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AUSLEY & MCMULLEN 
ATTO,.NII:YS AND C OU N S itLO "S AT LAW 

aa7 S OUTH CALHOU N STiitltltT 

~.o . •ox ,., lzo~ 2120 a 1 

TALLAHASSI:C , I'LOiit iOA 21UO I 

os8ol a r ... e oo e I'AX oa8o • •••·78ao 

- ' ' ... Soptember 15, 1997 

HAHP PELIVEREP 
' ' . j , , 

Ms. Blanca s. Bayo , Director 
Division ot Recorda and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Be: FUel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Factor 
FPSC Pocket No. t?QOQX-JI 

Dear Ms. Bayo: 

Enclosed tor tiling in the above docket are the original and 
ten (10) copies of Tampa Electric Company ' s Request for Specified 
Confidential Treatment of portions of Forms 423-l (a), 423-2, 423-
2(a) and 423-2(b) tor the month ot July 1997. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and returning same to this 
writer . 

Thank you for your assiotance in connection with this matter. 

Si ncerely, 

~~~ 
JDB/pp 
Enclosures 

cc : All Parties ot Record (wfenc.) 

I 

DOCUMENT NUMBER -DATE 

8t&4-7 SEP 15; 
FPSC-RECOROS/REPORTING 



• 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: FUel and Purchaeed Power 
Cost Recovery Clause and 
Generating Perform.ance Incentive 
Factor . 

) 
) DOCKET NO. 970001-EI 
) FILED: Septeaber 15, 1997 
) ______________________________ ) 

TAMPA BLBCTRIC COKPa.Y'S 
RIOQIU lQI IPICI!IID COIJIDiftiN. DIA'iJCJQI'l' 

PUrauant to 5366.093, Fl(l . Stat. , Tampa Electric Company 

("Tampa Electric" o~ "the company") aubaita the following Requeat 

for Specitie4 Confidential Treatment of the company'• Forma 423-

1(a), 423-2, 423-2(a) and 423-2(b) tor the month ot July 1997: 

1. Attac hed hereto aa Exhibit "A" ia a detailed 

justification for the requested confidential treatment of the 

highlighted portion• ot Tampa Electric'• 423 Forma tor the month of 

July 1997. 

2 . Tampa Eleotric requeata that the information for which 

Tampa Electric aeaka confidential classification not be 

declassified until the dates specified in Exhibit "B" to t hia 

request. The time periods requested are necesaa:-y to allow Tampa 

Electri c ' s affiliated companiee to negotiate future cont~acta 

without t heir competitor• (and other cuatomera) having acceas to 

information which would adversely affect the ability of thea• 

affiliates to negotiate future contract&. The period of time 

requested will ultimately protect Tampa Electric and its CUstomer• . 

3. The material for which claaaitication ia aought ia 

intended to be and ia treated by Tampa Electric and ita affiliate• 

as private and baa not been disclosed. 

OOCUHENT HUHBER -OATE 

0 9 3 4 7 SEP 15" 
FfSC-RECOROS/REPOPTINQ 
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DD~, Tampa Electric sulbmits the foregoing as ita request 

for confidential treataent ot the intonaation identified as Elthibit 

"A". 
DA'fD thia I£ ~ay of Septellbsr, 1997. 

Respectfully aub•itted, 

JAMES D. BEASLBY 
Aualey ' McMullan 
Poat Office Box 391 
Tallahassee, Florida 
(850) 224-9115 

32302 

A'rl'ORHBYS FOR TAMPA ELECTRIC COUPANY 
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CD'l'lliCMI Ol IQUCI 

I HEREBY CERTIFY that a true copy ot the foregoing Requeat tor 
Specified Confidential Traatllent, tiled on bahalt of Tf~lactric 
company, baa bean turniahed by o. s. Mail on thia day ot 
Sept~r, 1997 to the following individuala: 

Ma. Lealia J. Paugh* 
Staff Counsel 
Diviaion of Leqal Sarvicaa 
Florida PUblic Service Coma'n. 
101 Eaat Gainaa street 
Tallahaaaae, FL 32399• 0863 

Mr. James A. McGee 
senior counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Peteraburg, FL 33733 

Mr. Joaaph A. McGlothlin 
Mo. Vicki Gordon Xautaan 
McWhirter, Reave a, McGlothlin, 

Davidaon, Rief ' Bakaa 
117 s. Gadsden Street 
Tallahasaaa, FL 32301 

Mr. Jack Shreve 
ottice ot Public coun••l 
Room 812 
111 Weat Madiaon Street 
Tallahaaaee, PL 32399-1400 
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Kr. Matthew H. Child a 
steel Rector ' Davia 
Suite 601 
215 South Monroe street 
Tallahaaaee, FL 32301 

Kr. John W. McWhirter 
McWhirter, Raavea, McGlothlin, 

Oavidaon, Riat ' BakaM 
Poet Office Box 3350 
Tampa, FL 33601 

Ma. suzanne Brovnl••• 
Suzanne Brovnleaa P.A. 
1311-B Paul Ruaaell Road f201 
Tallahaaaee, FL 32301 

Mr. Jaffrey A. Stone 
Begga ' Lana 
Poat Office Box 12950 
Panaacola, ~L 32576 

Mr . Williaa B. Willinghaa 
Rutledge, Bcenia, Underwood, 

Purnell ' Hoffman 
Poet Oftioe Box 551 
Tallahaaaea, FL 32302-0551 
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DJIPA ILIC'QIC CQKIUX 

Dookat •o. 970001-II 
lapteal»er 1U7 

JUatifioatioD for CODfi4aDtiality of JUly, 1997 aaporta 
Taapa llaotrio coapaDy 

l.QM LIQ(I) CQLQXI Q'l'IOQLI 

423-1(a) 1 - 33 H (1) 

423-1(a) 1 - 33 I (2) 

423-1(a) 1 - 33 J (2) 

423-1(a) 1 - 33 J( (2) 

423-1(a) 1 - 33 L (2) 

423-1(a) 1 - 33 " ( 2) 1 (3) 

423-1(a) 1 - 33 N (2) , (4) 

423-1 (a) 1 - 33 0 (2) 

aatiou1a for CODfi4aDtialitya 

(1) This infonaation is contractual intoraation which, it aada 
public, "would impair the eff,orta ot Tampa Electric to contract 
tor gooc1a or services on favorable taraa." section 
366.093(3) (d) , Fla. Stat. The intol'11Ultion shows the price 
which Taapa Electric has paid tor No. 2 fuel oil par barrel tor 
specific ahipaanta troa apaoitic suppliers. This information 
would allow suppliers to co•para an individual supplier'• pr ice 
with the market "for that date ot delivery• and thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure of the invoice price would allok' suppliers to 
determine the contract price formula ot their coapetitora. The 
knowledge ot each other'• prices would qive suppliers 
information with which to actually control the pricing in Ho. 
2 oil by either all quoting a particular price or adhering to 
a price ottaracS by a major supplier . This could reduce or 
eliminate any opportunity tor a major buyer, like Taapa 
Electric, to uaa ita aarket presence to gain price concessions 
from any individual r upplier. The and result is reasonably 
likely to be increaae4 No. 2 fuel oil price• and, therefore, 
increased olectric rates. 

Exhibit "A" 



0 • 

(2) The contract data found in Coluana I through 0 are algebraic 
functions of Coluan H. Thu•, the publication of theee coluans 
together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Taapa llectric. 

( 3) For fuel that does not aeet contract requir .. ent.s, Ta.apa 
Electric m.ay reject the shipaent, or accept tbe shipaent and 
apply a quality ac!justllent. Thia b, in effect, a pricing tara 
which i s as important as the price itself and is therefore 
confidential tor the reasons stated in paragraph (1) r olative 
to price concessions. 

(4) This column b as illportant as H froa a contidentiality 
standpoint becauae of the relatively few tiaa• that there are 
quality or discount adjustaents . That is, Coluan H will equal 
Column H most ot the tiaa. Consequtmtly, it needs to be 
protected tor the ua•• reason as set forth in paragraph (1). 

- 2 -
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JUstification for confidentiality of JUly 1tt7 Report• 
Bleotro-Coal ~aaafer •acility - Big BeD4 ltation (1) 

423-2 

423-2 

J.JQCI) 

1 - 8 

1 - 8 

CQLQJII 

G 

H 

RATIOQLB 

(1), ( 31 ) 

(2) 

Rationale tor confidentiality• 

(1) Diacloaure ot the e ttective purchaae price •would impair the 
etforte ot Ta.pa Electric to contract tor qooda or aervicea on 
favorable terae. • Section 366.093 (3) (d), Fla. stat. 
