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HAHD DELIVERED 

Ms . Blanca s. Bayo, Director 
Divioion ot Recorda and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Be : Fuel and Purchased Power Cost Recovery Clause 
with Generating Performance I ncentive Factor; 
fPSC Docket No. 170-pOl-ISI 

Dear Ms. Bayo: 

fJLE COPY 

Enclosed for filing in the above docket are the original and 
t e n (10) copies of Tampa Electric Company's Request for 
Confidential Classification. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this lettor and returning same to this 
writer. 

Thank you for your assistance i n connection with ~his matter . 

Sincerely , 
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Tampa Electric'• affiliate• and thereby adverse l y af~sct the 

ability of Tupa Electric to contract for tran.portation services 

on favorable terms. 

4. The inforution aoug'ht herein to be treated as 

confiaential haa been racoqnhed by the Colllllliea ion on numeroua 

recent occaeiona to co.natituta proprietary conf idential business 

inforaation entitled to protection againat public diacloaure under 

section 366.093, Fla. Stat. 

5. Ta.pa Electric raqueata that the inforaation for ~hich 

Tampa Electric aaeka confidential claaaitioation not be 

declaaaifiad until the data specified in Exhibit "B" to this 

request. The ti .. parioda requeated are neceaaary to allow Tampa 

Electric ' • affiliated tranaportation co•paniaa to negotiate future 

contract• without their coapatitora (and other cuatomers) having 

acceaa to information wnich would adversely affect the ability of 

these affiliate• to nQ9otiate future contracta . The period of time 

requeated will ultiaataly protect Tampa Electric and ita customers . 

6. The Jaatarial tor which claaaitication is sought is 

intended to ba and ia treated by Tampa Electric and ita affilia ~es 

aa confidential private inforcation and haa not boen disclosed. 

WHER.EPORE, Tampa Electric aubmita the foregoing in support of 

ita requaat for confidential classification of the highlighted 

information contained in Mr. Black's Exhibit (CRB-1) . 
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BUOR.! 'l'RZ FLORIDA PUBLIC SERVICE COMMISSION 

In re: FUel and Purchaaed 
Power coat 'Recovery Clauae 
with Generating Pertoraance 
Incentive Pactor. 

) 
) 
) 
) __________________________ ) 

DOCKET NO. 970001-EI 
PILED: June 25, 1997 

'faD& IILBC'I'aiC COMPUY' 8 
IIQQU lOB c;opiDII'fiN. m,ti8JlJCA'fiOI 
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Ta.pa Electric Coapany ("Tampa Electric" or "the company") 

hereby requeats confidential treatment of portions of the Exhibit 

of Mr. Charle• R. Black being •imultaneou•ly tiled herewith in the 

above docket. In support thereof, the coapany aaya: 

1 . Taapa Electric is aimultaneoualy filing under separate 

cover letter a highlighted veraion ot certain docuaenta contained 

in Mr. Blac·k ' • Exhibit (CRB-1). TaJDpa Electric is also tiling 10 

copiea ot Mr . Black'• Prepared Direct Teatimony and Exhibit (CRB-1) 

with the confidential inforaation redacted from the exhibit, 

2. The highlighted portions ot the exhibit are entitled to 

confidential claa•ification and protection fro• publ ic diacloaure 

in that they conatitute proprietary confidential business 

information under Section 366.093(d) and (e), Fla. Stat. Attached 

hereto as Exhibit "A" ia a detailed justificati on tor t .ho 

confidential claaaitication requested herein . 

3. Tampa Electric requeata that the highlighted information 

in Mr. Black'• Exhibit (CRB-1) be protected troa public diaclosure 

through July 301 1899. Public diacloaure of the information prior 

to that date coul4 a4vereely affect the competitive interest• of 
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4 
DATED this ~ day ot June, 1997. 

