MEMORARNDUM

Decenbher 19, 1997

TO: DIVISION OF RECORDS AND REFORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS {UANDI?EH)L;/

RE: DOCKET NO. 970003-GU -- CITY GAS COMPANY OF FLORIDA
PGA AUDIT REPORT - PERIOD ENDED SEPTEMBER 30, 1997
AUDIT CONTROL NO. 97-160-4-1

............................................................................

The above-referenced audit report i{s forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may Iinfluence the decision process.

The audit was prepared using a micro computer and has been recorded on two
diskettes (One is confidential.) The diskettes may be reviewed using L[BM
compatible equipment and LOTUS 1-2-3 software. There are confidential working
papers associated with this audic.

Please forward a complete copy of this audit report to:

City Gas Company of Florida
Richard F. Wall

955 East 25th Street
Hialeah, Florida 33013-3498

DNV/sp
Attachment
ce: Chairman Johnson
Commissioner Clark
Commissioner Deason
Commissioner Carcia
Commissioner Kiesling
Mary Andrews Bane, Deputy Executive Director/Technlcal
Legal Services
Division of Auditing and Financial Analysis \Devlin/Causseaux/
File Folder)
Division of Electric and Gas (Makin)
Miami District Office (Welch)

Research and Regulatory Review (Harvey)
Office of Public Counsel
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I. EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described in Section 11 of
this report to audit the appended Purchased Gas Adjustment schedules prepared in
support of Docket 970003-GU for the twelve month period ended September 30,
1997. The audit exit conference was held on December 8, 1997 This report is
based on confidential data filed with the Commission Clerk

DISCLAIM PUBLIC USE: This is an internal accounting report prepared after
performing a limited scope audit, Accordingly, this document must not he relied
upon for any purpose except to assist the Commission stafl in the performance of
their duties Substantial additional work would have 10 be performed to satisfy
generally accepted auditing standards and produce audited financial statements for
public use.

OPINION: The Purchased Gas Adjustment schedule A-2 for the six month
period ended March 31, 1997 and Schedule A-2 for the six month period ended
September 30, 1997 represent the Company's books and records maintained in
substantial compliance with Commission Directives The expressed opinions
extend only to the scope of work described in section Il ol this report




II. AUDIT SCOPE

The opinions contained in this report are based on the audit work described below
When used in this report, the following definitions shall apply

COMPILED -The audit staff reconciled exhibit amounts with the general
ledger, visually scanned accounts for error or inconsistency, disclosed any
unresolved error, irregularity, or inconsistency, and, except as noted,
performed no other audit work

COST OF GAS

Compiled a cost of gas schedule from the general ledger and reconciled amounts to
Schedule A-2. Reconciled the company's Summary gas Cost Schedules to the A-2

Examined invoices for the months of January 1997 and April 1997 Judgementally

tested adjusting entries to cost of gas

REVENUES

Agreed Purchased Gas Adjustment (PGA) revenues from the monthly revenue
reports to the amounts on the company's A-2 schedules for all months
Recalculated the PGA billing factor from the Monthly Revenue Reports for
January 1997 and June 1997 and agreed factors to the company’s rate schedules
The PGA billing factor was reviewed to determine if' it was less than the CAP
factor in the FPSC order.

The components of the PGA billing factor were reviewed to determine if the
correct True-up Amount per the FPSC order was used and how the Cost of Gas
Purchased component was calculated for the specific month

RECALCULATION OF A-2

Recalculated the true-up and the interest calculation and traced the interest rates
used to the Wall Street Journal Traced prior True-up amount to the Commission
Order, and True-up and Interest Beginning to the prior si< month filing

o ]