Additionally, prohibiting the purchase price would enable one 
to aaoartain the total transportation charqea by aubtraotinq 
the ettect1ve purohaae price tram the delivered price at the 
transfer facility, ahovn in Col\l.IIU\ I. Any competitor with 
knowledge of the total transportation oharqea would be able t o 
use that inforaation in conjunction with the pub! iahed 
delivered price at the Electro-Coal Transfer Facility to 
deteraine the aeqaented transportation coat a, i.e. , the 
separate breakdown of transportation oharqea tor river barqe 
transport and tor deep water transportation across the Gulf ot 
Mexico from the transfer facility to Tupa. It ia thia 
seqaanted transportation coat data which ia proprietary and 
confidential. The disclosure of the aeqaented transportation 
costa would have a direct impact on Tampa Electric's future 
fuel and transportation contracts by intorainq potential 
bidders of current prices paid tor services provided. That 
harm, which would flow to Tampa Electric and ita cuatomera fro• 
such disclosure, waa the subject of Prepared Direct Testiaony 
of Mr. John R. Rove, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy ot Mr. Rove'• Direct Testimony troa 
the SepteJibe.r 29, 1986 hearinq in that docket ia attached 
hereto aa EXhibit "A" and by reference made a part hereof. 

In thQ COWJDission'a order No. 12645 iaaued in Do~ket No. 
830001-EU on November 3, 1983 (In re: Inveatiqation of FUel 
Adjustment Clauses of Electric Utilities), the Collllliasion 
prescribed the current 423 Fora tilinqs. In ao doinq, the 
Co.miaaion observed: 

Next, we must determine whother any portion 
ot the monthly reports should be accorded 
confidential treatment. We aqree that certain 
portions of the monthly r eports will contain 
proprietary confidential buaineaa information . 
However, many portions ot the monthly report• 
will not. The proprietary information for all 
typea of fuel ia transportation. Any breakout 
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ot transportation costa must be treated 
confidentially. In addition, r.o.B. aine prices 
tor coal i8 propri etary in natura aa b the 
price of fuel oil. Disclosure of separate 
tranaportation or r.o.B. mine pricea would have 
a direct impact on a utility's future fuel and 
tranaportation contracta by informing potential 
bidder• of current prices paid tor services. 
Diaoloaure of t uel oil prices would have an 
indirect effect upon bidding suppliers. 
suppliers would be reluctant to provide 
aiqnifloant price concessions to an individual 
utili ty it prices were disclosed becQuae other 
purchasers would seek similar concessions. 

'l'be viCJoroua competition discussed in Mr. Rove's earlier 
testimony, as recoqnized by the co .. iasion, justifies 
proprietary confidential treatment ot the information in Column 
G. 

(2) The disclosure of this information "would impair the etlorts 
of Ta.pa Electric to contract tor goods or services on 
favorable teras.• Section 366.093(3)(d), Fla. Stat. Aa vas 
stated in (1), Columna G and H both need confidential 
protection because disclosure of either column will enable 
competitors to determine the segmented transportation charges. 
AccordinCJly, the same reasons discussed in (1) likewise apply 
with r8C)ard to colUIUl H. 

(3) Disclosure of this information "would impair the effort• of 
Tampa Blectric to contract for goods and services on favorable 
teras." Section 366.093(3)(d), Fla. Stat. This information 
would inform other potential suppliers as to the price Taapa 
Electric is willing to pay for coal. This would give present 
and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
aCJreements. This is much the same as paragraph ( 1) under Form 
423-l(a) regardinCJ No. 2 oil suppliers. 
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JUatifioatioD for CoDfi4eDtialit~ of July, 1tt7 ~•porta 
Blectro-coal !T&Dafer ••oility - 119 leD4 8tatioD (1) 

G&ll LWCI) COLQJCI JlUIOJW.I 

423-2 (a) 1 - 8 B (1) 

423-2(a) 1 - 8 J (2) 

423-2(a) 1 - 8 L (3) 

RatioDale for CoDfi4eDtialitya 

(1) If the oriqinal invoice price ia ma~e public, one can aubtract 
the original invoice price troa the publicly ~iacloae~ 
~eliverecl ~rice at the Electro-Coal Tranater Facility and 
thereby ~eterJDine the aeq11lente~ river tranaportation coat. 
Diacloaure of the river transportation coat •would apair the 
effort• of TUlpa Electric to contract tor gooda or aervicea on 
favorable teraa. • Section 366.093 (3) (d), Fla. stat. 
Additional juatification appear• in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Coluan 
G ot Font 423-2 (Elect.ro-Coal Tranater Facility - Biq Bend 
st.ation). 

(2) 'l'hia intonation, like that containe~ in Coluan H, would enable 
a coapetitor to •back into• the seqaente~ traneportation coat 
using the publicly ~iaclose4 ~elivere~ price at the Electro­
Coal Transfer Facility. This woul~ be ~one by subtractinq the 
base price per ton fro• the ~elivere~ price at Electro-coal, 
thereby revealing the river barqe rate. Such disclosure •would 
iapair the etforta ot Taapa .Electric to contract tor qooda or 
services on favorable tenu... Section 366.093 (;}(d), Fla. 
Stat. Additional justification appears in Exhibit •A• and in 
paragraph (1) of the rationale tor confidentiality ot Column 
G of Pora 423-2 (Electro-coal Transfer Facility - Big Bend 
Station). 

(3) This information, it publicly disclose~, woul~ enable a 
c011petitor to back into the aeqmente~ waterborne transportation 
costa using the alrea~y publicly ~iacloae~ delivered ~=ice ot 
coal at the Electro-coal Transfer Facility. Such diacloaure 
•woul~ iapair the effort• of Tampa Electric to contract tor 
goods or aervicea on favorable teras.• Section 366.093(3) (d), 
Fla. Stet. Additional justification appears in Exhibit "A• and 
in paragraph (1) of the rationale for confidentiality of COlWin 
G of Fora 423-2 (Electro-coal Transfer Facility - Biq Ben~ 
Station). 



Juatification for Collfi4entiallty of July, 11t7 aaporta 
Blectro-Coal ~ranafer ~aolllty - 819 Bend Station (1) 

GBK LIQCI) COLVJQI 1\M'IOQLI 

423-2 (b) 1 - 8 G (1) 

423-2 (b) 1 - 8 I (2) 

423-2(b) 1 - 8 X (3) 

423-2 (b) 1 - 8 L (3 ) 

423-2 (b) 1 - 8 M (3) 

423-2(b) 1 - 8 N (3) 

423-2(b) 1 - 8 0 (3) 

423-2 (b) 1 - 8 p (3) 

Rationale for contldantlelltya 

(1) Diaclosure of the effective purchaae price in Coluen G •vould 
iapair the efforts of Tampa Electric to contract for gooda or 
servicea on favorabls ter.a.• Section 366.093( 3)(d), Pla. 
Stat. such discloaure would enable a competitor to "back into• 
the seqaentec! tranaportation cost uaing the publicly diacloaed 
delivered price for coal at the Electro-Coal Tranafer Facility. 
This vou14 be done by subtractinq the effective purchase price 
per ton fraa the price per ton delivered at Electro-Coal, 
thereb)' revealing the river barge rate. Additional 
justification appears in Exhibit "A• and in paragraph (1) of 
the rationale tor confidentiality of Coluan G ot Form 423- 2 
(Electro-Coal Tranafer Facility - Big Bend Station) • Such 
disclosure would alao adversely affect T .. pa Electric' a ability 
to negotiate future coal aupply contracta. 

(2} Diaclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff COal, to negotiate 
favorable rail ratea. Diacloaure of the rail rate a paid vould 
effectively eli minate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultiaate 
detriaent of Tampa Blectrio and ita cuatoaera. Accordingly, 
disclosure of this inforaation •vould impair the effort• of 
Tampa Blactric to contract for goods or aervices on favorable 
terms.• section ~66.093(3)(d), Pla. stat. 

(3} Thea• coluana contained intoraation the disclosure ot which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable teras.• Section 366.093(3)Cd), 
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Fla. Stat. Bach ot these coluana prov~dea apecitic intonuation 
on aegmentecS tran•portation coata vhioh are tho primary objecte 
ot this requeat. Additional ju.tification appear• in Exhibi~ 
"A" and in paragraph (1) ot the rationale tor confidentiality 
tor Colwan G on 423-2 (Blectro-Coal Traneter Facility - Biq 
Bend station). 

- 7 -



JuatifioatioD for C0Dfi4antiality of July, ltt7 aaporta 
Blactro-coal ~anafar raoility - GaDDeD ltation (1) 

LIUCII 

423-2 1 - 5 

423-2 1 - 5 

Rationale for confi4.ntialitya 

G 

H 

IA'IIODLI 

(1), (l) 

(2), (3) 

( 1) Thia inforaation ia the auae aa reported on the earlier Fora 
423-2 with the exception that thia fora pertain• to Gannon 
station aa oppoae4 to Biq Bend Station. Diaclo•ur• of the 
effective purchaae price •woul d iapair the attorta ot Taapa 
Electric to contract tor good.a or aarvicaa on favorable tanaa." 
Section 366.093(3)(4), Fla. Stat., tor the aaaa raaaona aa are 
aet forth under the rationale tor protecting Coluan G in Fora 
423-2 (Blectro-coal Transfer Facility- Big Bene:: Station). 

