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FLORIDA PUBLIC SRRVICB COMMISSION 
Capital Circle Office Cente r • 2540 Shumard Oa k Bo u l evard 

Tallahas s e e, Pl o rids 3 2399 - 0850 
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September 11, 1 9 97 
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t ..!l./L 

FPstt: Reco~e~ 

TO : DIRECTOR, DIVISION OP RECORDS AND REPORTI NG (BAYO) 

PROM: 

RE : 

AGENDA: 

DIVISION OP LEGAL SBRVICBS (KBATING)~C 
DIVIsroN o p BLBCTRic " GAS <rnw> ~ Rvc.. 
DOC'lOrl' NO. 9'10""0-80 - PBTITI ON FOR APPROVAL OP SALB OP 
FACILITIES AND TRJ\NSFBR OP COSTOMBR.S PROM GlADES KL.EC11UC 
COOPRRATIVE, I NC. Tfl FLORIDA POWER CORPORATION . 

r:'9/23/97 - RBGUI..AR AGKNilA - PROPVSRD AGKNCY ACTION ~ 
_l'i'TBRBBTBD PRRBONS HAY PARTICIPATE 

CRITICAL DATES 1 NONB 

SPBCLAL INSTRUCTIONS : S : \PSC\LBG\WP\97 0640.RCM 

DISCQSSI UN OF ISSUES 

ISSUE 1: Should the Commission grant the Petition for Approval o( 
the Transfer of Customers and Sale of Facilities from Gladeo 
El~ctric Cooperative , Inc. to Florida Power Corporation? 

BE~ION: Yes . The Petition for Approva l of the Transfer of 
Customers ard Sal e of Facili ties f rom Glades Electric Cooperative . 
Inc. to Florida Power Corporation should be granted. The propooed 
transfer c f c ustomers and facilities is in the public interest. 
The utilities have agreed to notify the Commission's Div ision of 
Electric and Gas u po n complet ion o f the transfer of all affected 
customers. 

STAPf AW\LYS I S: On May 29, 1997, Florida Powe r Corporation (FPC) 
and Glades Elect ric Cooperative, Inc. (Glades) filed a Petition for 
Approval of t he Transfer of Customers and Sal., of Facilit1es from 
Glades to FPC (the Pe tition) . The purpose ot the agreement io to 
carry out the intent o f a 1987 territorial agreement between Olades 
and a former municipal utility that operated as t he Sebring 
Utilities Commission (Sebring), which was approved by the 
Commission in Order No. 18028, issued August 24, 19 87. \'lith in 
Section 6 of t he 1987 agreement, GladeR and Sebring agreed to uoe 
reasonable efforts to eliminate service .h\1 ... 01\~ ~ti .U~.Y Tin the 
service area of the other utility. DOUUMt" ' NuMBER uA [ 

0-9-234 SEP II ~ 
rPSC-RECOROStfiE:'ORTING 



• • 
DOCKET NO. 970640-EU 
DATE: September 11, 1997 

• 
Since Commission approval of the 1987 agreement, FPC has 

purchased all of Sebring's distribution facilities and has been 
aouigned all of Sebrin~·s rights and responsibilitie& under the 
1987 territorial agreement. The Commission approved Sebring• s 
assi gnment of its territorial agreement with Glades to FPC in Order 
No. PSC-92-1468-FOF-EU, isaued December 17, 1992. AD a result. FPC 
became responsible, along with Glades, for carrying out the intent 
of the 1987 agreement. The Petition seeks to clean up the 
territ.orial boundary delineated by the Commission-approved 1987 
territorial agreement. 

Exhibit B to the Petition identi f ies 22 Glades customer 
accounts (17 residential and fi'"e cCCTW~~erciall which are antic1pated 
to be transferred to FPC by the end of 1997. Until the proposed 
transfers T~e completed, Glades may con~irue to serve these 
customers. The companies have agreed to notify the Commission's 
Division of Electric and Gas upon completion of the transfer of all 
customers listed in Exhibit B. 

The parties jointly sent two form letters to the affected 
customers. The first letter, dated October 20, 1995, informed the 
customers that their service would be transferred to FPC ~fore the 
end of 1995. This letter oleo informed t he c ustomers o( the 
difference in rates bet ween the utilities for the.ir class of 
service and included telephone numbers of company contacts. Glades 
indicated that i t received two telephone responses to the letter in 
whi ch the callers simply requested information regarding the 
trnnofer and expressed no opinion. Because those customcro were 
never transferred in 1995, the parties jointly sent a second form 
letter, dated September 10, 1997, to the affected customers. This 
letter informed the customers that their service would be 
t.ransfe rred to FPC before the end of this year. It also included 
a revised comparison of the partieo• rates and telephone numbers of 
company contacts. Comments from the affected cuatomero were 
requested by September 20, 1997. At the September 23, 1997, agenda 
conference. staff will inform the Commission of any customer 
comment.s received by the companies in response t.o this letter . 

For Glades customero with deposits held by Gladeb at the 
time of their transfer to FPC, Glades will apply thooe deposito 
toward payment of the transferring cust~rs' !inal bills. wi th any 
e xcoou refunded to the cuotomero. FPC hao ! ndicnt nd thnl, upon 
trano[er to FPC, affected cuotomero will be charged n dopooll no 
greater than ~he deposit previously charged by Gladeo. In fact, 
FPC will waive the customer depooit altogether ! or tranoferrlng 
customers who have favorable cred.! t histories. '!'he partles' 
treatment of customer deposits will ensure that transferred 
customers suffer no hardship due to the different deposit 
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requ~rements of each utility. The capital credits aooociated w1~h 
the customers transferring from Clades to FPC will be returned on 
the normal return cycle as general retirements occur. 

FPC has agreed Lo pay Glade~ $114,080.46 as compensation 
for the transferred facilities and for the lost revenue aooociated 
with the transferred cuotomero. This amount was booed on the 
replacement cost less depreciation for the transferred facilities 
in addition to c·e-time annual revenue for the transferred 
customers . 

The boundary approved in Order No. 18028 will rema~n in 
effect until December 31, 2007. Each utility conf1rmed that upon 
completion of the transfers. all electric facilities used to serve 
ita retail customers will be located wholly within ita respective 
service area as defined in the 1987 agreement. 

Staff recommends that the Petition for Approval of the 
Transfer of Customers and sa~e of Facilities from Glades Electric 
Cooperative, Inc. to Florida Power Corporation should be granted ~s 
discussed in this recommendation. The Petition is consistent wi th 
t:he inten• of the 1987 territorial agreement approved by the 
Commiosior in Order No. 180~8 to usc reasonable efforts to 
eliminate service by one utility in the service area of the other 
utility. The Petition is in the public interest and is c,noiotent 
with the Cocnmission•s goal to eliminate all existing and J:.Otential 
uneconomic duplication of electrical facilities in the &tate of 
Florida. 

ISSVE 2: Should this docket be clooed? 

&B~IQN: Yes. If no person whose substantial tntereotB are 
affected by the Commission's proposed agency action (!leo a protest 
within 21 days of the order, this docket should be c losed. 

STAfP AHALXSIS : If no person whose substantial interests are 
affected by the Commission's proposed agency action ftleo a request 
for hearing within 21 days of the order, no further ac tion will be 
required and this docket should be closed . 
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