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DATE: July 30, 1997 

TO: Tom Willian~. DiviJion of Communications 

FROM: Pete Lester, DlviJion of Auditing and Financial Analysil fZ ,14{' 

RE: Doclcet No. t2'0151J-ll, lmCTIIItional Chanty Network, Inc . . F'tUnc'tiJ Anal 

Cenlfacate Applicatioo for lntrullte lnten:xchange Teleeommunicatlons ~.1'.;. 
r 

Section 364.337 (3). Aorida Starures. rcqu~ tbe following: 

The commission shall annt a ccrtifJCite of aulbority 10 provide intrastate inter-exchange 

telecommunications service .rpon a showing that lhe applicant lw sufficient reehmcal. 

financial, and managerial capability to provide such service in lhe gcog~phic area 

r oposcd to be served 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The LegislaiUI"C finds that lhe compctitive provision of tclccommunicauons scrv1cc. 

including local exchange teleeommunlcarlons service. is in lhe pul.lic antercst . 

(4Xd) The Commis<ion shall exerc ise its exclusive jurisdictaon in onkr to: (d) Promote 

compctitlon by encouraging nc..w cnt~ts into tcleeommunlcations markets 

Regarding lhc showing of financial capability, tbe Fllll.ncc wff 1w analyud the unaudited 

financial statements of International Charity Network, Inc. (ICN) for tbe four-momh period 

ending April 30, 1997. An audit could change one's opinion of lhc company's financial 

--=-co"-'ndlrlon. As the auacbed schl:dule shows, ICN has adequate liqukliry but reports negative 

common equity and neptlve oer l.rx:ome. The company's only debt is from its ~ockholder. and 

~company is in tbe devclopmen~ wge. Staff DOle$ that, if tbe stockholder debe were tn:alcd 

--.a~common equity, tbe company's equity mio would be 100~ . 

In this mancr. ICN is 'ISic.ina for a certifiCate to provide lXC servacc. SuiT notes lhe hmilcd 

--iii'run: of tbe application. For purpote:S of ~rlng a certificate based on the fln.ancJal 

irilormation provided, tbe fllliiiCial capabllny appears adequate. 

__l])c applicant attesta to Ita financial capability to p~)vidc and maintain the proposed 

telecommunJcatlons service by noting that It is a swhchl:u rescller and, therefore. has low 

- capiw invanuerx nccds. It further swcs rJw it UlteOd.s to fund lhe provision of service through 

--mrtmally ger...nrcd cash flow and it can borrow funds If required Based on this showing. lhe 

' 
-ti!'Piicant appean10 meet lhe fln.IDCial capability standard of Section 364.337. Florida Surutes 

_....;;cc"": Division of Lepl Services / 
Division of Records and Rcponina (2) 

DOCUMENT NUHBER -OATE 

07759 JUl31:;; 
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DOCKET NO. 970613-TI 
INTERNATIONAL CHARITY NETWORK, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

4MONTHS 
ENDING 

APRIL 30 1997 

CURRENT ASSETS 2,483,471 

CURRENT LIABILITIES 920,000 

CURRENT RATIO 2.70 

CASH 2,483,121 

COMMON EQUITY (59,438) 

TOTAL DEBT 1,821 ,947 

PREFERRED STOCK 0 

TOTAL INVESTOR CAPITAL 1,621 ,947 

COMMON EQUITY RATIO NMF 

NET INCOME (59.538) 

RETURN ON EQUITY NMF 

NMF=NO MEANINGFUL FIGURE 
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