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September 16. 1997 

Ms. BIAnca S. Bay6, Director 
Division of Records and Reporting 
Aorida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

• 

Re: Petition to withdraw optional municipal 
underground capital cost recovery tariff by 
Florida Power Corporation 

Dear Ms. Bay6: 

:·~~At 

: . •. r: .~PY 

JAM£1 A. McGEE 
t(Ht()fll COUNilL 

Enclosed for filing in the subject docket are original and (jfte.:n copies of 
Aorida Power Corporation's Petition to withdraw optional municipal undergroJnd 
cap1tal cost recovery tariff. 

Plca5C acknowledge your recc:ipt of the above filing on the enclosed copy 
of this letter and return to the unde~igned . Also enclosed is a 3.5 inch dislccue 
conta~ning the above-referenced document in WordPerfect form:u . Thank you for 
your assistance in this matter. 
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In re: Petition to withdraw 
optional municipal underaround 
capital cost recovery tariff by 
Florida Power Corporation. 

PETITION 

Docket No ~1 t;?IZ -

Submitted for filing : 
September 17 . 1997 

Florida Power Corporation (Florida Power or the Company) hcrehy files its 

petition to withdraw optional tariff Section 12.06 in the Company's Rules and 

Regulations and related bilhng adjustment clause in Rate Schedule BA-1 which 

provide for recovery of capital costs incurred by franchised mun~cipah:ies to 

convert electric distribution facilltied from overhead to underground. In support 

of its petition, Florida Power statts as. follows: 

Backaround 

Pursuant to Rule 25-<i. liS, F.A.C . , which requires each public utility to file 

a tariff procedure for determining the cost and the terms and condiuons to 

underground distribution facilities requested by an applicant, the Commission 

approved Florida Power's tariff Sections 12.01 through 12.0S of it.s Rules and 

Regulations, effective May 10, 1993. Shortly thereafter, in Docket No. 930968-

EI. the Commission approved tariff Section 12.06, which was intended to provide 

an optional procedure to franchised municipalities within Florida Power·~ service 

territory for the recovery of underarounding conversion costs determined under 

Sections 12.01 through 12.0S from customers within the munic1paluy on whose 

behalf the conversion wu made. The optional tariff secuon became effecuve on 

January 20, 1994. 
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Request ror Wltbdrawal 

During the almost four yean since Section 12.06 beame effective, Florida 

Power has prepared detailed underground cost recovery estimalc:S for I I 

municipalities. Despice Florida Power's expectations based on di.scuss1ons with 

numerous municipalities before the adoption of Section 12.06, none have elected 

to actually proceed under tho tariff and no additional requests arc currently 

pending. 

At the time Section 12.06 was initially approved, Florida Power estimated 

the initial cost of programming its Customer Service Syscem to accommocbtc the 

tariff to be approximately $300,000, which Florida Power agreed to absorb 

through its base rates. The additional programming costs required to bill the 

residenLS of each participating municipality would be added to the coot of 

vndergroundiog and paid by the municipality. At that time, Florida Power 

expected that numerous municipalities would utilize Section 12.06, thereby 

justifying the large proJnlmmina costs it would incur. In addition. it was 

expected that the municipalities would undertake relatively la.rge-sc31c 

undcrgrounding projects, thereby defraying the programming costs that they 

would incur . 

Neither of thC$0 expectations have occurred. It has now become clear that 

Section 12.06 will be utilized, if at all, by only a few municipalities In this 

event, Florida Power will be forced to incur substantial programming costs tha t 

provide liule benefit to its overall customer base. In addition, most of the II 

c1ties that indicated an initia11n1erest in Section 12.06 were cons1dcring relatively 

small projects. As a result, the llddiuonal proarammina costs requ1red for 11 
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project constituted a disproponionately large share of the project's tot.al cost. thus 

rendering the project less economically auractive. 

Further contributing to the basis for withdrawing Section 12 06 1s the 

uncertainty associated with impending retail competition The viability of this 

optional cost recovery mechanism is dependant on Florida Power's ability to hill 

the affected customers throughout underground recovery period Th: advent of 

retail wheeling rai!es the possibilitj that customers could escape rc.~ponsibility for 

undergrounding costs by choosing another electric service provider. 

Withdrawal of Section 12.06 will not meaningfully impair the ability of 

municipalities to implement underaround conversions. In the first place . .IS noted 

above, municipalities have obviously not found this opllonaJ cost n:covrry 

mechanism to be. an auractive means for financing underground conversion.~ 

Moreover, municipalities have several other viable financing alternatives, such as 

conventional municipal revenue bonds, special property assessments, and the 

creation of special taxing districts for large-scale projecL~ requiring Iunger 

recovery periods. 

