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RE: DOCKET NO. 980005aWS - Annual reestablishment o! price increase or 
decrease index of major categories of operatinq costs i ncurred by water and 
wastewater utilities pursuant to Section 367.081(4) (a), r.s. 

Issue 1: What categories of operating costs should bo subject to the 
index? 
Recommendation: All operation and maintenance expenses should be indexed 
with the exception ot: 

a ) Pass- through items pursuant to Section 367.081 !4) (b ); 
b) Any amorti%ation of rate case expense; and 
c) Disallowances or adjustments made in an applicant ' s most recent 

rate proceeding . 
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(Continued f r om previous page) 

usuo 2: Nhich index should be used to determine price lev·el adjustments? 
Recommendation: The Groaa Domestic Product (GOP) Implicit Price Deflator 
Index ia rec~nded for use ~ calculating price level adjustments. Staff 
recommends calculating the 1998 price index by using a fiscal year, four
quarter comparison of the GOP Implicit Price Deflator Index ending with the 
third quarter 1997. 

APPROVED 
Inuo 3: Nh.at should the 1998 Price Index for water and wastewater 
utilities be? • 
Recommendation: The 1998 Price Index for water and waetewa. er utilities 
should be 2.10• . 

APPROVED 
Issue 4: How should the utilities calculate and provide annualized 
revenues for indexing purposes? 
Rocgmmondotion: The Commission should continue utilizing t~e present 
format presented ae Appendix "B" to staff's 1/8/98 memorandum. 

APPROVED 
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Issue 5: How ahould the utilities be informed of the indexing 
requirements? 
Recpmendltion: The Divhior. of Recorda and Reporting should be directed 
to mail each regulated water and waatewater utility a copy of the PAA or der 
establishing the index which will contain the information presented in 
Appendix •c• of ataff'a memorandum. A cover letter (Attachment 1 of 
atatf'a memorandua) froe the Director of the Water and Wastewater Di vision 
should accompany the Order. 

APPROVED 
Ia•ye 6: How many copiea of the index and/or pass-through appli cation 
should be filed? 
Recommendation: Six (6) copies of the index and/or paas-~i•rough 

application should be filed directly with the Division of Water and 
Wastewater. 

APPROVm 
Iaaye 7: Should the Commission require that any protest t o the Notice of 
Proposed Agency Action in this docket be filed with the Commi ssion within 
fourteen days of issuance of that notice? 
Recommendation: Yes. The Commission should require that any prote,t to 
the Notice of Proposed Agency Action (PAA Order) in this docket be f i led 
with the Commiaaion within fourtttn daya of issuance of the PAA Order. 
Furthermore, the PAA Order should provide notice that any party filing the 
protest should be required to file their prefiled, direct testimony along 
with their protest. 

APPROVED 
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Ioouo 8: Should this docket be closed? 
Recommendation: Yea. This docket should be closed if no substantially 
affected person filea a p_oteat within the 
14-dly protett periO<S 1ft9r issuance of the Commission Order. 

APPROVED 
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