(2) The 4iacloaure of thia intoraation •wo~ld impair the effort• 
of Taapa Blectric to contract tor gooda or aervicaa on 
favorable taraa.• Section 366.093(3)(4), Fla. stat., for the 
aa•e raaaona aaaartad under (2) of the Rationale tor 
confidentiality tor the Fora 423-2 pertaining to Big Band 
station. !aaantially, both Columna G ' H both need 
confidential protection to prevent a competitor from •backing 
into• the aeqmantad tranaportation chargea. 

(3) Dbcloaure ot the effective purchaaa price of Gatlif~ coal 
•would iapair the attorta ot T&llpa Electric to contract !or 
gooda or aervicea on favorable tana•.• Section 366.093(3) (d), 
Pla. Stat. 
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Juetifioatioa for Coafi4eDtiality of July, 1117 aeporta 
lleotro-coal rr&Defer •aoility • G&DAOD 8tatioD (1) 

423-2(a) 

423-2(a) 

423-2(a) 

LIQll) 

1 - 5 

1 - 5 

1 - 5 

aatioaala for Collfi4eatialitya 

COLJlJQf 

B 

J 

L 

QTIOQLI 

(1) 

(2) 

(3) 

(1) If the oriqinal invoice price ia aade public, one oan eubtract 
the ori9inal invoice price froa the publicly diecloeed 
delivered price at the Electro-coal 'l'raneter Facility and 
thereby deteraine the aag11ented river traneportation coat . 
Dieclos ura of the river traneportation coat •would impair the 
effort• of Tupa !lectric to contract for qooda or aerJicee on 
favorable taraa. • Section 366.093 (3) (d), Fla. Stat. 
Additional juetitioation appear• in Exhibit MAM an~ in 
paragraph (1) of the rationale for confidentiality of Coluan 
G of Fora 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) Thie infonaation, like that contained in Column H, would enable 
a competitor to •back into" the segmented transportation coat 
ueing the publicly disclosed delivered price at the Electro­
coal Tranafer Facility. This would be done by subtracting the 
baee price par ton from the delivered price at Electro-coal, 
thereby revealing the river barqe rate . Such disclosure "would 
i•pair the efforts of Tampa Electric to contract for goods or 
services on favorable teraa." Section 366.093(3) (d), Fla. 
Stat. Additional jue tification appears in Exhibit "A• and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of Fora 423-2 (Electro-coal Transfer Facility - Big Bend 
station). 

(3) This inforaation, if publicly disclosed, would enable a 
competitor to back into the eegmanted waterborne transportation 
coats using the already publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. such disclosure 
•would impair the efforts of Tampa Electric to contruct for 
goods or earvicea on favorable te.rma." Section 366.093 (3) (d), 
Fla. Stat. Additional justiLication appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Form 423•2 (Electro-coal Tra nsfer Facility - Bi9 Bend 
station). 
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JuatifioatioD for CoDfi4eDtiality of July, 1117 aeporta 
Bleotro-Coal ~raDefer •aoility - G&DDOD 8tatioD (1) 

lQBII LIQCI) COLQII JlUIOQ.LB 

423-2 (b) 1 - 5 G ( 1) 

423-2 (b) 1 - 5 I (2) 

423-2 (b) 1 - 5 K (3) 

423-2 (b) 1 - !5 L (3) 

423-2 (b) 1 - 5 M (3) 

423-2 (b) 1 - 5 H (3) 

423-2 (b) 1 - 5 0 (3) 

423-2(b) 1 - 5 p (3) 

aatioDale for CODfi4eDtialitya 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to cont•act for qoode or 
services on favorable terms." Section 366.093 (3) (d), Fla. 
Stat. Disclosure of the oriqinal invoice price per ton would 
enable a co•petitor to "back into" the eecp~ented transportation 
coat ueinq the publicly disclosed delivered price tor coal at 
the Electro-coal Transfer Facility. Thh would be done by 
subtracting the original invoice price per ton froa the price 
per ton delivered at Electro-coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (1) ot the rationale tor confidentiality of 
column G ot Form 423-2 (Electro-coal Transfer Facility - Biq 
Bend Station). 

(2) Disclosure ot the rail rate per ton would adversely attect the 
ability of Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railroads •erving areas 
in tbe vicinity of the river terminals used by Taapa Electr ic's 
affiliate, Gatliff coal Company. This coal b shipped f rom 
ditterent terainale which attorda Gatliff some leverage in 
negotiating vith the railroads. Disclosure of the rail rates 
paid would effectively eliainate this leverage and lead to 
hiqher rail rates. This would work to the ultimate detri•ent 
of Tampa Electric and ita CUstomers. Accordinqly, disclosure 
ot this intoraation •would apair the ettorte ot Tampa Electric 
to contract tor qoode or services on favorable terms." Seotion 
366.093(3)(d), Fla. stat. 
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(3) Theae col~s contained information the diacloaure of which 
"would impair the efforts of Tampa Electric to contract for 
goods or aervicea on tavorable teraa.• Section 366.093(3)(4), 
Fla. Stat. Each of theae columna provide• apecitic infor11ation 
on aeqaented tranaportation coata which are the prilllary object• 
of thi• requeat. Additional juati fication appear• in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiftlity 
for Column G on 423-2 (Electro-coal Tranafer Facility - Big 
Bend Station). 
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JUatifioatioD tor coDti4eDtiality ot July, 1117 aeporta 
Bleotro-coal ~raDefer raoilitJ - Polk ltation (1) 

423-2 

423-2 

LIUfll 

1 

1 

RatioD&le tor CoDfi4entialitya 

COLQJII 

G 

H 

RM'IODLI 

( 1) 

(2) 

(1) Tbie information ie the same ae reporte4 on the earlier Form 
423-2 with the e.xception that thie form pertains to Polk 
station as oppoeed to Biq Band Station. Oieclosura of the 
effective purchaee price "would i.Japair the effort• of Ta11pa 
Electric to contract for qoode or eervicee on favorable teras." 
Section 366 . 093(3)(4), Fla. Stat., tor the same reason• a• are 
set forth under the rationale for protecting Column G in Form 
423-2 (Bi9 Band station). 

(2) The diacloeure of thia information •would illpair ~e efforts 
of Taapa Electric to contract for qoode or aervicee on 
favorable terae. • Section 366 . 093(3) (d), Fla. sta·t., for the 
sua reuone aeeerted under (2) of the Rationale for 
Confidentiality for the Fora 423-2 pertaininq to Biq Bend 
Station. Essentially, both Coluane G ' H both need 
conti4ential protection to prevent a competitor fro• 
detarmininq the eeqaantad transportation charqea. 
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~tifioatioa for coa~i4eatialitJ of 3ulJ, 1tt7 aeporta 
:Zlaotro-coal ft&aafu raoilitJ - •on 8tatiroD (1) 

GBK LJQCI) coLVJII BA'fiOQLI 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

aatioule for CODfi4entialitJa 

(1) If the original invoice price ia aade public, one can aubtract 
the original invoice price froa the publicly 4iacloaad P.O.B. 
price at Polk Station and thereby dater11ine tile aaqaented 
terminallinq and ocean barqa tranaportation coat or rail rata. 
Diacloaure of thaae tranaportation coata •would i11pair the 
afforta of T .. pa Electric to contract for goode or earvicu on 
favorable teraa. • Section 366.093(3) (d), Pla. Stat. 
Additional juatification appear• in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Coluan 
G of Fora 423-2 (Big Band Station). 

(2) Thia inforaation, like that contained in Coluan H, would enable 
a coapatitor to •back into• the aeqaented tranaportation coat 

. uainq the publicly diacloaad delivered price at Polk station. 
Thi a would be dona by aubtracting the baae price per ton troa 
the F.O.B. plant price at Polk station, thereby revealing the 
terminalling and ocean barqe rata or rail rata. such 
diacloaura •would iapair the efforts ot Taapa Electric to 
contract for goode or aervicea on favorable teraa . • Section 
366.093(3) (d), Fla. Stat. Additional j\latitioation appaara in 
Exhibit "A" and in paragraph (1) of the rationale tor 
confidentiality of Column G of Fora 423-2 (Big Bend station). 

(3) Thia inforaation, it publicly cSiacloaecS, would enable a 
coapatitor to back into the aeqaanted tarainallinq or ocean 
barge tranaportation coata or rail rate uaing the already 
pUblicly diacloaed F.O.B. plant price of coal at Polk Station. 
such diaoloaure •would i11pair the effort• of Tampa Electric to 
contract for goode or aervicea on favorable terma." section 
366 . 093(3)(d), Fla. Stat. Additional juatitication appear• in 
Exhibit "A" and in paragraph (1) of the rationale tor 
confidantial~ty of ColUlDn G of Pora 423-2 (Gannon Station). 
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Juatifioation for confidentiallt7 of Jul7, 
Blectro-Coal ~aoilitJ - Jolk station (1) 

1tt7 aeporta 

lQM LJQ(I) CQLVJII 1\ATIOQLI 

423-2 (b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2(b) 1 L (3) 

423-2 (b) 1 K (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for CODfidentialitJI 

(1) Diacloaure of the effective purchaae pr1ce in Column G "would 
t.pair the efforts of Taapa Electric to contract tor gooda or 
aervicea on favorable ten~a. • Section 366.093 (3) (d), Fla . 
stat. Disoloaure of the effective purchaae price per ton would 
enable a coapetitor to "back into" the aeg111ented tranaportation 
coat uainq the publicly diacloaed F.O.B. plant price tor coal 
at Polk Station. Thia would be done by aubtracting the 
effective purchase price per t on fro• the price per ton 
delivered at Polk station, thereby revealing the ter.inalling 
and ocean barge rate or rail rate. Additional justification 
appear• in Exhibit "A" and in paragraph ( 1) of tho rationale 
tor confidentiality of Column c ot Pona 423•2 (Big Bend 
station). 

