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January 9, 1998 

"-1s. Blanca S. Bayo. Director 
DIVision of Records and Reporting 
Flonda Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0871 

Dear Ms. Bayo: ,. 

Enclosed for official filing in Docket 
the following: 

. .. ··~··""" :~r. : .. ..__... . . an original and ton copres of 

1 

2. 

Petition of Gulf Power Company for Approval of Final Fuel Cost 
True-up Amounts and GPIF Adjustment for Aprl11997 through 
September 1997; Estimated Fuel Cost True-up Amounts for October 
1997 through March 1998: Projected Fuel Cost Recovery Amounts for 
April ~998through September 1998; GPIF Targets and Ranges for 
April 1998through September 1998: Estimated As-available Avoided 
Energy Costs and Fuel Cost Recovery Factors to be apphed begrrnr 
wrth the period April 1998 through September 1998. _ 

Prepared direct testimony and exhlbrt or M F Oaks. 

Prepared direct testimony and exhibit of G. D. Fontalno. 

Prepared direct tesbmony and exhibit of M. W. Howell. 

... . 

: 

(_. 

c. 

.. . 

Prepared direct testimony and exhibit of S. D Cranmer. \; 
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Ms. Blanca S. Bayo 
January 9. 1998 
Page Two 

Also enclosed is a 3.5 Inch double sided, double density diskette containing the 
Petition In WordPerfect for Windows 6.1 format as prepared on a MS·DOS based 
computer. 

Sincerely, 

~ ·~ {).~ 
Susan D. Cranmer 
Ascistant Secretary and Assistant Treasurer 

lw 

Enclosures 

cc: Beggs and lane 
Jeffrey A. Stone. Esquire 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Powt~r Cost ) 
Recovery Clause with Generating ) 
PerfOITTiance lncentrve Factor ) Docket No. 980001-El _____________ ) 

Certificate of Service 

I HEREBY ~-~TIFY that a true copy of the foregoing was furnished by hand delivery or 

the U S. Mail this~ day of January 1998 on the following: 

Lashe J. Paugh, Esquire 
FL Public Sei'VIC8 Commission 
2540 Shumard Oa~ Boulevard 
Tallahassee FL 32399-<l&l3 

Jack Shreve. Esquire 
Office of Public Counsel 
111 VI. Madison Sl, Suite 812 
Tallahassee FL 32399-1400 

James McGee. Esquire 
Florida Power Corporation 
P. 0 . Box 14042 
St. Petersburg FL 33733-4042 

Matthew M. Childs, Esquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301·1804 

Suzanne Brownless, EsqUire 
Miller & Brownless, P.A. 
131 1 ·B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Joseph A. McGlothlin, Esq. 
McWhirter. Reeves. McGlothlin. 

Davidson. Riel & Bakes. P A 
117 S. Gadsden Street 
Tallahassee FL 32301 

Lee L WilliS, Esqutte 
James D. Beasley. Esquire 
Ausley & McMullen 
P. 0 . Box 391 
Tallahassee FL 32302 

John W. McWhirter. Jr .. Esq. 
McWhirter, Reeves. McGlothlin. 
DaVIdson, Rlef & Bakes. P A 

P 0 . Box3350 
Tampa FL 33601·3350 

Wilham 8. Willingham, Esq 
Rutledge. Ecenle. Underwood. 

Purnell & Hoffman, P.A. 
P. 0 . Box 551 
Tellahass~ FL 32302..0551 

Michael B Twomey. Esqwe 
P 0 Box5256 
Tallahassee FL 32314·5256 

JEFFRE\ ON 
Florida Bar No. 3 953 
RUSSELLA. BADDERS 
Florida Bar No. 0007455 
BEGGS& LANE 
P. 0 . Box 12950 
Penaacola FL 32576 
(650) 432-2451 
At1orneya fOf Gulf Power Company 
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GULF POWER COMPANY 

TESTIMONY AND EXHIBITS OF 
G. D. FONTAINE 

GENERATING PERFORMANCE INCENTIVE FACTOR 

TARGETS FOR 

APRIL 1998 - SEPTEMBER 1998 

Before 

THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKETNO. 980001-EI 
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GULF POWER COMPANY 
Before the Florida Public Service Commission 

Direct Testimony of 
G. D. Fontaine 

Docket No. 980001-EI 
Date o! Piling January 12, 1998 

Q. Plcoee state your name , address and occupation. 

A. My name is George D. Fontaine, my business address is 

One Energy Place, Pensacola, Florida 32520-0335, and my 

position is Performance Test Specialist for Gulf Power 

Company. 

