attached 
hereto aa Exhibit "A" and by reference made a part hereof. 

In the CoJIIIiasion's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investiqation ot Fuel 
Adjustment Clauses of Electric Utilities), the CoiiUilission 
prescribed the current 423 Form filinqs. In so doinq, the 
Coaaiasion observed: 

Next, we must determine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We aqree that certain 
portions of the monthly reports will contain 
proprietary confidential business information. 
Howevar, many portions ot the monthly report:& 
will not. The proprietary information for all 
types of fuel ia transportation. Any breakout 
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o. transportation coats auat be treated 
confidentially. In addition, P.O.B. aine prices 
tor coal ia proprietary in nature aa is the 
price of fuel oil. Disclosure ot separate 
traneportation or F.O.B. aine prices would have 
a direct impact on a utility'• future fuel and 
transportation contract• by informing potential 
bidder• of current prices paid for services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding s uppliers . 
sup~liera would be reluctant to provide 
aignificant price concessions to an individual 
utility if prices ware diacloaed becauee other 
purchasers would seek similar concessions. 

The vi9oroue c:oapeti tion discussed in Kr. R"'••' • ear liar 
teatU.Ony, as recognized by the Co111111iaaion, justitiae 
proprietary confidential treatment of the information in ColUIIUl 
G. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goode or Dervicea on 
favorable teras." Section 366.093(3)(d), Fla. Stat. As vas 
atated in (1), Columna G and H both need confidential 
protection becauee disclosure of either colUIIUl will enable 
coapatitora to deteraine the eeqmented transportation charqea. 
Accordin9ly, the same reasons discussed in (1) likewise apply 
with ree}ard to Column H. 

(3) Disclosure of this information "would impair the efforts ot 
Taapa Electric to contract tor goods and services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. This information 
would inform other potential suppliers as to the price Taapa 
Electric is willing to pay tor coal . Tbi' would give present 
and potential ooal suppliers information which could bo haratul 
to Taapa llectric's intare11ta in neqotiating coal supply 
agreaaent.. Thia ia auch the sue aa paragraph (1) under Form 
423-l(a) regarding No. 2 oil suppliers . 
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JUatifioatioa for coati4aatiality of .april, ltt7 aeporta 
Bleot~o-co&l ~aasfer •aoility - liq laa4 atatioa (1) 

GM LIQCI) CQLQJCI BA'fiOQLI 

423-2(a) 1 - 10 H (1) 

423-2 (a) 1 - 10 J (2) 

423-2(a) 1 - 10 L (3) 

aatioaale for coa.fi4aatialitya 

(1) If the oriqinal invoice price is made public, one can subtract 
the oriqinal invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transf er Facility and 
thereby determine the aeqmented river transportation coat. 
Disclosure ot the river transportation coat "would impair the 
efforts of Tampa Electric to contract tor goode or aervicea on 
favorable teraa." Section 366.093(3) (d), l'la. Stat. 

Additional justification appear• in Exhibit "A" and in 
paraqraph (1) of the rationale tor contictentiality of Column 
G ot Fora 423-2 (Electro-coal Transfer Facility - Biq Bend 
station). 

(2) Thia intoraation, like that C·ontained in Column H, would enable 
a coapetitor to "back into" the aeqmented transportation cost 
usinq the publioly disclosed delivered price at the Electro­
coal Transfer Facility. This would be done by aubtrectinq the 
baae prica per ton from the delivered price at Electro-coal, 
thereby revealing the river b crqe rate. such diaclosure •would 
ilapair the effort& of Tampa Electric to contract tor goods or 
aervicea on favorable terms.• Section 366.093(3) (d), Fla. 
stat. Additional juatification appears in Exhibit "A" and in 
paragraph (1) ot the rationale tor confidentiality of Column 
G ot Fora 423-2 (Electro-Coal Transfer Facility - Biq Bend 
Station). 

{3) This information, if publicly diaclosed, would enable a 
co•petitor to back into the seqaented waterborne transportation 
costs uainq the already publicly discloaed delivered price of 
coal at the Electro-coal Transfer Facility. Such dbcloaure 
•would iapair the efforts of Tampa Electric to contract tor 
goode or servic es on favorable teraa." Section 366.093 (3) (d), 
Fla. stat. Additional justification appears in Exhibit "A" c..'ld 
in paragraph (1} of the rationale for confidentiality of Column 
G of Fora 423-2 (Electro-coal Tranaf"lr Facility - Biq Bend 
station). 



JuatifioatioD for CoDfi4eDtiality of April, 1tt7 Report& 
Bleotro-coal t'ruafer •aoiU.ty - Biq 8eD4 StatioD (1 ) 

GlU& LIQ(I) COLQXI RA'flOQLI 

423-3(b) 1 - 10 G (1) 

423-2 (b) 1 - 10 I (2) 

423-2 (b) 1 - 10 It (3) 

423- 2(b) 1 - 10 L (3) 

423-3 (b) 1 - 10 M (3) 

423-2 (b) 1 - 10 N (3) 

423-2 (b) 1 - 10 0 (3) 

423-2 (b) 1 - 10 p (3) 

aatioDale for coati4eatialitya 

(1) Diacloaure of the e.ffective purchaae price in Colwan G •would 
iapair the •~forte of Taapa Electric to contract for qooda or 
aarvic.a on favorable teraa.• Section 366.093(3) (d), Fla. 
stat. SUch 4iaoloaure would enable a c0111petitor to "back into• 
the aegaented tranaportation coat uain9 the publicly diacloaed 
delivered price tor coal at the Electro-Coal Tranafer Facility. 
Thia would be done by aubtractinq the atteotiva purohaaa price 
per ton troa the price per ton delivered at Electro-coal, 
thereby revealing the river barqe rate. Additional 
juatitioation appear• in Exhibit "A" and in para9raph (ll of 
the rationale tor confidentiality of Col~ G of Form 423-2 
(Electro-coal Tranater Facility - Biq Bend Station). suc.h 
diacloaura would alao adveraely affect Tampa Electric'• ability 
to naqotiate future coal aupply contracta. 

(2) Diacloaura of the rail rate par ton would adveraaly affect the 
ability of Taapa Electric affiliate, Gatliff Coal, to naqotiate 
favorable rail ratea . Diaoloaure of the rail rataa paid would 
effectively eliai~ate any neqotiatin9 lev~raqe and could lead 
to hiqber rail ra~a. Thia would work to the ultiaate 
detriaant ot Taapa Electric and ita cuatoaara. Accordinqly, 
diaoloaure of thia intoraation •would iapair the effort• oi 
Taapa Electric to contract tor qooda or aarvicee on favorable 
teraa.• section 366.093(3)(d), Fla. stat. 

(3) Theae coluana contained intoraation tho diacloaure ot wh i ch 
•would iapair the ettorta ot Taapa Electric to contract for 
qooda or aervicaa on favorable teraa. " section 366.093(3) (d), 
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Pla. stat. Bach ot the•e oolwana provide• •pacific intonaation 
on eegaented transportation costa which are the primary object• 
ot tbia requ88t. Additional juatitication appear• in Exhibit 
"A" and in paragraph (1) ot the rationale tor confidentiality 
tor Coluan G on 423-2 (Electro-coal Transfer Facility - Big 
Bend Station) • 
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Juatificatioa for coati4eatialit7 of April, 1tt7 aeporta 
&leotro-coal ~aaafer raoility - GaaaoD 8tatioD (1) 

LJDll) 

423-2 1 - 4 

423-2 1 - 4 

aatioD&le for coati4eDtialitya 

COLJDQI 

G 

H 

IA'l'IOQ.LI 

\ 1 ) , (3) 

(2) 1 (3 ) 

(1) Tbia intoraation ia the .... •• reported on the e.srlier Porw 
423-2 vith the exception that thie t orw pertain• to Gannon 
Station ae oppoeed to Biq Bend Station. Die cloeure ot the 
effective purchaee price •would blpair the etforte ot Tampa 

Electric to contract for qooc:la or aervicee on favorable te.nu. • 
Section 36&.093(3} (d), Fla. Stat., tor the same reaeona as are 

aet forth under the rationale tor protecting Column G in Form 
423-2 (Blectro-Coal Tranater Facility- Big Bend Station). 

