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RE: DOCKET MO. 16111•-IQ - Jetitioa for approval of early termination 
.-..~~nt to negotiated qualifytDt facility contract vith Orlando Cogen 
Lillited, Ltd. by Florida fowe~ CozpocatiOD. 

2M 

I••u• 1: Are the econo.ic ri•t. .. .ociated vlth the projected ratepayer 
aavin9s resultin9 fraa tbe .. tndrtnt to the •etotiated Contract between 
Florida Power Corporatioa and Orlando COgen ~ted, Ltd., reasonable? 
rrtvry Res• ppdet;l•c Y... ftC'• -t ncent estilute of the net 
preaent value c•rv) of ~fita r~ tba pcopo.-d OCL contract buyout is 
$32.4 aillion. rte'• eetiMte or tM benefit• My be overstated, but the 
benefits appear to r•ti·n poaitiw tiiMft analyzed under a variety of 
peaa~stic and opt~tic eooaontc eoena~ioa. !be~efore, the risks 
aaaociated with the ......... IIIMfita fn. the propoaed buyout are 
reasonable. 
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R£: DOCKEr MO. 9'1114-IQ- '-titioD ~~ eppEOWal of· .. rly te~ination 
.-..~aent to nec)otiated ... lifyl .. faoillty cont~act with Orlando Coqen 
Liaited, Ltd. by Florida ,_.~ COqM»~atioa. 

2U 

I••ue 1: Are the econc.ic ~iea aeMCiated witll the projected ratepayer 
saving• reaulting fro. tbe IPTRtiJnt to tbe ••eotiated Contract between 
Florida Power Corpo~atiOD aDd OE1Mdo COl• Lildted, Ltd., reaaonable? 
Priery Res' SW&i•: Y... IIC'e -t noent eatt.ate of the net 
pre .. nt value c•PV) of beneflte fcoa ~ propo•ed OCL contract buyout is 
$32.4 aillion. FPC'• eet!Mte of tbe a..fit• MY be o~ratated, but the 
benefits appear to ~ ... in ... iti.e .._. ... lysed under a variety of 
peaai•iatic and optt.tatic econee•o acenarloe. !berefore, the risks 
aaaociated with the expected beneflte f~ tba pzapoaed buyout are 
reaaonable. 

crDIII .. II44--I AU8111:1--a CS a 
7'0 

•nm 

••• 11 7 ., 

PIC/...SJ Cl/101 

• 
............ # 

• I r .,. , 

DOCUHENT ~11'18ER-OATE 

0 I I 0 It JM 211 
FPK·•COROSIREPORrtNI 



VO'J'£ SHE£T • •• JANUARY 20, 1911 . ~- -.' 
~ NO. 96111t-IG - letltlon for ~al of early te~ination 
... ~nt to negotiated quallfylDI facility contract with Orlando Cogen 
Liaited, Ltd. by Florida ,_.r COzporatl•. · 

(Continued froa prewloua ,..., 
-· 

Ntergetiye 'n REf:=• 8o. IIC'I ba1i1 for nqueatin9 approval of the 
OCL buyout reliel oe · Cnprute ec.a.ic and financial assumptions. 
rurthe~r•, e.en wben one .... ~~· aaau.ptionl, the buyout results 
in only $0.8 -'llion of aavine• UDder a baae-caae analyaia and require~ 
custa.ers to wait .oze tban 20 ,..ra to ... a positiYe benefit. 

IIIUI 2: Are the inteql•ratl-11 Ull .. iti• .-oDf rloricU Power 
Corporation'• rat~yere, if~' ••aocl•ted with the -..n~nt to the 
Jle9otiated COntract be&- Rodda '-~" CoJpOI'ation and Orlando cogen 
L~ted, Ltd., naaonablet 
rrtvry ,.,. sw&&Ma Y ... tile iateqanerational 1aequitiea are 
naaonable 9iven the •..-cted baaetlta. Aa diacuaaed in Iaaue 1, these 
benf!lfita eppur to be poeltl" ... r a ~iety of .. nlitivities. In 
addition, ratepa,.r• in tbe .. rlr ,.are of the contract have already 
benefitted at the apenM of ratepayer• in the future. The proposed buyout 
~titates this exiatint 1--.uitJ to ea.. deeree. 

