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Ms. Blnnca Bayo, Director 
Division of Records and Reporting 
Room II 0- Easley Building 
Florida Public Service Commission 
2540 Shumard Oak Dlvd. 
Tallahassee. FL 32399-0850 

Re: Docket 

Denr Ms. Bayo: 

JanUllry 23. 1998 

!!ANI> V E!.! VEB\' 

·l'coplcs Gas-West Florida Region 

Enclosed for filing on bchnlf of Peoples Gus-West Florida Region in cunncction \\ith th~ 
hearings scheduled to begin FebrUllry 25. 1998 in this docket arc an original und I () copies of the 
followinll documents: 

I . Amended Petition for Approval of Peoples Gas· West Florida Region· s I'm posed l'o~t 
Rcco,•c:ry Chnrgc:s; 

2. Revised Oircct Testimony of Wit limn D. Gruy ond Ron Son: ond 

). Revised Schedule C-1; 
Revised Schedule C-2. pages I and 2 of 3: 
Revised Schedule C-3. pages I. 3, and 4 of 5. and: 
Revised Schedule C-5. 

~tl41(easc acknowledge receipt of these dcx:unn:nt.s hy ~tamping the cncln~cd cxtm cnpy of thi~ 
kller. w 

Thank you for your assistance. 

C' - -cr- --tc£~ 'Cr'
Lf j _ 

Very truly yours. 

tl~--M~.>E: 
u. 

. .. . 

3_ 
__ I':J I-IH/omb 

Enclosures 

I 
cc: Mr. Willinm B. Gray 

, - · ·· f'arti~ or Rwrd 

) Il l _ I 
nf' 

Normnn II. Horton. Jr. 
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BEFORE THE 

FLORIDA PUBUC SER\IICE COMMISSION 

OOCKETN 

REVISE!) DIRECT TESTIMONY OF 

WILUAM B. GRAY 

ON BEHALF OF PEOPLES GAS-WEST REGION 

Please at..te your name. addreu. and •mployment 

position. 

My name Ia William B. Gray, and my bualneu address Ia 

301 Maple Avenue, Panama City, Florida 32401. I am 

employed a a Director of Accounting tor Peoples Gaa 

Weal Region. 

What Is the purpoae of your teatlmony? 

My testimony aupporta the Schedules 1C-1, C-2. C-3, 

and C·S. which I prepared. and the calculation of 

the conservation cost recovery factor to be applied 

to customer billa during the period or Oct.ober 1, 1997 

through September 30, 1998. The ·c· Schedules 

filed with the Commission consist or Schedulea C-1. 

C-2. C-3 and C-5 (composite pr•hearing 

identification number CA·2). The Schedules reflect 

assumptlons concemlng projeded levela or program 

actively c!eveloped by Ronald C. Sott. who Ia 

Director, New Business Development and who maint..lns 

close coni.8Ct with our customera. My testlmooy alao 

descnbea how we arrived at therm projectlona for the period. 
oocu~lf "' l .,, ... nrq ·OflTE 

f PSC · R[ :CF ::/RCFORTIHG 
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1 Q. What Ia the total amount of program coats which the 

2 Company expe<:C.$ to IOQ.It durin<J the period October 1997 

3 through March 1998? 

4 A. That amount. wtllch appeara on Schedule C·..! , page 1 

5 ol 3, Is 5466,385.00. 

6 Q . What Is the amount of the estirMted tn.HHip fCK the 

7 cu~entpertod? 

8 A. The Company expecU to unclerrwcover $292,702.00 

9 including interest This amount appears on 

10 Schedule C-3, page" of 5. 

11 Q . What Is the total amount to be recovered during the 

12 period April 1997 through March 1998, and what is 

1 3 the proposed cost recovery flctCK related to that 

14l amount? 

