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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
PREPARED DIRECT TESTIMONY
OF

CARL SMITH

Please state your name, business address, by whom you are

employed, and in what capacity.

My name is Carl Smith and my business address is 955 East 25th Street,
Hialeah, Florida 33013-3488. | am employed by NUI Corporation as Vice
President of Marketing for its regulated businesses, comprising the Florida,
North Carolina, Maryland, Pennsylvania, New York and New Jersey utility
operations of NUI Corporation.

Are you familiar with the energy conservation programs of City Gas
Company of Florida (“City Gas")?

Yes, | am. City Gas is NUI Corporation's Florida utility operation.
Are you familiar with the costs that have been Incurred and that are
projected to be Incurred by City Gas In Implementing its energy

conservation programs?

Yes, | am.
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Q. What is the purpose of your testimony in this docket?

To describe generally the expenditures made and projected to be made in

promoting and operating City Gas' energy conservation programs. This will
includes recoverable costs incuired in Ccotnber and November 1897,
revised projections of program costs to be incurred from December 1997
through March 1988, and original projections of program costs to be
incurred from April 1998 through March 1999. This also includes a
calculation of the conservation adjustment factor to be applied to

customers' bills during the April 1898 through March 1888 penod

Has City Gas prepared summaries of its conservation programs and

the costs assoclated with these programs?

Yes. Summaries of the Company's programs are contained in Schedule C-
5 of my Exhibit (CS-1). As you can see, | have only included summaries of
the Company's existing programs, as well as the Company’s newly
proposed programs have not yet received final approval.

Has City Gas prepared schedules which show the expenditures
assoclated with its energy conservation programs for the penods you
have mentioned?

Yes. Schedule C-3, of Exhibit CS-1 shows actual expenses incurred for

the months of October and November 1996, revised projections for
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December 1997 through March 1898, and original projections for April 1998
through September 1999. Original projections for the October 1988
through March 1999 period are shown on Schedule C-2, of Exhibit (CS-1)

Has City Gas prepared a schedule which shows the calculation of
City Gas' proposed conse:vation adjustment tactor to be applied
during billing periods from April 1888 through and including March
19997

Yes. Schedule C-1, of Exhibit (C5-1) shows this calculation. The
estimated true-up amount through September 1998 (Schedule C-3, of
Exhibit (CS-1)), is a $1,195,401 underrecovery and it was added lo the total
of the incremental costs through March 1988 (Schedule C-2, of Exhibit
(CS-1)). The resulting amount was then allocated by the Company's
projected retail revenues by rate class for the twelve-month period ending
March 31, 1899. As shown on Schedule C-1, the resulting conservation
adjustment factor is a charge of $0.06339 per therm for the Residential rate
classes (RS and GL), and $0.0171 for the Commercial rate classes (CS,
LCS and CTS). The charge for gaslights (GL) equates to $1.14138 per

lamp.

Does this conclude your testimony?

Yes, it does.



CERTIFICATE OF SERVICE
| HEREBY CERTIFY that a true and comect copy of the Prepared Direct

Testimony and Exhibits of Carl Smith has been furnished by U.S. Mail to the following

parties of record, this 12th day of January, 1998:

Bob Elias, Esq.

