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RE: DOCKET NO. 961184-80 - Petition fo~ appra.al of early termination 
amendment to ne9otiated qualify1ft9 facility contract with Orlando Cogen 
Liaited, Ltd. by Florida tower Coq»oratian. (Deferred frOIB the 1/20/98 
Ca.aission Conference.) 

lllue 1: Are the econc.lc riaki U80Clated with the projected ratepayer 
savings reaulting froa tbe JllllftdlrJat to the llefotiated Contract between 
Florida Power Co~ration and OClaado cot-n ~ted, Ltd., reasonable? 
Prf•ry Res• sn*&icm: r... nc•a .at ncent eatiute of the net 
present value c•rv) of beeeflta froa tbe propoaed OCL contract buyout is 
$32.4 aillion. FPC'• eat~te of tbe beaefita .. , be overstated, but the 
benefits appear to c ... in poelti .. . when analyzed under a variety of 
pessimistic and opt~atic econa.ic aceaarioa. Therefore, the risks 
asaociated with the eapected beaeflta feaa tbe propoaed buyout are 
reaaonable. 
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COMMISSIONER GARCIA PAftJCJ.AftD Ill ftl& von VIA VIDEO TELECONFERENCE. IN 
HIS VOTE, HE: AGRIZD WitH !BE MIJOai!Y I DJIIINTED. COMMISSIONER GARCIA 
WILL SIGN THE ORIGINAL YOrE SHIEr U.al HIS ~£!URN TO TALLAHASSEE. 
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VOTE SHEET 
FEBRUARY 3, 1998 

• • 
DOCKET NO. 961184-BQ - tetitlon lor .,..rcwal of early tenaination 
a.en~nt to negotiated qualifying facility contract with Orlando Cogen 
Liaited, Ltd. by Florida ~r Coq»>ratton. (Deferred froa the 1/20/98 
Ca.aission Conference.) 

(Continued from prewioua pafe) 

Alterntt.ig ReO znd•t,ie: llo. FIC'a bula for requeatinC) approval of the 
OCL buyout reliea on inapp~rlate econo.lc and financial aasumptions. 
Furthe~re, even when one U8ea reaaonable •••~tiona, the buyout results 
in only $0.8 aillion of aaYlDga under a ba .. -ca .. analyaia and requires 
custaaers to wait ~re than 20 yeara to ... a poaitive benefit. 

Issue 2: Are the interC)enerational 1nequit1ea .-ong Florida Power 
Corporation's ratepay.ra, 11 any, aaaoclated wltb the ~n~nt to the 
Negotiated Contract betweea 11orlda PDMer Corporation and Orlando Cogen 
Lilli t.ed, Ltd., reaaOIYble? · 
PriME¥ Rttcr ?OsletiAD: Yea. !'he iate~rational inequities are 
reasonable CJiven the expected beneflta. Aa dtacuaaed in Iaaue 1, these 
benefits appear to be poaltl" uade~ a YUiety of .. naitivitiea. In 
addition, ratepayer• ln the .. rly ,.era of the contract have already 
benefitted at the expan .. of rat.,.,.ra in the future. The proposed buyout 
mitigates thia exiatint inequity to .a.. degr ... 

Altcrytip Btey gnctet,iAD: 110. ..... the affacta Of the buyout are 
appropriately ca.pared to the aalatiat contract, purauant to Rule 25-
17.0836(6), F.A.c., the buyout reaulta in unr .. aonabla interC)enerational 
inequities. 



VOTE SHEET 
FEBRUARY 3, 1998 

• • 
DOCKET NO. 961184-EO - Petitioa foe ~al of .. rly teEaination 
amendment to negotiated qualifriDf facility aoatract with Orlando Cogen 
Limited, Ltd. by Florida Power COrporation. (Deferred fr011 the 1/20/98 
:;0111111ission Conference.) 

(Continued from previou• pa9e) 

Issue 3: Will the proposed buyout of the OCL contract provide net benefits 
sooner than 22 years into the futun? 
Res• cgdation: No. The year in which net benefit•, defined as the 
cumulative present value of the .. vint• .. eliding the cu.ulative present 
value of the coata, occur• ia dltlndaat on the .... ztions .. de in the net 
present value calculation. Florida ta.er Corporation'• mo•t current 
calculation does not project net benefit• prior to the year 2019. In 
add_ition, under the current •tructun of the buyout, there are no savings 
prior to the year 2014. 