(2) The diaoloaure of thia intoraation •would blpair the eff ort• 

of TaJIP& Blectrio to contract tor goode or aervicea on 

favorable taraa.• Section 366.093(3){d), Fla. Stat., tor the 
aaae reaaona aaaerted under (2) of the Rationale tor 

confidentiality for the ForJD 423-2 pertaining to Big Bend 

Station. Essentially, both Columna G ' H both need 
confidential protection to prevent a coa petitor from "backing 
into• the aeqmented tranaportation chargee . 

( 3} Diao loaure of the effective purchaae pric e ot Gatliff coal 

•would illpair the effort• o: Ta•pa Electric to contract tor 
qooda or aervicea on favorable tenu.• Section 366.093(3) (d), 

Pla. Stat. 
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JUatifioatlon for OoDfldeDtialit~ of April, 1••7 Report• 
Ble~tro-coal ~ranafer ~aoility - G&DDOD Station (1) 

l2BK LIQ(I) CQLJDCI Q'l'IOQLI 

423-2 (a) 1 - 4 H (1) 

423-2(a) 1 - 4 J (2) 

423-2 (a) 1 - 4 L (3) 

Jtatl.onale lor eonll4eDtla11tya 

(1) It the ori9inal invoice price ia aade public, one can aubtra~ 
the ori9inal invoice price tro• the publicly diac\oaad 
delivered price at the Electro-coal Tr anater Pacility and 
thereby detenline the aaqaented river t .ranaportation coat. 
Diacloaure ot the river tranaportation coat "would impair the 
efforts of Taapa llaotric to contract tor qooda or aarvicaa on 
favorable teraa." Section 366.093 ( J ) (d), Fla. Stat. 
Additional juatitication appear• in Exhibit "A" and in 
paraqraph (1) ot the rationale tor confidentiality of Column 
G ot Fora 423-2 (Electro-coal Tranatar Facility - Big Bend 
Station). 

(2) Tbia inforaation, like that contained in Column H, would enable 
a competitor to "back into" the aeg.ented tranaportation coat 
uaing the publicly diacloaed delivered price at the Electro­
Coal Tranafer Facility. Tbi a would be done by aubtracting the 
baae price per ton fro• the delivered price at Electro-coal, 
thereby revealin9 the river barge rate. Such diaclosure "would 
impair the efforts of Tampa Electric to contract for goode or 
aervicea on favorable ter111.a." Section 366.093(3) (d), Fla. 
Stat. Additional juatifioation appears in Exhibit "A" and in 
paraCJrapb ( 1) of the rationale for contidentialfty of Column 
G of Fora 423-2 (Electro-coal Tranafer Facility - Biq Bend 
Station). 

(3) This intoraati on, if publicly disclosed, would enable a 
competitor to back into the aeqmented waterborne transportation 
coata uain9 the already publicly diaoloaed delivered price of 
coal at the Electro-Coal Transfer Facility. Such disclosure 
"would iapair the efforts of Tampa Electric to contract for 
gooda or aervicea on favorable ter111s." Section 366 . 093(3) (d), 
Fla. Stat. Additional juatification appears in Exhibit "A" and 
in paraqrapb (1) of the rationale for confidentiality of Column 
G of Fora 423-2 (Electro-coal Tra11afer ~acility - Big Bend 
Station). 
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JuatifioatioD for confi4antiality of April, 1tt7 aaporta 
llaotro•Coal Tranafar raoility - Gannon station (1) 

I2BIIl LJ.IIlll CQLVJII M,TIOQLI 

.23-2(b) 1 - 4 G (l ' 

423-2(b) 1 - 4 I (2) 

.23-2 (b) 1 - 4 K (3) 

423-2():)) 1 - 4 L (3) 

423-2 (b) 1 -. M (3) 

423-2(b) 1 - 4 N (:1) 

423-2(b) 1 - 4 0 (3) 

423-2(b) 1 - 4 p (3) 

Jt&tionale for CODfi4enti.alitya 

(1) Disclosure of the effective purohaae price in Column G "vould 
bapair the efforts of Turpa Electric to contract for qoodls or 
aervicea on favorable tenu." Section 366 . 093 (3) (d), Fla. 
stat. Disclosure of the original invoice price per ton vould 
enable a coapetitor to "baok into" the aeqmented transport.ation 
cost using the publicly disclosed delivered price for coal a t 
the Electro-coal Transfer Facility. This would be done by 
aubtraotinq the oriqinal invoice price per ton from the price 
per ton delivered at Electro-coal, thereby ravealinq the river 
bar9e rate. Additional justification appears in Exhibit "A" 
and in paraqraph (1) ot the rationale tor confidentiality ot 
Coluan C of Fora 423-2 (Electro-coal Transfer Facility - Biq 
Bend Station). 

(2) Disclosure of the rail rate par ton would adversely affect the 
ability of Tampa Electric and ita attiliatea to neqotiate 
favorable rail rates vith the various railroads servinq areas 
in tha vicinity of the river terminals used by Tampa Electric's 
affiliate, Catlitt Coa l company. This coal is shipped !rom 
different terainala which affords Gatliff aollle levaraqe in 
naqotiatinq with the railroads. Disclosure of the rail nates 
paid would effectively eliminate thia leveraqe and lead to 
hiqher rail rates. This would work to the ultimate detri•ent 
of Tampa Electric and ita cuatomera. Accordingly, diacloaura 
of thia infor.atiQn •would impair tha effort• of Tampa Electric 
to contract for qooda or aervioea on favorable ter.s. " Section 
366.093(3)(4), Pla. Stat. 

- 10 -



(3) The•• coluan• contained information the disclosure of which 

"would iapair the efforts of Ta.pa Electric to contract for 
qood• or services on favorable term•." Section 366.093(3) (d), 

Pla. Stat. Each of the•• colwm• provides •pacific infor1114tion 

on •eqaented tran•portation coat. which are tb• prillary objacta 
of tbi• raqua8t. Additional juatification appear• in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 

for Column G on 423-2 (Electro-coal Transfer Facility - Biq 
Bend Station). 
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Juatifioatloa for CoDfi4eatialit~ of April, 1117 aeport• 
lleotl'o-coal ftuafer l'aoilitJ - »ollt 8tatioa (1) 

LXJICI) 

423-2 1 

423-2 1 

aatioaale for COnfi4ADtiality• 

COLQJCI 

G 

R 

JlUIQDLI 

( 1) 

(2) 

(1) 'l'hia inforaation is the aaae as reported on the earlier Fona 
423-2 with the exception that thia form pertain• to Polk 
Station aa oppoaed to Biq Bend Station. Oiacloaure of the 
effective purchaaa price •would iapair the effort• of Tampa 
Electric to contract for qoods or service• on favorable teraa. " 
section 366. 093(3)(d), Fla. stat., tor the aame reason• aa are 
aat forth under the rationale tor protactinq Column G in Form 
423-2 (Bi9 Band Station). 

(2) The diaoloaure of thia infonaation "would iapair the effort• 
ot Tuapa Electric to contract tor goode or aervicea on 
favorable teraa.• section 366.093(3)(d), Fla. Stat., tor the 
aaae raaaona aaaarted under (2) of the Rationale for 
Confidentiality tor th• Fora 423-2 pertaining to Biq Bend 
station. Eaaentially, both Colwana G ' H both need 
confidential protection t o prevent a competitor from 
deterainin9 the aecpaented transportation charqes. 
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JuatifioatioD for coafideatialit7 of Arpil, 1tt1 aaporta 
aleotro-coal ~r&Dafar •aoilitJ - •olk ltatioD (1) 

IQIII LIDCI) C:OLVU IAIIOQLI 

423-2(a) 1 H (. \ ., 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

aatioD&le for CODfidutiali tJt 

(1) If the original invoice price ia aade public, one can eubtract 
the original invoice price froa the public ly diacloaed F.O.B. 
price at Polk station and thereby determine the aeg11ented 
tarainallinq and ocean barge tranaportation coat or rail rate. 
Diacloaure of these transportation coats "woulcS impair the 
efforta of Tupa Electric to contract for qood• or ••rvica• on 
favorable tenaa." Section 366.093(3)(d), Fla. Stat. 
Addit ional juatification appear• in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality ot Column 
G of Fora 423-2 (Biq Bend Station). 

