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Q. Please llate your name, bu&iness address, by whom you are 

2 employed and in wlat capacity. 

3 A. My name is Jerry H. Melendy, Jr., my business address is 

4 3S IS U.S. Highway 27, South, Sebring. Aorida 33870-5452. 

s I am the Vice President of Sebring Ou System. Inc. (the Company). 

6 a Aorida Corporllion. 

7 Q Wlat are your respoosibUities in tlat position? 

8 A. I an responsible for all areu of finance, riles, accounting 

9 and IUCI U well U &oneral m:anagement ruporuibllilles 

10 of the company. 

II Q. Pleue atate your educational background. 

12 A. I bave an AsiiOclale of Aru dewee from Polk Community 

13 College. I lave a Bachelor of Ana degree from the University 

14 of South Aorida. 

IS Q. Wlat Ia the purpose of your testimony? 

16 A. The purpose of my testimony il to present the calculation of Sebrina Gas 

17 Syatem'a levelized purchued gu cost for the upcoming twelvo-month 

18 period April 1998 through Much 1999. 

19 Q. Hu the Company prepared the Schedules as prescribed by 

20 thls Commission for thla purpose? 

21 A. Yes, it bu .. 1'hc Schedules preacribed by the Commission are 

22 being flied at this time. Copies are attached to my testimony. 

23 Q. Would you pleue ldentiJY the :Schedules which you are tiling? 

24 A. Yes. The Purdwed Ou Adjustment Schedules presently tiled 

25 are u follows: 
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E-1 • PURCHASED OAS ADIUSTMENT COST RECOVERY 

2 CLAUSE CALCULATION, Original Estimate for the Projected 

3 Period April 1998 through March 1999. 

4 E-IIR ·PURCHASED OAS ADJUSTMENT COST RECOVERY 

5 CLAUSE CALCULATION, Revised Etlimatc for the Period April 1997 

6 through March 1998. 

7 E-2 ·CALCULATION OF TRUE-UP AMOUNT for the 

8 Current Period Aprill997 through March 1998. 

9 E-3 ·TRANSPORTATION PURCHASES. SYSTEM SUPPLY 

10 AND "USE for the Period April 1998 through March 1999 Bec:ausc 

I I Sebrina Ou does not purclwe transpol1ation gu, I his tc:hedule, although 

12 included in thiJ filing. is not applicable. 

13 E-4 • CALCULA110N OP TRUE-UP AMOUNT, 

14 PROJECTED PERIOD April 1998 through March 1999 

15 E-5 • THERM SALES AND CUSTOMER DATA for 

16 the Projected Period April I 998 through March I 999. 

17 Q. 

18 

19 A. 

20 

21 

22 Q. 

23 

24 A 

25 

Were these ~ehedules prepared under you• direction and 

supesvi.sion? 

Yes, they were. 

REVJSED ESTIMATES FOR TiiE PERIOD 

APRIL 1997 · MARCH 1998 

Whalls lbe revised estimate of total purchued gas cost for the 

period Aprill997 through March 1998? 

The reviled estimate or pu.rch.uod gas COli for the rurrcnt period 

April 1997 through March 1997 it S236,S43. 
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Sebring Ou Syatem'• contract with FOT and an estimate ofFGrs demand 

2 ratet fbr these .ervicea. The commodity portion of the Cost ofOu 

3 Pcrcha.sed is ahown as lines I and 4 of Sclledule E-1 

4 The rate utilized for the proje(ted period April 1998 through March 1999 

S are the cunent rates in dJ'ect by PESCO 

6 The Commodity (Other), (line 4) is based on amount oftherrru 

7 pun:bued by Sebring Ou, multiplied by the current rate per therm, 

8 plus a management fcc. The rate is based upon the price paid by 

9 our supplier PESCO, plus the management fee ofS2SO.OO per month 

I 0 The J1lllll8erllel1 fee allows Sebring Ou to benefit from the 

II reaearch ofthe gu procurement department ofPESCO for 

12 obtaining the best gu pricle. Because of Sebring Oas' small 

13 size and laclc of experience in acquiring gas, the best use of the 

14 Company's fund• aod resourc:ea i1 to contract PESCO to 

IS provide gu for the company 

16 Other charges for the Cost of Gu Purclwed is represented on 

17 Une 6 of Sdledule E-1 . Thia figure consists of a charge for 

18 tranaporution by the TECO (People's Ou). any Western Division 

19 Revenue Sbuins Credit from FOT and POA Reporting Fen 

20 TECO (People's QQ} tranapona tbe company's gu supply throu&h 

21 a 7 mile pipeline connected to FOra gatellation in Avon Park 

22 and ending at SebrilqJ Ou' pte~tation in Sebring. The pipeline 

23 is praentins owned by Tampa Electric Company (TECO), who 

24 operata and maintainJ the llection of tranmllaaion line The rate for 

25 transportation is hued on a contract with the TECO for MCFa 

s 



tii.NpOf'ted. 

2 Q How wu the projec;1ed total firm sales determined'~ 

3 A Tbe company bu only finn Ales at this time Substquently, 

4 the total aales and llrm aales are the same. The total aales were 

s determined by ualng historical averages for both claaae•. rctidential 

6 and commercial, customers, with a gtowth factor lidded The total 

7 Ales are shown on Une 27 ofSdledule E-1 The total estima1ed 

8 Ales for the Projected period April 1998 through Match 1999 is 

9 6SO, 662 t.henns 

10 Q What is the company's avenge cost per therm for the ProJecttd 

II period April 1998through Match 1999? 

12 A. Shown on Line 40 of Schedule E-1, the company' a average cost 

13 of gu for the Projected period April 1998 through M~a..:h 1999 

14 is estimated to be 44.814 centa pel" therm To arrive at tho Total 

IS POA F~etor, the average cost of gu Is adjuSied for the estimated 

16 total true-up througb March 1998, u shown on Schedule E-4, 

17 and for revenuNelated taxes 

18 Q. What is the projccted POA Fae1or for the Projecttd period 

19 April 1998 through March 19997 

20 A. Tho projected POA Factor for the projected period ia 44 814 

21 cent a per thenn, u shown on Une 45 of Schedule E-1 

22 Q, The eltima.ted totaltruo-up for the period April 1997 through 

23 March 1998, u shown on Schedule E-4 is included in the 

24 projected POA Factor for the period Aprill998 through March 

2~ 1999 How wu the fiaure calculated? 
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A. ~ flnaltruo-up amount for the period April 1996 through 

2 March 1997 Is added to the estimated end of period net true-up 

3 for April I 997 through March 1998 The April 1997 through 

4 March 1998 estimated truo-up is based on tight months' actual 

5 plus four months' projected data 

6 Q. What is the impact of the total true-up for the period April 1997 

7 through March 1998 on the projected POA Factor for the 

8 Projected period April I 998 through March 19997 

9 A Tho projected tru&-up for the period, ending March I 998 is an 

10 underrccovery of S4,621, which is shown on line 4, Column 

I I 4 ofScheduleE-4. Dividing the underrocovery of$13 ,942 by 

12 tho projected thenn sales of650,662 themu results in a 

13 coUectlon of 2.1443 cents per therm to be included in th.: proposed 

14 POA Factor. 

IS Q. What is the maximum leveliud purchased gas factor (cap) 

16 that you are proposing for the projected period April 1998 

17 through March 1999? 

18 A. Tho maximum levellzcd purchased gas factor (cap) that Sebring 

19 Oasis proposing for tbe period is 44.418 cents per therm 

20 Q. Does this conclude your testimony' 

21 A. Yes, it dOCI 

2.2 

23 

24 
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