15 A. Based upon total lncremantaJ cost of $466,385.00 

18 and a 11\Je-up of $292,702.00 underrecovety. the 

17 total amount to be recovered during October 1997 

18 throuoh September 1998 is $759,087.00. Thia amount Is 

1 9 allocated to the different customer classes In the 

20 sama proportion u they contribute to baM rate 

21 revenuea. The amount attributed to each dell Ia 

22 then dlllided by the profe<:ted thenn aalea for that 



1 dna. This calculation results In a c:onnrvetlon 

2 recovery fe.ctor fOf residential customers of 4.7 cents 

3 per therm; for commercial customers of 1.587 cents per 

4 therm: for commerdal large and transportation ~!T't'l\lrcial 

5 large customers of 1.181 cents per ~rm for Industrial customer and 

6 transportation customora of 0.266 cents per therm. as 

7 adjuattd fOf taxes. 

8 Q. Pleue explain how this estimate of 41.890.610 therma fOf thi s 

9 period was developed. 

10 A. The estimate of 41,890,610 therms consist of projected 

11 firm gu sus totaling 23,989,482 therms and firm 

12 transportation gea totaling 17,901,128 therms. The firm 

13 gassllea estimate hea been determined through 

14 appllcatlon of projec1ed customer growth and heating 

15 degree day data to our forec.astlng model. 

16 Q . Do these therm sales projections Include any volumea to 

17 be sold under an Interruptable rate? 

18 A. No. Since lntem.1ptable aaleall'lexduded from 

19 consideration under the conservellon cost recovery 

20 program, they have been exduded from the ebove 

21 projections. 

22 Q. Does this complete your testimony? 

23 A. Yes. 



OoQoe U0002"EO 
Sd-e++ C· 1 

COMP~Y PEOPlES GAS WEST REGION 

ENERGY CONS£RVAT10H ADJUSTU£NT 
SUMMAIIY Of COST llfCOV£11Y ClAUSE CAI.CUUmON 

PAr.uECT£0 P£11100 
At TUAUtSTIMAT£0 P£11100 
FIHAL TRUE V' PEfiiOO: 
U )U£CT10N P£11100 fOR 1'111011 TRUE-UP: 

1 INCII(M(NT AI. COSTS ISOIEOVU C·2.1 41t1,3a5 

2 TRUE VI' ISCK£0\JU C 31 2U.702 

J TOT AI. 751,017 

CIJSTOUEII 
RATE Tl4£RM CHMQ( 
c~ lllLS SAl.£$ R£VOIUI'S -· R£SIO£HTW. 341,212 IO,U0.3U Z.444.4U 

~1'\&.M.MAI'"tAt ll,lll 11.241,471 211.180 

~LOVOL ltiO 1.401.711 I ,SOO 
COloN lO VOL TIIANSP 14 . 3.25%. 777 4 ,l00 
INDUSliiAI. 24 171,184 2.400 
FIIN TIIAHSI'OftT ATIOH 101 1 . 117.151 10.100 
SPECIAl. COHTIIACT ll ti,SII ,lOO 31,312 

--
TOTAl. 37&,474 41 ... 0.110 2.7M,t78 

OCT OllER liM THROUGH MARCH 1519 
OCTOtiER 1117 TMIIOUGH SIEP'TEMIEII l iM 
OCTOtiER 1118 TKftOOGH SIEPTEMIEII1117 
Al'llll 1111 THIIOUOH MNICH 1 ttl 

ENEI'GY EST ECCII 
CHMCE TOTAL lllVt'NUE -----

3,311.705 5.114,111 415,06l 

..... 1. 121 Z.UI.IOt 177.111 

114,171 203,218 18,151 
450,114 454,314 37.-

4 7.731 50,131 4 ,113 
Ul.141 407,841 34.001 

0 31,312 3.210 

6 .300.513 • • OM,7U 1s, ,..oa1 

ECCJIII(V 
AS-.Of 
TOTAL 

1 .34 .. .. ,. .. .. ,. .. 
1.34 .. 
1~4-..,. .. 
1 .34 .. 

