STEELRS
HECTOR
BDAVIS

Blanca S Bayo, Director

Records and Reporung

Florida Public Service Commission
4075 Esplanade Way, Room 110
Tallahassee, Flonda 32399-0850

RE: Docket No. 970410-E1

Dear Ms Bayo

September 8,

atasser Wiy 370G, L

. - d-"'\‘
-
4 |
' :',4 : r!'.'i
Jeasthaa £ Spoatrom

1997

Enclosed for filing on behalf of Florida Power & Light Company (FPL) are the onnal and
fifteen (15) copies of FPL's Objections to AmenSteel Corporation’s First Set of Interrogatonies {Nos
"1-10) and AmeriSteel Corporation’s First Request for Production of Documents (Nos 1-13)mn the

above referenced docket
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If you or your Staff have any questions regarding thus filing, please contact me

Very truly yours,

logathan E
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION fie's

IN RE: Proposal to Extend Plan for
the Recording of Certain Expenses
for the Years 1998 and 1999 for
Florida Power & Light Company

DOCKET HO. 970410-El
FILED: September 8, 1997

FPL'3 OBJECTIONS TO AMERISTEEL CORPORATION'S
FIRST SET OF INTERROGATORIES (NOS.1-10) AND
FIRST REQUEST FOR PRODUCTION (NOS. 1-13)

Florida Power & Light Company ("FPL") hereby files this its
Objections to Ameristeel's First Set of Interrcgatories {(Nos,1-10)
and First Request for Production of Documents {(Nos. 1-13].
Ganeral Objection A: Confidential Information

AmeriSteel’s interrogatories and requests for production are
likely to encompass confidential, proprietary business information
or information which is otherwise protected uvnder section 366,093
of the Plorida Statutes and Rule 25-22.006 of the Commission’s
Rules. FPL hereby claims the fullest protections tor all of its
confidential, proprietary information and will take such steps as
are necessary to protect such information prior to disclosure. At
a minimum, no information considered confidential by FPL will be
provided to AmeriSteel unless the representatives of AmeriSteel who
will have access to the information first sign a nondisclosure
agreement acceptable to FPL. FPL does not waive 1its right to seek
a protective order to prevent disclosure of any intormatlion
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encompassed by these interrogatories including disclosure to

AmeriSteel.

Genaral Objection B: Attorney Client Privilege and Work Product
Doctrine

FPL intends to assert the attorney client privilege, the work
product doctrine and all other privileges and exemptions from
disclosure to the fullest extent permissible under law., To the
extent that AmeriSteel’s interrogatories and requests for
production seek information subject to such privileges and
exemptions, FPL objects and will not provide such information.
Genaral Objection C: Unlimited Timeframe

AmeriSteel’s Requests for Production are not limited to
documents produced or generated during any specitfic time period and
are, therefore, overly broad and unduly burdensome. In order to
prevent delay in these proceedings, FPL !s contining ecach of
AmeriSteel’s Requests to a reasonable time 'mnder the cilrcumstances.

INTERROGATORIES

Interrogatory 1.
For each existing generating unit owned in whole or in part by
FPL and included in its rate base, please list:

a. the expected retirement date of the unit;

b. state whether FPL plans to expand the capacity of the
unit, add emissions control equipment, alter the fuel
burning capabilities of the unit, or make other

significant changes to the unit in the next five (5)
years (significant is defined herein as having a capltal
cost exceeding 510 millioni;




[+ F" for each unit alteration described in 1(b) above, list
the estimated capital cost and the projected start and
completion dates:

Objection:
The information sought in subparagraphs b. and c. of the

interrogatory is not relevant to the subject matter of the pending
proceeding and is not reasonably calculated to lead to the
discovery of admissible evidence.

Additionally, the interrogatory may encompass confidential,
proprietary business information pursuant to section J366.093 of
the Florida Statutes and Rule 25-22.006 of the Commission’s Rules.
Therefore, FPL incorporates General Objection A, set forth fully

above.

Interrogatory 2.
For each debt issue reacquired since January 1492, please:

a. Describe the issue and the nature of the debt or
obligation;

b. The issue cost rate;

c. The issue maturity date;

d. The source of the funds used to reacquire the debt;

e. The reasons for reacquiring the debt;

£. The amount of unamortized ioss on reacquired debt.