Rltpeottully •ubaitted , 

ATTORNEYS FOR TAHPA ELECTRIC COMPANY 
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CERTIFICATE OP SERVlCE 

I HEREBY CERTIFY that a true copy of the foregoing Reque•t tor 
Confidential Treataent, tiled on behalf ot Tampa Electric comp:i:t"~ 
has been turnbhed by u. s. Mail or hand delivery (*) on this 
day ot June, 1997 to the following: 

Ms. Vicki D,. John•on* 
Stalt COUJUiel 
Divi•ion ot Legal Services 
Florida Public Service coma'n. 
101 East Gain•• Street 
Tallahaaaee, FL 32399-0863 

Mr. Jamee A. Y.cGee 
Senior Coun•el 
Florida Paver Corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Viclci Gordon Kautaan 
McWhirter, Reevea, McGlothlin, 

Davidson, Riet ' Baka• 
117 s. Gadsden street 
Tallaha8eee, FL 32301 

Mr. Jaclc Shreve 
office or PUblic coun•el 
Room 812 
111 We•t Madi•on Street 
Tallaha•see, rL 32399-1400 

Mr. William B. Willingham 
Rutledge, Ecenia, Underwood, 

Purnell ' Hottaan 
Post Office Box 551 
Tallahassee, PL 32302-0551 
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Mr. Matthew M. Childs 
Steel Hector ' Davie 
Suite 601 
215 South Monroe street 
Tallaha••ee, FL 32301 

Mr. John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davideon ' Bakas 
Poet Office Box 3350 
Tampa, FL 33601 

Me. Suzanne Brownle,es 
suzanne Brownleas ~.A. 
1311-B Paul Russell Road 1201 
Tallaha••••, FL 32301 

Mr. Jeffrey A. Stone 
Begqe ' Lane 
Poet Office Box 12950 
Pensacola, FL 32576 
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June 25, 1997 

Dll'l'AILB 3081'II'ICA1'IO• I"OJt COUIDD"l'IAL CLA88II'ICAIJ.'IO• 
OJ' .x&IBIIJ.' (CRB-1) 

poouaent Mo. 1. laqe a of a 

The total price and the weighted average per ton water 

transportation price t'rom all Tampa Electric coal sources shown on 

line 1 is entitled to confidential classification u.nder section 

366.093(3) (d) and (e), Fla. Stat. Disclosure of this information 

would impair the efforts ot Tampa Electric to contract tor goods 

and services on favorable terms. In addition, it would harm the 

competitive interests of Tampa Electric's transportation affiliates 

and thereby ultimately harm Tampa Electric and ita customers. The 

prices shown on line 1 can be used with other publicly available 

data to dettraine the ae~ented tranaportation prices tor river 

barge transportation • 'ervicea as well as ocean barge transportation 

servicea. There axiata vigorous competition among suppliers ot 

these transportation aervicea and any public disclosure of prices 

charged by Tampa Electric's affiliates would eliminate any 

negotiating leverage which the affiliates have in marketing their 

services to others. 

The aa.rket tor bulk co .. odity transportation is very 

competitive. bide from the coal transportation services pertorced 

~or Tampa Blectrio, the TECO Transport and Trade affiliates 

currently transport coal and other bulk coLUDodi ties tor other 

cuatoaera •• vell. The attiliatea anticipate that additional 

markets tor coal will soon develop in Florida tor both industrial 
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and electric power qeneration purpoaea, and hope to, capture a 

portion of the tranaportation deaahd created by those markets. 

This market is very competitive. 

Taapa Electric' • tranaportation affiliate• ere not engaged 

aolely in the one-way tranaportation of coal , however, Mid-South 

Towinq Co•pany haa provided, and continues to provide, both 

upstreaJI and downatreaJI tranaportation aervicea tor other bulk 

commoditiea, includinq qrain and phoaphate products. Electro-Coal 

Transfer Corporation is involved in the direct veaaal-to-veaaal 

traneter or grain and other bulk commodities in addition to the 

tranafer of coal and coke on diverae routea, including phosphates 

froa Florida to New orleana, and qrain from New orleans t o 

international aarketa. 