WHEREFORE, Florida Power Corporation respectfully fU!UCSL\ the 

Commission to enter an order g.ranting th1s petition and approving the withdr11wnl 

of tariff Section 12.06 and the related revision of Rate Schedule BA-1 contained 

in Exhibit A hereto. 
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Respectfully submitted, 

OFFICE OF THE GENBRAL COUNSEL 

FLoRIDA POWER CORPORATION 

s/J~- -~JL---
G:f1:es A. McGee 
Post Office Box 14042 
St. Petersburg, FL 33733-4041 
Telephone: (813) 866-5184 
Facsimile: (813) 866-4931 



' EXHIBIT A • IECTIONN-
TWB.FTli ~ SHEET NO 8 108 

CAifCB.I B.EVIHTll NMSm SJ&T NO 8.108 

IIA TIICH&)UUi IA· 1 Ptllf 2 or 2 

~~~no-..-.. 
ICondnuecl i"'"' ,._ II 

Ill C...,tly Coet llec:a••f Fector. 
The C.pec~ty c- AeCO¥WY tCCAI :::.::.;r:utM to the~ Cllat~~t .,_ the Com!*>y"o vwlcut ••te 
.~ et. -.nally delielnw.cl by IN Florlcle Servlco Corrvnlulon for alx-monll> perlodl 

IMtglrftno wilt\ the bllllna month~ of AQrt end ~obi<. Tlu factor Ia clulgned 10 recovet the C011 of c;opedty 
peymenu made by the Cornporny for otf-synem eal*fty....., Ia ocllunod to rolleC1 c:Nnon., theoo coa1.o from 
one llx ·monlh period to the neX1. 

Groot RG<:elpta Taa Fector: 
In ocrA><~ with Sec:don 203.01 of the Fl«lda Sl.tMot • ftC1or of 2.5641 'llo Ia 1ppllcablo to e .. ctJ1c 1101u 

c:hot;~U for eolleetlon of tho auto Qto"' roc:.iptl uo•. 

Rlglll .. f·Woy U1lllMlon FM: 
A Rl~.of·Woy Utllu1ion Fee II IPI'hd to tho c:twoeo for eleC1tlc aetVIc» l1•c:luolrYe of anv ~opel. Countv. 
or SUite S.... Taxi prcMcled to _,... w lttWI tho jl.rilclc:liclrW ~rnlta of eodl munodpol or county 
govurm.nt.ll body 01 ...., unit of ~ gov.,_.. or ~ entity with IUII\oritv oqulnng tho 

poymont of o frMc::NM foe, tax, c:llatge, or olhot lmpo1111on whether In money, M<VIce. or 011\or thlnQ. of votuo 
for utllitodon of tlghU-of·woy fOIIoeatlon of Company cbttlbullon or u-llolon fodlltle1 • The Rlgl>t·of·Wov 
Utlllz:atlon Foe llholl be -.nlned In o negodaud OQIIMmont (I.e .. froncNM and C'llw oQt.-nltl In • •••nne• 
which rtlleCU tho Cornporny'a peymenta to o gov~ body 01 olhot etltltv with o\11hotttv plut the 
opprl)llfiete QIOU rec:.iptl - end regWrlory - f- rotultino ltorn IUCI\ tcJOitlonol raoenuo The 
Rlght-of·Wov Udlu1!on F .. Ia added to tho charON for olec:ulc MtVIce prior to the 1pp.Oeatlon ot ony 
o~teuxu. 

M~Tu: 
A M.ndpel Texla 1PI'Iied to tho charllf for elee1tle aorv1ce provided to c:wton\ett wttNn the j\lltclic:tJONIIimrtl 
ot eodl ""'"'c:lpot or oct.. goy•'"'*'~ body lmi)OIIog o utllrty ttx on euc:t> oervl ... Tne Municipal To• .m.11 
bot determlnod In oc:cor~ w ith tho goy~ body' I udllty wr or~. and tho amount colleC1vd by 

the Company from the Munic:lpel Taxolllllbot remitted to theiiCJY1ifTliTlOfl body In tho m1nnet required by law . 
No m.nc:tpel Ulx lhd 1pptv to,.,... cholgeo In.,. .. ,, of 0 .8990/ltWh. 

u .. h\11 at"' ..... auMI r .. , 
"IJfll-h .. ktdlbi .. 1111 ... ............ ", ...... -.. 1 ..... '•M ..... & "WW I JI' h ~ ......... ,.,,. ... .. . ... ... ... , ... .,.., ..... -................ " ............. .. 
... ,-.... , ..... "-:*•:~'Ai::~:"'' .. -::'"''"""ll'llooll ""''" o ' o 
..._~.._ ... t.~r.ivf ...... ieer v 'u.• ......... ;ese:$%b!J• .._w1hee1tM ·~~~"""'-

Sal.- Tu : 
A Stoto Saleo Tox Ia 1pplod to tho c:holoe fOt elecvle .-v~ .. ond '""pment rental provtdod to ol non­
realdenwl a.st-• ,..,. .. 1 quelllled 1!11oo tax eumpCion IUIUI Ia on recorcl with the Compenvl Tho State 
SoleJ Tox WI be detennlned In ICCOI~ with tho Statt' l Mia UIX law a The ....,.,..,. eollectocl by the 

Company ohla be remitted to the Sure In the manner req.Med by law . In it-. cwnt~ot tNt hive ..,.C1cd o 
County Dioaellonory Soln Sururx. euc:t> uox IJhafl be ol)l)llod ond paid In 1 hl.o ,.nne, 

1.)$UE0 BY: W. C. lfyaaw Jr . . lc f, N .. .,., .lro1 OlrtctOt. Pndng Otp«tmtnt • U.lt Pate t 1$1 

EFFECflVE: Ut~~lh 1, Hie i 
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