Objection:
No objection.

Interrogatory 3.
Please provide FPL's estimate of base rate revenues produced
by retail sales for 1997, 1998, and 1999.




Objection:
The interrogatory may encompass confidential, proprietary

business information pursuant to section 366.093 of the Florida
Statutes and Rule 25-22.006 of the Commission’s Rules. Therefore,

FPL incorporates General Objection A, set forth fully above,

Interrcgatory 4.
Please provide FPL's estimate of regulatory earnings, as
calculated for Surveillance Report purposes, for 1997, 1998
and 1999, without approval of the Plan; please list separately
FPL's estimated regulatory earnings for 1996 and 199% ir the
Flan is approved as proposed.

Objection:

The information sought by the interrogatory is not relevant to
the subject matter of the pending proceeding and 1s not reasonably
calculated to lead to the discovery of admissible evidence.

The interrogatory may encompass confidential, proprietary
businers information pursuant to section 366,083 of the Florida
Statutes and Rule 25-22.006 of the Commissicn’s Rules. Therefore,

FPL incorporates General Objection A, set forth fully abaove.

Interrcgatory 5.
Please provide the amount of unamortized loss on reacquired
debt as of June 30, 18997,

Objection:
No objection.




Interrogatory 6.
Please provide the amount of the reserve deficlency existing

in FPL's nuclear decommissioning reserve as of June 310, 1987,

Objection:
FFL has not calculated the reserve deflclencies exlisting in

its nuclear decommissioning reserves as of June 30, 1997. However,
the reserve deficiencies have been calculated as of December 31,
1996 and provided in response to Staff's First Set of
Interrogatories, Question No. 3. If the reserve deficliencles Were
calculated as of June 30, 1997, the result would not be
significantly different from the amount calculated as of December
31, 1996. FPL is not required to perform calculations or analysis
that do not exist in response to an interrogatory. Additionally,
given the information provided in response to Staff’s Interrogatory
3, the burden of providing such information 1s outweighed by any
benefit from creating this additiocnal information and FPL objects

to the undue burden of creating such additional information.

Interrogatory 7.
Please provide the amount of the reserve deficiency existing
in FPL's fossil dismantlement reserve as of June 30, 1997,

Objection:

FPL has not calculated the reserve deficiencles exiating in
its fossil dismantlement reserves as of June 30, 1997. However,
the reserve deficiencies have been calculated as of December 3il,
1996 and provided in response to Staff's First Set  of

Interrogatories, Question No. 3. If the reserve deficiencies were




calculated as of June 30, 1997, the result would not be
significantly different from the amount calculated as ot December
11, 1996, Additionally, given the information provided in response
to Staff's Interrogatory 3, the burden of providing such
information is outweighed by any benefit from creating this
additional information and FPL objects to the undue burden ot

creating such additicnal information.

Interrogatory B.
Please provide the amount of expected additional retall
expense, as defined in Order No. PSC-96-0461-FOF-El and Order
No. PSC-97-0499-FOF-EI, for 1997, 1998 and 1999,

Objection:
The interrogatory may encompass confidential, proprietary

business information pursuant to section 366,093 of the Florida
Statutes and Rule 25-22.006 of the Commission’s Ruies, Therefore,

FPL incorporates General Objection A, set forth fully above.

Interrogatory 9.
The Plan seeks to accelerate the rate of recovery ol certain
expenses over and above the non-FPlan recovery ievels for 1598
and 1999. Please provide the forecasted non-Plan recovery
levels (i.e., the level of recovery without the Plan) for each
of the expense categories 1-6 listed in the Plan, for 1998 and

19599,

Objection:
The interrogatory may encompass confldential, proprietaty

business information pursuant to section 366.093 of the Florida




Statutes and Rule 25-22.006 of the Commission’s Rules. Therefore,
FPL incorporates General Objection A, set forth fully above.
Interrogatory 10.

Provide a forecast of FPL's income taxes fcr 1998 and 1999:

a. Without approval of the Plan; and

b. With approval of the Plan

Provide supporting detailed work papers.