Q. Please describe y~ur educational and bus iness 

background. 

A. I received my Bachelor of Mechanical Engineering Degree 

from Auburn University in 1980. Following graduation, 

I joined Gulf Power Company as an Adsociate Engineer at 

the Scholz Electric Generating Plant, and as I 

previously stated, my current position is Performance 

Test Specialist. I a 111 a lso a registered Professional 

Engineer in the Stat of Flo rida. 

Q. Have you previously testified in this Docket? 

A. Yea. I have presented testimony re9arding the 

Generating Performance Incent1ve Factor (GPIFJ 

periodically for the past several years. 
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Q. Whac is che purpose of your teltimony 1n ch~s 

proceeding? 

A. The purpose of my testimony coday is to present GPIF 

targets for Gulf Power Company for che period of April 1, 

1998 through September 30, 1998. 

Q. Have you p1·epared an exhibit that contains informat1on 

to which you will refer in your testlmony? 

A. Yes, I have prep1red an exhibit consisc1ng of three 

schedules. 

o. Was chis exhibic prepared by you or under your 

direction and supervision? 

A. Yes, it was. 

Counsel: We ask that Mr . Fontaine's exh1bit be 

marked for identlfication as exhlbit IGDF ·2 

0 Which units does Gulf propose to include under the GPIF 

for the subject period? 

A. We propose that Crist Units 6 and 7 , Smith Unito l and 

2. and Daniel Units l and 2 concinue co be the 

Company's GPIF unics. 

Ooekot No. 980001·£! Paqe 2 Wltn••• : c. 0. rontalne 
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Q. What are the target heat rates Gulf proposes to use in 

the GPI F f o r these units for the performance period 

April 1, 1998 through September 30, 1998? 

A. I would like to refer you to Page 32 of Schedule 1 of 

my exhibit where these targets are listed. 

Q. How were :~~9c proposed target heat rates determined? 

A. In every case they were determined according to the 

GPIF implementation manual procedures for Gulf . Page 2 

of Schedule 1 shows the target average net operat1ng 

heat rate equatio~s f o r the proposed GPIF unito, and 

pages 4 through 29 of Schedule 1 contain the weekly 

historical data used for the s tat istical development of 

these equations. 

Pages 30 and 31 of Schedule 1 pres~nt the calculat1ons 

which provide the unit target heat rates from ~he 

target equations. 

Q. Were the maximum and minimum attainable heat rates f o r 

each proposed GPIF unit, indicated on page 32 o f 

Schedule 1. calculat ed according to the appropr1ate 

GPIF implementation manual procedures? 

A. Yes. 

Docket No. 980001-ti Wi tness : C. 0. rontAlne 
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Q. What are the proposed target, maximum and min1mum, 

equivalent availabilities for Gulf's units ? 

A. The target equivalent availabilities and their ranges 

are listed on page 4 of Schedule 2. 

Q. How are these target equ1valent availao1lit1es 

determit .. ,J: 

A. The target equivalent availabilities were determined 

according to the standard GPIF implementation manual 

procedures for Gulf, and are presented on page 2 of 

Schedule 2. 

Q. How were the maximum and Minimum attainable equivalent 

availabilities determined for each un1t? 

A. The maximum and minimum attainable equivalent 

availabil1ties, which are presented along w1th their 

respective target availab1lit1es on page 4 of Schedule 

2, were determined per OPlF manual procedures f < r Gulf . 

0 Mr. Fontaine, has Gulf co~leted the GPIF minimum 

fil1ng requ1rements data package? 

A Yes, we have completed the requ1red data . Schedule 3 

of my exhibit contains this information. 

Ooc<et No. 980001-Et W1tnosa: G. f. rcntalne 
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Q. Mr. Fontaine, would you please a~rize your 

testimony? 