(2) Diacloau~e of the rail rate per ton would adveraely affect the 
ability of Tampa Electric affiliate , Gatliff coal, to negotiate 
favorable rail rat••· Diacloaure of the rail ratea paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail ratea . Thia would work to the ultimate 
detriment of Tampa Electric and ita cuatomera. Accordingly, 
diacloaure of thia information •would impair the ettorta ot 
Tampa Electric to contract tor goode or aervicea on favorable 
teras.• section 366.093(3)(d), Fla. stat. 

(3) Theae oolWIJUI contained intonation the cUacloaure ot which 
•would iapair the efforta of Tope Electric to contract tor 
goode or aervicea on favorable teras.• Section 366 .093(3) (d), 
Fla. stat. !ach of theae columna providea apecitic infor11ation 
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on •eqaenteci tran•portation co•t• which are the priaary object• 
ot thi• reque•t. Additional juatification appear• in Exhibit 
•A• and in para;raph (1) ot the rationale tor confidentiality 
tor Column G on 423-2 (Big Bend station). 
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Ju8titioatioD for CODfideDtiality of JUly, 1tt7 Report• 
Bi9 Bead 8tatioD 

LIQCil 

423-2 1 

423-2 1 

Rationale for confidentialitya 

COLPQ 

G 

H 

IA'fiOQLI 

(1) 

(2) 

(1) Diacloaura of the affective purohaaa price •would iapair the 
effort. of Taapa Electric to contract for gooda or aervicea on 
favorable teraa.• Section 366.093(3)(d), Fla. stat. one can 
aubtraot the info~tion in thia coluan froa the figure in 
Coluan :X and obtain the aeCJ11entad tranaportation coat includinq 
tranaloadin9 and ocean barging. 

(2) The di•olo•ure of thi• information •would iapair th~ ettor~a 
of Tuapa Bleotric to contract for goode or aervic~s on 
favorable teraa. • section 366.093 (3) (d), Fla. stat. 
Baaentially, both ColUJIIJ'\S G ' H both n~ed confidential 
protection to prevent a coapatitor troa deteraining the 
segmented tranaportation chargee. 
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3Uat1f1catioa tor CoDf14eDtial1ty of July, 1997 Report a 
Big BeD4 8tatioa 

l2U LIQCI) CQLQXI QTIOQLI 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Ratioule f,or CODfi4eDtiaUtya 

(1) If the original invoice price ia made public, one can subtract 
the original invoice price froa the publicly diacloaed P. O. B. 
plant price at the !lectro-coal Transfer Facility and thereby 
determine the aegaanted terminalling and ocean barge 
transportation coat. Diacloaure of the terainalling and ocean 
barge coata •would i•pair tha efforta of Tampa Electric to 
contract for goode or services on favorable teraa.• Section 
366.093(3)(d), Pla. Stat . Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Fora 423-2 (Big Band Station). 

(2) Thia information, like that contained in Col umn H, would enable 
a co•petitor to "back into• the segmented transportation coat 
uaing the publicly disclosed P. O.B. plant price. This would 
be dona by subtracting the baaa price per ton froa the F.O.B. 
plant price at Big Band Station, thereby revealing tha 
torminalling and ocean barge rate. Such disclosure •would 
impair tha efforts of Tampa Electric to contract tor goods or 
services on favorable terma." Section 366.093(3)(d), Fla. 
stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Band Station). 

(3) This information, if publicly disclosed, would ent\ble a 
competitor to back into the segmented terminalling and ocean 
barge transportation coats using the already publicly disclosed 
F.O.B. plant price at Big Bend Station. Such 'iiacloaura •would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable teras." Section 366.093(3) (d), Fla . 
stat. Additional juatification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidential ity of Column 
G of Form 423-2 (Big Band station). 

- 17 -



JUstification for Confidentiality of July, 1tt7 Report 1 

Biq Bend lt•tion 

I.QBII LIQCI) COLVJQI BA'l'IOQLI 

423-2 (b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 X (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 H (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for confldntialltya 

(1) Disclosure of the effective purchase price in Column G •would 
t.pair the efforts of Tampa Electric to contract tor goods or 
•ervices on favorable terms . • Section 366.093 (3) (d), Fla. 
stat. !Disclosure ot the effective purchase price per ton would 
enable a competitor to "back into• the eeqaanted transportation 
cost uainq the publicly disclosed F.O.B. pla.ht price tor coal. 
This would be done by subtracting the effective purchase price 
per ton trom the F.O.B. plant price per ton at Big Bend 
station, thereby revealing the terainalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality ot Coluan 
Got Fora 423- 2 (Biq Bend Station). 

(2) Disclosure of the rail rate par ton would adversely affect the 
ability of Tampa Electric and its affiliates to necrotiata 
favorable rail rates with the various railroads serving areas 
in the vicinity ot Tampa Electric's coal suppliers. Disclosure 
ot the rail rates paid would effectively eliaJ nate any leverage 
and lead to higher rail rates. This would work to the ultiaate 
detrime.nt of Tampa Electric and its custoaers. Accordingly, 
disclosure of this information "would impair the efforts ot 
Tampa Electric to contract tor goods or services on favorable 
terms." Section 366.093(3) (d), Fla. Stat. 

(3) These columna contained information the disclosure of which 
"would impair tbe efforts of Tampa Electric to contract tor 
goode or services on favorable terms.• Section 366.093(3)(d), 
Fla. Stat. Each of th••• columns provides specific intoraation 
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on eeCJll•nte<! traneportation coete which are the priaary object• 
ot thia requeat. Additional juetitic:ation appear• in Exhibit 
"A" and in paraqraph (1) ot the rationale for confidentiality 
for Coluan G on 423-2 (Bid Bene! Station). 
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Juatifioatioa tor coafi4.atialit7 of July, 1tt7 Reports 
oaaaoa at.atioa 

LDJCI) 

423-2 1 - 2 

423-2 1 - 2 

Rationale for coati4eat1alitya 

COLVJII 

0 

H 

ltA'IIOlfALI 

( 1) 

(2) 

(1 ) This information ia the aame aa reported on the earlier Fo~ 
423-2 with the exception that thb for111 pertains to oan.non 
Station aa opposed to Biq Bend Station. Disclosure of the 
effective purchase price "would iapair the efforts of Taapa 
Electric to contract for good a or services on favorable tera.." 
Section 366.093(3)(d), Fla. Stat., for the same reasons aa are 
set forth under the rationale tor protecting Column o in Fora 
423-2 (Big Bend Station). 

(2) The diaoloaure of this intoraation "would impair the e~~orta 
ot Tampa Electric to contract tor 9ooda or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat., tor the 
same reaaona asserted under (2) of the Rationale tor 
confidentiality ~or the Fora 423-2 pertaining to Big Bend 
Station. Essentially, both Coluana o ' H both need 
confidential protection to prevent a competitor from 
determining the aeqmented transportation chargee. 
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Juatifioatio~ for Coafideatiality of JUly, 1117 aeporta 
GaiUlOD StatiOD 

423-2(a) 

423-2(a) 

423-2{a) 

LtQ(I) 

1 - 2 

1 - 2 

1 - 2 

aatioaale for coafi4eDtialitya 

COLQ'JQI 

H 

J 

L 

BAflOQLI 

(1) 

(2) 

p) 

{1) If the ori9inal invoice price ia aade public, one can subtract 
the ori9inal invoice price troa the publicly disclosed F.O.B. 
price at Gannon Stat ion and thereby determine the aeqaented 
terminalling and ocean barge transportation coat or rail rate. 
Discloaut-e of these transportation coats "would impair the 
effort• of Tampa Electric to contract for 900<1• or aervicew on 
favorable terms." Section 366.093 (3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and Jn 
paraqraph (1) of the rationale tor confidentiality of Column 
G of Fora 423-2 (Big Bend station) . 

(2) Thia information, like that contained in Column H, would enable 
a coapetitor to "back into• the ae~ent d transportation coat 
uaing the publicly disclosed delivered price at Gannon Station. 
Thia would be done by aubtracting the base price per ton troa 
the F.O.B. plant price at Gannon Station# thereby revealing the 
terainallin9 and ocean barge rate or rail rate. such 
disclosure •woulc! impair the effort• of Taapa Electric to 
contract tor good• or services on favorable terms.• Section 
366.093(l)(d), Fla. Stat. Additional juatitication appears in 
Exhibit •A• and in paraqraph (1) of the rationale tc ~ 

confidentiality of Column Got Fora 423-2 (Big Bend Station) . 