(2) Thia infonaation, li.lce that contained in Column H, would enable 
a ooapetitor to "back into" the eeqwented tran•portation co•t 
uain; the publicly di•cloaed delivered price at Polk Stati on. 
Tbie would be done by aubtraotinq the ba•• price per ton from 
the r.o.B. plant price at Polk Station, thereby revealing the 
terainallinCJ and ocean barqe rate oc rail rate . Such 
diacloeure •would iapair the etforta ot Tampa Electric to 
contract tor qooda or aervicea on favorable terma." Section 
366.093(3)(d), Fla. stat. Addit ional juatification appear• in 
Exhibit •A• and in paragraph (1) of the rationale for 
confidentiality of Column a ot Fora 423•2 (Biq Bend station). 

(3) Thia inforaation, if publicly di•clo•ad, would enable a 
coJtpatitor to back into the segmented terminallinq or ocean 
barge tranaportation coata or rail rate u•inq the already 
publicly diacloaed P.O.B. plant price ot coal at Polk Station. 
Such diaclo•ure •would iapair the effort• ot Taapa Electric to 
contract for qooda or aervicea on favorable tara•." Section 
366.093(3)(d), Fla. Stat. Additional ju•tification appear• in 
Exhibit •A• and in paragraph (1) ot the rationale tor 

confidentiality of Coluan Got Fora 423-2 (Gannon Station). 
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JUatifioatioa for coafi4eatialitJ of april, ltt7 aeport• 
•leotro-coal ••oilitJ - •olk ltatloa (l) 

~ LIQ(I) COLQIII IATIQDLI 

423-2 (b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 It (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

.C. 23-2(b) 1 N (3) 

423-2 (bJ 1 0 (3) 

423-2 (b) 1 p (3) 

aatioaale for COafi4aatiali ty a 

(1) Diacloaure of the effective purchaae price in Coluan G •would 
iapair the eLforta of Tupa Electric to contract for qooda or 
•ervice• on favorable tara..• Section 366.093(3) (d), Fla. 
Stat. Diaoloaure of the effective purcha•• price per ton would 
enable a COJIP8titor to •back into• the ceqaented tranaportation 
coat uainq the publicly diacloeed F.O.B. plant price for coal 
at Polk station. Thb would be done by aubtracting the 
effective purcha•e price per ton froa the price per ton 
de livered at Polk station, thereby revealing the ter.inallinq 
and ocean barqe rate or rail rate . Additional juetitication 
appear• in Exhibit •A• and in paraqrapb (1) of the rationale 
tor confidentiaU.ty of Colwan G ot Fona 423-2 (~Jig Bend 
Station). 

(2) 

(3) 

Diaoloaure of the rail rate per ton would adveraely affect the 
ability of Tupa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail ratee. Diecloeure of the rail rate• paid would 
effectively eliainate any negotiating leverage and could lead 
to higher rail ratee. Thia would work to the ultiaate 
detriaent of Taapa Electric and it• CU•toaera. Accordingly~ 

diaoloaure of thie intoraation •would iapalr the effort• ~t 
Tampa Electric to contract tor qooda or eervicee on favorable 
teraa.• Section 366.093(3)(d), Fla. Stat. 

The•• coluane contained inforaation the diacloeure of which 
•would i~ir the effort• of Ta.pa Electric to contract tor 
goode or eervicee on favorable terae.• Section 366.093(3)(d), 
Pla. Stat. Bach of theee columns provide• specific infor111ation 

- 14 -
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on aaqaented tranaportation coata which are the primary objects 

ot this request. Additional juatitic.ation appears in Exhibit 

•A• and in paragraph (1) of the rationale tor confidentiality 

tor COluan G on 423-2 (Big Bend station). 
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JuatificatioD for CoDfi4antialit7 of April, 1tt7 aeporta 
Big BeD4 8tatioD 

LID II) 

423-2 1 - 2 

423-2 1 - 2 

aatioD&le tor CoDfi4antialitJI 

COLQXI 

G 

H 

BA'l'IOQLI 

{1) 

(2) 

(1) Diacloaure of the effective purchaae price "would impair the 

efforta of Taapa Electric to contract tor goods or ••~~ices on 
favorable teras.• section 366.093(3) (d), Fla. Stat. One can 

aubtract the infonaation in thia column from the figure in 

Coluan I and obtain the aeqaented tranaportation cost including 
tranaloading and ocean barginq. 

(2) The diacloaure ot thia information "would impair the eftorta 

ot Ta.pa Electric to contract tor gooda or aervicea on 
favorable teraa." Section 366.093(3) (d), Fla. stat. 

Eaaentially, both Columna G ' H both need contidential 
protection to prevent a competitor troa deterEininq the 

seqaented tranaportation charges. 
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Ju8tificatioD for Confidentiality of April, 1tt7 Reporta 
Big Ben4 atation 

423-2(a) 

423-2(a) 

423-2(a) 

LIDfl) 

1 - 2 

1 - 2 

1 - 2 

Rationale for confi4entialitya 

CQLJl)Qf 

H 

J 

L 

1\ATIOQLI 

( 1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtr&ct 
the original invoice price from the publicly d isclosed P.O.B. 
plant price at the Electro-coal Transfer Facility and thereby 
determine the secp~entad t erainalling and ocean barge 
transportation cost. Disclosure of the termin~lling and ocean 
barge costs •would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terma.• section 
366.093(3)(d), Fla. stat. Additional justification appears in 
Exhibit •A• and in paragraph (1) of the rationale for 
confidentiality of Column G of Fora 423-2 (Big Bend Station) . 

(2) This inforaation, liJce that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed F. o. B. plant price. This would 
be done by aubtraoting the base price per ton from the F.O.B. 
plant price at Big Bend Station, thereby revealing the 
terminal ling an4 ocean barge rate. such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terma." Saction 366.093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
Got Form 423-2 (Big Bend station). 

(3) This inforaation, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling and ocean 
barge transportati on costs using the already publicly discl,osed 
F.O.B. plant price at Big Bend Station. such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3) (d) , Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of Form 423-2 (Big Bend Station). 
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JUatlfloatloD for CoDfideDtlallty of april, 1tt7 aeporta 
Biq leAd ltatlOD 

.lmYI Llp(S) COLtJXI U'l'IOifALI 

423-2{b) 1 - 2 G ( 1) 

423-2 (b) 1 - 2 I (2) 

423-2 (b) 1 - 2 K (3) 

423-2 (b) 1 - 2 L (3) 

423-2 (b) 1 - 2 M (3) 

423-2 (b) 1 - 2 N (3) 

423-2 (b) 1 - 2 0 (3) 

423-2 (b) 1 - 2 p (3) 

RatioDale for CoDfideatlalitya 

(1) Disclosure of tho effective purchase price in Column G "would 
iapair tho efforts of Tampa Electric to· contract for goods or 
services on favorable teras." Section 366.093(3)(d), Fla. 
Stat. Diacloaura of the effective purchase price per ton would 
enable a coapetitor to "back into" the sa<Jlllented transportation 
cost using the publicly disclosed F.o.B. plant price tor coal. 
This would be dono by subtracting the effective purchase price 
per ton fro• tho F. o. B. plant price por ton at Big Bend 
Station, thereby revealing the torminalling and ocean barge 
rata. Additional juatitic.ation appears in Exhibit "A" and in 
para~aph (1) ot the rationale tor confidentiality o! Column 
Got Fora 423-2 (Big Band Station). 

(2) Disclosure ot tho rail rate per ton would advorsely affect the 
ability ot Tampa Electric and ita affiliatos to negotiate 
favorable rail rates with the vari ous railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively oliainata any leverage 
and lead to higher r ail rates. This would work to the ultimate 
datriaont of Taapa Blootric and ita customers. Accordingly, 
disclosure of this information "would impair the efforto ~f 
Taapa Electric to contract for goods or services on favorable 
teras.• section 366.093(3)(d), Fla. Stat. 