A. Yes. Gulf asks that the Commiss1on accept : 

1. Crist Uni ts 6 and 7, Sm1th Un1ta 1 and 2 and Oan1el 

Units 1 and 2, for inclusion under che GPIF f o r che 

period of April l, 1998 through September 30 , 1998. 

2. The target, maximum attainable. and mintm~m 

attainable average net operating heat rates, as 

proposed by the Company and as shown on page 32 o f 

Schedule 1 ~nd also page 5 o ! Schedu l e 3 of my 

exhibit. 

3. The target, maximum attainable, and minimum 

attainable equivalent availabilities, as proposed 

by the Company and as shown on Page 4 o f Schedule 

2 and also page 5o! Schedule 3 of my exhlblt. 

4. The weekly average net operattng heat rate least 

squares regression equat1ono, shown on page 2 of 

Schedule 1 and also pageo 18 through 23 o f 

Schedule 3 of my exhi bit, for use in ad just ing th~ 

six-month actual unit heat rates to target 

conditions. 

Docket No. 980001-£1 Witneae : G. ~. rontatne 
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Q. Mr . Fontaine, does this conclude your testimony? 

A. Yes, Sir. 
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0.0000 0 .0016 o.oon 

F!.led .: .. "l:.UY ll ~UI .............. 
rtt•cuv. A,pn l 1 lttl 
OOC._.c r.- UOC Ol l.t 

Ord• r •• 
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P.r lod of Apr il l ttl • '-Pt..b.r l ttl 

Ptant TeC9eL teo,...tiaed 

' W. l vhuno Me lohuno 
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c..-t n 6 IO . H .. 
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&aith ) . " ~ ... 
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Danie l , ua ,., . ,, 

~aanted artr IY• t .. AY• r•o• + 
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IO.U) 

lO . 21 " 

JO,Ul 

10. : t 'l 

lO, )I't 

lO ,JH 

10 , )11 

••u• • oa 1 .. 
kl'.«t...l • J 
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Meat ••t• ..,, " . - •• 

10 ltl 

lO . lC-4 

10,111 

10 }I) 

10. <01 

10. )1'7 

:O.HI 

hd Pr iOf hrl od 

KN t h l • .. ·~ 
. IOep H 

:o . .,. 

to 'o' 

10. lH 

!O.UO 

10.))9 

10 n c 

:o. Utl 

Ut.ctov. A.pr&. 1 UU 
Doc~et 1f.o U OOOl •I: 

rOer h 
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Cr\ e t 6 Apr t6 • a.p tt 

Af>r .. y """ Jw: Auo s.p 

1. Ta rget He at -..u· 10,,. IOIU IO~H IO U \ IOU! 10\C, 

, ~a roet H•at Rat e 10 U 1 IOU6 101U lOtH toto• 101 )1 

a t Actual Cor~L t ion• • • 

) Ad)ua~n t a \ 0 Aetija t Jl) ·IU • lOt ~: 4• ,., ·IU 

He • t lAt a tl·ll .. Actua l H ... t aat• IOUe 10'71~ :ouc lO!tl' :o6H lOst I 

! o r Prio r P:a rto4 

s . A.d ju• t .cS actua l 10, 7\ lOU 'J 10)11 IOHt lO lU 1010) 

He11t Ra t a f4• )J 

' · r or.c:an N•~ """ 16U O ns,,o 14)110 :1':11 0 110110 ~ CH60 

C.~ara.t i on • 

'· M ju.at.C Actu.al ~t Jtate to. n : 
! or Apr "" . ~ "" 

• l I HI) • l~)) )/ ( I (6) ) 

Por \ ,._ -'Pr-!1 19tl • Sept~r t • t l tt .. ~rtod 

S.aed on the t arget heat r a ta «:Uat ion t r CD PA'Ott > ot •ch4d~1• 1 ua ,~o aetua l 
r ather than torec .. t var l abl• vd1.1aa . 