AlterMtiyt MQ sN"&lAD: llo. ..._ the effect• of tiMt buyout are 
appropriately ca.pared to the .. 1atiag contract, purauant to Rule 25-
17.0836(6), F.A.C., the buyout reaalta la uareaaonable intertenerational 
inequities. 



•• • 
cco •• tlnu•d ~~- ,.., ...... , 

'''" !a llll the fl .. llld ...,._ of tM OCL cont~ect provide net benefits 
IOOftt~ then II ,.ara lato t~ ilturet 
csrz·nut,&ADl llo. 1M ,.., '" *iota Mt MMfita, defined •• the 
cu.ulative preaent walue of the 18Ylnfa ..aaadint the cu.ulative preaent 
value of the coata, ooouca la dlflldlftt Oft the aaau.ptiona .. de in the net 
preaent value calculatioa. florida lower COrporation'• .oat current 
calculation doea not pco'eot net ~fita prio~ to the year 2019. In 
addition, under the aur~t atruoture ot the buyout, there are no ••vinQ• 
prior to the ,..r IOit. 

Jeeye ta lhould the IBII.,IIt to the .... tlated Contract between Florida 
..... ~~ COIPO~•t10ft ud Oilallll a.- Wllit..S. Ltd., be approved for cost 
~ .. rr pu~aueat to llle 11•11~6111, rlorlda ~nlatratlve Code? 
'''P''Y "? 771'&'911 r... IIC'a ... t recent eat~te of the net 
preaent walue c•PV) of -.n.flta f~ ~ pEQPDaed OCL contract buyout is 
t32.4 llilllon. TMH aa-flta •r be ... ntated, but appear to be positive 
under varyln9 ecaDPtc aaa & t'-•· tile INJOUt alao provlclea an adequate 
after-to return of ......... telr 12 percent OD rat.P.yera' investment. 
Alao, the lnter.-neratloaal iaa .. ltlM ..... r to be reaaonable • 

....... · •• ..._..w~ ~-

Al&erytip II£• gprlf&&ea ... fte llu,OUt requinl f'PC' a ratep.yera to 
aaau.e all financial rlakl ia.olwed in return for recetvlnv only $0.8 
aillion NPV of NYlnta oftr 21 ~· !be a.JOUt placea I1'C in a more 
ca.petitive poaition for tbe future while falliag to recognize atrandable 
coat froa a utility-wide parapectl._. Llatly, .-en appropriately co.pared 
to 'he exiatin9 contract, the a.rout naUlta in alp!ficant 
1ntervenerational lnequltiea retDlrint cueta.ara to walt at leaat 22 years 
before aeein9 a poaitift beaeflt fn. ta.lr lnwatMnt. 
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DOCKET .o. 961114-IQ - JetitiOD fo~ -..~•1 of early te~nation 
... n~t to negotiated tualifrtDI feollity CDDt~act with Orlando Cogen 
Liaited, Ltd. by Florida .... CNponU.. 

(Continued fro. pnri.ou pafe) 

'''UI 5: If appnnct, bow Uould ftoclda ,_r Cozporation recover the 
expenaea aaaociated vitla tile ·I IR8tat., to tbe llefotiated Contract betvt!en 
Florida Power CoQHatioe * Gel_. C. liD Lildtecl, Ltd.? 
Prtperv Res• sedet'API If tbe lettl atnt Atc .... nt ia approved, the buyout 
pa,.enta ahould be nccwend fn. tbe ~aap.,.ca ower a period of 
approxt.ately fiwe ,.an. tbe- tiM pe~iod OYec which OCL will receive 
pa,_ent. Seventy•.....a pentat of tile .,..t pa,.anta ahou1d be recovered 
through the capacity Coet ~ ClauM aed 23 pei'Ceftt ahould be 
recovered throup the r.l .... ~ ,_.c Coat RecoYecy Clause. The 
recovery of pa,_.nta .-de pcioc to tbe.ir iaolu.ion for recovery through the 
adjua~t clauea elloa1cl iaclude ila~t fn. the date the payments were .... 

nrat Alt•matt,n •·c ts••s If tile lett~nt A9r-nt is approved, 
the buyout pa~t• •bould 118 ....._.. fr• tbe ratepayer• over a period 
of 10 yNra. S....t)•H.,.. ~t of tM INJOUt pa,_,.ta ahould be 
recovered throutb tbe Cspscit~ coet .. Oaftq ClauH and 23 percent should 
be recovencl tbrougb tbe ftie1 ... lu ••••d ro.er Coat lacovery Clause The 
recovery of pa,..nta _. peioc ·to tlleir incluion for recovery through the 
adjuat .. nt clauHa ahould include iatere.t f~ the date the payments were .... 

