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September 26, 1997
RECEIVELC

Ms. Cheryl Johnson SEP 2 9 1997

Division of Water and Wasiewater

Florida Public Service Cominission Florida Public Senvics Commessios

2540 Shumard Oak Boulevard Diplon of Winiye il Vubtineu:

Tallahassee, FL 32399-0850
Re:  Sunray Utilities - Nasuau, Inc.'s 1996 CIAC Gross-up Report

Dear Ms. Johnson:

Attached is Sunray Utilities - Nassau, Inc.'s 1996 CIAC Gross-up Report and pro-forma federal
income tax form 1120. I believe I have provided all of the requested information. in order to
calculate above-the-line income, I followed staff"s recommendation in our previous refund order
By taking the number of customers connected and dividing by plant capacity, I arrived at 3 24 1%
used and useful rate for 1996. This percentage can be derived using information provided on
pages W-5 and S-5 of our 1996 Annual Report. The non-used and useful percentage was applied
to operating costs and to total deductions (lines 2 and 27 in IRS Form 1120) to arrive at the
below the line income (shown as non-jurisdictional on the CIAC Report).  All revenue and the

Using these figures in the refund calculation model adopted by the Conimission in Order No
PSC-92-0961-FOF-WS an under collection of $497 86 occurred in 1995 Therefore, Sunray
hereby requests that no refund of tax impact moneys collected in 1996 be ordered by the
commission.

Please feel free to call me if you need any additional information or if I can offer further
explanation or clarification of my assumptions or calculations.

Sincerely,

«/'f.{f;uf'@éhm

’.
Sunray Utilities - Nassau, Inc.
By: Kelli L. Adkins
As Its: Accounting Manager

501 Centre Street » PO, Box 1708 « Fernanding Beach, FL 32035- 1708
Telephone (904) 261-2918 « Fax (94) 2774465




CALCULATION OF REFUND - SUNRAY UTILITIEB - NASSAL, INC.

1988

Taxable CIAC (Line 7) 21,055.18
Less Above-the-Line loss (Line 15) —
21,855.18
Less first year's Depr. (Line 8) —388.26
Net Taxable CIAC 21,480,062
Effective stste and federal tax rate __3857T%
Net Income tax on CIAC B.287.51
Less ITC Realized — L
Net Income Tax 8.287.51
Expansion Factor for Gross-up Taxes 16278680
Gross-up Required to pay tax effect 13,400.97
Less CIAC Gross-up collected (Line 16) _ 12998311
UNDER/(OVER) COLLECTED (exciuding interest) 407.86
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ADDITIONAL INFORMATION PROVIDED WITH 1996 CIAC REPORT
Sunray Utilities - Nassau, Inc.

Actual above-the-line tax lisbility before the effect of CIAC is aken into
consideration: $21,977.50

Actual above-the-line tax liability after the effect of CIAC is taken into
consideration: $30,265.00

The amount of CIAC collected for the reporting period’ $23,455 18
The amount of gross-up collected for the reporting period §12,993 11

Calculation of the amount of over or under collection of CIAC gross-up
Under collected $497.85

The proposed amount of refund and interest: No proposed refund
The proposed method of payment: Not applicable.
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