P~• ' or :u 
k-ha&... • 

'tl.d J uua :y U . U ti 
lw • prM"'4e4 
lffe<l~Va 

OOC'-•t *» 
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Apnl l. ntl 
U OOOl·U 
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0r101NI1 lha'• t JloO t ))'f 1 

Derlvat1on ot We10ht1no rector• 

Oulf Power C~y 

,..rlod of o ~:-11 UU • S.-p.ct-=bt r Uti 
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"'• l Coat UOOOI 

Pl&nt Oolt At Maxi~ 

• Pertoraance At •taro.: IJOrov ... nt 5-avlr.;t 

untt _; !'41 (' • tor Ill 121 tJI 

C.rht 6 tA-1 SU.tH au. 111 UOl 

CTllt 6 A.HCIIKA·, ..... ,, tt4 , 441 ua 

C'rut l U.-1 nc.tu UC . lll ''" 
trl • t ' .uotll-l UC.tH su.on U06 

~J.th tA-l UC . I15 "'. '" Ul7 

Salth A.'XIoKJ.-l "'· ,,, "'. ,, U>O 

""'"" tA·C ..... ., '"·'" $)1 

s::u~n ...-. .. stc . tH "'·'a SlU 

De.n!el tA·> UC,IlS 
'"· 111 

SU1 

0&1\hl ...,.,....., stc .en stc .Hl Utl 

Doni.: l ..... .,,,.,, Stc . liO $U ) 

o..rue: l .....,..,.., U4.tl$ '"·0" ,,, 

CJI ~r•••~ 1~ r~lac...at .a.rgy coat• Alao 1nc1~4e• var1aD!• ~ratln; 
a.n.d mo1nt4trA.nCa ·~.a• .. ..,tt\0• uaoela ted wt th ava lle.bi ~ lty tJIII)r~t• 

••o• JO or :n 
k~l• l 

w• tohttn.o 
ractor .. ot ,.v1no•• 

'-~' 
10 ) \ 

1) ,, 
1t. " 

).4\ 

" 
0 •• 

" 
" 

u '' 
. " 
u 1\ 

r n ..s J-..,~ry ;1~ :ut 
IJ"-•~nd.edl 

ttt.c:Uve ..,ru l, Uti 
Doc'.ket No. tiOOOl·EI 
OrO• r tfO 
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" ' 61 
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4 l U I 
~ 1161 
6 1!0). 
1 11101 

• 'II I I 
t lUl l 

!0 I!,, 
veaobt tnq ran or 

: . .... ~ tiV "r. .J . lowd4-n 

OU 1 t ~. Co.p.&."\)1 

hr i od o f A~Jrll Ufl • hpt-a:.tr Uti 

Crht ' 
Adjv.u ed '""·~ 
Ac~,..l An r-o• ,.vs.no• 

14\1 t v• l • M. H4.at a.. t e Lou 
Ava llU»11lty Pot. at a tSOOOJ 

, , 00 10 .,, 
U . l ' Ill 

"" • )Cl ., .. , , 100 
16 . 21 ' H l 
16 . 10 ~ 2U 

·~ · '2 171 
IS . 7 4 Ul 
n . 56 16 
Ull <J 

0 
U . 20 0 0 

0 
U . t l U ll 
u .u 2 "'' u .a I CUll .. t2 • U1~• 

n .n s tllU 

ll.l l ' U!tl t 
l l. I I , C)OO I 
11.04 • cu l 
11.71 t () U I 

12 . 50 10 uu, 

0 Oll •toh:U~ r.ctor 

t a1u 11 o r n 
lched.~.ale l 

.l4 ~..~ .t..o 

AC't.Y•~ 
Heat ,._. ~ • 

IO . l U 
10. u c 
!O.lt. 
IO.ll! 
10. Hl 
10 I ll 
10. 4 t l 
10. 4 11 
IO. H C 
10 • ., 
: o. SO! 
10 , ,.c 
IO . U! 
tO U J 
10.701 
10. 111 
10 , .. 
10 , , : 
10 101 
10. 121 
10 U J 
:o . , . 
IO.tol 

0 10) 

r U .ci .:anwuy 11 U ti 
l\l.a i.'Mf'.d4d 
att~Uve AQU 1 ~ : tn 
DoekAt 140 I tiOOO.• C! 
Orde r NO 
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lq\ltval en:. 
A.va 1labUitY 
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10 

• • 
7 

' , 
• 
l 
) 