Stepnd Alt•rnatiyt Ben ?71rS'IPI riC ~ld fund the buyout creating a 
re9ulatory aaaet to be reoa .. red aooordiftlly beginning in year 2014. If 
FPC 1a not required to d81a~ r8009eq of the bufout coata until the year in 
which benefita begin to aaozue, tbe ,.ar 2014, then the buyout coats should 
be recovered over the ~iniftl life of tbe contract. 
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DOCKE'l' NO. lllllt-IIQ • ,.tltloe foe IIIIPNRl of Mrly temination 
... n~nt to negotiated .-allfylal teollity contract with Orlando Cogen 
Lillited, Ltd. by rlodda ..u COqtontloe. 

(Continued frca pnvloue .,.._, 

Jbird Al&•rpetill Ia ??d't''D* If tbe pr~ry reeen endation to Issue 4 
ia appra.ed, then •••,•os,ooo of tbe ••t,•os,OOO total buyout costs should 
be recoftred thrOU9b tbe Cepecity ad fUel Clauea aa rec~nded in the 
pri.ary rec~ndatian to tbla laaue, aDd tbe re.ainint •s,ooo,ooo be 
recovered through cur~t baea ~ate eezniat• a.er a five-year period. 

Iaaue 6: Should tbe Offloe of lllldic cMMl'a renewed 110tion to dismiss 
Florida Power CoqtO~ati•'·• ,_itioa • pnpaaad agency action be granted? 
.... Pwle&igp: llo. fte c~ t•l• s--ioualy denied a IIOtion to dismiss 
filed by the Office of JUbl~c e.a. .. l iD tbia docket. OfC'a renewed motion 
reargue• the .... pointe raieed 1D ita original IIOtion and ahould be denied 
on the .... grounda. 

Iaaye 7: Should thi• docket be cloaad7 
Reru spslt&igp: Yea. If no .,.rty fil• a llotion for Recon8ideration or 
llotice of Appeal of the Ca taaioa'• ftnal Order, no further action will be 
required in thia docket, and it Mould be cloMd. 
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R£: DOCICit NO. a....t - tetlt'-l .foe appnYal of early teraination 
... n~nt to negotiated ..-llfylnt feolllty contract with Orlando Coqen 
Liaited, Ltd. by Florida tcNer CorporatlOD. 

2M 

I••ue 1: Are the econo.ic ri•ta .. eociated with the projected ratepayer 
savings re•·11ltint fr• tM ••••••Dt to tbe lle90tiated Contract between 
Florida Power Co~~atioa and OclandO ca1•n ~ted, Ltd., reasonable? 
rrt NEY Bes• ant'M: Yu. nc• 8 -t ncMlt eatt.ate of the net 
present value (MPY) of benefit• f~ tie propo•ed OCL contract buyout is 
$32.4 aillion. FPC'• .. tt.ate of tbe beaefita .. , be overatated, but the 
benefit• appear to ~ill ,._itiw .._ -lped under a variety of 
peaaiaiwtic and optiai•tic ecD&wtc ._.rloa. 'J'herefore, the risks 
aaaociated vi th the upec:ted ta.efita f~ tile pl'opoaed buyout are 
reaaonable. 
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DOCKET 110. 111184-SQ - ,.tltl• foe appn.al of Mrly tenaination 
... n~nt to negotiated "'llfrlel fleillty contract with Orlando Cogen 
Liaited, Ltd. by Floclcla ,_c ColpNatl•· 

(Continued froa preYioue ,..., 

Alt.erMtin Pr:e p*t;'•• llo. . ftC' a baaia for requeating approval of the 
OCL buyout rellea on la.pp~late econa.tc and financial aaaumptions. 
rurthe~re, -.en when one ueea ~eonable .. au.ptiona, the buyout results 
in only $0.8 .tllion of aaYiDga under a baae-ca .. analyaia and requires 
cuata.era to walt •re tbaft 20 ~·to- a poaitiYe benefit. 