Aa coaaaroial enterpria .. , the affiliate• fac.e aiqniticant 

competition for each of the other tranaportation, tranAfer and 

storaqe ae.rvicea that they perform. Operators on the inland 

waterways include approximately 2, 000 individual carriers. In eize 

thaaa carriere ranqe from operators of ainqle towboats to thoae 

operatinq larqe fleets of vessels and barqe3. Only a very amall 

percentaqe of inland waterway traffic is subject to regulation. 

Exempt carriere are not required to publieh revenuea, operating 

data rates or financial information. 

With reference to the river traneportation of coal and other 

bulk coaaoditiea, Mid-South Towing Company'• principal competitor• 

include, aaonq othera: the Ohio River Company; American commercial 

Barqe Line co~ny; Dravo Mechling corporation; and The Valley Line 
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Company. Mi4-South Towing alao facea intermo4al competition from 

the railroads. 

Electro-coal Tranatar Corporation c011pataa with other• for the 

perforaance of tranafer an4 atorage aervices. Electro-Coal' a 

principal ooapetitora with both ahoreaicSe transfer and groun4 

storage capabilities are: International Marine Terainal; Burnai4e 

Terminals, rnc.; and New Orleans Bulk Tenainal. A portion of the 

tranafer -.rket ia also aerve4 by coapanies vhoae operation• are 

mid-atreaa in the Mississippi River. Principal among theae is 

cooper-Bmitb coapany. 

Finally, Gultcoast Tranait company competea ~ith many other 

companies to provi4e ocean-going tug an4 barge transportation 

service. Principal aaong those co•petitora are: Cixie Carriera , 

Inc. ; Sher14an Towi ng Company; Red Circle Transport company; and 

Baker Industries , Inc . 

Disclosing the amounts charged by these aft il iates to Tampa 

Electric would penait the affiliates' other customers, who may be 

paying hiqher prices tor aailar services, to bargain for more 

favorable tenas from the affiliataa. 

The tota~ and per ton pricea ahown on line 1 is also entitled 

to confidential protection becauae of the ahort pario4 of time 

which haa tranapired •inca Tampa Electric converted from a cost­

based tranapc~ation arrangeaant to a aarket-based approach. 

Diacloaura of the aarkat-baaed price woul4 enable a competitor to 

more cloaely approxiaate vbat the transportation affiliatea' coat­

lbaaed rates vera un4er the ol4 arrangement. over time this effect 
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will leaaen. However, the recency of the converaion naaaeeitatea 

protecting thia inforaation troa public diacloaure. 

The (over\unde.r) benchllark shown on line 3 requires 

confidential protection for the salle reasons ae the total price and 

weighted average par ton water tranaportation price shown on line 

1, becauaa the intonation on line 3 b an arithactio function ot 

linea 1 and 2. Diaoloaura ot the aaount on line 3 would enable 

competitor• to deteraine the value of line 1. Therefore, the line 

2 figure ia entitla4 to confidential protection tor the same 

reason• aa the aaounta ahown on lin• 1. 

The total tranaportation coat shown on lint~ 5 and in the 

deacription of the line 1 a.mount ie entitled to contidential 

protection because i t , too, ie an arithllatic function of the total 

tona tranaporta4 shown in Una 4 and the weighted average water 

traJUtportation price ahown in line 1. Therefore, the tot al 

transportation coat ie entitled to confidential protection tor the 

aaae reasons referred to above with respect to the line 1 amount . 

The total coat (over\under) benchmark amount shown on line 7 

ia alao an arithaatia function of the preceding linea which can be 

used to calculate the weighted average water transportation cost 

shown on line 1. Therefore, the line 7 amount is entitled to 

confidential protection tor the aama reasons cit ed above with 

respect to the amount shown on line 1. 

The prior years' cWDulativa benefit shown on line 8 ia, 

likewiae, entitled to confidential protection . This number ia an 

arithmetic function ot the prior yaara' weighted average price for 
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tranaportation services and its disclosure would enable a 

co•petitor to deteraine that weighted average price from the total 

tons transported. 

