
State of Flo& .... ... 
..... . ' ' . /!- ·, f': 
:- :.~,..h,. ·~ 
. . . ..... .. . .. 

t •• ., • " I .. , 'A l ....... ' r ·J r'l 
,tlublit ~trbiu ~omml~.&ion 

•' · : . .... . - ~ 
~-.. I . 

·~ - ..... 
·-~,· -M-E-M-0-R-A-~-D-U-l\1-

DATE: Jaouary 8, 1998 "'JA 
TO: Nancy Pruia. Division ~f Communication.~> {\ 

FROM: David J. Draper. Division of Auditing and Financ1al Analysis D~ 
Docket N~#m~~ Net 2000 Group. 1nc .. Financial Analysis for RE: 
Application lfrnirastate lnterexdun~e Telecommunications Service · 

Section 364.337 (3), Florida Statutes, requires the following : 

The commission shall grant a cenificate or authonty to pruvl<k mtra!i.tate interex~hange 
tc · conununications service upon a showmg that the apphcam ha~ sufficient technical. 
financi.al. and managerial apability to provtdc !\Uch scrvtcc m the geographic area 
proposed to be served. 

Also Section 364 .01 (3) and (4) states that : 

and 

(3) The legis~ finds lhat the competitive provision of tckcommumcations service, 
including local .:xchange teleconunurucations ~rvice . is in the public interest. 

(4)(d) 1be Commiss~o shall exercise its exclusive Jurisdiction in order to: (d) Promote 
competition by encouraging new entrantS into tele~.:ommumcauons markclS ..• 

Regarding Lhe showing of financial capability. the Fin"' nee staff h..ts anal> lC:t.l the audited 
financial Statements of Net 2000 Group. Jnc. (N2G) for the pcn<M.i cndmg D•:cemher 3 [. 1996. 
As tM attached schedule .show), N2G has adc4uatc lil,fuidity. sullict~.·nt common equity and 
reported a positive net income for the period. 

~CK - -· 
~fA. In lhis rnaw:r. N2G is asking (or a certificate to provide IXC' scrvu.:c . For purpnscs of granting 

-·- a certificate based on the financial infonnat1on provided. the linanctal c:apabtlity appears l.PP 

':Af 
adequa.IC. The applicant attests to its tinanciOJl capability tn provide and maint<~in 1he proposed -- telecommunications service by noting that the Company will maintain capital from internally 
generated fWldS. Based on this showing, the applicant appears 10 meet the financial capability eMU-- ­

:TR - sl&Ddard of Section 364.337. Florida Statutes 
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DOCKET NO. 9715~1 
NET 2000 GROUP, INC. 

IXC TELECOMMUNICA fiON SERVICE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMOf EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF = No Meamngful Figure 

AS 
OF 

12131/96 

$448,095 

281.427 

1.59 

2,691 

259,004 

63,033 

322,037 

80% 

67,670 

26% 