(3) This information, if publicly disclosed, would enabl e a 
co•petitor to back into the aeqmented terainallinq or ocean 
barge transportation costa or rail rate using the already 
publicly c!iacloaad F.O.B. plant price of coal at Gannon 
Station. Such diacloaure "would impair ~he effort• of Tampa 
Electric to contract tor goods or servioea on tavorablo teras. • 
Section 366.093(3)(d), Fla. Stat. Additional justific.ation 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Column G ot Fona 423-2 (Gannon station) • 
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Juatifioation f or confidentiality of JUly, 1tt7 aeporta 
GallJlon Station 

G.BK LIUII) CQLVJQf QTIOQ.LI 

423-2 (b) 1 - 3 G (1) 

423-2(b) 1 - 3 I (2) 

423-2(b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (3) 

423-2(b) 1 - 3 H (3) 

423-2 (b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 (3) 

423-2(b) 1 - 3 p (3) 

Rationale for eoati4eDtia1itya 

(1) Discl osure of the effective purchase price in Coluan G •would 
impair the efforts ot Tampa Electric to contract tor goods or 
services on favorable terma.• section 366. 093(3) (d), Fla . 
Stat. Disclosure ot the affective purchase price par ton would 
enable a competitor to "back into• the segmented transportation 
coat using the publicly disclosed F.o.s. plant price tor coal 
at Gannon Station. This would be done by subtracting the 
effective purchaaa price par ton troa the price por ton 
delivered at Gannon Station, thereby revealing the terminalling 
and ocean barge rate or rail rata. Additional juatitic.ation 
appears in Exhibit •A" and in paragraph (1) of the rationale 
tor confidentiality of Column G ot Fora 423-2 (Big Band 
Station). 

(2) 

(3) 

Disclosure of the rail rate per ton would adversely affect the 
ability ot Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure ot the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work t:.o the ultimate 
detriment ot Tampa Electric and ita cuatomara. Accordingly, 
disclosure of this information "would impair the ettorta ot 
Tampa Bleotric to contract tor goods or services on favorable 
terms.• Section 366.093(3)(d), Fla. Stat. 

These coluana contained information the disclosure ot which 
•would !.pair the attorta ot Taapa Electric to contract tor 
goodJJ or services on favorable ta.raa. • Section 366.093 (3 ) (d), 

Fla. Stat. Each ot these columna provides specific information 
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on eeqaented transportation coete which are the priaary object• 
ot thie requeet. Additional juetitioation appear• in Exhi bit 
"A" and in paragraph (1) ot the rationale tor confidentiality 
tor Column G on 423-2 \ Big Bend station). 
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Justification for Confidentiality of JUly, 1997 Reports 
l'olk station 

423-2 

423-2 

LID (I) 

1 

1 

Rationale for confidentialityz 

COLVJII 

G 

H 

IM'IOQLI 

(1) 

(2) 

(1) This information ia the same as reported on the earlier ForM 
423-2 with the exception that thi8 fol'lll pertains to Polk 
Station as opposed to Big Bend Station. Di8cloaure of the 
effective purchase price "would i.Jipair the effort• of Ta.pa 
Electric to contract tor goods or services on favorable ter.a." 
Section 36£.093(3) (d), Fla. Stat., tor the same reasons aa are 
set forth under the rationale for protecting Col\Um G in Fol'lll 
423-2 (Big Bond station). 

(2) The disclosure of this information "would impair the efforts 
of Taapa Electric to contract tor qoods or service• on 
favorable terms." Seotion 366.093(3) (d), Fla. Stat., tor the 
sue reasons asserted uncSer (2) ot the Rationale tor 
Confidentiality tor the For11 423-2 pertaininq to Biq Bend 
Station. Essentially, both Columna G ' H both need 
confidential protection to prevent a competitor from 
determininq the seqmented transportation charqes. 

- 2:4 -



JUatifie&tiOD for confidentiality of July, 1tt7 aeporta 
PoUt statioll 

rail LIQCI) COLVJA( BM'IQDLI 

423-2(a) 1 H ( 1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for CoDfidentialitya 

(1) If the original invoice price ia aade public, one can aubtract 
the original invoice price froa the publicly diacloaed F. O.B. 
price at Polk Station and thareby determine the aecpaented 
terminalling an4 ocean barge tranaportation coat or rail rate. 
Discloeure of theae transportation coata "would illlpair the 
effort• of Tampa Electric to contract for qooda or aer1icea on 
favorable term.a . " Section 366.093(3) (d), Fla. Stat. 
Additional justification appear• in Exhibit "A" and in 
paraqraph (1) of the rationale for confi dentiality of Coluan 
Got Fora 423-2 (Biq Bend Station). 

(2) Thia in.formation, like that contained in Column H, would enable 
a competitor to "baok into" the segmented transportation coat 
uainq the publicly diacloaad delivered price at Polk station. 
Tbia would be done by aubtractinq the baae price per ton froa 
the F.O.B. plant price at Polk Station, thereby revealinq the 
terminallinq and ocean barge rate or rail rate. such 
diacloaure "would impair the effort• of Tampa Electric to 
contract for qooda or tfervicea on favorable te.rma." Section 
366.093(3) (d), Fla. Stat. Additional juatification appea.ra in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Biq Bend station). 

(3) Thia information, if publicly discloaed, would enable a 
competitor to back into the seqmented terainallinq or ocean 
barqe transportation costs or rail rate using the already 
publicly diaclosed P.O.B. plant price of coal at Polk Station. 
Such diacloaure "would impair the effort• o~ Tampa Electric to 
contract for qooda or service• on favorable terms." Section 
36a.093(3) (d), Fla. Stat. Additional justification appear• in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Gannon Station). 
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J'Uatifioation for COnfi4entiality of July, 1117 aeporta 
Polk station 

GJUI LIQ(I) CQLJllll RUIODLI 

423-2 (b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2{b) 1 )( ·( 3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 K (J) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Jtationale tor confidentiality a 

(1) Diacloaure of the effective purchaae price in Coluan G "would 
impair the effort• of Tampa Electric to contract for qooda or 
aervicea on favorable tenaa." section 366.093 (3) (d), Fla. 
Stat. Diacloaure of the effective purchase price per ton would 
enable a ooapetitor to "back into" the aeqmented tranaportation 
coat uain; the publicly discloaed P.O.B. plant price for coal 
at Polk Station. Thi• would be done by aubtracting the 
effective purchase price par ton troa the price per ton 
delivered at Polk station, thereby revealing the terainalling 
and ocean barge rate or rail rate. Additional juatitication 
appear• in Exhibit "A" and in paragraph (1) of the rationale 
tor confidentiality ot Coli\.UU\ G ot Pora 423•2 (Biq Bend 
station). 

{2) Diacloaure of the rail rate per ton would adveraely affect the 
ability ot Taapa Electric affiliate, Gatliff coal, to negotiate 
favorable rail ratea. Diacloaure of the rail rate• paid would 
effectively elt.inate any negotiating leverage and could lead 
to higher rail ratea. Thia would work to the ultimate 
detriment of Tampa Electric and ita custoaera. Accordingly, 
diacloaure of thia information "would impair the effort• ot 
Taapa Electric to contract tor gooda or aervioea on favorable 
terma." Section 366.093 (3) (d), Pla. stat. 

(3) Theae colUJIJ\8 contained information the diacloaure of which 
"would iapair the ettorta of Tampa Electric to contract tor 
gooda or aervicea on favorable terms." section 366.093(3) (d), 
Pla. Stat. Bach of theae columna provide• apecific informatior. 
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on aecp~ented transportation ooata vbich are the priaary objects 
or this request. Additional juatitication appear• in Exhibit 
"A" and in paraqrapb (1) of the rationale fo~ contidantiality 
for Column G on 423-2 (Biq Bend station). 
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JOHN R. ROWE, JR. 

. Will yo~ please state your name, adG;ess ar.c occupa:.ion . 

My name is John R. Rowe, J:. My business ad~ress i s 702 

Nortb Franklin Street, T~~a, Flori~a 23602. 

Aaaiatant Vice P:eaic5ent of Tampa Zlectric Com?any . . 

0 • • • 

! erll 

?leaae c5esc:ibe your educational !;)ac~;rounc5 and business 

eY.?e:ience . 

I was educated in t~e pu~lic schools of 3i!'mi~sh~~, 

lle.ba.ma: Evansville , In~iana; an~ 

Pennsyl.vania. I was g:aduated in June, 1962 !rom ~he 

Ceorgia Institute o! Te:h~olo;y ~i~h a ~a:helo: o! Scie:::e 

of South :lo:ica in Marc~, 1~71 wi~~ a Y.aste: o ! 3us:.~ess : 

. 
Administration de;:ee. ! am a Ce:~i! ied ?u~li: nccou::~a::~ 

21 license~ to ?:actice in :lo:ica an~ a me~~er o! t~e 

22 Ame:ic&n I~s~itute of C?As, t~e :lo:i~a !r.sti~u~e o! C?As, 

23 ·-· and National. Association o! :.ccou~~an~s. 