I11ye t: Should the AM..-.nt to the ••1ati.atecl COntract bet-n Florida 
Power Corporation and Orlando Ca 11 10 Ls.itecl, Ltd. , M approved for cost 
recovery pur•uant to Rule 25-17.0136, Florida ~ni•tratiwe Code? 
Pr'wn Be£ ppd•Hen: Ye•. I'IC' • _.t nc1nt e•tt.ate of the net 
pre•ent value (NPVI of benefit• fro. the prapaaed OCL contract.buyout is 
$32.4 million. The•• ben•fits .. , M -r•tated, but eppear to be positive 
under varying econOIIic a•su.ptione. 7he buyout al80 provides an adequate 
after-tax return of approxt.ately 12 percent on ratepayer•' inve•t .. nt. 
Also, the intergenerational inequitiea 2Pt••r to M reaaonable. 
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DOCKET 110. 961114--a - ,.titian for ...,roval of early termination 
... ndment to negotiated ..-lifJial facility contract vith Orlando Coqen 
Limited, Ltd. by Flo~icla lower CoqM»ratlon. (Deferrc:d from the 1/20/98 
CQaBission Confeceace.) 

(Continued. fraa previoua ,..., 

Altern1tiyt Ra& ppd•tiAO: MO. the buyout requires FPC's ratepayers to 
assume all financial riaka inwolved in return for receiving only $0.8 
million NPV of aavinga ower 26 ,..ra. !be buyout places FPC in a more 
competitive position for tbe future while failing to recognize strandable 
cost from a utilit,-vide ~capectiwe. Laatly, vhen appropriately compared 
to the existing contract, the buyout naulta in aignificant 
intergenerational l,...itiea requirint cuato.era to "ait at least 22 years 
before seeing a poaitiwe benefit f~ their invest .. nt. 

I••ut S: If approved, bow abould Florida Power Co~ration recover the 
expenMs associated with the ArlndBtnt to the Negotiated Contract between 
Florida Power Coq»oration and Orlando CocJen Liaited, Ltd.? 
Prtpecv ReCSF?Snd'tlgp: If tbe lettl ... nt AC)r .... nt is approved, the buyout 
pay.ents should be reco .. red f~ the ratepayers over a period of 
approxt.ately five years, the .... tt.e period over which OCL will receive 
pay.ent. seventy-seven perceat of the buyout pa,_.nts should be recovered 
through the capacity Coat .. ODI'el")' ClauM and 23 percent should be 

· recovered through the fUel aDd fu~cba.ed Power Coat Recovery Clause . The 
recovery of pa,_anta -.de prior to tbeir inclusion for recovery through the 
adjust.ent clau .. a should include interest fro. the date the payments were 
.. de. 
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DOCXET NO. 961184-IQ - ,.titian for approval of early terainat ion 
... ndment to negotiated qualifylnl fecility contract with Orlando Cogen 
Limited, Ltd. by Florida ..._r COqMJration. (Deferred from the 1/20/98 
Ca.misaion Conference.) 

(Continued fro. previoua ,. .. , 

first A1ternatiye Rea ?71e&iaP1 If the lettl ... nt Agreement is approved, 
the buyout pa,_.nta ahould be ~ced f~ the ratepayers over a period 
of 10 years. S.Yenty-Hftft percent of the buyout pay.nts should be 
recovered through the Capacity COat lacovery Clause and 23 percent should 
be recovered throuvb tbe 1\ael and turchaaed Power Coat Recovery Clause. The 
recovery of pa,..nta -.de prior to tbeir inclusion for recovery through the 
adjus~nt clauaea ahould include iatereat froa the date the payments were 
.. de. 

StSQQd Alterpe&iye •·g ?TAe&'QD: riC abould fund the buyout creating a 
regulatory aaHt to be recoYered accordingly befinning in year 2014. If 
FPC ia not required to delay ~&y of the buyout coats until the year in 
which benefits bef)ia to accrue, tbe ,..r 2014. then the buyout costs should 
be recovered onr tbe ~iaiag life of the contract. 

Third 61terpa&iye lor 771e&igp: If tbe prt.ary reca .. lndation to Issue 4 
ia approved, then •4t,t05,000 of tbe •4t,tOS,OOO total buyout costs should 
be recovered throuvh tbe Capecity and fUel Clauaea •• recommended in the 
pr~ry reca..endatioa to thia laaue, and tbe r ... inin9 $5,000,000 be 
recovered throuth cuc~t ba .. rate .. rninga over a five-year period. 
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DOCKET NO. 961184-IQ - Petitloa fo~ .,~al of early termination 
... n~nt to negotiated .-alifyiftl facility cont~act with Orlando Coqen 
Liaited, Ltd. by r1o~l8 ,_.~ Coq»oratlon. (Deferred from the 1/20/98 
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(Continued froa pre•ioua pege) 

Iaauc 6: Should the Office of Public eoun .. l'a renewed .otion to dismiss 
Florida Power Corporation's petition on p~opoaed agency action be granted? 
Bee• zndltiAD: No. the Cc taaion preYioualy denied a lllOtion to dismiss 
filed by the Office of tubllc eoun .. l in tbla docket. OPC's renewed motion 
reargues the .... points ~aiaed in ita oritinal .otion and should be denied 
on the .... trounda. 

IIIUI 7: Should this docket be ClOsed? 
Bas• pndltign: Yea. If no party files a Notion for Reconsideration or 
Notice of Appeal of tile C tNiOD'a ftftal Order, no further action will be 
required in this docket, and lt abould be closed. 