(3) Those coluana contained information the disclosure of which 
"would i.Jipair the efforts of Tupa Electric to contract for 
goods or aervicea on favorable terms." Section 366.093(3) (d), 
Fla. Stat. kch ot those columna provides specific information 
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on •eqmente4 tl::an.portation co.t• vhich are the pri11ary object• 

of tbi• reque•t . Additional ju•tification appear• in Exhibit 

•A• and in paragraph (1) of the rationale tor confidentiality 

for Colwan G on 423-2 (Bid Band Station). 
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Juatifioation for CODfi4antialitJ of April, 1tt7 Raporta 
GamlOD 8tatiOD 

423-2 

423-2 

LW(8) 

1 - 3 

1 - 3 

aationale for Confi4eatialitJa 

CQLQKI 

G 

H 

M'l'IOQLI 

(1) 

(2) 

(1) Tbia inforaation ia tha aaae •• reported on the earlier Form 
423-2 with the exception that thia tona pertains to Gannon 
Station aa oppoaed to Big Bend Station. Diacloaure ot the 

etteotive purchaae price "would impai r the efforta of Tampa 
Electric to contract tor gooda or aervices on favorable teras. • 
Section 366.093(3)(d), Fla. Stat., for the aame ~'aaona aa are 
aet forth under tha rationale for protecting Column G in Form 
423- 2 (Bi9 Bend station). 

(2) The diacloaura ot this information "would impair the efforts 
of Tampa Electric to contract tor qoods or services on 
favorable teraa." Section 366.093(3)(d), Fla . stat., f~r the 
aaae reaaona asserted under (2) of tbe Rationale for 
Confidentiality tor the Form 423-2 pertaining to Big Bend 
Station. Baaentially, both Columna G ' H both need 
confidential protection to prevent a competitor from 
determininq the aaqaented transportation charges. 
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~tifioatioa for coafi4eatiality of April, 1tt7 aeporta 
G&DDOD Station 

423-2(a) 

423-·2 (a) 

423-2 (a) 

LXDCI) 

1 - 3 

1 - 3 

1 - 3 

aatioaale for CODfi4aatialltya 

COLQJCI 

H 

J 

L 

Q'l'IOQLI 

( l) 

(2) 

(3) 

(1) If the ori9inal invoice price ie aade public, one can subtr&ct 
the ori9inal invoice price fro• the publicly disclosed F.O.B. 
price at Gannon Station and thereby deter.ine ths segaanted 
terminallin9 and oc .. n barge transportation cost or rail rate. 
Disclosure ot the•• transportation cos ta "woul d impair the 
efforts of T .. pa &lectric to contract tor goods or aervicas on 
favorable tenua." section 366.093(3) (d), Fla. Stat.. 
Additional justification appears in Exhibit "A" and in 
paratJraph (1) of the rationale tor contidan~iality ot Column 
Got Fora 423-2 (Big Bend Station). 

(2) This intoraation, like that conblined in Column H, would enable 
a coapetitor to "back into" the ••~entad transpox~ation cost 
uai.ng the publicly disclosed delivered price at Gannon Station. 
This would be done by subtracting the base price per ton from 
the F.O.B. plant price at Gannon Station, thereby revealing the 
terainalling and ocean bar9e rate or rail rate. such 
diecloaure "would i•pair the efforts of Tampa Electric to 
contract tor goods or services on favorable te~s." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paratJraph (1) of the rationale tor 
confidentiality ot Coluan Got Po~ 423-2 (Big Bend Station). 

(3) This intoraation, it publicly disclosed, would enable a 
competitor to back into the segmented te~inalling or ocean 
barge transportation costa or rail rate using the already 
publicly disclosed F.O.B. plant price ot coal at Gannon 
Station. SUch disclosure •would impair the efforts ot Tampa 
Electric to contract tor gooda or services on favorable telillla ." 
section 366.0t3(3)(d) , Fla. Stat. Additional justification 
appears in Bxhibit "A" and in paragraph (1) ot the rational& 
tor confidentiality of Coluan G ot Fora 423-2 (Gannon Station) . 
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JU8tifioation for Confidentiality of April, 1tt7 Reporta 
Qallllon 8tation 

IQ&II LIDCI) 

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

423-2(b) 1 - 3 

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

423-2 (b) 1 - 3 

Ration.ale for COnfidentiality a 

CQLQ)Qf 

G 

I 

K 

L 

M 

N 

0 

p 

RATIOQLI 

( 1) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(1) Disclosure of the effective purchase price in Column G •would 
t.pair the efforts of Tampa Elootrio to contract for govda or 
services on favorable teras ." Section 366. 093 (J) (d) , Fla. 
Stat. Dis closure of the effective purchase price per ton would 
enable a coapetitor to "back into" the seqmented transportation 
coat using the publicly diacloeed P.O.B. plant price for coal 
at Gannon station. This would be done by subtracting the 
affective purchase price per ton from the price per ton 
delivered at Gannon Station, thereby revealing the t ,erminalling 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit •A• and in paragraph (1J of the rationale 

for confidentiality ot Column G ot Form 423•2 (Big Bend 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negoti~tte 
favorable rail rates . Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and ita Customers . Accordingly, 
disclos ure of this information "would impair the efforts ?f 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3) (d), Fla. stat. 

(3) These coluans contained intoraation the disclosure of which 
•would impair the e~forta of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093(3)(d), 
FlA. Stat. Each of these columna provides specific information 
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on aegaented transportation costa which are the primary objects 
ot thia requeat. Additional juatitication appear• in Exhibit 
•A• and in paraqrapb (1) ot the rationale tor contidentiality 
tor Coluan G on 423-2 (Biq Be nd station). 
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.. 

JUatifioatioD for CoDfideDtlalit7 of April, 1tt7 Reporta 

rolt lt.tloD 

LUJCI) 

423-2 1 

423- 2 1 

Rationale for coDfldeDtialitya 

CQLQJCI 

G 

H 

BAIIOQLI 

(1) 

(2) 

( 1) This inforaation is the same as reported on the earlier Font 

423-2 with the exception that this form pertains to Polk 

station as opposed to Biq Bend Station. Dbclosure of the 

affective purchaaa price "would iapair the efforts of Ta.apa 

Electric to contract tor qooda or aarvicaa on favorable tar118." 

Section 366.093(3)(d), Fla. Stat., for the aaae reasons aa are 

sat forth under the rationale tor protectinq Colu.n G in Porm 

423-2 (Biq Bend Station). 

(2) The disclosure of thia information "would impair the efforts 

of Tampa Electric to contract tor goodJI or service• on 

favorable teras." Section 366. 093 (3) (d) , Pla. Stat. , tor the 

same reaaona aaaertad under (2) of the Rationale for 

Confidentiality for the Form 423-2 pertaining to Biq Band 

Station. Baaentially, both Columns G ' H both need 

confidential protection to prevent a coapetitor froa 

determining the segmented transportation charges. 
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.1\lat.ificatioll for co~i4utialit7 of april, ltt7 aeport.& 
PolJt at.atioll 

lmUI LIUCI) COLQ)QI IA'riOQLI 

423-2(a) 1 8 (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Ratioaale for Collfi4eatlalitys 

(1) If the original invoice price ia aade public, one can aubtract 
the original invoice price fro• tbe publicly diacl~aed F.O.B. 
price at PoUt Station and thereby determine the aecpaented 
terainallinq and ocean barge tranaportation coat or rail rate. 
Diaoloaure of theae tranaportation coata "would iapair the 
effort• of Taapa Electric to contract tor good• or aervicea on 
favorable teraa . • Section 366.093 (3) (d), Fla. stat. 
Additional juatitication appear• in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Colu.n 
Got Fora 423-2 (Big Bend Station). 