The net benefit of 1988-1996 shown on line 9 ie, likewiee, 

entitled to confidential protection. This number ie an arithmetic 

calculation of lines 7 and 8, disclosure of which would allow a 

competitor to calculate those amounts. Therefore, line 9 is 

entitled to confidential protection for the same reasons as the 

a.mounts on lines 7 and 8. 

Doqyaent 10· 2. Raqt a of a 

Tampa Bltctric requests confidential classifi cation of the 

weighted av:er19e pe.r ton price of coal purchased reflected in line 

L This intor11ation ie contractual data the dieclosure of whi ::-h 

would adver .. ly affect the ability of Tampa Electric and Gatliff to 

contract tor the purchase and sale, respectively, of qooda (coal) 

on favorable terme. As such, this information is protected under 

S366.093 (3) (d) and (e), Fla. Stat. If the contractual price 

charged by Gatliff coal company to Tampa Electric tor coal supplier 

under the parties' current contract is made public, it will 

adversely affect Gatliff's ability to neqotiate hiqher prices with 

other purchasers . If other potential purchasers know how low 

Gatliff was willinq to price coal sold to Tampa Electric, that 

price may be viewed by the other potential purchasers as a ceilinq 

on the amount they are villin9 to pay for Gatliff coal. This would 

place Gatliff coal at a coapetitive dieadvantaqe in the neqotiatinq 

process. 
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The price per ton ia also sensitive in that it providea a 

general approxiaation of Gatliff'• coata, given the abort duration 

of tiae the pricing formula baa been in effect. over time thia 

effect will leaaen. However, with only one year having elapsed 

under the new pricing aethodoloqy, confidential protection 1e still 

eaaential. 

The aaount shown on line 3 (over/under bencbaark) ia entitled 

to confidential classification becauae it can ~ uaed in 

conjunction with the coal price benohllark shown on line 2 to 

det.raine the Tupa Electric weighted average price of coal 

purchased shown on line 1. 

The total coat shown on line 5 ia entitled to confidential 

claaaification beoauae it, too, ia a function of ~he average price 

of coal purchased tbaea the total tone purchased. Discloaure of 

the total coat would reveal the weighted average price of coal 

shown on line 1. 

The total coat over /Under benchaark shown on line 7 ia, 

likewise, entitled to confidential protection. Thia r.umber ~ . an 

aritluletic function of the weighted average pri ce of coal {lurchaaed 

and ita diacloaure would enable a competitor to determine that 

weighted average price. 

Finally, disclosure of the weighted average price per ton of 

Gatliff coal or any information which would enable one to derive 

that price would also enable one to derive TECO Tranaport and 

Trade's aeqaanted tranaportation pricea uaing other publicly 

available intoraation. 
~ 
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Date of Deolaaaifioationa 

DOCQMENT NO I 

Document No. 1 
(Page 2 of 2) 

Docwaent No. 2 
(.t'age 2 of 2) 

aationalea 

LINI NO. 

1,3,5,7,8,9 

1,3,5,7 

Cool and Cpal tranapprtation pata 

July 30, 1999 

July 30, 1999 

1. T .. pa Electric aeek1 rrotection ot the coal and coal 
transportation contract intoraat on epecitied aa confidential tor 
a minimua period of two yeara. 

2. 'l'be need tor two or more years of confidentiality is 
vital not only to Tampa Electric and its ratepayers, but to the 
vendor• ot coal and coal transportation aervicea as well. 

3. Biddera tor the aale ot coal will alwaya seek to optimize 
their profit margin. Full knowledge ot the prices paid by the 
utility tor coal enables the bidder to increase the price bid and 

thereby optimize the bid from the viewpoint -of the aeller and to 
the detri.aant of the ratepayer. Tupa Electric firmly believes 
that the diacloaure or intoraation on pricea paid within the last 
two yeara will inoreaae the price Tampa Electric will be required 
to pay tor coal and wil l be detrimental to ratepayers. 