0 

I 
2 
l 

, 
' 7 

' 10 

M•1ohtln9 

Oener• tlno hr fo~• l nctnti ¥e Poi n u ~&bl • 

CN-1 : P'ollt• ,.- c~-,y 

Pe r toeS o ! : A.Dr ll lttl • k;>t -.bo r U ti 

f:rl • t 1 

"'•I Adjw1t.cl f Y• 1 

S.vJ..n~l / Aot ut l o\veno• S.tvlno• t 

Lou lq'l.aj val.n t K .. l .. t • ...... 
lfOOO I Avtlltblllty folnt• ISOOOI 

~., t O. IO 10 106 .,, ''·'' ' 7 H .,, U .H • .u 
l U ., 17 7 ~ .. 
JU "·" 6 ... 
"' ... ,, , •oJ 
220 U . l c ' ))l 

165 17 . 9) ] le ) 

1 10 17 .1l ) \U 

'' 17. 11 II 
0 

0 17 ,0 0 0 0 

• 
''" "·"· I tiU 

n taJ " o• ) c ~·I) 
12911 ·~ ·" ) tlU I 

"'" '' a • I ll) ) ,.,,, U . lO , t 4 0)J 

15tl l ... ,, • ! CU I ,,,,. .,,,. ' U U I 

rau Pl . U • f6 U I 

l ifO I u .u ' 
,,,,. 

191tl 12. ' 0 10 1106 ) 

f a-cto r * O. IU W• 10ht 1~0 FICtO r 

li4Ju llttd 
Act v• \ 

Heat k•t • 

'· ,., 
10.00~ 
\ O,O U 
IO,OH 
!0, 0" 
!0.099 
lO . lll 
lO. lU 
IO.I U 
1~ .19) 

10. )16 
10 . 191 
I O,IU 
IO. llt 
10 , 4 11 
10. ()6 

IO. H O 
l O, CU 
lO,S06 

IO.UO 
10. 551 
10 . !.71 
10. 600 

0 191 

n l .ci1 J-.nu.&ry U , l UI ... .-. 
&lhtct ive t Apr U 1. UU 
DoC~•t NO I 910001· 11 
0'r-~:- No ' 
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Orltlnel Sh .. t Mo. b.S)7,4 

o.ntra' t,.. Ptrfot"-.nc• lnc.,t '"' ,olnu Tlb\c 

Gulf,_. c-

'"'""of; -'P<"il 1918 • Jopttot>er 19911 

.. II" I 

,.,., Ad)Uittd ,.,., 
£~I vai tnt Savfnga/ Actwl A vet~ s.vtroot/ Ad)uottd 

Avttlobllhy LOU f~tv•t~nt ... , .. ,. , ... Ac.twl 
Pofnu (1000) A vat t.C1l hy Polnu (1000) Meat l•t• 

10 137 84.l0 tO 110 9 .8'11 
9 Ill 84.12 9 m 9,914 
a • '0 84.04 a llO 9,937 
7 9o 8J.9o r 1~ 9,9o0 
I> 8l aJ.aa 6 90 9,9e3 
5 1>9 aJ.eo I 1'S 10,007 
4 ss aJ.n 4 1>0 10,030 
3 " 8.] ,84 I 41 10,053 
2 27 al.~ 2 30 10,076 

14 8.],'8 11 10,0'19 
0 10,122 

0 0 83.40 0 0 10, 197 
0 1o,zn 

I (St .. 8J.26 I (Ill 10,29'5 
2 (\01) 8J.I2 2 (30) 10,318 

3 ( 117) 82.98 3 (41) 10,}1.1 
4 (210) 82.84 4 (/>0) 10,:16< 

I (262) 82.70 I ('I'S l 10,:sae 

6 (314) 82.~ 6 (901 10,U1 

7 (~71 82.42 7 (I~) 10,4}1. 