(2) Thia infor11ation, like that contained in Colwan H, would enable 
a coapetitor to •bac~ i nto" the aeqaented transportation coat 
uainq the publicly diaoloaed delivered price at Polk Station. 
Tbia would be done by aubt.raoting the baae pr!ce per ton from 
tbe F.O.B. plant price at Polk Station, thereby revealing the 
terainallinq and ocean barge rate or rail rate. such 
diacloaure •would bpair the effort• of Tampa Electric to 
contract tor gooda or aervicea on favorablo terma." Section 
366.093(3)(d), Fla. Stat. Additional justification appear• in 
Exhibit •A• and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend station). 

(3) Thia information, it publicly diacloaed, would onable a 
coapetitor to back into tbe aegmented terminalling or ocean 
bar<)e transportation coat• or rail rate uaing the already 
publicly diacloaed P.O.B. plant price of coal at Polk Station. 
such diaoloaure •would iapair tt.a effort• of Tampa Electric to 
contraot tor qcoda or aervioea on favorable terma." Section 
366.093(3)(d), Pla. Stat. Additional juatitication appear• in 
Exhibit •A• and in paragraph (1) of the rationale tor 
confidentiality of Coluan G of Form 423-2 (Gannon station) . 
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.na.ttftcatioD 
l'olk '"~ioa 

for Confidentiality of April, 1111 aaporta 

GJUI LIQCI) coLJlJII nA'fiOQLI 

423-2(b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2(b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2(b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2(b) 1 p (3) 

aatiou.le for collfi4entialitya 

( 1) Diacloaure of the effective purcbaaa price in Coluan G "would 
iapair the efforta of Ta.pa Electric to contract for goode or 
aervicea on favorable tel'lla." Section 366.093 (3) (d), Pla. 
Stat. Oiacloaure of the eff ective purchaaa price per ton would 
enable a 0011petitor to "back into• the aaqaented tranaportation 
coat uaing the publicly diacloaed P.O.B. plant price tor coal 
at Polk Station. Thia woul d be done by aubtracting the 
effective purcbaaa price per ton troa the price per ton 
delivered at Polk Station, thereby revealing the tarainallinq 
and ocean barge rata or rail rate. Additional juatiticatJon 
appear• in Exhibit •A• and in paragraph (1) of the rationale 
tor confidentiality of Column C of :Fora 423-2 (Riq Bene! 
station). 

( 2) Diacloaure of the rail rate par ton would advaraaly affect the 
ability of Taapa Electric affiliate, Gatliff Coal, ~o negotiate 
favorable rail ratea. Diacloaure of the rail ratea paid would 
effectively elia inate any negotiating leverage and could lead 
to higher rail rataa . Thia would work to the ultiaate 
detriaant of Taapa Electric and ita cuatomara. AcoordinCJly, 
diaoloaure of thia intoraation "would iapair the afforta or 
Taapa Electric to contract tor goode or aarvicea on tavora~le 
teras.• Section 366.093(3)(d), Fla. Stat. 

( 3) Tbeae colUJina contained information the cUacloa~:-e of which 
•would iapair the efforta of Ta111pa Electric to contract tor 
goode or aervioea on favorable taraa." Section 366.093(3) (d), 
Fla. Stat. EAch of tl\eae colWIIna providea apecitic inforaation 
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on aeq~~ented tran•portation co•t• which are the pr i • ry obj act• 
ot thia requ .. t. A44itional ju•titioation appear• in Exhibit 
"A" and in paragraph (1) of the rationale f or confidehtiality 
tor Column G on 423-2 (Big Bend Station). 
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10 

ll o. 
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l' A. 
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l6 

l7 

l8 . 

19 

20 

21 

~ NO. B~og~~-~.-~ 

':J.Y.I'J.. ~=F~:: C:>Xl'k.l~ 

S~~·~ FOA TILING (/l(/26 

BUORE '%'BE !"LLRIDA POBLIC SERVIC% CQK)'..lSSION 

P~AREI> TESTIMONY 

OP' 

J'OHN :R. ROWE, J'R. 

. Will you please state your na~e, address and occupa~ion. 

Hy name is J'ohn R. Rowe, J':. My business address is 702 

Nortb Franklin Street, T&JU?a, Florid3 33602. 

Assistant Vice P:es~dent of TaJU?a !lectr ic Com?e.ny •. 

. · .. · 

?lease deacribe your educational backc;round and business 

•X?e:ience. 

I was educated in the public schools of 3i:min~ .. am, 

AJ.atbame.; Evansville, and Mt. Lebanon, 

Pennsylvania. I "'"as g:al!luatel!l in J'une, 1962 from the 

Georgia Institute ot Techoolo;y witb e. ae.:helor o! Science 

degree in Industrial Management, ani!! !:om the University 

of South :"lo:ioa i~ !'.a.rch, 1971 wi~ a !'.aster of 3usi~ess 
. 

Administration degree. I am a Certi!iel!l ?ublic ~ccoc~ta~t 

lice~se~ to ?:actic6 in Flo:ida and a member o! t he 

22 Ame:ican I~stitute ot C?As, the Flo:i~a !nstitute o! C?As, 

23 . ...._.. .... National Assoc:ie.tion o! Accou~tants. jobe~ 

2( Turpa :::lect: ic Com? any in July, 19 62 and I have se:ved in 

25 various capaci t ies in the ?ersonnel, Customer Accoun:inc;, 
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ll o. 
12 

13 A. 

14 

15 

16 

1 7 

18 

19 

20 

21 

22 

207 
2 

. Cre~it, General hccountin; and Budget Dep~r~ents over ~he 

?&St 23 years. I became Assistant Controller in l97.C, 

Controller in 1981, an~ I vas elected ~o my ?resent 

position es Assistent Vice President in 1-.p:: il, 198.(. My 

present responsibilities include coordination of 

accounting anc5 regulatory matters before this Commission 

(FPSC) end the Federal :&nergy Regula tory Commiuion 

(~RC). I have presente~ testimony before this Commission 

in other procee~ings. 

.. 
Wb~t is the purpose o! your testimony? 

Tbe pur?ose of my testimony is to res?ond to va::io~s areas 

of Commission and COJU?t.DY concern 

confic5entiali~y of certain !uel cost information SU??lied 

to the Commission. I intend to demonstrate why some o! 

· tbe deta "·hicb is SU?plied in regular monthly ::e?orts on 

fuel cos~s to tbis Commission sh~uld ~e excluoed !rom 

?U~lic disclosure ~s being "?rO?::ietary confioentie.l 

~u'siness in!o~ation"' as define~ ~y Section 366.093 , 

Florida Statutes. 

23 Q. · -- Does 'l'&rJ:?a ::::lec~ic object t o provi ding the Commission 

a report dete.iling all ?Urcbases of !uel, 

25 transportation and fuel handling services? 
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No. ~am?• Electric does not object to continuing to 

furnish to the Commission the in!~:mation it needs to 

re.view com;>any expencHtures for !uel , transportation and 

fuel han~lin; services. However, as I will de scribe 

later, it is clearly in the best interests o f the 

ratepeyerl and the comrany for this Commission to contin~e 

to treat certain of this information su~mitte~ as 

•specified Confidential.• 

~~t portion of the report should be confidential? 

The cost of water tranS?ortation of coal wh ich is ~illed 

to the regulated COJ!l?any ~y an affiliated co1J:?any shoula 

be :=eated as .confidential. Ta=?a Electric !o::med a ~ater 

· transportation system !or the transport o ! coal. in the 

l950' s which not on!y p r ovides the necessa::y se::vices fo:: 

~~a ~lec~ic ~ut also enjoys addition~ economies as it 

provides CQll:?eti tive se:vices to outside custome:s . This 

systtlll has saved ou:: elect: ic custome::s rcany mill ions o! 

dolla::s !.n t:ans?ortatfo n costs ove:: t he yea::s and these 

savin~s are likely to continue in the !utu:e so long as 

tbe a!filiated cotn?anies a:e a~le to maintain thei:: 

COJ!l?etitive ed;e. ~b::ougb this t::anspo::tation system ~a~a 

~lectric' s a f fil.iated co;upanies a::e a!::le to move coal ~y 

river ba.rges from sources in J\entuc•:y , Oklahoma end 
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Illinois to a terminal on the eas: ~~nk of the ~ississippi 

River south o! New Orleans for the _purpose o! o!!-loadin;, 

storing ancS transferring coal to ocean-going be.rges !or 

transport to Tam?•· These services are performed ~Y ~~co 

Transport and Trade companies: Mid-South Towing Co:np~ny, 

whic~ handles the coal by river barge; Electro Co~l 

Transfer Corporation, which operates the storbge and 

transfer ~acili ty and Gul! Cout Transit Comp~ny which 

provides ocean-going tugs a.nc barges to move coal ac:oss 

·· ~• Gulf of Mexico. 