Cbjection:

The information sought in interrogatory 10 is not relevant to
the subject matter of this proceeding and 1s not reasonably
calculated to lend to the discovery of admissible evidence.

Additionally, the interrogatory may encompass confidential,
proprietary business information pursuant to section 366.093 of
the Florida Statutes and Rule 25-22.006 of the Commission’s Rules.
Therefore, FPL incorporates General Objection A, set forth fully

above,

The interrogatory is unduly burdemsome and overly braod.




REQUEST FOR PRODUCTION

Request 1.
Please provide any studies, analyses, or reports prepared for

or by FPL or relied on by FPL that address the level or amount
of competition expected to be faced by FPL in Florida within
the next ten (10) years.

Objection:
The information sought by this request is not relevant to the

subject matter of the pending proceeding and is not reasonably
calculated to lead to the discovery of admissible evidence.

Additionally, this Request may encompass confidential,
proprietary business information pursuant to section 366.093 of the
Florida Statutes and Rule 25-22.006 of the Commission’s Hules.
Therefore, FPL incorporates General Objection A, set forth fully
above.

This Request may encompass material protected by the attorney
client privilege, the work product doctrine or other privileges or
exemptions from disclosure. Therefore, FPL ilncorporates General
Ubjection B, set forth fully above.

Additionally, the phrases “relied on by FPL" and “level or
amount of competition” are vague and undefined, For example, FPL
personnel subscribe to various periodicals and newspapers many of
which contain discussions of potential competition in the electric
utility industry. To the extent that the request could be broadly
construed, production would impose an undue burden and FPL objects

on that basis.




This Request is unlimited by time frome. Therefore, FPL

incorporates General Objection C, set forth fully above.

Request 2.

Please provide any studies, analyses, or repc-'s prepared four
or by FPL or relied on by FPL that indicate a competitor can
produce, or is expected to produce, electricity in Florida
below FPL's cost of production.

Objection:
The informaticn sought by this request is not relevant to the

subject matter of the pending proceeding and is not reasonably
calculated to lead to the discovery of admissible evidence.

Additionally, this Reqguest may encompass <¢onfident.al,
proprietary business information pursuant to section J66.093 of the
Florida Statutes and Rule 25-22.006 of the Commission's Rules.
Therefore, FPL incorporates General Objection A, set forth fully
above,

This Request may encompass material protected by the attorney
client privilege, the work product doctrine or other privileges or
exemptions from disclosure. Therefore, FPL 1ncorporates General
Objection B, set forth fully above.

Additionally, the phrase “relied on by FPL” and the terms
“indicate® and “competitor,” as used here, are vague and undefined
and FPL is uncertain of the intended meaning. For example, FPL
personnel subscribe to various periodicals and newspapers many ot
which contain discussions of potential competition and the relative

capabilities of wvarious potential competitors in the electric

9




utility industry. To the extent that the request could be broadly
construed, production would impose an undue burden and FPL objects
on that basis.

This Request 1is unlimited by time frame. Therefore, FFL

incorporates General Objection C, set forth fully abave.

Request 3.
Please provide any studies, analyses, or reports prepared for

or by FPL or relied on by FPL that indicate a competitor could
sell, or is expected to sell, electricity to FPL customers at
prices below FPL's prices,

Objection:
The information scught by this request is not relevant to the

subject matter of the pending proceeding and 1s not reasonably
calculated to lead to the discovery of admissible evidence.

Additiocnally, this Request may encoupass confidential,
proprietary business information pursuant to section e, 093 of the
Florida Statutes and Rule 25-22.006 of the Commission’s Rules.
Therefore, FPL incorporates General Objection A, set tforth fully
above.

This Request may encompass material protected by the attorney
client privilege, the work product doctrine or other privileges or
exemptions from disclosure. Therefore, FPL incorporates General
Objection B, set forth fully above,

Additionally, the phrase “relied on by FPL" and the terms
*indicate” and “competitor,” as used here, are vague and undefined

and FPL is uncertain of the intended meaning. For example, FFPL

10




personnel subscribe to various periodicals and newspapers many of
which contain discussions of potential competition and the relative
capabilities of wvaricus potential competitors 1in the eloectric
utility industry. To the extent that the request could be broadly
construed, production would impose an undue burden and FPL objects
on that basis.