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Bivd.
Tallahassee, FL 32398

Ausley Law Firm
James Beasley

P.0. Box 391
Tallahassee, FLL 32302

Florida Industrial Power Users Group
c/o McWhirter Law Firm

Vicki Kaufman

117 S. Gadsden St.

Tallahassee, FL 32301

Gulf Power Company
Ms. Susan D. Cranmer
P.O. Box 13470
Pensacola, FL 32501-3470

Messer Law Firm
Norman Horton, Jr.
P.O. Box 1876
Tallahassee, FL 32302

Sebring Gas Company
3515 Highway 27 South
Sebring, FL 33870-5452

Mr. Stuart L. Shoaf
P. O. Box 549
Port St. Joe, FL 32457-0549

John Roger Howe

c/c The Florida Legislature

Office of the Pubiic Counsel

111 West Madison Street, Ste 812
Tallahassee, FL 32380

Beggs & Lane Law Firm
Jeffery Stone

P.O. Box12850
Pensacola, FL 32576-2850

Gatlin, Schiefelbein & Cowdery

B. Kenneth Gatlin

3301 Thomasville Road, Ste #300
Tallahassee, FL 32312

Landers Law Firm
Schefiul Wright

P.O. Box 271
Tallahassee, FL 32302

Steel Law Firm

Charles A. Guyton

215 South Monroe Street
Suite 601

Tallahassee, FL 32301

Mr. J. Peter Martin
101 N. W. 202 Terrace
P. O. Box 96000-J
Miami, FL 33269-0078

Neliail 4 Rte

Michael A. Palecki

NUI CORPORATION - SOUTHERN DIVISION
Vice President of Regulatory Affairs

955 East 25" Street

Hialeah, FL 33013-3408

305) 691-8710
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SCHEDULE C-2 EXHIBIT NO.

DOCKET NO 980002-EG
{C5-1)

PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM BY MONTH
FOR THE PERIOD OCTOBER 1998 THROUGH MARCH 1999

PAGE 1 OF 3 COMPANY: CITY GAS COMPANY OF FLORIDA
{A DIVISION OF NUI CORPORATION)

MONTH MONTH MONTH MONTH MONTH MONTH
PROGRAM NAME NO. 1 NO. 2 NO. 3 NO. 4 NO. 5 NO. 6 TOTAL
1. RESIDENTIAL BUILDER § 654828 4 64828 5§ 64828 § 64,828 § 64828 § 64831 § 389N
2. MULTIFAMILY RESIDENTIAL BLDR - . - . . - -
3. APPLIANCE REPLACEMENT 57,468 57,466 57,466 57,466 57,466 57.470 344,800
4. DEALER PROGRAM . - - - . . .
5. GAS APPLIANCES IN SCHOOLS 2,088 2,088 2,088 2,088 2,088 2,088 12,50
6. RES PROPANE CONVERSION 8,308 8,308 B,308 8,308 B,308 8,308 49,852
7. RES WATER HEATER RETENTION 18,71% 18,715 18,715 18,715 18,7156 18,715 112,291
8. RES CUT AND CAP ALTERNATIVE B,115 8,115 B,115 8,115 8,115 8,115 48,692
9. COMM/IND CONVERSION 20,092 20,092 20,092 20,092 20,092 20,092 120,555
“]10. COMM/IND ALTERNATIVE TECH, - - - - -