Are T~a Electric affiliates faced witb competition? 

Yes, the market for bulk commodity t:anspor ~atiory is very 

. CO%II?eti tive. uicSe from the co&l. t:ansportatio:1 services 

affiliates currently tr&-nS?ort cct.l and othe: ~elk 

commodities !or other custom.er s as well . The a!!iliates 

L~ticipate that addition&l. ~arkets !or coal will soon 

develop in !'lor i~a · !or both industriAl and elect: ic power 

generation purposes, and hope to capture a portion of ~e 

transportation cSemand created by t~ose markets. 

~rket is very eo~etitive. 

This 

solely in the one-way transportation o! coal, however . 



.. -• I 5 

1 Y.id-South ':owing Company hu providec5, and continues to 

2 provide, both upst:-eam anc5 c5ownst:eam tr ~nspor t~ tion 

3 services for other bulk commocHties, including ;rain and 

phoaphate products. Electro-Coal 'l'rans!er Co:pc.r~tion is 

5 involved in the direct vessel-to-vessel transfer o! ;rain 

6 anc5 other bulk · commodi ties in adcH tion t o the trans!er of 

7 coal and coke on diverse routes, i ncluc5in; phosphates from 

8 Florida to New Orleans, anc5 grain from New Orleans t~ 

9 international ~arkets. 

10 ~ 

ll As commerci~ enterprises, the affiliates face si;nificant 

12 

l.3 

comretition for each of the other trans?ortation , t:ansfe: 

and storage services that they per!orm. 

1~ inland waterways include &?proxi~ately 2,000 individual . 

curiers. In size these ca:rie:s range from operators o! 

16 sin;le towboats to those operating lar;e !lee~s of vessels 

17 

18 

and barges. Only a very small percentage of inland 

wate rway traffic is subject to :-egulation . 

19 carriers are not :ec:ui:e~ to ?\!blish revenues, Q?era t ing 

20 data rates or financial information. 

21 

22 Wi~ reference to the rive: t:ans:>ortation of coal and 

·· · · 23 · ·· - · other bulk commocH ties, ~id-South 

2' p:inci~al. CO:J:?etito:s inclu6e, a.mong others: tbe Ohio 

25 River CDn?any7 kmerican Commercial 3arge Line Com?any; 



.. -., .. 
. .. 
• 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 . .. 
l3 

l' 
15 

lG 

17 

·18 

19 

20 

21 

22 Q. 

23 

2-' 

I 25 A. 

6 

Dravo Mtchlin; Corporation; and The Valley Line Cor.:;:>eny . 

Mi~-South Towing also faces intermo~al co~etition !:om 

the railroads. 

Electro-Coal Trans!er Corpo:ation co~et~s ~i th o the:s !o= 

the performance o! transfer and 

El"!ctro-Coal's principal COnlj)ttitora with t:-oth sho:eside 

transfer an~ ;roun~ a to: age capebili ties a:e: 

International ~e.:ine Terminal; Su:nside 'l'e:minals, Inc.; 

· an~ New Orleans Bulk Terminal. A po:tion o! ~he t:ens!e: 

m&rket is alao se:ve~ by companies ~hose operetions are 

mi~-st:e~ in the Mississippi Rive:. 

these is Cooper-Smith Co~any. 

~inally, Gulfcoast T:ansit Com?any com?etes ~ith many 

otbe~ companies to provide . ocean-going tug end ~e.rge 

tr~nS?ortation se:vice. ?rinci?al among those competitors 

a:e: Dixie Ca::ie:s, Inc.; St. ?hillips Towinq Co:'i:?a:1y; 

Sbe:i~an Towi:-19 Company; ?.ed Ci:cle T:ans?ort Co~any; an~ 

Seker Ind~stries, I:1c. 

Would the disclosc:e of cost info:~ation ex?OSe t~e 

e.!filie.tes to su~stantial competitive harm? 

~es. 'l'be c ost of :endering bulk commodity transpor t ation 
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1 service over a ;iven diatance varies little fro~ one 

2 commodity to another. On a pe:-ton unit ~~sis, it costs a 

3 barge company the aame amount to t:~nsport ~ ton o! sr~in, 

tor example, ~s to tr anspo: t e. ton of co~l. Ra tes ! or 

s bulk commotHty tr~nsportation service also tend to show 

6 little variation !ro~ one coliiJ'IIodity t o the ne>:t. 

7 

8 In auch a hi9hl y com?e~itive envi:onment, a given 

9 COJD?any' s ma:ket share i s constantly at : isY. ~nd mu.st ~e 

10 ~arefully aafe;uarded. Competito:s who are a~le to 

ll cHscern, ei tber directly o: ind ircctly, a 9 !.ven corn~any' s 

12 costs or profit ~•=gin ~:e in a position <;:o c~pt:.::e e. 

13 por~ion o~ th~t co7:;)~ny' s m~:ket s~a:e by l!nticipating its 

1' future bids and selectively unde::-cutting its p:ices. 

15 Similarly, auch kno~led;e pe:mits t~e c~~any's c~sto~e:s, 

16 who ~ay be paying d i !!e:e11 t p: S.ces !or s !.mila: se:vices, 

17 to bargain !or mo::e !avo:a.ble t-..!::ms ~ r. om ~he COJ::I?any e.nd 

18 amon; its competitor s . 

19 

20 The p:i~a:y dete:min~nts of a co=?any's profit margin, o! 

21 cou:se, a: i ts costs and prices. Not SULp:is i ngly, ;iven 

22 tbe relative eese witb which ~oth costs and p:ices mey ~e 

23 t:anslated !:om one tY?e o f ~ulk commodity shipmer.t to 

~' ano~e:, COJ11?eti to: s take 9re r. t pai ns t o c on:::eal t~ei: 

25 costs and price s !:om each oth~ r . This f act ec:::ounts fo r 
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the sca::city of published infor~ction concerning ~he 

financial workin;s o! the unregul!~ed segment o! ~he 

industry. 

Tampa Electric's COfn?etitors and customers a::e a~o:a:-e t.he~ 

'!'ampa Elect:- ic' s water transport& tion e>.pense rep:esents 

the affiliates' costs inclu6ing a :eturn on equi ty . 1-. 

COJII?any' s cost r epresents the limi t o! ita vulnerability 

in the sense that it cennot . lon; 5urvive in circumstances 

where cos~• exceed ::evenues. Scstained "unoerpricin;• 

below that perceived margin wo~ld have a devastating 

effect upon tbe a!fi1ia tes' business, and would make 

retention o! market shares in:?ossi:,le. Co~etito:s would 

be given access to ve::y valuable info::n;at ~on "'hich '-'ill 

en~1e those !ir~s to ?rice t~eir service to their 

a6vantage. 

cost of :::lectric's affiliated COtr.?any 

'l'be increased volumes allow for econo:nies of scale that 

- .~ .. c annot be ::eali%ed i! 'l'a7!!?a :::lectr i:: were the only 

customar o! the &!!ilia te. Moreove::, since fixed costs 

a:e allocated between services p:-ovic5ed to 'l'&tn?& :::1ect::ic 
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anc5 other• on a per ton buil , the backhau1 and trans!e: 

of s::-ain anc5 other bulk col'IIJ!Iodi ties reduces the amount o! 

