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TO: Jennifer Brobaker, Attorney, Division of Legal Services 
Hans Ottioot, AUomey, Division of LegaJ Services 
Division of Recorda and Reportlna D . l'ft),JY 

FROM: Martha GoJdeo. Bcooomic Analyst, Division of Water & Wt*.waJM-fl'l11 f;~Y" 
RE: Docbt ~; R.cquest for approval of tlanafer of water facilities of Duval 

Utility Compeoy to Clay County Utility Authority and ca!!N'!Ilation of Certificate No. 
299-w in Clay County. 

Duval Utility C<mplny (Duval or utJllty) is a Clw C utility that providel warer aervico 
to 92 customera in Clay County. On March 4, 1997, the Commi&aioo received an application 
requesting approval to lrlnSfer Ceatifk:ate No. 299-W from Duval Utility Company to Suo Coast 
Utility (Suo Cout.) After reviewioa tbe utility' a applicarioo, staff found it to be defu:iellt. Staff 
requested tbat tbe utWty c:oncct tbe defidenciea. However, prior to completing the dGficieocy 
corrections, Duval and Suo Cout decided to tran.afer the utility fadlldea to the Clay County 
Utility Authority (Clay County or County) rather than pf'OCW'dlng with the previously requested 
tra.o5fer. 

Oo Augwt 29, 1997, tbe Coounissjoo recdved a new applic:atioo from Duval requesting 
approval to tranafer the water facilities to the Clay County Utility Authority and cancellation of 
Certificate No. 299-W. Tbe transfer of the faclllties to Clay County wu approved by the Clay 
County Board of County Com.m.Wionera on August 12, 1997, purauant to Clay County 
Resolution No. 96/97-86. 1be utility's facilities weze subsequently donated to Clay Couuty. 
'l'ho proviaiona of Section 367.071, Florida Stan.Jtes, require an applica!ion for approval of 
tngsfen of Wiler and/or wutewa!er ndlfties to aovemmental agencies, although such tn.nsfera 
are aJIProvcd as a matter of right. Secdoo 367.022(2), Florida Sta!ules, exempts from regulation 
by the Commi•sioo sys1ems owned, npenwt, managed or controlled by peromental agencies . 

The application for transfer wu filed in accordance with Section 367.071(4), Florida 
&annes, and Rule 25-30.037(4), Florida .AdmJoistm!ive Code. In addition, the County obta.in!:d 
from the Commission tbc most recent avallable income and expense statement, balance sheet, 
statement of rate base for regulafory pwposes ~ contribudons-io-aid-of-ooDJtruction. 

According to tbe epp!Jcat!on, all of tho customer deposits held by Duval Wcnl transfcmd 
te &.llc County on A\JIUil 20, 1997. Pwther, the utility is aurent on all annual report and 
rr&~&'''Ot'Y asr.ssmerc fees. 1bc transfer of tho udJ.ity and cancellation of Certificate No. 299-W 

1 shou.ld not affect the authority of the Commission to colloct, or the obUplion of the utility to 
pay, regulatory .. ...,.....,. fees acc.nacd up until tbc date of transfer, as ~mizcd ~~~ftfE 
tr1C Commission. OOCUREIH N ' 

d:J~&..jj~N 21 ~ 

FPSC-RECOROS/REPORTIHO 
t t 



PageTwo --~ 
Docket No. 970273-~ 

'lbenlfore, staff recommeods that an administn.tive older bo iaaucd u aooo u possible 
acknowledging the tJanafer of Duval Utility Company to tbe Clay County Utility Authority, 
cancelling Certificate No. 299-W in Clay County, and closlng tbc docb:t . 
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