This Request is unlimited by time frame. Theretore, FPL

incorporates General Objection C, set forth fully above.

Request 4.
Please provide any studies, analyses, or reports prepared for
or by FPL or relied on by FPL that indicate plans, 1f any, by
FPL to retire, mothball, decommission, sell, spin oft, or
otherwise remove from rate base, any existing generation
assets.

Objection:
This Request may encompass confidential, proprietary business

information pursuant to section 366.093 of the Florida Statutes and
Rule 25-22.006 of the Commission’s Rules. Therefore, FPL
incorporates General Objection A, set forth fully above,

This Request may encompass material protected by the attorney
client privilege, the work product doctrine or other privileges or
exemptions from disclesure. Therefore, FFL incorporates General
Objection B, set forth fully above.

This Request is unlimited by time frame. Theretore, FPL

incorporates General Objection C, set forth fully ahove.
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Request 5.
Please provide any forecasts, studies, analyses or reports

prepared by or for FPL of FPL's forecasted base rate revenues
for the calendar years 1997, 1998 and 1999,

Objection:
This Request may encompass confidential, proprietary business

information pursuant to section 366.093 of the Flor.da Statutes and
Rule 25-22.006 of the Commission's Rules. Tneretore, FPL
incorporates General Objection A, set forth fully above.

This Request may encompass material protected by Lhe atturney
client privilege, the work product doctrine or other privileges or
exemptions from disclosure. Therefore, FPL lncorporates General
Objection B, set forth fully above.

This Request is unlimited by time frame. Therefore, FPL
incorporates General Objection C, set forth fully above.

Requast 6.

Please provide any studies, analyses, reports or other
documents prepared by or for FPL concerning FPL's actual base
rate revenues for 1997 to date.

Obje=tion:
This Request is unlimited by time frame, Therefore, FPL

incorporates General Objection C, set forth fnully above.

Request 7.
Please provide any studies, analyses, or reports prepared by
or for FPL of forecasted changes in electric sales and number
of customer accounts, by class, for the years 1997, 1998 and

1999,
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Objection:
The information sought by this request is not relevant to the

subject matter of the pending proceeding and 15 not reasonably
calculated to lead to the discovery of admis.ible evidence.

Additionally, +this Request may encompass confidential,
proprietary business information pursuant to section 366,093 of the
Florida Statutes and Rule 25-22.006 of the Commission’'s Rules.
Therefore, FPL incorporates General Objection A, set forth fully
above.

This Request may encompass material protected by the altorney
client privilege, the work product doctrine or other privileges or
exemptions from disclosure. Therefore, FPL incorporates General
Objection B, set forth fully above.

This Request is unlimited by time frare, Therefore, FFL

incorporates General Objection C, set forth fully above.

Raguest 8.

Please provide any studies, analyses, or reporls or other
documents prepared by or for FPL, or relied on by FPL
regarding projected retirement or dismantlement dates for each
existing generating unit owned, wholly or in party, by FFL.

Objection:
This Request may encompass confidential, proprietary

business information pursuant to section 366.093 of the Florida
Statutes and Rule 25-22.006 of the Commission’s Rules. Therefore,

FPL incorporates General Objection A, set forth fully above.
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This Request may encompass material protected by the attorney
client privilege, the work product doectrine or cther privileges cor
exemptions from disclosure. Therefore, FPL incorporates General
Cbjection B, set forth fully above.

This Request is unlimited by time (frame. Therefore, FPL

incorporates General Objection C, set forth fully above.

Request 9.
Please provide any studies, analyses, or reports or aother

documents prepared by or for FPL, or relied on by FFL, or in
FPL's possession, addressing the expected market value of
existing FPL generation plant.

Objection:

The information sought by this request is not relevant to the
subject matter of the pending proceeding and 1s not reaschiably
calculated to lead to the discovery of admissible evide..’e.