----

E.ooM.o WIG 1 
P-1 o1 IS 

CfHTSPER 
THEIIM 

0 ,04182 

0.01!111 

0.01177 
0.01177 
0 .00215 

I 0 .002415 
0 .00265 

... ] 

ECCII 
R£VOIUI' AD.JfOR 

TAX TAXES 

1.00.378 0.04700 

1,00371 0.01517 

1.00371 0.01111 
1.00.378 0 .01111 
1.00S76 o .oo2tl0 
1.00378 0.002tl0 
1.00378 0 .002111 
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Doct"1 980002 EG COMPANY. I'£OfUS GAS WEST REGIOH &hobl WBG, I SchecUe c 2 
P~2oll~ P.tQe 1 of 3 

PftOJECTED CONSERVA TlOH PftOGRAM COSTS 8Y IWlGMU 8Y MONTli 
fOR PEAIOO' OCTOIIEJ' 1997 ~ MAACH 1998 

l'fiOGRAM NAME 

MOHnt MOtmi MOHnt MONTli MONTH MONTH 
NO. I NO. 2 NO. 3 N04 NOS NOll TOTAl I EUCTNC AB'lACf'M& r 24.067 24.067 24.067 24.067 24,0117 24.067 144.402 2. HOME IUilDER PAGM 31.375 30.820 30.1.20 30.820 30.120 33.595 118.250 3 , ESP l'fiOGRAM 2.403 2.403 2.403 2.403 2.403 2. -400 14.415 4 LEGAl • l'ftOfESSIOHAI 1$7 1$7 167 167 11!7 11!5 1.000 5 WA Tal HEA Tal AnENT 4,759 4.759 4,769 4,759 4.759 4 758 21.553 6 SPACE COfOTlOHING 10, 149 10, 1-49 10.149 10.149 10, 150 10. , 50 1!0.196 1 COMM AESIST AHCE 4,811 4,811 4,811 4,811 4,811 4,1113 28.868 8 IIHSERT NAME! 0 0 0 0 0 0 0 

' I!NSSIT NAME! 0 0 0 0 0 0 0 10 IIHSERT HAMEl 0 0 0 0 0 0 0 II ON$EIIT HAMEl 0 0 0 0 0 0 0 12 ON$EIIT HAMEl 0 0 0 0 0 0 0 13 (INSUlT NAME) 0 0 0 0 0 0 0 14 IINSS"f NAME) 0 0 0 0 0 0 0 15. IJHSBn HAMEl 0 0 0 0 0 0 0 16. ONSEJIT HAMEl 0 0 0 0 0 0 0 17. ONSEJIT NAME) 0 0 0 0 () 0 0 II. ONSEJIT NAME) 0 0 0 0 0 0 0 19. UHSSIT IWooiEl 0 0 0 0 0 0 0 20. ONSEJIT IWooiEl 0 0 0 0 0 0 0 
TOTAl AU f'fiOGMMS 77,731 77.176 17,17$ 77.17$ 77, 117 79.9-48 466.385 

l.fSS: AMOUNT IN RATE BASE 0 0 0 0 0 0 0 

RECOVO\A8U CONSBIVA TIOH 
EXP£NSES 77.731 77, 176 77.176 77 , 176 71, 111 79.948 466,385 



Ood• 880002 EG 
Sc,_ C 2 
P- 2 of 3 

PIIOGAAM NAME 

I WCTIUC REPlACEMENT 
2. HOME II.ALOER PIIGM 
l. ESP PfiOGRAM 
4 , LfGN.. • I'IIOfESSAOfCAI. 
II WATDI HEATEII RET£HT 
fl. SPACE COHOITIOHING 
1. COMM RESI.STAHct 

•• UNSlll T NAiot[l 

' IIHSliiT NAiot[l 
10. IIHSEI' T HAMEl 
11 , IIHSOIT HAMEl 
1:1. IIHSEIIT HAMEl 
13 IIH.S[IIT NAME) 
14. IIHSEII T HAMEl 

"· IIHSS'T I..AMEI 
16. (IN$[IIT NAME) 
17. IWSflfT NAME! 