TOTAL ALL PROGRAMS ) 179.612 179.612 179,612 179,612 179,612 179,618 1,077,678
LESS: AMOUNT IN RATE BASE - - - -

RECOVERABLE CONSERVATION

EXPENSES $ 179,612 $ 179,612 $ 179,612 $§ 179,612 § 179,612 $ 179,618 $1,077,678




SCHEDULE C-2 EXHIBIT NO.
PAGE 1 OF 3 COMPANY: CIiTY GAS COMPANY OF FLORIDA
{A DIVISION OF NUI CORPORATION)
DOCKET NO 980002-EG
(CS-1)
PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM BY MONTH
FOR THE PERIOD OCTCSER 1998 THROUGH MARCH 1599
MONTH MONTH MONTH MONTH MONTH MONTH
PROGRAM NAME NO. 1 NO. 2 NO. 3 NO. 4 NO. 5 NO. 6 TOTAL
1. RESIDENTIAL BU.DER $ 64828 § 64828 § 64828 4 64828 § 64,828 § 64,831 § 38BN
2. MULTIFAMILY RESIDENTIAL BLDR - - - . - - -
3. APPLIANCE REPLACEMENT 67,466 57,466 57,466 57,466 57,466 57,470 344,800
4. DEALER PROGRAM - - - - - . -
6. GAS APPLIANCES IN SCHOOLS 2,088 2,088 2,088 2,088 2,088 2,088 12,531
A. RES PROPANE CONVERSION 8,308 8,308 8,308 8,308 8,308 B,308 49,852
7. RES WATER HEATER RETENTION 18,715 18,715 18,716 18,715 18,715 18,715 112,291
8. RES CUT AND CAP ALTERNATIVE 8,115 8,115 B.115 B,115 8,115 8,115 48,692
9. COMMAND CONVERSION 20,092 20,092 20,092 20,092 20,092 20,092 120,555
10. COMM/IND ALTERNATIVE TECH. - - - - -
Common Costs - . )
TOTAL ALL PROGRAMS 179,612 179,612 179,612 179,612 179,612 179,618 1,077,678
LESS: AMOUNT IN RATE BASE -
RECOVERABLE CONSERVATION
EXPENSES $ 179,612 $ 179,612 % 179612 $ 179612 § 179.612 § 179618 $1,077,678




[SCHEDULE C-2 EXHIBIT ND.
PAGE 2 OF 3 COMPANY  CITY GAS COMPANY OF FLORIDA
(A DIVISION OF NUI CORPORATION)
DOCKET NO.  980002-EG
ICS-1)
PROJECTED CONSERVATION PROGRAM COSTS BY COST CATEGORY
FOR THE PERIOD OCTOBER 1998 THROUGH MARCH 1953
CAPITAL PAYROLL & MATERIALS OUTSIDE
PROGRAM MAME INVESTMENT  BENEFITS SUPPLIET ADVERTISING INCENTIVES SERVICES VEHICLE OTHER TOTAL
1. RESIDENTIAL BUILDER ¥ - 8 75393 ¢ « 8§ 6300 § 307,085 4 6.1593 & $ 388.9M
2. MULTHFAMILY RESIDENTIAL BLDR - . . “ : . .
3. APPLIANCE REPLACEMENT - 97,752 260 50,967 164,530 11,30 344,800
4. DEALER PROGRAM E - . . B . -
6. GAS APPLIANCES IN SCHOOLS . 11,958 350 . - 183 12,60
8. RES PROPANE CONVERSION 9,828 28,278 13,750 49,852
7. RES WATER HEATER RETENTION - 39,168 73,125 112,29
8. RES CUT AND CAP ALTERNATIVE 14,740 6,953 27,000 48,692
8. COMMAND CONVERSION 25,696 - 75.834 19,128 120,555
10. COAM/AND ALTERNATIVE TECH. - - . .
Commeon Costs . - X
TOTAL ALL PROGRAMS 235,304 800 205,495 818,815 17,678 1,077,650
LESS: AMOUNT IN RATE BASE - - .
RECOVERABLE CONSERVATION
EXPENDITURES 4 § 235304 6800 # 205,495 & 618,615 $ 17676 § 1,077,650




"SCHEDULE G2 EAHIBIT NO

PAGE 3 OF 3 COMPANY: CITY GAS COMPANY OF FLORIDA
LA DIVISION OF MU CORPORATION)
DOCKET NO 980002-EG
IC5-1)

CONSERVATION PROGAAM COSTS - CAPITAL INVESTMENTS, DEPRECIATION AND RETUARN
BY MONTH FOR THE PERICD OCTOBER 1938 THROUGH MARCH 1999

BEGINNING OF PERIOD CUMULATVE INVESTMENT: L
LESS: ACCUMULATED DEPRECLATION:

TOTAL

CUMULATIVE INVEST. - . . . : 5

NET INVESTMENT [ .8 " . . » .

AVERAGE INVESTMENT ' <8 .8 .0 I -
RETURN ON AVG INVEST ’ : i . .