11I. COMPANY EXHIBITS




COMPANY: CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A2
CITY GAS COMPANY OF FLORIDA (REVISED &/08/54
FOR THE PERIOD OF: APRIL 97 Through MARCH %8 PAGE 4 OF 11
CURRENT MONTH: %97 DIFFERENCE PERIOD TO DATE OIFFERENCE
] ] 9 5] € 3] G} )
ACTUAL | ESTIMATE | AMOUNT % ACTUAL | ESTIMATE | AMOUNT -
TRUE-UP CALCULATION
1 PURCHASED GAS COST (Sch A-1 Flx down kne 4+8) 1,335,145 1,696,258 361,11 28/%| 7610135 | 9sm7z7 2147073 21 8T%
2 TRANSP GAS COST (ch A-1 Flx down line 1+2+3+5) 768 451 1.210,524 “207m Ba%| S5 7435187 2.264 016 0 5%
3 TOTAL 200598 2,506,780 803,184 763%| 12841288 | 17252774 4411088 551%
4 FUEL REVENLES {Sch A-1 Flx down ine 14) 2926410 2 899 505 {26.905) 093%| 16076 17.211.198 (504,878 293%
[NET OF REVENUE TAX)
5 TRUEUP (COLLECTED) OR REFUMI ED [376.154) [378,194) . 000%| (2.257.184)| (2.257.164) 0.00%
& FUEL REVENUE APPUICABLE TO PERIOD * 2550216 25231 {26.905) A07%] 15458912 149540 {504,878) 38%
(LUNE 4 (~or -} LNE 5)
7 TRUE-UP PROVISION - THIS PERIOD 446,620 (383 469) (% %0.089) 21647T%| 2617628 | (2.298340) (4.915966) 213 89%
{LINE 6 - LINE J)
8 INTEREST PROVISION-THIS PERIOD (21) 7.001 w (6.664)) 1977 5% {16,187) (19.228) {3.081) 1592%
BA  ADJUST PRIOR MONTHS' INTEREST PROVISION = 9 ; 299) -100.00% 99 ' (55|  wOVIO
B8 TOTAL INTEREST PROVISION-THIS PERIOD (Ln 8+84) 7.300 7 963 206617% (15.868) (19.2285) (3.360) 1747%
9 BEGINNING OF PERIOD TRUE-UP AND INTEREST 1,102,921 7oz (110944 1581865%| (2.924.887) 353297 3278184 927 B8%
A  ADJUST BEGINMING ESTIMATE : 83520 81520 100 00% . {223.34) 23,3y 100.00%
99 REGINMING OF PERIOD TRUE-UP AND INTEREST 1,100,921 76497 | (1027424 Ma09%| @R8N 129,963 3,054,850 7350 55%
10 TRUE-UP COLLECTED OR (REFUNDED) 376,194 376,194 . D00%| 2257164 2257164 ! 0.00%
(REVERSE OF LINE 5)
10a Refund (f spplcable) - : > —
it Refund of interm rale increass . E . - . . - -
11 TOTAL ESTIMATED/ACTUAL TRUE-UP 1,934,035 69550 | (1.864476)) -268042%| 1.934035 6955 | (1.864.476) .2880.42%
(7+8+8+10+10a)
INTEREST PROVISION
12 BEGINNING TRUE-UP AND 1,103,921 76487 | (ro27424) -134309%| * M ine 5 ma refund add & ne 4
INTEREST PROVISION (9) If ine S5 5 a collecton () sublract kom e 4
13 ENDING TRUE-UP BEFORE 1,926,735 92| (a5 -268341%
INTEREST (12 + 102 + 10+ 7 - §) = Line 8A is an interest adpstment for vanous gas costs
14 TOTAL (12+13) 3,030,656 Ws79 | pessgan| -1979Te% booked out of period.
15 AVERAGE (50% OF 14) 1,515,328 72880 | (1442.468)] -1979.78%
18 INTEREST RATE - FIRST 0 05560 1.05560 : 0.00%
DAY OF MONTH
17 INTEREST RATE - FIRST 005530 D 05530 - 0.00%
DAY OF SUBSEQUENT MONTH
18 TOTAL (16+17) 0.11090 0.11090 0.00%
19 AVERAGE (50% OF 18) 0 05545 0.05545 000%
20 MONTHLY AVERAGE (1312 Months) 0 00452 0.00452 s 0.00%
21 INTEREST PROVISION (15x20) 7.001 37 (B.664)] 1877 45%
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COMPANY:
CITY GAS COMPANY OF FLORIDA

CALCULATION OF TRUE-UP AND INTEREST PROVISION

SCHEDULE A2 ]