8 '"91 82.ze 0 (llO) 10,4S7 
q c•n1 82.14 9 tUil 10,480 

10 (12'1 82.00 10 (1101 10,103 

\lrtlgM fng fKtOfl 0. 034 Ve loht'no rector1 0.037 

1 uued bot: I. J. lo..den 

,_ I) of 21 

Sdi.O..It 3 

ttltd: J..,.rv 12. 1998 __ , 
Uhctivt : APril 1, 1998 
Ooch~ wo. : 0&0001·11 
OrOtr wo.: 
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... .riod. ot t APril U ta • f ept eaber un 

Sldth 2 

"'•I A4Jutte4 r u• ! 

a.viooe l Act ua l An no• i a vino• l 

LOU &qui val ant .. -•• , ~t· Lou 
uooot _ Ava!_l~ll ty !.o1nu UOOO I 

)I 

31 
H 
2 2 
If 
lf 
11 
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0 

,., 
Ill 
lUI 
tiS I 
(lt) 

Ill I 
4111 
1101 
Cltl 
_1}1~ 

P•c:tou 

? 6 • • 0 

·u .H 
14 . 0 1 
11 . n 
1).16 
7!.10 
n .u 
7l . ll 
H . l l 
1l.t6 

'7:1 . 10 

n .s• 
n.u 
n.OI 
11.14 
11.10 
11.)6 
11.17 
70. 18 
lO . U 
10 60 

0.001 

' •o• u ot n 
ktloe'Ou h l 

• 

10 !CI 

' I H 
I l it 

' !04 

' 
., 

s lS 

• 60 
J ., , JO 

a 
0 
0 

0 
l l U I , 1)01 
l I H I 
4 t'Ot 
s IHI 

' ll91 , (lOf) 

• Uttl 

' U H I 
:o CUtl 

W•iQhUDQ F..etor I 

A4)ue ttld 
Actu• l 

Keet Jt•t • 

lO, OOl: 
lO.O>S 
lO. OU 
IO, OH 
10, ou 
10. 119 
10. 142 
10, 166 
IO , IU 
10 . 111 
10 . 1)6 
\0 lJ 1 

10.116 
lO. CO' 
10. 4)) 
lO. t$6 
JO. U O 
l0.)0) 
10.~24 

lO.HO 
10. SlJ 
10 . Stl 
10 . 610 

0.0)1 

rll.cl 1 .::Jan\lary u. Uti .. .,..,.,..,. 
lttectlv• • Aptl.l 1. lUI 
DOc'U t no. • tiOOOl·l!t 
Order No t 
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• s 
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' I 
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'" IU 
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110 
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)I 
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tlOI 
CU I 
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110" 
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cuu 
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69 . 90 

''· 10 
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61 . 9 0 
61 . ?0 
61 . \ 0 
61 . )0 
61 . 10 
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6'7. 61 
,, )1 

61 . 0) 
66 .1. 
u .u 
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• , , 
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10 .211 
10. ) 4 ~ 
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lO.lU 
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:O.Ul 
10. HI 
IO.lU 
10 . 40 t 
lO. U l 
10 . ,01 so.,., 
10. 60"? 
10.6)1 
l0. 6~S 

10.619 
10.,0) 
:0,7H 
10, .,\1 
!0 ,~ 
!0, ,, 
10 11, 

"' u. 

r~l.d J anu• tv 17 ! ttl .. .-
Uf.Ct.~v· · A.pr-l l 1 '"' 
De-:lt• t uo u ooo 1·1: 
Ord•r ItO 
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10 . , ,. 

10. 462 
10. U5 
:0, \ 0 1 
!0. \): 
: 0. 5H 
:.o. ,,, 

0 U1 

U I H .J.n~o~ary !l ltU 

;oo~ao-nO.d I 

uteetlv.J ADri l 1 un 
~\•• Ho tiOOOl-c : 
Orde r t 'o 
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STATE OF FLORIDA 

COUNTY OF ESCAMBIA 

AFFIDAVIT 

Docket No. 980001- £1 

Before me the under signed authority, personally appeared 

George D. r:::.~aine, who being first duly sworn, deposes, and 

says that he is the Performance Test Specialist for Gulf Power 

Company, a Maine Corporation, and that the forego ing !• true 

and correct to the beet of hls knowledge, informat ion, and 

belief . He is personally ~nown to me . 

Sworn to and subscribed 

~o""d< . 1998. 

Q~idJQ Notary ~t c, State of 

before me this ~day o f 

~ IIX.1Aia II. CIOniWi 
.. fit 11111-_ _, .. _ -----
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