"· (~TNAMEI 11. IINSEIIT HAMEl 
20. IINSEIIT HAMEl 

TOTAl. AU. PfiO<lf\AMS 

LfSS: AMOUNT IN RATE OASE 

RECOVIRAOLE CONSER. 

CAPITAl. 
IHVUTM(HT 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

0 

COMPANY: PE OI'U S GAS • 1.\tS T REGION 

PIIOJECT£[1 CON$(11VA TIOH PIIO GRAW COS TS BY COST CATEGORY 
fOR P£11100: OCT08EI! 11187 THROUGH SEI'TEMIIEII 1HI 

PAYIIOLL• MATEIIIAI.S6 
BOIEfiTS SUff\JE$ ADVfJinSIHO IHC(HTIVIS 

1 ,71 4 0 26,036 1Cle,fl60 
20,111 0 13, 3H 1M, I2f> 

1,0311 0 3,023 10 , 3&1 
0 0 0 0 

4 ,126 0 l . IU 21 . 136 
13.0.1 0 4 ,743 43, 11) 
3, 211 0 6 ... 3 18,736 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

62.070 0 6f>, 11N 3U, 1111 

0 0 0 0 

62,070 0 66.1e. 368. 116 

OUT SlOE 
SliiVICfS 

0 
0 
0 

1,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,000 

0 

1,000 

Ea,_WIG 1 
P-lol 16 

vo.cu 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

0 

OnEil TOTAl 
0 l ... -a2 
0 IU.Ul 
0 14,41. 
0 1.000 
0 n .,u 
0 flO.-
0 21,16& 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 400,386 

0 0 

0 400.315 



Oo<Joot HOOOllC 
Sc-.Cl ,._).,) 

COW ANY· I'( OPUS GAS · WtsT II!CIOH 

CON$£ft\/AT10H "'OGMM COST'$ · CAP'ITAliHvt:STMf~NTS. 

OEI'tlfiQA TlOH. ANO II£TUIUI 
JOII ~ OCTOIIEII ltt7 THIIOUGH t.IAIICH I til 

lfG-.c) Of l'liUOO CVt>UAnvt HVUn.tlHT! 
U.SS· ACCUMUU. T£0 00'\' ECIA T10H: 

0 

0 
0 NET tHVt$ TMfNT 

.. OH'Tll MOffTH MOffTH MC*TH 
Ot$CIIPTIOH NO. I N0. 2 NO. l NO. 4 

HVtslloiii:NT 0 0 0 

Otl'tlfCIA TIOH BASE 0 0 0 

Otl'ti[QA TIOH VCI'IHSf 0 0 0 

CUioL'I.ATlVl IHV(ST, 0 0 0 

lESS! ACCUM. OEI'tl 0 0 0 

Hfl INVUlloiiiHT 0 0 0 

AVVIAGE IHVUnC.H1' 0 0 0 

R£T1JIUI OH AVG IHV(ST 0 0 0 

RETIJRN R[QUIIIEWENT$ 0 0 0 

TOTAL Ofl'tl .. RCTVRH 0 0 0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

uhC>otW!Ki . t 
"-•otiS 

MONTH 
N0. 5 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

MONTH 
NO. I TOTAl 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 
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Conservation Cost Recovery 
Schedule C-5 
Page 1 of 6 

Elchfbit No. ~WI.ioB~G-[:.l..1 ~-
Dodclt No. 980002-EG 
Wilt Florida Netural Gea 
~ompeny (Peoptea Gu -
Weat Fio:!rla Region) 
(CA-1) (compoaita) 
Pege 10 of 15 

On September 17, 1984, Weat Ronda Netural Gea Compeny (Peoplea Gla-Weat Florida 
Region) tiled a petition with tha Florid• Public Service Commiaalon to enter the Conaervatlon 
Progn~m . The Company entl.-.<1 the ConNrvatlon Program. The Company entered the 
progr11m on November 8, 1984. On May 15, thl Commiuion approved modifiCations to this 
progn~m which tha Company implemented on July 1. 1991. 