Additicnally, this Request may encompass coenfidential,
proprietary business information pursuant to section 366,093 of the
Florida Statutes and Rule 25-22.006 of Lhe Commission’s Rules,
Therufore, FPL incorporates General Objection A, set forth fully
above.,

This Request may encompass material protected by the attarney
client privilege, the work product doctrine or other privileges or
exemptions from disclosure. Theretore, FPL 1ncorporates General
Objection B, set forth fully above.

This Request is unlimited by time frame. Therefore, FFPL

incorporates General Objection €, set forth fully above.
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Request 10.
Please provide any studies, analyses, or reports prepared tor
or by FPL or relied on by FPL to justity the reacquisition of
debt in the amounts reacquired.

Objection:

This Reguest may encompass confidential, proprietary
business information pursuant to section 166.093 of the Florida
Statutes and Rule 25-22.006 of the Commission’s Rules., Therefore,
FPL incorporates General Objection A, set forth fully above.

This Request may encompass material protected by the attorney
client privilege, the work product doctrine or other privileges or
exemptions from disclosure. Theretore, FPL incorporatir General
Objection B, set forth fully above,.

This Reguest is unlimited by time frame. Therefore, FPL

incorporates General Objection C, set forth fully above.

Request 11.

P'ease provide any reports, letters, memorandums, handouts, ot
presentation materials provided to investment bankers, equity
analysts, underwriters, or rating agency personnel regarding
the “Proposal To Extend Plan For Recording Of Certaln Expenses
For Years 1998 and 1999 For Florida Power And Light Company”
(whether referenced specifically, as part of accelerated asset
recovery, or in any other fashionj.

Objection:
This Request may encompass confidential, proprietary business

information pursuant to section 366.093 of the Florida Statutes and
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Rule 25-22.006 of the Commission’s Rules, Therefore, FPL
incorporates General Objection A, set forth fully above.
This Request is unlimited by time frame. Theretore, FPL

incorporates General Objection C, set forth tully above,

Request 12.

Please provide any studies, analyses, Or repurts prepared for
or by FPL or relied on by FPL to justify its current capital
structure.

Objection:

The information sought by this request is not relevant to the
subject matter of the pending proceeding and 1s not reasonably
calculated to lead to the discovery of admissible evidence.

Additionally, this Request may encompass confidential,
proprietary business information pursuant to sec'laon 166.093 of the
Florida Statutes and Rule 25-22.006 of the Commission's Rules.
Therefore, FPL incorporates General Objection A, set forth tully
above.

This Regquest may encompass material protected by the attorney
client privilege, the work product doctrine or other privileges or
exemptions from disclosure. Therefore, FPL incorporates General
Objection B, set forth fully above.

This Request is unlimited by time frame. Therefore, FPL

incorporates General Objection C, set forth fully above.
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Request 13.

Please proviae FPL's Earnings surveillance ieports for

Objection:
No cbjection.

DATED this 8th day of September, 1997.

Respectfully submitted,

STEEL HECTOR & DAVIS LLP

Suite 601

215 South Monroe Street

Tallahassee, FL 3230]

Attorneys for Florida Power
& Light Company
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CERTIFICATE OF SERVICE
DOCKET NO. 970410-EI

I HEREBY CERTIFY that a true and correct copy of Florida Power
& Light Company's Objections to Ameristeel's First Set of
Interrogatories (Nos. 1-10) and First Request for Production (Nos.
1-13)has been furnished by Hand Delivery (*), or Facsimile and U.S5S.
Mail this B8th day of September, 1997, to the following:

Robert V. Elias, Esq.* Richard J. Salem, Esq.
Division of Legal Services Marian B. Rush, Esq.

FPSC Salem, Saxon & Nielsen, P.A.
2540 Shumard Oak Blvd.#370 P.C. Box 21399

Tallahassee, FL 32399 Tampa, Florida 33601

John Roger Howe, EsBq. Peter J.P. Brickfield, Esqg.
Office of Public Counsel James W. Brew, Esq.

111 West Madiscn Street Brickfield, Burchette & Ritts
Room 812 1025 Thomas Jefferson St. HNW
Tallahassee, FL 32399 Eighth Floor-West Tower

Washington, D.C. 20007

Michael Twomey, Esq.
Post Office Box 5256
Tallahassee, FL 32314-5256

TAL/21846-1
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