Uxec5 coats alloca~ec5 to Tampa tlect:ic. If the 

a!!i1iates 1 backhau1 anc5 other outside customer activ i ty 

is lost or diminished, or i! t ransfer activity is lost due 

to the disclosure of its com?etitive position, the cost o! 

cot-1 trans?ortation to 'l'&Jr.?& !:lectric '-'Ou1d increase 

pro?ortionately. kctions which hurt the affiliates' 

COm?etitive ?OSition will, therefore, increase the cos t of 

electricity s~p?liec5 to Tam?& ~lectric's customers. This 

Commission the::-efore shoulc5 carefully avoi c5 the disclosu:e 

of the affiliates' costs and prices. 

Is Tam;>a Electric sa tis!ied \.'i th the Commission 1 s cu: :::- ent 

No. The . C01tJ?any !:>eli eves the. t the Commission's cu:rent 

requirements for ?Ublic cisclosu:::-e run an unnecessary :isY. 

to contract !or !uel t:a:lS?O:tatio!l se:vices on · the most 

fe.vo:a~le te:::s. This cisclosu:e ca!l also e.~fect ?rices 

?aic5 by ~~a ~lect:ic unce: existing cont:acts which 

·. · ce?end on o:· coulc5 !:>enefi t !:Jrthe: from octsi6e ~usiness 

to :educe costa to Tar.:?a ~lect:::-ic . ~u:ther, I ~elieve 

that ?Ublic c5isclosure ot coal ?rices ?&ic (without 
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trans£)ottetion costs) does not increase con:;>et!tion ~rnong 

auppliers o! coal bu~ rathe: i~ serves ~o decrease :h~ 

advanta9e o! the purchase: in ne9otia ting lowe: p: ices . 

If potential vendors of coal kne..: !roru public cH s closure 

the prices being paid or f3i~ in the pest, I believe the!: 

tendency in bidding or reporting coal p:ices tend to 

cen~er around known prices. In this ~ey, the ven6o:s r.now 

they cen of!e: a price lowe: then the price that has been 

paid anc! exactly how much lowe: tbei: price will be. I! 

~~ ?resent end pest prices paid we:e not publicly 

available, the vendo:s woulc! have to bid es low as t!ley 

could in ho?es the t they ~.:oul6 bid the best ?=ice to \,·in 

the cont:act since they have no published gcioe to tel! 

them bow low to quote. 

Durin; all o! ~~is ~isccssion you shocld kee? in mind that 

'!'aJU?a ::;lect:ic has no objection to continuing its fl!ll 

c!isclosu:e of !uel t:enS?o:te t ion cost ir.!o:mation to t oe 

Commission on a S?eci!ied con!id~n~ial basis . 

is p:oud o! its innovative t:ans?o:tation system and 

cesi:es t o continue to she:e all :elevant t:ansportat ion 

cost i~!orrwetion ~ith the Commission on a confidential 

bes!s. 

Eow does Commission's fuel cost 
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requirements a!!ect the confidentiality of the ?tO?rietary 

tranw.portation cost !~formation? 

The commission must be very careful in i ts reqt:i:ements 

for public c5isclosu:e o! var ious s egments of fuel cost 

information in orc5er to protect the pr O?r 1e te.ry 

transportation cost information. requiremen ~ to 

publicly report any one segment of corts coul~ ena~le 

coq>etitors and tran'sportation customers to calculate t.he 

informati on sought to be protected. 

Please illustrate how confidential information could be 

~e:ived if the Commission's reporting :equ i :eme~ts a:e 

change~?. 

'l'bis was fully ~iscussed i n Docket No. e3000l-PO. · On 

A?ril 2~, 198(, ~e Commissio~ consioered T~a ~lect:ic's 

request for reconsiderat ion o! Order No. 126,5, ente : ed in 

~e s~e docket (Gene:ic ? uels· lssues) . Ta~e ~lect:ic 

sou;bt recon~ideration of tba t ?Ortion of Order No. 126'5 

pertaining to ""hicb cost i nformation s hould be co:1side:ed 
. 

c or.!idential. 'l'&Jr.?& .~lectric • s specific conce:n "'·es that 

~isclosu:c of ::'. 0 . 3 · mi ne mout!l end :'.0.3 plant p :: ice fo: 

coa.J., in conjuncti on with available delivered price s at 

t e rminal facilities, would :esult in the disclosure of 



· . 
.. ..- ,., . 

l 

2 

3 

4 

s 
6 . 

7 

a Q. 

9 

10 

ll A. 

12 

13 

l( 

lS 

16 

17 

18 

19 

20 

21 

22 

23 

2< 
... 

25 .. 
F 

12 

proprietary confidential business information . ':'he 

Co~isaion a9reed and ~etermined that the F.O.B. mine 

mou~~ and plant p:ices shocld be reported on a •speci!ied 

contidentialR basis. The same ci:cumste.nces exist ~o~ay 

anc5 the need !or confidential t:ea t.ment is just as· 

crit:ca1 no~ as it ~as in 1983. 

Bow would you recommend the Commission approach its duty 

of iJD?l~menting Section 366.09.3, Flo:ida Statutes? 

In the case of T~~a ~lect:ic's t:ansportation af!iliates, 

the test should be: i.s the:e a :easonable pro~abili ty 

that disclosure of the info:ma tion in c:uest i on 1:ill 

a~versely a! feet t..~f' affiliated company an<!, ultimately, 

. T&:?& · ~lectric and its Custome:s? If so, the n t.~e 

information should be t:eated as specified confidenti al 

information wbicb is er.empt f:;:,m pu~lic ~isclosu:e. 

Section 366.093, ~lo:i6a Statutes, does not appea: to 

requi:e a 100\ prol:>abil i ty of ha:m. !:1 the case o~ bic s 

o: other contractual ca.ta, the test is only .... ~ether it 

would •i~airR the efforts of the public utility to 

cont:act for se:vices on !avo:able te:ms. 

information is ~isc1osec5 and t~e disclosu:e only ai6s but 

does not ~uara.ntee a compet i tor's abili~y to compete wi~h 

T~a ~lectric's t:ansportation a!fi l ia~es, ~~en ::his 

-
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infor~tetion ou;ht ~o be protectec!, even ~hough i ~~ 

~isclosure woul~ no: ouarantee ~hat the compe ti :or will 

take buaineaa away ~rom :he Tam?a Electric ef!ilie:e. Any 

m:>re stringent or absolute a stan~e.r~ !or con! ic5en:ieli :y 

woul~ deman~ more than is require~ under the stetute. 

Sta~e~ ~ifferently, if the statute is adminis~ere~ in such 

a way u to prohibit only the ~i.lclotSu:e o! a S?eci!ic 

coat, but not a myriad of related information bit~ or 

"hints" which ene.ble e. resource!ul co1fi?eti tor · to ?in?obt 

or come very close to the speci!ic cost, the~ ~he 

protection affo:c5e~ by the statute will indee~ be hollo"' · 

!n abort, we a~vo:ate fully cHsc.losing to the Commission 

tbe information it needs to ?erform its utility ove:si~ht 

. function but because of the extreme sensit i vity o! t.he 

i:lformation, we advocate disclosing es little as ?Ossible 

to publicly accessible sources. Otility customers are t he 

Commission will continu<e to administer the ste. tute in a 

rnanne: ~hich mar.imizes s~ch protection. 

Does ~~is conclude you: ~estimony? 

23 A; · ~es, it does . 

:z,( 
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\oit, CAAOL C. CJ..USSJ:A\:1., CSR, J\PR, JJ..J\t TJ..UROT and JOY 

~tLLY, CSR, RPR, O~~ici &l Co==iss!on Reporters, 

DO HtRtBY C~RTITY that the hearing in the ~e~ter o~ 

the Confidentiality o~ Fuel Cost Recovery Oat~. Docket No. 

860001-tl-0, W&£ heard by the Florida Pu~lic Ser vi ce C~~=ission 

coaaancin; at 9:~S a .A., Monday, Septe=ber 29 , 1986 , in 

Tallahassee, Florida . 