2' T&m?& ~lect:ic CO~?any i~ July, 1962 an~ I ~ave se=v~~ ~~ 

25 various C&?acities in the ?e:sonnel, Custorne: ;.ccou:::.:.~c;, 



. ' 
~ -.· . 207 

2 

1 Cre~it, General Accounting and Bu~qet Depar~ents over the 

2 ?Ut 23 years. I became Assistant Controller in l9?.C, 

3 Controller in 1981, and I was elected to my present 

" 
position as Assistant Vice President in hpril, l98.C. My 

5 preaent include coordination 0~ 

6 accounting and regulatory matters before this Commiaaion 

7 (FPSC) and the Federal. ~nergy Regula tory Commission 

8 (FERC). I have presented ~estimony before th i s Commission 

g in other proceedin;s. 

10 

11 o. What is the purpose of your testimony? 

12 

13 A. 

14 of Commission concern ~e 

1.5 confic5entiali':y of certain ~uel cost intorrnation SU??Eed 

16 to the Commission. I intend to demonstr2.te why so:ne c! 

17 · the data \o:bicb is suppl i ed in regular monthly re?O::ts on 

18 fuel costs to this Commission should ~e exc~uoed !::om 
., 

19 pu!:>lic cHsclosure as being "pro?rieta:y con!icential · . . 

20 business in!o:-r.:2.tion" ' as d e !ined :,y Section 366.093, 

21 F l orida Statutes. 

22 

23 Q. · -- Does T&J!:?a !:lectric object to providing ~e Commi ssion 

with repor1: detailing all purchases of :!ue~, 

25 transportation and fuel handl i ng services? 
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12 A. 

13 

l( 

15 

16 

17 

1 8 

19 

20 

21 

22 

23 

2' 

25 

No. 1a~& tlectric ~oe1 not object to continuing to 

furnish to the Commission the info:mation it needs to 

review COJn?&ny expencHtu:es !or !uel, t r ans?ortatio:'l anl5 

fuel han15ling aervices • Howe ver, as I will ~escri~e 

later, it is clearly in the beat interests o! the 

ratepayetl and the com?&ny for this Commission to continue 

to treat certain of this information su:::,mi tte~ as 

•speci fied Confidential. • 

What portion of the report should be con!i~ential? 

The c ost of water tranS?Otta tion of coal which is ~illed 

to t he regul at•c! COfll?e.ny ~y an affiliated cort?itny s hould 

be t :eated as . confidential. Tar.?& Electric !ormed a ~ate:: 

. t:ranspo:ta~ion s y ste= for the t : ans?ort of coal in the 

1950 ' s which not only provides the necessa:y se:vices fo:: 

T~a Electric but also enjoys additional economies as it 

?rovides COll:?eti tive se: vices to ou t side custome::s . T!'l i s 
•• 

systeJ:l has saved ou:: el.ect:ic custome::s r.:any mil.lior.s o! ·. 

dolla::s in t.:anS?orta t ion costs ove:: ~'"le yea::s a:"ld these 

savin;s are l ikely to continue in the !utu:: e so long as 

the affiliated com?anies a:e a~le to maintain thei:: 

com?etitive ed;e . ~h:ou9h this t::ans?o::tatio:"l system ~am?& 

Elect:-ic' s affiliated coi"C?anies are ab-le to move coal by 

river bar9es from sources i:1 Kentucky, Oklahotr.a at.:5 
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Illinoil to a terminal on the east ~ank of the ~iasissi??i 

River lOUth o! New O:lee~s for the purpose o! o!!-loadin;, 

storing and transferring coal to ocee.n-goi.ng barges !or 

tranaport to Tampa • These services a:e performed by ~~co 

Tre.nsro:t and T: a de com? ani es: ~id-South Towing Comp~:-l~, 

which han~lel the coal by river barge: Electro Coal 

Trans!er Corpore.tion, which operates the s~orage and 

transfer facility and Gul! Coast Transit Company which 

provides ocean-going tu;s anc5 barges to move coal ec:oss 

·· the Gulf o! Mexico. 

Are Tam?& ~lectric affiliates faced with co~eti~ion? 

. COIII?eti tive . J..side from the coe.l tre.nsportatio:1 services 

af!ilie.tes currently ccal end 

commocH ties !or otbe: customers as well. The a!!ilie.tes 

oevelcp i:'l E"lo:i~a · !or bo:~ i:locs-:.rie.l e.:'ld elec":.ric power 

gene:e.-:.ion pu:poses, e.nd hope -:.o capture e. portion of t~e 

t:anspo:te.tion deQand created by t~ose ~arkets. Tnis 

solely in the one-way transportation o! coal, however. 
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l Mid-South ':owing Cofn?any has provided, and con:inues ~o 

2 provide, both upstream and downs~:ee.m transportation 

3 services !or other bulk commodities, including ~:a!.:1 an6 

' 
phosphate products. Electro-Coal Trans!er Co:p~: at ion ia 

s involved in the direct vessel-to-vessel t:ens!er o! ;rain 

6 end other bulk · cornmocHties in addition to the t:ans!e: o! 

7 coal and coke on diverse routes, including p~ospha~es !rom 

8 Florida to New Orleans, and sre.in !rom New O:l~ans ~o 

9 international markets. 

10 ? 

ll As commercial enterprises, the a~filiates !ace si~ni!icant 

12 competition for each o! the other transportation , t:a~sfe: 

13 and storage services that they p~:form. 

l( inland wate:~ays include approximately 2,000 indiviocal 

15 curiers. I!l size these ca::ie:s re.nge !:om op~::ato:s o~ 

16 single towboats to those ope:e.ting large !leets o ! ve ssels 

17 

18 

e.nd b&:ges. Only a ve:y small pe:cen~age o! i~land 

~e.terwey tra!!ic is subject to ::egula~ion . 

19 c&rriers are not :e~uired to publish :evenues, ope:ati:1g·. 

20 data rates o: !inancial in!o:~etion. 

21 

22 With reference to the river t:e.nsporte. tion o! coal a na 

··· · 23 - - -· other bulk COJMIOdities, ~ic-south 

principal co~petitors incluo~, among others: t !'le Ohio 

25 River Co~any1 American Commercial 3~rge ~ine Co~~eny; 
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Orevo Mechli~9 Corj)o:a tion; anc5 ':'he Valley Line COJ'::?e~y. 

~id-South Towing a! s o !aces in:ermo~el cO~?e t itio~ ~:om 

the railroac5s. 

Eleco;ro-Coal Transfer Corpo:ation CO~n?et~s "'·i:h o:he:s !o:-

pe:tormance o! transfer and sto:age service& . 

::lectro-Coal's princi?e1 COJ:?etitors ~o·ith both sho:eside 

t:ansfer enc5 ~rounc5 sto:age ce?abili ties a:e: 

International ~arine Te:minel; :au:nside Te=:ninels, !n:-.; 

anc5 New Orleans Bulk Terminal. A po:tion o! the tr ans!er 

merket is also se:vec5 by companies who•e operation• trt 

mi~-st:eem in the Xississi??i Rive :. 

these is CoO?e:-Smith Co~en~ . 

othe~ com?enies to provide ocean- qoing tug end ~e:ge 

t:en~ortetion se:vice. ?: i!'lcipel eltlong those colt?~ ':ito: s 

a:e : Dixie Ce.::ie:s, Inc.; St . ?hilli?S '!'o'-:!.n; Co~z.:-:y; 

She:i~an To~o:!.!'lg Compa!'ly; r.e~ Ci:cle '!':ens?O!'': Cor.:;>e::y; r. :: :! . 

wocld the ~isclosc:e of c ost ir.!o:~ation expos e ':~e 

~es. 



. . . :· · 

1 

2 

3 

.( 

s 

6 

7 

8 

9 

10 

ll 

... 12 
~ 

l3 

1-' 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2~ 

~ 

"' 
25 

7 

service ove: a qiven distance varies little !rom one 

commo~ity to another. On a per-ton unit !)esis, it coats a 

!or example, es to trans?o:: a ton of coal. Rates !or 

bulk conuno~i ty t:ens?o: ta ::ion service also te:~" to s~ow 

little variation !rom one commotHty to the ne):t. 

In such highly com?etit1ve envi:onment, given 

com;>any's ma:~et share il conatantly at :isk end mus: ~~ 

ceref~lly safegue:de~; Com?etitors who e:e abl~ to 

c!isce:n, either cH:ectly o: indirectly, A SiVe:l corr.:)env ' s - .. 

~osts or -.:>rofi t ;;;e:oin . - ere in a p osition 

future !)ic!s end selectively unc5e:cuttin; ?=ices . 

Simile:ly, su::h l::~o"·lec5ge ?e::r.its t~e c~;:";?e::y 's c~sto:ne:s, 

who ~y be ?tying c5i!!e:e!'lt ?!'ices !o: s!.:tila: se:vices , 

to bargain !o: mo:e !evo: a!:lle te:rns !:o:::~ ~;,e cor.:;:a::y a:'l~ 

among its competitors . 