(REVISED 8/08/%4)
FOR THE PERIOD OF: APRIL 96 Through MARCH 87 PAGE 4 OF 11
CURRENT MONTH: 337 DIFFERENCE PERIOD TO DATE DIFFERENCE
(&) 8) {C) 10} (E) {F) 1G) {H}
ACTUAL ESTIMATE AMOUNT 3 ACTUAL ESTIMATE AMOUNT %
TRUE-UP CALC JLATION
1 PURCHASED GAS COST (Sch A-1 Fix down hne 4 +6) 1,089 942 4.741905 3651 963 TTO%| 21615957 26,500 662 4 884 712 18 43%
2 TRANSP GAS COST (Sch A-1 Flu down kne 142+43+5) 1387071 1,378 455 8.616) DEY% 1221557 12291933 76362 0E2%
3 TOTAL 2ATT O 6,120,360 3641 347 53531% 33831528 3 792 602 4961 074 1279%
4 FUEL REVENUES {Sch A-1 Fla down hne 14) 2535485 6.134 653 31539 208 SAET% 32 336 550 40,530 389 8193 835 202%
(NET OF REVEMNUE TAX)
5 TRUE-UP (COLLECTED) OR REFUNDED (1277 {12772) . ¢ 00% (153.077) (153077 . ooo%
6 FUEL REVENUE APPLICABE TO PERIOD * 252273 6121921 3599 208 S8T9%| 32183473 4037732 B.193 839 20 29%
(LINE 4 (» or <) LINE 5)
7 TRUE-UP PROWVISION - THIS PERIOD 45 700 1,551 {44,139 -2BZTE1%|  (1.648.055) 1,584 710 3.232.765 204 00
(LINE 6 - LINE 3)
& INTEREST PROVISION.THIS PERIOD (21) (13673 1,603 15276 957 96% (S3.414) (7.995) 45413 558 9%
9 BEGINNING OF PERIOD TRUE-UP AND {2.969,686) 337.361 3,307 047 S8027T%| (1,376,495) (1,375.495) - 000%
INTEREST
10 TRUE-UP COLLECTED OR (REFUNDED) 12,772 12772 000% 153,077 153,077 = 0.00%
(REVERSE OF LINE 5)
10a Refund (f apphcabile) —_ . - —_
10b Rehund of interim rale increase - - . — - - . —_
11 TOTAL ESTIMATEDVACTUAL TRUE-UP {2.924 887) 353 297 3278184 92T BA%| (2524 887) 353297 3278 184 927 88%
(7+48+8+10+10a)
INTEREST PROVISION
12 BEGINNING TRUE-UP AND (2,969 686) 337,361 3307047 98077%| “Hhkne S ma refund add to line 4
INTEREST PROVISION (9) Mbne 5is a collechon () sublract fom line 4
13 ENDING TRUE-UP BEFORE (2.911.214) 351,634 3262508 927 TT%
INTEREST (12+ 102 + 106 + 7. 5)
14 TOTAL (12+13) (5,880 900) 689 055 6,569 955 953 47w
15 AVERAGE (S0% OF 14) (2.940 450) 344 528 3,284 978 BidTs
16 INTEREST RATE - FIRST 005430 005430 - 000%
DAY OF MONTH
17 INTEREST RATE - FIRST 0.05740 005740 - 000%
DAY OF SUBSEQUENT MONTH
18 TOTAL (16+17) 011170 011170 - 000%
19 AVERAGE (S0% OF 18) 0 0S5 005585 - 0 00%
20 MONTHLY AVERAGE (1912 Months) 0 00465 000465 0 00000 0.09%
21 INTEREST PROVISION (15x20) (13.673) 1.603 15276 552 96%




STATE OF FLORIDA

Susan F. CLARK
DiANE K. KIESLING
JOE GARCIA

Commissioners: e Drvrsses o Rpoomon & Kiros e
JULIA L. JOHNSON, CHAIRMAN e BLANCA S Bavd
J. TErRRY DEASON s DIRECTOR

" (BS0)413-6770
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Public Serbice Commission
December 22, 1997

Mr. Michael Palecki

City Gas Company of Florida
955 East 25th Street
Hialeah, Florida 33013-3498

Re: Docket No. 870003 - GU - City Gas Company of Fiorida
PGA Audit Report - Period Ended September 30, 1997
Audit Control # 97-160-4-1

Dear Mr. Palecki:

The enclosed audit report is forwarded for your review. Any company response
filed with this office within ten (10) work days of the above date will be forwarded for
consideration by the staff analyst in the preparation of a recommendation for this case.

The Division of Records and Reporting is holding the workpapers for which you
requested confidential treatment. You have 21 days from the audit exit conference, or
December 28, 1997 to file a formal request for Confidential Classification with the
Division of Records and Reporting.

Thank you for your cooperation.

Sincerely,

Kay Flynn, Chief
Bureau of Records
KF/cls
Enclosure
cc; Public Counsel

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OaAK BOULEVARD * TALLANASSEY, FL 32399-0850
As AMrmative Actios/Equal Opportusity Emplayer Interoet E-mail CONTAC T @ PSCSTATEFLLS




	10-20 No. - 4630
	10-20 No. - 4631
	10-20 No. - 4632
	10-20 No. - 4633
	10-20 No. - 4634
	10-20 No. - 4635
	10-20 No. - 4636
	10-20 No. - 4637
	10-20 No. - 4638