Proaram Titlt: 

Proon~m Ptsq!Rtioo: 

Proaram Projectiof!a: 

Ratldlntlel Ellcttfc Raalaunce & Oil Heating Replacement Program 

This program will promote the replacement of an electric appllence' 
water heater~~, apace and central heaters. ranges and dryers whare 1t 11 
coat effective to do so. 

The objl<:tive wW be met through thl following maltlod: Otter cuatomers 
an Incentive allowance to aaalat ln defraying the eddi1ionel coat of gas 
piping end appianc:l venting ~ when converting from elldnc to 
energy conNIVIng netural g11 appllancea. 

Thllecond phase of thla program offers en lnatallatlon allowance to 
assist In defraying the cost of raplacing an oil central heeler 

The inatanation allowancas are: 

Water Heeter ••• •..•..•..••.. •• .................•...... $250.00 
Central Heatlr .......•.......•...•.•..•.......•......• $500.00 
Range .......... ............................................ $150.00 
Oryer •.....•.•.••..........•..•..•.•..•.......•.......•..... $150.00 
Appllencea wtth Electronic Ignition ...... $ 50.00 
Space Heatera < 50,000 BTUa ............... $150.00 
Spiel Heetera > 50,000 BTUt ............... $300.00 

We ara projecting 950 elldlie and oil appliances win be repleced With 
netural gueppllancea during the period of April 1998 through March 
1999. 
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ThiS program II designed! to lncteaM ltle UM of ema.tlt natural gas In 
the ralidentlll Meter by encouraging home bulldera to lna!IIJI energy 
conMrvlng natural 015 appliances In new raaldenus as a substitute for 
eleetrical app~Wlc:ea. 

It hla been detllnnined by a aou MCtion of builders in West Florida 
Natural GIS Company' a (Peoples GIS· West ~ Region) service 
.,... that ltle lddl!lonal coat of Installing gaa •ppMance• Instead of 
electric Ia betwMn $500.00 and $700.00. Thelt tl!W coats involve gas 
piping, IPPI*ICil COIIi'leCtlon, combultion air provlalona and appliance 
venting. The lllowanoea ptOpOMd for thia program will help defray ttoe 
additional coats for lna!IIDing natural gaa appllancea. thua making these 
appliances mora at118dive and competitive to home builders. 

The allowance• art: 

Water Heater ....................... ............. ...... $150.00 
Central Heater .......................... .......... .... $250.00 
Ra.rlge o o o o o o.o o o o o o o o o o o o o o o o o o o o o o-o • ·• o o o o o o o o o o o o o .._. o o u o o o S 1 00 o 00 
Dryer .............. .................... ......... ..... ..... .. $100.00 

The lnatallaUon of 015 appliances lncntaaea conawdlon cost without a 
slgnifQnt offHtting <*:tNM In elec:trical wiring coal 

The Company pN)jectl that 730 new aingle and multJ.famlly 
raaldencea will tach be built with natural gaa central tleatera and 
water heltllra during ltle l*iod April1998 through Match 1999 We 
eatm.tll that 320 015 ranges and 260 dtyetl will also be installed 1n 
thoat reaidencea. 
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Gat Appllan~ Energy Saving• Payback Progrem 

This progrM~ hat been daalgned to replace standard gu 
appllanc:.a with anergy efficient nature! gaa appliance• and will 
focus on water hlltlrl, central hlatera, ranges and dryera. lnttallaliOn 
allowwleel era~ to the program to·~ customera to 
consider the extra axpenH or anergy atriCiant natural gu appliance• In 
lieu of standard gas appllanc:.a Of elldric appliances. 

Wa estimate that the c:ustomara who will t.ka adVantage of this program 
wiU Install anergy effidant gas appllanc:.a lnataad of electric counterparts 
or ltandard aa• lppllancea. The t(YoJ and KWH dafen.d and/Of the 
Thlrm H vld will cauH the progrem to ba cost atfldlva. 