Wt FUBTetR CERTIFY that we were autho~i:ed to and ~id 

report in shorthand and .by stenotype the proceedings held et 

such time and place; that the. same has De e n reduced to type-

vr!ting under our direct s~pervision, and that the foreqoing 

pages numbered 1 throush 277, volumes I and II, in:::lusi ve , 

constitute a t=ue and accurate t~ansc~~ption o f o~ ~ sho~thend 

and stenotype notes o! said proceedinqs. 

IN WITN~SS WE~R~OF, we have hereunto set our hancs et 

Tallahassee, Leon County, Florida, tnis 8th day o! Octo~er, 

( J~ K!"l.'~: CZ:::"?.. ..?,a ._,.,. . 

OF:ICI/<.L COHiHSS! R" :::!;Or.T!.?.S 

Bureau o~ ?.eporting 
101 East Gaines Street 

Tallahassee, ?lorida 32301 

Telephone (90() <88-5980 

FLORIDA ?UBLIC S~RVIC~ COMMISSION 
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Date of DeolaaaifioatioDa 

Gill LmCI) COLQJCI au 

423-1(a) 1 - 27 H - 0 6/16/99 

423-2 1 - 10 G - H 6/16/99 

423-2 (a) 1 - 10 H,J,L 6 / 16/ 99 

423-2(b) 1 .. 10 G,I,K,L, 6/16/99 
M,N,O,P 

a.atioulea 

pyel Oil Contraqt Data: 

1. Tupa !leet.rtc requests that the oontidential inforllation 
relating to fuel oil contract data not be declaaaified until at 
leaat two year• after it ia classified confidential. Ideally, 
Tampa Electric's interests would be beat protected by adopting a 
d.ecl aaaification date which 1a at leaat 6 aontha beyond the last 
day of the contract period under which the gooda identified on Porm 
423-l{a) were purchased. 

2 . Taapa Electric's ability t o negotiate future contracts 
tor No. 2 and No. 6 oil would reasonably likely be impaired it 
pricing i.nforaation •• deacribed above were discloaed during the 
contract period or prior to the negotiation of a new contract. 

3. Taapa Electric typicall y renegotiates ita No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts are 
renegotiated after the end of the current con'tract period. In this 
situation, renegotiations are normally completed within aix months. 
Therefore, it ia necessary to maintain the confidentiality of the 
information identified aa confidential on Fora 423-1(a) for six 
months after the end of the individual contract period the 
information relates to. 

4. Tampa Electric'• No. 2 contract was renegotiated 
effective October 1, 1990 and ita No. 6 contract waa renegotiated 
effective Septeaber 1, 1990. 

5. In aany instances the declaaaificat ion date prcpo.Jed 
above would be beyond two years from the date the information is 
classified. Therefore, and in order to simplify the determination 
of a date of declaaaification date, Tampa Electric is willing to 
settle for a declassification date which ia two yaars from the date 

Exhibit "B" 
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the aaterial in queation is initially classifie6 . This will avoid 
having to refer to contract expiration dataa which vary froa 
contract to contract. At the aaaa tiaa, it will afford Taap& 
Blectrio eOlia lliniaWI period ot protection fro• having thia 
aenaitiva intoraation diacloaad publicly. 

coal and Coal ttansoortation pata 

6. T-pa Electric also •••k• protection of the coal and coal 
tranaportation contract intoraation specified as confidential tor 
a ainiaua period of two yeara. 

7. Tbe need tor two or aora yaara of contid,.ntiality ia 

vital not only to Taapa Electric and ita ratepayers, but to the 
vendor• ot coal and coal transportation services aa vall. 

8. Bidder• tor the ac lo ot coal will alwaya aeek to opt!miza 
their profit •ar9in. Full knowledge of the pricAs paid by the 
utility for coal enable• the bidde.r to increase the price bid and 
thereby optlaize the bid troa the viewpoint of the seLler and to 
the datr iaant ot the ratepayer. Tampa Electric tiraly believes 
tbat the diacloaure of intoraation on price• paid within the laat 
two years will increase the price Tampa Electric will be required 
to pay tor coal and will be detriaental to ratepayers. 

9. Recant bida received by Tampa Electric contained a $4.17 
per ton apraad between the bids. The low bid undoubtedly would 
have been higher with full knowledge of pricaa paid by Taapa 
Electric. Biddara will alway• aeek to optimize their profits by 
aubaitti.nq bide that era aa high aa the aarkat will bear. If 
aarket data ia di•cloaed which diacouragea auppliera fro• bidding 
coapetitively, they will incraaae their bida to the level ot past 
payaant. to other auppliera by the buyer. 

10. The diacloaura ot rail tranaportation rates will result 
in deaanda by other ahippera to lower any rata• which are Above tho 
diacloaed ratea. The effect ot diacloaure will be to increase the 
lower rate aa the tranaportation provided will •ee..lr to protect the 
ratea charged on other routea. The delay ot thia disclosure for 
two yeara will be of direct benefit to ratepayer• by delaying any 
increases that aight occur aa a result of such disclosure. 

11 . Gatliff Coal and TECO Transport ' Trade aall coal and 
bulk co-odity tran.portation aervicu in the open non-regulated 
aarketplace . Tbe price• at which their 9ooda and service• are sold 
are not publicly dbolo•ed anywhere by publicetion or volunta.ry 
diaaeaination baoauaa it would aaterially laaaan their competitive 
posture with cuat011ara other than Taapa Electric. Out.ida 
cuatoaera who negotiate tor coal or coal transportation services 
are placed at a co.petitivo advantage tor these goods or aarv1cea 
i t they k.nov the coat of the qooda or aervicea. 

12. An anal yet tor an out. ida cuatoaer of Gatliff or TECO 
Tranaport who reada the written tranacripta of public fueJ. hearings 

- 2 -
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or read• the written order• ot the PPSC can eaaily diacover that 
until Novaaber 1, 1988, Taapa Electric paid coat tor ooal troa 
Gatliff and tor coal transportation troa 'l'ECO 'l'ranaport. Further, 
the publication of the atipulation agreeaant batvaen ~e partie• in 
1988 indicated that tha initial benchaark price vaa close to coat 
and aubaequent testimony indicate• the revised contract escalates 
troa coat. 

13. Aa long aa an outaida cuatoaet· doe• not know how aucb an 
eacalation clauae change• price, the coat cannot be calculated. 
However, publicizing the price of coal or coal tranaportation 
aarvic .. will tell an outaide cuatoaer how auch tha eacalation baa 
been and aake it eaay tor hia to calou:.::~te coat. Baca\.&aa of 
seasonality ot coata in both buainaaaea, a full year'• coat data i a 
neceaaary tor an accurate coat aeaaure•ent. 

14. A aecond year muat paaa before one full year can be 
compared with a aecond year to meaaure the eacalation accurately . 
so a perceptive vendor aeeka two year• ot data to aake his coat 
eatiaatea. Tbe coapetitive induatriea recognize that data beyond 
two yeara ia not helpful to th .. , aa enough factors aay change in 
that tiae tr... for coat• to be auch different troa what vas 
incurred. Any date leas than two full year• old is extreaely 
valuable to outaide ouatoaera in contracting tor service• with 
Gatliff or TBCO Transport. 'l'be difference of aaall amounts per ton 
can ••an ailliona of dollars' difference in cost. 

15. A loa• of outaide buain••• by Gatliff or TECO Transport 
will affect not only Gatliff or 'l'ECO Tranaport, but it large enough 
it could affect the credibility of the companies. The prices 
negotiated with T-.pa Blectric by these vendors took into 
conaideration their coat• and revenues at the time of negotiation, 
inoludinq the revenue• froa outaide cuatoaera. A significant loss 
ot outaide buaineaa could cauae Gatliff or TECO Transport to tail, 
alnce under aarket pricing regulati on Tampa Electric will not aake 
up the difference to thea in coat. In turn, a failure of these 
vendors would leave Taapa lUectric and its customers with only 
higher coat alternativ.. tor Blue Gem coal and tor coal 
tranaportation to Taapa, a higher coat that would be paid by Taapa 
Electric'• ratepayera. So the continued credibility of Gatliff and 
TBCO Tranaport ia t.portant to protect Tampa Electric'• ratepayers 
troa higher coat alternatives. 
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