4. Recent bida received by T1111pa Electric contained a $4. 17 

per ton apread between the bida. The low bid undoubtedly ~ould 
have been higher with full knowledge ot price& paid by Tampa 
Electric. Bidders will always aeak to optimize their profits by 
e ubllitting bida that are aa high aa the market will bear. If 
111arket data ia diacloaed which diacouragea suppliers from bidding 
competitively, they will increase their bids to the level ot past 
payaente to other supplier• by the buyer. 

5. Gatliff Coal and TECO Transport ' Trade sell coal and 
bulk commodity tranaportation aervicea in the open non-regulated 
aarketplace. 'l'be pricaa at which their goode and services are aold 
are not publicly diacloaed anywhere by pub~ication or voluntary 
diaa .. ination beoauae it would materially l eaaon their competitive 
posture with cuatomers other than Tampa Electric. Outside 
cuatoaera who neqotiate tor coal or coal transportation services 
are placod at a coapatitive advantage tor these goods or services 
.it they know the coat of the aervicea. 

Exhibit "B" 



6. An analyst tor an outai~a cuatoaar of Gatliff or T!CO 
Transport vbo rea~• the vrittan tranacripta of public fuel hear inga 
or raada the written or4ara ot the PPSC can eaaily ~iaeover th&t 
until Novaabar 1, 1988, Ta.pa Electric pai~ coat for coal troa 
Gatl itt and tor coal transportation from TECO Transport. Further, 
the publication ot the etipulation agra .. ant between the parties in 
1988 indicated that tba initial benchaark price was close to coat 
an~ subsequent teattaony in~icataa the raviaa~ contract escalates 
tr0111 coat. 

7. Aa long u an outai~a cuatoaer ~oea not know how such an 
escalation clause oban;aa price, the coat cannot be calculate~. 
However, pul)licidnq tha price ot coal or coal transportation 
aervicaa will tall an outai~a customer how much the escalation has 
bean and aalta it aaay tor hia to calculate coat. Because of 
seasonality ot costa 1n both buainaaaaa, a full year'• coat ~ata is 
necessary tor an accurate cost aaaauraaant. 

8. A aac:oncS year auat paaa be tore one full year can be 

compare~ with a aecoDC1 year to aeaaure the escalation accurately. 
so a perceptive vendor aaeka two yaara of ~at• to aaka hia coat 
eatiaatea. The c:oapatitive incSuatriea recognize that ~eta bayon~ 
two year• ia not halptul to thea, ea enough factors may change in 
that ti.. tr... tor costa to be auch ~itterent from what was 
incurra~. Any ~eta laaa than two tull yaars ol~ is extremely 
valuable to outai~a cuatoaera in contracting for services with 
Gatliff or TZCO Tranaport. The ~itfaranca of aaall aaounts per ton 
can mean ailliona ot dollars' ~ittaranca in cost. 

9. A loaa ot outai~a business by Gatliff or TECO Transport 
will attact not only Gatliff or TECO Transport, but if large enough 
it coul~ affect the cracUbility ot the coapaniu. The prices 
nagotiatacl with Tupa Blactric by these van~ora took into 
conai~eration their coats an~ ravanuaa at the tiao of negotiation, 
inclu~ing the ravanuaa fro• outai~e cuatoaara. A significant loss 
ot outaide bwlineaa could oauaa Gatliff or TBCO Traneport to fail, 
since under aarkat pricing regulation Taapa Electric will not .eke 
up the ~itteranca to thoa in coat. In turn, a failure of these 
vendors woul~ laava Tampa Electric an~ ita customers with only 
higher coat alternatives for Blue Gem coal and tor coal 
transportation to Taapa, a higher coat that would be paid by Tampa 
Electric'• ratepayers. so the continua~ cra~ibility of Gatliff and 
TECO Transport ia iaportant to protect Tampa Electric' a ratepayers 
froa higher coat altarnativaa. 

10. The above rationale tor a two-year confidential 
protection ot the information in question baa been approved by the 
Comaisaion in thia ~ockat. (jSA, a.q., or~er No. PSC-96-0995-CFO­
BI, iaauad Auquat 5, 1996.) 
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