The lnatallatlon ellowanc:.s are: 

Water Heater ......... -····-·························150.00 
Central Heater ........................................ l50.00 
Range ..................................................... $50.00 
Dryer ....................................................... $50.00 

Wa eatlmata that <400 anergy attk:lent natural gas appliances will be 
Installed, raplad ng atandard natural gaa eppllanc:.s Of electric: 
appllanc:.a during the period April1998 through Match 1999. 
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Company (Peoples Gas 
Weal Florida Region) 
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Page 13 of 15 

Natlml Gaa War Heater Load Retention Program 

Thla pn~gram Is dealgM<S ID u~ the continued uaa of natural gas water 
heatara, effectively reducing eonvaralona from natural gas to alac:tncrty 
Put tandencias, of'lan under atMrgency situations, have been ID make 
a quidc fix by !J!pWcing an axlating natur8l gas water heater With an 
aledr1c model t.c.uH of lower Initial coats and eaaler lnatallatk..-;. Th11 
program promotes the atficianciaa of natural gaa and aupports the 
conservation of petroleum fuels, KWH eonau;nptlon and KW demand 

The inst.llllation aJiowanca ia: 

Watar Heatar .. - ............ ...................... $100.00 

The objedive wil be mat tlvough the following method: Offer customers 
an lnc:anUva ai:OW.nc:a to anlattham In defraying the addltlonal lnltlal 
costs and mont complicated lnat.altstlon of natural gaa water heaters 

We ara projeding 420 w1ter helters will be raUIIMd during the penod 
April1998 through MaiCh 1999. 
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Natural Gas Srece Condltlonlng AIJowenc:. Program 

Thla program Ia dellgned to convert customer~ from electriC apace 
conditioning equipment to energy eff'tdent natural gas apace 
c:onditlonlng equipment and to Initially lnatd gas ~ conditiontng 
lnateacl of electric: equipnwnl 

The lnat.nation allowancea era: 

S100.00 ••.••..•.•.••.....•••.••.•.••..•.. •• per Ton 

The objective wiH be met ltvough the following method: Otter cuatomers 
en ~tive allowance to help~ generally higher Initial COlli of gu 
space c:onditionlng equipment over equtvelent elactrl<: apace 
condltionera. Thll wiN al10 ~ IUtiVnlf aa well •• wtnter peak 
demand and contn"bute to the conaervation of KWH consumption. 

We are proje<:tlng 860 tons or apace conditioning equipment betng 
inat.lled during the period April1998 through M81Ch 1999 



r-. 

Conservation Cost Recovery 
Schedule C-5 

!::xhiblt No. WBG-1 
Docket No. e80002-EG 
Weal F~ NIIUI'al Gu 
Company (Peoples Gaa 
Weat Florida Reg1on) 
(CA-1) (composite) 

Page 6 of6 

Proaram Trtle 

Program Otactfotioo: 

Proaram Pro1tctlons: 

Paoe 15 of 15 

Commercial Electl1c Reslatanc:e Appliance Replacement Program 

This progrwn II dellgned to promota the uM of Nltural 011 to high 
priority, cut10mef'l. It Ia aimed It the converslon of non-
residential customers from eleclric realat.nce appliances to efficient 
naturll 011 appliancea. Thia program appllea to all energy etfJCient 
comrnerdal gas appliances Including, but noc limtt.d to. w.ter 
heaters and boilers, eenl1al hilling tumac:ea. fryers and other cooking 
equipment TheM converalona wiU effec:tivlly reduc» KWH and KWD 
within our Mrvice are1, 11 well at reduc» the eseelatlng rates of electnc 
consumption. 

S30.00 ........................................... per KWD 

The formula to determine the KWD it · 

no. of wattllnQut !min. !0001 • KWQ 
1,000 

The ~e will be met through the following method. Offer cuatomers 
an lncenW. allowllnce to N alat In defraying tn. edditional coat 
auoa.t.d with gaa piping and venting reqUired for the conversion and 
the CQit or'" energy effiCient n1tura1 g11 1ppli1nce. 

We are ~ thlt 4C cuttomerl ri repllce unlta With I lOIII ol 
1525 KWD during the period Apri1 1998 through Mcrch 1999. 
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