J••ut 2: Are tbe lntera••catl-1 iat .. ltlea a.onv Florida Power 
Corporation' a ratepa~, if .,, aaMCiated with the AMndllent to the 
-.,otia~ed Contract betWIIft 11ocida ..._c Co~ration and Orlando Cogen 
Lilli ted, Ltd., nuonable? 
Prfperv Its• ?Df:C'AD• Yea; !be inte~rational inequities are 
reasonable giYeD the ....-:ted ...._fita. Aa cU.acuaaed in Iaaue 1, these 
benefit• appear to be poaitiwe under a Yariety of .. naitivities. In 
addition, ratepeyera in tba eaclr ,.... of tbe contract have already 
benefitted at the •Jill•- of ratepa,.n in tM future. The proposed buyout 
aitigatea thia eaiatlnt inttultr to ea.. degzee. 

_, VO& UP" 

Alt.erpatig Ieee snd•t;iAPi llo. .... the effecta of the buyout are 
aJPropriately ca.pared to tbe ealatlng contract, purauant to Rule 25-
17.0836(6), F.A.C., the buyout ~lta 1a unr .. aonable lntergenerational 
inequitiea. 
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DOCKET NO. 96111•-IQ • t.titioa for epp~l · of early ta~lnation 
... n~nt to negotiated ~lif~lat facility contract with Orlando Cogen 
Lillited, Ltd. by Floride ..... ~ COJpo~atiOD. 

(Continued fraa preYlOU8 ,..., 

Iaauo 3: Will the propaaad buyout of tbe OCL contract provide net benefits 
sooner than 22 yeara into tbe futant 
Ric• sgdtti9Q: llo. !be ,.. la tlbiCil net --flta, defined •• the 
cu.ulatiYe preaeet .alae of tbe eew~ .. CIIdtDg the cu.ulative present 
value of the coata, occu~• la ~lfiBdiRt on the aaau.ptiona .. de in the net 
preaent value calculation~ Florida tow.r Co~ration'• .o•t current 
calculation doea not pcoject net befteftta prio~ to the year 2019. In 
addition, under tbe cur~t atructan of the buyout, there are no savings 
prior to the year 201•. 

_, VO& aaw 

Ieeyc t: Should tbe ArladriRt CO tbe .. totiated Contract between Florida 
Power Corporation and Orleado CD liB Lialted, Ltd., be approved for cost 
recovery pursuant to Rule 2S-11.01J,, Flo~ida ~nistrative Code? 
Pri•ry lep• SD71et;ie: Y... ftC' I -t naent eltiMte of the net 
preHnt. value CII'V) of ..._fitl t~ tbe ·propaaecl OCL contract buyout is 
$32.4 llillion. fteM beaeflta.., be owe~atatecl, but appear to be posit ive 
under varyin9 econo.ic aaa~loDI. !be buyout alao prowidea an adequate 
after-tax return of app~~ 12 peeoent on ratepayers' investment. 
Alao, the intergeaeratioeal IAI .. lti• lffllr to be naaonable. 

IDUC. DDD ... LMS ,_A JIC«al~ 

Altematig Bar- swStt••r lo. !be IMIJOUt ~ires I'I'C'I ratepayers to 
aaau.e all financial riata iawolw.d in return tor receiwin9 only $0.8 
ail lion NPV of HYift91 ower 2' reara. !be buyout placel FPC in a more 
ca.petitiwe poaition for tbe futu.e vbile failint to recovnize atrandable 
coat froa a utility-vide pe~.,.ctiYe. Laatly. when appropriately compared 
to the exiatin9 contract, the ~ ceeulta in aivnificant 
inter9enerational 1nequiti .. retai~iDI cuata.era to wait at least 22 years 
before aeein9 a poaiti .. ~fit fro. their inweat.ent. 
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von SHUT 
JMUARY 20, 1991 • • • •• 
DOCKET NO. 961114-IQ • Jetitioa fo~ ~al of early te~ination 
... n~nt . to negotiated ... lifrlnv facllitr OOfttract with Orlando Cogen 
Liaited, Ltd. by Florida ,_~ e..-atlaa. 

