





VOTE SHEET

FEBRUARY 3, 1998

DOCKET NO. 961184-EQ - Petition for approval of early termination
amendment to negotiated qualifying facility contract with Orlando Cogen
Limited, Ltd. by Florida Power Corporation. (Deferred from the 1/20/98
~ommission Conferences.)

(Continued from previous page)

Issue 3: Will the proposed buyout of the OCL contract provide net benefits
sooner than 22 years into the future?

Recommendation: No. The year in which net benefits, defined as the
cumulative present value of the savings exceeding the cumulative present
value of the costs, occurs is dependent on the assumptions made in the net
present value calculation. Florida Power Corporation’s most current
calculation does not project net benefits prior to the year 2019. 1In
addition, under the current structure of the buyout, there are no savings
prior to the year 2014.

Jasue 4: Should the Amsendment to the Negotiated Contract between Florida
Power Corporation and Orlando Cogen Limited, Ltd., be approved for cost
recovery pursuant to Rule 25-17.0836, Florida Administrative Code?

: Yes. FPC’s most recent estimate of the net
present value (NPV) of benefits from the proposed OCL contract buyout is
$32.4 million. These benefits may be overstated, but appear to be positive
under varying economic assumptions. The buyout also provides an adequate
after-tax return of approximately 12 percent on ratepayers’ investment.
Also, the intergenerational inequities appsar to be reasonable.














