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EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in Section 1 of this
report to the company’s Purchased Gas Adjustment schedules for the test year ending
September 30, 1997, Docket No. 970003-GU. The company's Purchased Gas
Adjustment schedules were examined to determine compliance with Commission
directives and to disclose any transactions or events which may influence
Commission decision.

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after
performing a limited scope audit; accordingly, this document must not be relied upon
for any purpose except to assist the Commission staff in the performance of their
duties. Substantial additional work would have to be performed to satisfy generally
accepted auditing standards and produce audited financial statements for public use.

OPINION: Subject to the procedures described in Section 11, the company’s books
and records for the test year ending September 30, 1997, are maintained in substantial
compliance with Commission directives.

AUDIT SCOPE

The opinions contained in this report are based on the audit work described below.
When used in this report, COMPILED means that audit work includes:
COMPILED - means that the audit staff reconciled exhibit
amounts with the general ledger; visually scanned accounts for error
or inconsistency; disclosed any unresolved erros, irregularity, or
inconsistency; and except as otherwise noted, performed no other
audit work.

A SCHEDULES: The company’s A Schedules from October 1996 through
September 1997 were compiled and recomputed.

PGA REVENUES: Compiled the company's therm sales and recomputed.
COST OF GAS: Traced therms and cost of gas to the company's invoices.

RATES: Sampled July 1997 individual gas billings for proper application of
residential and commercial base, energy, and PGA rates.
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TRUE-UP: Verified monthly booking of true-up. Recomputed amounts per utility-
submitted filing and reconciled beginning truc-ups to the appropriate Commission
order. Verified that proper interest rates were applied to under or over recovered
amounts for the twelve months ended September 30, 1997.
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Public Serbice Commission

December 11, 1997

Mr. J. Peter Martin

South Florida Natural Gas Company
101 N. W. 202nd Terrace

Post Office Box 69000-J

Miami, Florida 33269-0078

Re: Docket No. 970003 - GU - South Florida Natural Gas Company
PGA Audit Report - Period Ended September 30, 1997

Audit Control # 97-160-3-3
Dear Mr. Martin:

The enclosed audit report is forwarded for your review. Any company resporise
filed with this office within ten (10) work days of the above date will be forwarded for
consideration by the staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,

'Blanca S. Bayd E i

BSBi/cls

Enclosure

cc: Public Counsel
Messer Law Firm

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLANASSEY, FL 32399-0850
As AfMrmative Action/Equal Oppertunity Employer Intermet E-mail CONTACT aPSOCSTATERFLLS
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