TOTAL DEPR & RETURN 4 - 8 - 8 o = 8 N |
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"SCHEDULE C-3 ERHINT HO
PAGE 30F § COMPANY: CITY GAS COMPANY OF FLORIDA

LA DIVISION OF NUL CORPORA TION)
DOCKET N 980002-EG
ICS-1)

CONSERVATION PROGRAM COSTS - EXPENSES BY MONTH
FOR THE PERIOD OCTOBER 1597 THROUGH SEFTEMBER 1538
TWO MOMNTHS ACTUAL AND TEN MONTHS ESTIMATED

MOMTH MONTH MONTH MOMTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH

DESCRIPFTION ____ _NO. WO. 2 NO.3  _MO.A4__NC S NO. 8 NO. T NO. B NO. B NO. 10 WO 11 NO. 12 TOTAL
1. RESIDENTIAL BUILDER 8 S44327 4 19940 & 8500 4 TOI7H 4 66850 4 67300 4 68,350 4 BBA2S 4 60550 4 68350 4 67,225 ¢ 67,850 & 777842
2. MULTHFAMILY RESIDENTIAL BLLS . . . . Z
3. APPLIANCE REPLACEMENT 31,184 16,070 82,100 61478 81,950 62,100 88,150 83,528 62,850 61150 82.42% £4.850 29,999
4. DEALER PROGRAM 1522 1,809 §.800 0578 9,550 . - - . . . . 17,047
§. OAS APPLLANCES N SCHOOLS 2139 2197 2128 1,800 1,075 1,218 2178 2.080 2,078 1.77% 1,950 2.278 25.081
6. RES PROPANE CONVERSION . B - . . 8,309 8,308 8,309 8,309 8,309 8,309 8,309 58,160
7. RES WATER HEATER RETENTION . . . . . 18,715 18,718 18,718 18,718 18718 18.718 18,715 131,008
8 REs CUT AND CAP ALTERMATIVE - " . . » 8118 8118 B.116 8118 8113 B1E 8,118 56.807
9. COMMND CONYERSION . . - . - 20.092 20,092 20,092 20,092 20,092 20,002 20,092 140,647
10. COMMSND ALTERMATIVE TECH. . - - . . . .

Common Costa . - - - . . .
TOTAL ALL PROGRAMS 91,243 71,018 138,525 144,328 126,225 186,857 191,807 189,232 186.907 189707 186,832 190,207 1.906.279
LESS: AMOUNT IN RATE BASE - - - - - : . - . : . - .

NET RECOVERABLE 8 91,243 & 71,018 8138525 & 144,328 # 136,225 § 188,857 0101907 189,237 189,807 & 189,107 4 186,832 180,207 418906279
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NAME:

DESCRIPTION:

ExhibitNo.
DOCKET NO. 9B0002-EG
Clty Gas Company of Florida
IC8-1)

CITY GAS COMPANY OF FLURIDA

Schedule C-6
PROGRAM PROGRESS REPORT

RESIDENTIAL BUILDER - PROGRAM 1

The Residential Builder Program .s designed 1o increase the overall energy
efficiency in the residential new construction market by promoting energy-
efficient natural gas sppliances in residences that would qualify for the RS
rates. The program offers builders and developers incentives in the form

of cash allowances to assist in defraying the sdditional costs associated with
the installstion of natural gas supply lines, house piping, venting and natural
gas appliances.

PROGHAM ALLOWANCES:

Water HaBBr ...cccocuicniimmninnmnnmminsssnissaimmnsnssssasissisinss 226

RN «iviiinnusamsininansnnsnnsnsnnsansssossasnannsnssnsnssss nnnnsns russasrasssssns s sHbELLLTES LRSS LRS 100

REPORTING PERIOD: October 1987 through November 1887

APPLIANCES INSTALLED:

The Company connected 184 gas appliances during the period.




Exhibit No.
DOCKET NO. 9B0002-EG
City Gas Company of Florida
ICS5-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-0
PROGRAM PROGTESS REPORT

NAME: MULTI-FAMILY RESIDENTIAL BUILDER - PROGRAM 2
DESCRIFTION: The Multi-Family Residential Builder Program is designed to increase
overall energy efficiency in the multi-tamily new construction market by

promaoting energy-efficient na’ sral gas in multi-unit residences qualifying
for the Company's CS rates.