(Continued froa prewloua pege) 

Iaeye S: If app~Yed, bow ~ FloEida tower Corporation recover the 
expenses associated with tbe lrT8drTnt to tbe -.gGtiated Contract between 
Florida Power Oo~~atiaa and OrlendD CDITft Limited, Ltd.? 
Prtvry Res' sm••t,igu If tbe lettl-t ttrevJnt is approved, the buyout 
pa,.ents ahould be ncoftnd fn. tile ratepa,.ra over a period of 
approxt.ately fi .. yeara, tbe .... t~ period ow.r which OCL vill receive 
pa,_ent. Seventy-.. ..a paea.at of tbe ~t pa,.anta ahould be recovered 
through the Capacltr coat~ Cla- and 23 percent should be 
recovered through tbe Fuel and lul'cll•aed to.r Coat ltecovery Clause. The 
recovery of pa,.enta -.de prioc to tbelr .iaclualon for recovery through the 
adjus~nt clau .. e ahould include lateeeat f~ the date the payments were .... 
.,VO& .... 

Firat, Alt•£M&ig 17 dE''"• If · tbe lettl_..t 19r-nt ia approved, 
the buyout pa,.enta abould ._ ceoowel'ed fr.t the ratepayers ()Ver • period 
of 10 years. Se..aty-..._ .. ft*lt of ·u. buJOUt pa,.ent• should be 
recovered through tbe Capecitr Coat .. DD .. cy Clauee and 23 percent should 
be recowered through tbe r.1 ud tunbued ,_.I' Coat lecovery Clause. The 
recovery of pa~t• _. prior to tlletr 1Dc1U.ion for recovery through the 
adjust.ent clau .. a ehould laclude intereat froa the date the payments were 
.. de. 

sesQDd Alt•En•tiye •oc 7???1·ttena fiC abould fund the buyout creating a 
regulatory aaaet to be ~a .. red aaoo~lr ~inning in year 2014. If 
FPC i• not required to delar l'ecoNI'J of tile bu,aut coeta until the year in 
which benefit• be91n to aaarue, tbe ,..r 2014, then the buyout coats should 
be recovered over the r-1n1.-. life of tile contract. 
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JAIIUARY 20, 1998 • • 
DOCKET MO. 961114-IQ - Jetltloa fot ~1 of ••~ly te~ination 
... n~nt to negotiated .-altfJial facility cont~act with Orl•ndo Cogen 
Lt.ited, Ltd. by Florida taMer COcporation. 

(Continued fraa previoua ,..., . 

third Alterytin IF- ppf•t;t•: If tbe pr~ry recc••n~tion to Issue 4 
1• •pproved, then •44,405,000 of tbe t41,405,000 tot•l buyout costs should 
be recovered through tbe ~city ADd fUel Clauee• •• recc•••nded in the 
pr~ry recc .. endation to tbla laaue, 8ld tbe ~lnlng •s,ooo,ooo be 
recovered throuvh curr•t baM nte •alDt• Oftr a fiYe-year period. 

I••ue 6: Should tbe Offioe of labllc cou. .. l'a eanewed .ation to dismiss 
Florida Power Corporatioa'a petition on p~ed •tency action be granted? 
Rep gpsltt;ipp: llo. 1'be C ••ton pnyioualy denied a 110tion to dismiss 
filed by the Office of tublic coua .. l ia tbia docket. OIC'• renewed motion 
reartue• the •- point• ralMd la ita oritinal •tion and 1hould be denied 
on the .... Qrounda. 

_,VOl&._... 

Should thi• docket be c1oaadt " 
Ric• Sndtt,ipp: Ye8. If DO pa&'ty fll• a llotion for Reconlideration or 
Notice of Appeal of the Ccr taaion'a ftaal Order, no further •ction will be 
required in thi• docket, and it 'IIIO'IIld be cloMCI • 

., VOl& ..... 