course, ~=e its costs and ?:ices . Not su:?:isingly, siven 

the :e!ative ease wi-;h '-'~ ic~ !)ot;, costs a:'ld ?:ices n-.ey be 

another, cO'"?etito:s tai:e g:eat ?&ins to co:'l:::eal ::;,ei: 

costs and ?rices !:om eac~ o~~e: . 
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:he aca:city o! published infor~e ti on concern ing ~he 

financial workin;s o! the unregula~ed se9ment o! ~he 

indultry . 

Tam;>& Elect: i c' • CO:T~?etitors end cuatome:s e.:e A\.'e.re t ~at 

':ampa Elect:i c ' s water transpor tat ion eY.penGe rep:ese n~• 

the a!filietes• costs including a : eturn on equity. ;.. 

comp~ny•s cost :ep:esents the limit o! its vclnera~ility 

in the ~ense that it cannot lon9 aurvive !n circumstance1 

where cos~s excee" revenues . Sustaine" ~unde:pric~n;" 

below that pe:ceive" mar9in would have a devastating 

e!!ect upon the e!filietes ' ~usiness, e.nd would me.ke 

:eten~ion of me:ket she:es !.JT:?ossi~~e. 

e6v~ntage. 

cost c! ~ lec::i='s 

The increased volumes allow !o:- econo:r.ies o! scale the.t 

- - cannot ~e :eali:ed i ! Te.r-?a ~lect: i: we:-e the o~ly 

customer o! t;he a!!!.lhte . Mo:eove::, since !ixed costs 

a=e allocated ~etween services ?:ovioed to '!'ar.:?e. ::lect=ic 
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and others on a per ton basis , the backh.."ul a nd trt.ns!e: 

of grain and other bulk commodities reduces the amount o ~ 

fixed costs allo~ated :o Tampa Electr i c. T• .. t he 

af!iliates' !:>ackhaul and other outside c ustomer act i v i :y 

iD loat or diminished, or i! t:ana!er activity is los: due 

to the cHsclosure ot its cor:~:etitive position, t he cos: o! 

coal transportation to 'l'amya Electric ~o·ocld inc:ea&e 

proportionately. kctions which hurt a!!ilh:es ' 

com?eti tive position '-' ill, there!o:e, increase t!'le cos '; o! 

electricity a~ppliec5 to Tampa ~lectric's ccstome:s. Th i s 

Commission the:efore should carefully avo id the disclos u:e 

of the ~ffiliates' costs and ~:ices . 

Is TU%?a :E:lect:ic satisfied "'ith the Commissio n ' s c~.:::e n t 

No. The CO:"n?any !:>elieves tha t the Corrur.issio :1' s c~.: :::e:: t 

to contract !o: fuel t:a:1spo:tatio:1 se:v!.:::es 0 :1 the :::os t 

favo:a!:>le te::::s . This cHsclos~.::e ca:1 also a!!ec t ?:ices 

·. · depend on o: cocld !::>e!"'e!it !:.:rthe: !:om o~.: tsi6e !::>l:sine s s 

to :educe cos ts -::o '!'a:::?a :::lect: ic. 

that pu!:>1ic ~isclosu:e o f coal price s paid ("' i:~ou t 



.... 
"" .~ , 

. '\ .. '..: . J . 

l 

2 

3 

~ 

5 

6 

7 

8 

9 

10 

ll 

12 

l3 

l' 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2( 

25 o. 

10 

transporte~ion costs) do~s not increase corr.petition amon; 

suppliers of coal but rathe: it serves to decrease th~ 

advanta9e of the purchase:: in ne9otiating lowe: p:ices. 

I! potential vendors of coal knew !ro111 public cHsclosure 

the p:ices be!ng paid o : F~id in the past, I believe the~: 

tendency in biddin; or repo:::ting coal prices tend to 

center around known prices . In this way, ~he vendors tnow 

they can offe: a price lowe: than the price that has been 

paid and ·exactly how 111uch lower thei: p:::ice will be. I! 

the present and past prices paid we:e not pcblicly 

availa~le, the vendors wol.!ld have to ~id as low e.s they 

coul4 i:l hC?es that they wocld bid the best p: ice to ,.:in 

the contract since they have no publishea guioe to tell 

them bow low to quote. 

Dering all o! this disc~ss!on you shocld keep in ~inc that 

'!'e.r.J?a !:lect:::ic hes no obje~etio!"l to continu!.ng i ts !ell 

Commission on a ~eci!ied con!loential basis. - . 

is p:oud o! its innovative t:anspo::ation syste111 and 

cSesi:::es to continue to sha:::e all :elevant t:enspo:tation 

cost in!o:~ation with the Commission on a co!"l!i6e!"ltial 

basis. 

Eow ooes this Commission's fuel cost 
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A. 

Q. 

A. 

!l 

requirements e!!ect the confidentiality o! ~he prop~iete:y 

transportat ion cost i~formation? 

The Commission must be very care!ul i n its re~t:i:ements 

to: public tHac1oau:e of varioua U91Unts of !uel coat 

i n!ormation in or de: to protect <::he pr oprie ~e.ry 

transportation cost info:ma~ion. :equi:emen~ 

publicly report any one segment of costs c o\!ld ene.~le 

competitors an" tran'aportation cuatomeu to calculate :.he 

infor~ation aou;ht to be protect•"· 

?lease i1lust:e te how confioentiel in!orrne. -::i on co\!ld ::>e 

de:ived i! t~e Commission's repo:ting requi rements e r e 

changed?. 

'l'bis was !\!l1y l! isccssed in DocY.e t ~o . e3000l- ?O . 0 :1 

:equest !or reconsidere.tio:-1 o! O:de r No. 126~5, e:1te:ed in . 

t~e saDe docket (Gene:ic :uels· !ssue s) . ~e~e ~lectri= 

sought reconside:ation o! that ?ortion o! Orde: ~o . 126'5 

?e:taining t o which cost in!o:me.tion should ~e co~side: ed 

co~!idenHal . 

cisclosure of :'.0.3 · mine mou'::h and :. 0.3 ?lent ?::ice !o: 

c oal, in conjunction •·ith evaila~le del: :1ered ? =i=es a t 

terminal ~aci1itiea, would re sult in the disclosu:e o! 
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proprietary con! idential bulinttl in!orrution. ':he 

Commi11ion agree~ an~ determine~ the.~ the F.O.B. mi~e 

mouth and plant prices should be reported on a "speci!!e~ 

The same circumstances e):ist to~~y 

and the need !o: confidential t:ea~er.t is just aa 

critical now a• it wa• in lP83. 

l!ow would you recommend the Commhaion approach its du~y 

of impl~JDtntin; Section 366.09_3, Florida S~a~utes? 

In the case of T~~a ~lect:ic's ~:anspo:ta~ion a!!iliates, 

tbe ~est should be: is there e. :eesona~le pro~a~ili -:y 

cHsclosure o! the i;,formation i:'l question ,. ' , ' ---

a~versely e.ffect t.'le affilhte~ co:::pe.ny an~, ul~irne.~~ly, 

. TI!m?e. ·~lectric and its Customers? If so, tb~:'l t~~ 

infor~tion should be treated as specified con!idential 

info:l:le.tion \o.'bich is e>:eJ~~p': !rom pu~lic cHsclos u:e. 

Section 366.093, :lorioe. Statutes, does not appe ~: to 

requ!:e a 100\ probe.~!.li ty o! har m. !:1 t~e case o= !:>ics · 

o: other cor.tre.ctue.l ce.te., the test is o:-:ly \o.'~ethe :- it 

would ·i~e.ir• ~he efforts of the pu~lic u~ility ':o 

services on !e.vora~le terms. -~ .1.- certain 

i~!or~ation is ~iaclosed and the ~isclosure .only ~ics ~ut 

does not 9uarantee a competitor's ability to compete with 

Ta~a Zlectric's transportation a!!iliates, ~he~ t hi s 
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!3 

inforrution ou;ht to be protectec!, even :hou;h i :s 

disclosu:e would not ouaantu that the competitor will 

t~~e business ~w~y !rom the T~rn?• ~lec:ric ~!!ili~:e. A~y 

more atr in9ent o: absolute ~ s:an~~ =d for con! identieli :y 

would demand more than is rtquirtd under the statute. 

Sta:ecS cSUh:ently, it the s tatute !s adm!niste:ed in such 

a "''ay as to prohibit only the dil:lo:u:e o! a 1peci ~ic 

cost, but not a myriad o! related in!o:mation ~its o: 

"hints• which enable a resourceful competitor t c pinpobt 

or come very close to the speci!ic cos:, 

protection afto:~ec5 by !.he statute "''ill indeed be hollo•:. 

!n short, we advocate fully disclosing to t he Comrniuion 

the i~!ormation it needs to pe=!o:m its utili:v ove:sich: - -

. function but because o! tbe extreme ser:si t ivity o~ the 

i:1formation, we advocate cisclosing as little as pcs s i!::l e 

to publicly accessible so~:ces . Ut ility ccsto~e:s a:e ..... .. -··-

ultimate bene!ic iaries o! 

