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September 26, 1997 

Ms. Cheryl Johnson 
Division of Water and Wastewater 
Florida Public Setvico Commillion 
2540 Shumard Oak Boulevard 
Tallahuve, FL 32399-0SSO 

• Sunray Utilities · Nassau. Inc. 
Sunray Ut/1/tfes · St. j obus. Inc. 

Subsidiaries of Rayon fer 

RECEIVED 
SfP l9 1997 

I'IOIIIta ~ lk!viQt ~· 
OMiiOII Ill Wllllr end w. ...... 

Re: Sunray Utilities · Nunau, Inc.'s 1996 CIAC Gross-up Report 

Dear Ms. Johnson: 

Anachcd iJ Suruay Utilltles - 1\'usau, Inc. 'a 1996 CIAC Gross-up Report and p.ro-fonna federal 
income tax fom11 1120. I believe I have provided all of the requested informa.tion. In order to 
calculate above-the-line income. I followed .wt"s recommend.ttlon in our previow refund order 
By Wcing tho IIWllber of CUllOm en connocted and dividing by plant capacity, I arrived at a 24 I% 
Uled and useful nte for 1996. TbiJ pen:cnllg'C can be derived UJing information provided on 
pages W-S and S..S of our 1996 Annual Report. The non-Uied and useful perceruase was applied 
to operating costs and to total dcduotions (lines 2 and 27 in IRS Form 1120) to arrivt~ at the 
below tho lino income (llhown u tiOil-juriJdictional on the CIAC ~port) All revenue and the 
remaining costs .are COIIIidered abuve the line 

Using these figures In the refund cakulatlon modd adopted by the Col'litnWion in Order No. 
PSC-92-0061-FOF-WS ao under coUection of$497.86 OCCUtTed in 1995 Therefore, Sunray 
hereby requestJ tJw no refund of tax impacl money~ coll~ed in 1996 be ordered by the 
commUsion. 

Please feel fRe to call me if you need any addiUonal information or if I can offer further 
expllllAtion or clarification of my UIUITiptlons or calculations. 

Sincerely, 

Me~· tla.i:~) 
Sunray Utilities- Nwau, Inc. 
8 y. Kelli L. Adk.ina 
As Its: Accounting MAnager 

'iO I C.:ntrc Street • P.O. !lox I"OH • h·rn~ntlina U~·~ch . Fl j203"i·I-OH 
Td~tphonc (9()4) 261-.NI!> • l.1x l')().t) z--HM 
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CALCULATlON OF IU!J'UND - SUNRAY IJTlunEIJ- NAIIIIA!.I, INC. 

Tautlle CIAC (Unt 7) 
Leta AbcMHt.llnelosa (Line 15) 

lAIIIInll Y'N"' Depr. (Une 8) 
N«T..-.cv.c 
Etfedlw ... end ftdtl'll tax rate 
Net II'ICOI'IIC tax on CIAC 
LAIIITC Rttbtd 
Net tnoome Tax 
ExpMtlon Fac::or for Grosa-up Taxes 
Gross-up Requlnld to pay tax tlfed 
Less CIAC Grou.up collt!:ttd (line 1 &) 
UNOER/(OVER) COUECTEO (excluding lnllfell) 

CIACREFJ<LS 

''" 21,855.18 
0.00 

21,855.18 
3&8.2! 

21,488.82 
38.5~ 

8,217.51 
0.00 

8,247.51 
1.6278811 

13 ... 110.117 
12,8113.11 

4117.88 
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ADDffiONAL INFORMATION PROVIDED WITH 1996 CIAC REPORT 

Sulll'ly Utllitlea - Nauau, Inc. 

I) Actual above-tho-line tax liability before the effect of CIAC iJ liken into 
consideration: $21,977. SO 

2) Actual abovo-tho-Une tax liability a.fter the effect of CJAC is taken into 
consideration: $30,265.00 

3) The amount ofClAC coUocted for the reponing period· $23,455 18 

4) The amount ofgrou-up collected for the reporting period $12,993.11 

5) Calculation of the amount of over or under collection ofClAC gross-up 
Under collect.ed $497.85 

6) The proposed amount of refund and interest No proposed refund 

7) The proposed ltllllhod of payment: Not applicable. 
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