PROGRAM ALLOWANCES:

Par dWollNG UIMEL ..ccceecniieinasmeninssrrsrssnsrasansarasassnstissrastiinsasniannisnsssssrassns $300

REPORTING PERIOD: October 1997 through November 1897

APPLIANCES INSTALLED:

There was no activity in this program during the October 1987 through
November 1997 pariod.




NAME:

DESCRIPTION:

Exhibit No. o
DOCKET NO. 9B0002-EG
City Gas Company of Florida
(CS-1)

CITY GAS COMPANY OF FLOR!DA

Scheduls © §
PROGRAN PROGRESS REPORT

RESIDENTIAL APPLIANCE REPLACEMENT PROGRAM 3

The Residential Appliance Replacement Program is designed to promole the
replacement of inefficient non-aatural gas residential appliances with energy
efficient natural gas sppliances. The Program offers incentives in the form of
cash allowances to residential consumers 1o assist in defraying the additional
costs sssociated with the installation of efficient natural gas appliances.

PROGRAM ALLOWANCES:

T T T T E A S AL LD s SR pPITR RN §650
Wator HOBtEN .....cccoianisinsssnninssnsansssnianissnss AR e SRR RAR R R 400

BBOGE Jvisreinaronsnssrinsnasinsnnnsvasornisssinssss R e T o SR R A R R 100

Dryer ....... L R PP DT P

REPORTING PERIOD: October 1897 through November 1887

APPLIANCES INSTALLED:

The Company connocted 62 gas appliances during the period.




Exhibit No.
DOCKET NO. 880002-EG
City Gas Company of Florida
[CS-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-6
PROGRAM PRCGHESS REPORT

NAME: DEALER - PROGRAM 4
DESCRIPTION: The Dealer Program is designed to encourage the roplacement of non-gas
appliances with energy efficient natural gas appliances through appliance

dealers and contractors. The program offers incentives to the dealers and
contractors.

PROGRAM ALLOWANCES:
TG i e s S ey T a bas Wen bR M AR L eAN BN B bd SN TSRV R b v TR R T §30
WVBTIE BB «..ooovivionnininntniinsitossbant bansssd iasd ban Fhetsasanss F1aeensntnsansiinsasssiosass 30
FUBMGIB ©oevinrevsmnsssshsssmsmsnssssstn st issba nassmanss s bars LESSRETRET TSRS EITrPSREnParRsatnss tussanntan 156
0 16

REPORTING PERIOD: October 1987 through November 1987

APPLIANCES INSTALLED:

The Company connected 44 gas appliances during the pariod.




Exhibit No. _ ===
DOCKET NO. 980002EG
City Gas Company of Florida
iC5-1)

CITY GAS COMPANY OF FLORIDA

Srcheduie C-B
PROGAAM PROGRESS REPORT

NAME: GAS APPLIANCES IN SCHOOLS - PROGRAM &

DESCRIPTION: The Ges Applisnces in Schools Program is designed to promote natural gas
appliances where cost-efficient, in Home Economic Departments in schools
located in our Company's service area. The program provides teaching

assistance on energy conservation and on the use, care, and salety of natural
gas appliances through a Company-employed home economist.

REPORTING PERIOD: October 1997 through November 1887

PROGRAM SUMMARY:

Program costs for the period were $4,436.




CITY GAS COMPANY OF FLORIDA

Scheditle C-6
PROCRAM PROGRESS REPORT

NAME: ENERGY CONSERVATION COMMON COSTS

REPORTING PERIOD: October 1997 through November 1987

There was no activity in commaon costs during the penod,

ExhibitNo.
DOCKET NO. 98B0002-EG
City Gas Company of Florida
{C8-1)
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