manne: ~bich mar.imizes s~ch ?=ote:tion. 

Does this concluce your t es t imony? 

~es, it does. 

(~:ld o! ?:~!il~d Di:ec~ Tes~i~ony ) 
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CO:Jr\:'~ or !.tOr\) 

::c. 

"it, CkROL C. CAUSSCJ.t:T., CSR, J\PR, -' 1.1\'t rhUJ\OT and JOY 

KtLLY, CSR, RPR, O!!i c ial Commiss!on Reporters, 

DO HtP.tiY CtRTirr that tht hearin9 i n the ~a t ter o ~ 

tht con!idtn:iality o! Fuel Cost Rtcov•ry Data , Doc~et No. 

860001-El-D , vas heard by the rl o rida Public Se r vice c ~~= i ~s~o~ 

commencin9 at 9:!5 a.m., r.onday, September 29, 198 6, i~ 

Tallahassee, Tlo~ida. 

Wt FURTHtR CtRTIT~ that we wert authori:td to and ~ i d 

report in shorthand and .by stenotype the procee~in~s held at 

such ti=t and plac11 tha t the same has betn :educed to t y?t-

~=!ting under our direct supervision, end that the !ore9oi ng 

pages numbered 1 throu~h 277, Vo~umel l ~nd II, in=lu sive , 

constitute a true and accurate :ranscri?ti on o! ou r s horthand 

and stenoty;:>e notes o't said p :oceecHn~s. 

IN WITNESS WE~R~OF, we have hereunto set our hancs at 

Tallahassee, Leon Cou~ty, rlori~a, this 8th cay o! October, 

1986. 
~ . 

(~ . r. (': ... -'''-~-£ 
. \ \ ~ 

. . . .K i. h,',_ "'= (~-. u. I.~ ·\ 

Ckl\OL C. CAtJSSE:.AU>:, CS?. , F.:?:a ~ I J;..N:: !'~U~OT 

\
1 ) 

.~/ r1 .--.r t.£.,11 
- ~ /( .t~'i 

r. - ,,., . C~?. ~, ":,--- , . . .... ~ 
o:ncv·.L comn ss i ·;.::r!; Oi' !'E:?.S 

aureau o! ?.eporting 
101 East Gain~s St:eet 

Tallahaa•ee, rlor ioa 323 01 
Telephone ( 90< ) <88-5980 

FLORIDA ?tJSL I C S!:zi"JIC!: COIU"'I SSI ON 
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Date of Deolaaaifioationa 

NilS LJDCI) CQLJDII DAD 

423-1(a) 1 - 33 H - 0 9/15/99 

423-2 1 - 8 G - H 9/15/99 

423-2(a) 1 - 8 H,J,L 9/15/99 

423-2 (b) 1 - 8 G,I,K,L, 9/15/99 
M,N,O,P 

aatioulea 

pyel Oil Cgntract Datar 

1. Ta.mpa Electric raqueata that the confidential information 
relating to fuel oil contract data not be declaaaified until at 
leaat two yeara after it ia claaaified confidential. Ideally, 
Tupa Electric'• interuta would be beat protected by adopting a 
declasaification date which ia at leaat 6 aontha beyond the laat 
day of the contract period under which the goode identified on Fora 
423-1(a) were purchaaed. 

2. Tampa Electric'• ability to negotiate future contract• 
tor No. 2 and No. 6 oil would reaaonably likely be impaired if 
pricing inforaation aa deacribed above were diacloaed during the 
contract period or prior to the negotiation of a ne~ contract. 

3. Tampa Electric typically renegotiate• ita No. 2 and No. 
6 fuel oil contract• and fuel related aervicea contract• prior to 
the end of auch contracts. On occasion ao•e contracts are 
renegotiated after the end of the current contract period. In this 
situation, renegotiation• are normally completed within aix aontha. 
Therefore, it ia neceaaary to maintain the confidentiality ot the 
information identified aa confidential on Fora 423-1(a) for aix 
month• attar the end of the individual contract period the 
information relate• to. 

4. Tampa Electric'• No. 2 contract waa renegotiated 
effective october 1, 1990 and ita No. 6 contract waa renegotiated 
effective September 1, 1990. 

5. In aany inatancea the declassification date propo11od 
above would be beyond two year• troa the date the intoraation i• 
claaaitied. Therefore, and in order to a implify the determination 
ot a date of dealaaaification date, Tampa Electric 1• willing to 
settle tor a declaaaitication date which ia two years from the date 

Exhibit 11 8" 



• ' 
the material in queation ia initially claaaitied. Thia will avoid 
having to refer to contract expiration datea which vary from 
contract to contract. At the aaM tiae, it will afford Tupa 
Electric aoM ainiiiUJI period of protection troa having thia 
senaitive inforaation diacloaad publicly. 

Cool and Cool Transportation Data 

6. Tupa Electric also seale• protection ot the coal and cool 
tranaportation contract information apecitied aa confidential tor 
a miniaua period of two yeara. 

7. The need tor two or more year• ot confidentiality is 
vital not only to Tampa Electric and ita ratepayers, but to the 
vendor• of coal and coal tranaportation aervicea aa well. 

8. Bidders tor the sale of coal will always seek to optimize 
their profit margin. Pull knowledge of the prices paid by the 
utility tor coal enablea the bidder to increase the price bid and 
t 'haraby optiaize the bid from the viewpoint of the aellar and to 
the detriment ot the ratepayer. Taapa Electric firmly believe~ 
that the discloaure ot information on prices paid within the last 
two yeara will incraaae the price Taapa Electric will be required 
to pay tor coal and will be detrimental to ratepayera. 

9. Recant bids received by Tampa Electric contained a $4.17 
per ton spread between the bide. The low bid undoubtedly would 
hove been higher with full knowledge of prices paid by Tampa 
E'lectric. Bidders will always seek to optimize their profits by 
submitting bida that are as high as the aorket will bear. It 
market data ia disclosed which discourages suppliers !rom bidding 
competitively, they will increase their bid• t o the level ot poet 
payments to other suppliers by the buyer. 

10. The disclosure of roil transportation rates will result 
in demands by other abippera to lower any rates which at:e above t-..he 
disclosed rotaa. The effect of disclosure will be to increase the 
lower rote as the transportation provided will seek to protect the 
rates charged on other routes. The delay of thia disclosure tor 
tvo years will be of dit:act benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Tranaport ~ Trade sell coal and 
bulk commodity transportation eervicea in the open non-roqulated 
marketplace. The prices at vhioh their goode and services are sold 
ora not publioly disclosed anywhere by publication or voluntary 
diaa-ination becouae it would materially leaaen their coapetitive 
posture with c:uatoaera other than Tampa Electric. outaide 
custoaera Who negotiate for coal or cool transportation service• 
ora placed at a coapotitive advantage for th.eae gooda or services 
it they know the coat of the goode or services. 

12. An analyst tor an outside customer of Gatliff or T!CO 
Transport who reade the written transcri pts of public fuel hear ih;a 
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or reads the written ordere of the PPSC can eaeily diecover that 
until November 1, 1988, Tampa Electric paid coat for coal froa 
Gatliff and for coal traneportation froa TECO Traneport . FUrther, 
the publication of the •tipulation a9reeaent between the partie• in 
1988 indicated that the initial banchaark price vaa oloaa to coat 
and subsequent teeti110ny indicate• the revi•ed contract eecalatee 
from cost. 

13. As long ae an outaida cuatoaer does not know how euch an 
escalat ion clause chanqee price, the coat cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tall an outside customer how auch the eecalation has 
bean and make it .. sy for bia to calculate coat. Because of 
seasonali ty of coete in both buaineesee, a full year'• coat data is 
necessary for an accurate cost .. aeureJMnt. 

14. A second year muet pass before one full year can t-8 
compared with a second year to aeasure the escalation accurately. 
so a perceptive vendor seeks two years of data to make his cost 
a•timatea. The competitive induatriaa recognize that data beyond 
two years is not helpful to tham, aa enough factor• aay change in 
that time tr .. • tor coete to be auch different from what vae 
incurred. Any date laee than two full yaare old ie extreaely 
valuable to outeide cuatoura in contr acting for service• with 
Gatliff or TECO Tra.,eport. The difference of saall aaounta per ton 
can mean millions of dollar•' difference in coat. 

15. A loee of outside bueinese by Gatliff or TECO Transport 
will affect not only Gatliff or TBCO Transport, but if large enough 
it could affect the credibility of the companiee. The price• 
negotiated with Taapa Electric by theea vendore took into 
c onsideration their co•ta and revanuae at the tiae of negotiation, 
including the revenue• from outside cuetoaera. A eiqnificant loss 
of outside bueinaes could cause Gatl iff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not aake 
u.p the difference to them in cost. In turn, a failure of these 
vendors would leave Tupa Electric and it• custoaere with only 
higher coat alternatives for Blue Gem coal and for coal 
transportation to T .. pa, a higher cost that would be paid ·by Tampa 
Electric's ratepayBrs. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric' • ratepayers 
from higher cos t alternatives. 
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