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I. EXECUI1VE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in Section II of this 

report to tbe company's Purcbascd Gas Adjnstmcn( schedules for the test year ending 

September 30, 1997, Docket No. 970003-0U. The company's Purchased Gas 

Adjustment IC'N:dules were examined to determine compliance with Com.miss1oo 

directi~ and to disclose any trarua'tions or events which may influence 

Commission decision. 

DISCLAIM PUBUC VSE: T'his is an intemaliCCOWlting repof1 prepared aftCT 
pc::rformina a 1Dni1r1t scope IUdit; accordingly, this document must not be relied upoo 

for any purpose except to assist the Conunission staff in the performance of their 

duties. Substantial additional work would have to be performed to satisfy generally 

accepted auditing standards and produce audited fl!Wlcial statements for putJiic use. 

OPINION: Subject to tbe procedures described in Section n. the company's books. 

and records for tbe test year ending Seplember 30, 1997, are maintained in substantial 

compliance with Commission directives. 

II. AUDIT SCOPE 

The opinions contained in this report are based on the audit work described below. 

When used in this report, COMPILED means that audit work includes: 

COMPILED - means that the audit staff reconciled exhibit 

amounts with the generalledF; visually scanned ACCOWlts for CTror 

or inconsistency; disclosed any Wlresolved CTrOl, irregularity, or 

inconsistency; and except as othawise noted, performed no other 

audit work. 

A SCHEDULES: The company's A Schedules from October I 996 :!trough 

September 1997 were compiled and rec:omputed 

PGA REVENUES: Compiled the company's therm sales and recomputed. 

COST OF GAS: Traced tbenns and cost of gas to the company's invoices. 

RATES: Sampled July 1997 individual gas billings for proper application of 

residential and C011UDCI'Cial base, energy, and PGA rates. 



TRUl'rUP: Verified monthly booking of true-up. Rccompwcd amounts per uti:ity
submitt.ed fili.og and reconciled beginning true-ups to the appropriate Commission 
order. Verified that proper interest rates were applied to under or over recovered 
amounts for the twelve months ended September 30, 1997. 
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STAn: OF FLORIDA 

Comm~Uooncrs: 
JUUA L JOIU.'SOH, CtWRMAN 

J. TERRY DrASON 
SUSAN F CU\RX 
DIANE K. KlESUNO 
JOE GARCIA 

Mr. J. Peter Martin 
South Florida Natural Gas Company 
101 N. W. 202nd Terrace 
Post Office Box 69000-J 
Miami, Florida 33269-0078 

December 11 . 1997 

flir\N,... I Jf kiHMl 4, kJ I'I .. ff'.ll 

uaA' l "~ u .. H, 
Uuu < um 
( 850)41 ;.~770 

Re: Docket No. 970003 - GU- South Florida Natural Gas Company 
PGA Audit Report - Period Ended September 30. 1997 
Audit Control# 97-160=3-3 

Dear Mr. Martin: 

The enclosed audit report is forwarded for your revtew Any company respor.se 

filed with this office within ten (10) work days of the above date wtll be forwarded tor 

consideration by the staff analyst in the preparation of a recommendation for thas case 

Thank you for your cooperation 

BSB/cls 
Enclosure 
cc: Public Counsel 

Messer Law Firm 

Sincerely. 

CArJTALCIJI('U 0Fna:Currl:ll•l540 Sill lltAilD 0\t. Bot U:\'AIU1• TAl t All''' ". FL .UJ99 011~ 
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