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NOTICE OF PROPOSED AGENCY ACTION 
ORDER ESTABLISHING 1998 PRICE INDEX FOR 

WATER AND WASTEWATER UTILITIES 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service 
Commission • "la t the action discussed herein is preliminary in 
nature and will become final unless a person whose interests are 
substantially affected files a petition for a formal proceeding, 
within fourteen daY• of issuance of this order pursuant to Rule 25-
22.029 , Florida Administrative Code. 

Background 

Since March 31, 1981, pursuant to the guidelines established 
by Section 367 . 081(4)(a), Florida Statutes , and Rule 25- 30 .4 20 , 
Florida Administrative Code, this Commission has established a 
price index increase or decrease for major categories of operating 
costs on or before March 31 of each year . Since the initiation of 
the price index , we have received and processed 2 , 265 index 
applications. Over the past 17 years, an estimated 70 per ent of 

0 I 9 2 8 FEO -6 ~ 



ORDER NO . PSC- 98- 0242- FOF-WS 
DOCKET NO. 980005-WS 
PAGE 2 

the regulated water and wa stewater utilities have utilized the 
index adjustments. 

The 1998 price index has been ca l culated by using a fiscal 

year fo J r qua r ter comparison end i ng with the third quarter 1997. 
The analysis compares the c ha nge in t he a" erage Gross Domestic 

Product Implicit Price Deflator Index f or two fiscal years ending 

with the t hird quarter 1997 . Our findings as to t he c atego ry of 
c osts , a ppropriate index , a nd implementation of t he i ndex are 

addressed below. 

Catego ries of Operating Costs 

All operatio n and maintenance costs , except for costs sub ject 

to pass-through adjustments pursuant to Section 367 . 08 1 ( 4 ) (b ) , 

Florida Statutes , amortization of rate case expense , a nd 

adjustments or disallowances from a utility ' s most recent rate 
proceeding, shall be subject to price i nc reases or decreases. The 

approved form for the calculation of price level adjustments, 

Appendix "A" attached hereto to this Order , indicates t he 
appr op riate categories o f costs , and those costs which are 
excluded . 

The pass-through adjustments include water quality testing fo r 
volatile organics and unregulated contaminants and waste water 

qual i t y testing required by the Department of Envi r onmental 
Protection (DEP ) pursuant to Rule 17-550.590, Florida 

Admini~ .rative Code. This pass-th rough p~ovision does not provide 
fo r r outine daily, weekl y, or monthly testing currently i ncluded in 
utility ra tes. 

Appropriate Index 

Pursuant to Sectio n 367 . 081 ( 4) (a) , Florida Statutes , the 

price i nc rease or decrease index for major categories of operating 
costs must reflect the percentage of increase o r decrease in such 
costs f rom the most recent 12-month historical data availa ble . By 

Order No. PSC-97-0145-FOF-WS, issued February 11 , 1997 , we found 
the Gr oss Domestic Product Implic it Price Deflator Index to be t he 

appropriate method o f determining the water and wastewater price 
index and utilized a f o ur quarter f i scal year comparison as the 
means to accomplish it. We find it a ppropriate f or the Gr oss 
Domestic Product Implicit Price Deflator Index to remain the 
determinant for the 1998 water and wastewater price index , and that 
the four quarter fiscal year comparison shall continue to be used . 



ORDER NO . PSC-98-0242-FOF-WS 
DOCKET NO . 980005-WS 
PAGE 3 

Before we reached our conclusion as to the appropriate index, 

we examined a number of alternatives which c ould be used to 

calculate the i ndexing of utility revenues . Those alternatives 

inc luded a survey of water and wastewater util jties , forecasts of 

the Data Resources Institute , and various pri ce i ndices. We were 

also cognizant of ge neral concerns expressed by utiliti~s regarding 

the metho d of measurement and the i mplementation o f the index. 
After considering the alternatives , and examining the possibility 

of using specific categorical indices for categories of operating 

expense, we conclude that the Gross Domestic Product Implicit Price 

Defla tor Index continues be t he appropriate basis upon which to 
calculate water and wastewater price level adjustments. 

The U.S . Department of Commerce , Bureau o f Economic Analysis , 

rel eased the final third quarte r 1997 figures on December 23 , 1997 . 
The percentage change i n the GOP Implicit Price Deflator Index , 

using the four quarter fiscal year comparison ending with the third 

quarter, is 2.10 percent. We therefo re adopt t hat percentage as 

the 1998 price index . 

Appropriate Filing Procedures 

Rule 25- 30 . 420 , Florida Administrative Code, sets forth the 
Commission' s ~rocedures for implementing the price i ndex . Appendix 
" C" atta ched to this Order contains the applicable statutory c!!d 
rule p rovisions , as well as sample affidavits and customer notices , 

to be useci when a utility seeks to change or adjust its rates 
t hrough the index o f pass-th r ough methods , and a waiver form to be 

used i f the utility wi s hes to implement an index and pass-through 

increase together. Six copies of the i ndex and/or pass- through 
applicat ion must be filed with the Division of Water and 
Wastewater . 

If a utility has i ncreased its rates , Rule 25-30 . 420(2) (f) , 

Florida Administrative Code , requires the utility to a nnualize 
revenues in order to calculate the appropriate index a mount . The 

sampl e format contained in Appendix "B" o f this Order indicates the 

appropriate form and methodology for a nnualizing revenue . 

This Order and its appendices shall be sent t n every 
regulated water a nd waste water utility . A brief cover letter from 
t he Director of the Division of Water and Wastewater , explaining 

the application procedures and the availability of Commission staff 
for assistance , s hall also accompany this Order . 
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Proposed Agency Action Protest Perio d 

Section 367.081 (4), Flori da Statutes, requi r e s t hat the pr i ce 
index must be set on or before Marc h 31 o f each year. In order to 

meet that statutory deadline , a relatively shor t timeline must be 
establisred for proceeding to hearing. 

This Commission regularly permits a 21 - day protest period for 
Proposed Agency Action (PAA ) orders . However, Rule 25- 22.029 , 

Florida Administrative Code , provides that for good cause shown , we 

may establish a fourteen d a y pe riod to request a Section 120.57 , 

Florida Statutes hearing. Given the limited time in which to 

resolve any protest of the PAA Order , we find it appropriate to 

require any protest to the PAA Order in this docket to be filed 

within fourteen daya of the issuance of the Order . Further , any 

party filing a protest to the Order shall also prefile testimony 
with the protest. 

This docket shall be closed if no s ubstantia lly affected 
person files a timely protest wi thin the tourteen-day protest 
period . 

Based on the foregoing , it is 

ORDERED by the Florida Public Service Commission that the 1998 

p rice index is 2.10 percent , as set forth in the body o f this 
Orde r . It is furt her 

OR ~"'~ERED that water and wastewater util i tie s notifying t he 
Commission on or after March 31, 1998 , of their intent to use the 

p rice index to increase o r decrease rates shall apply the 1998 
index to 1997 operation a nd maintenance expenses . It is further 

ORDERED that all attachments referred to in the body of this 

Order are expressly incorporated by reference. It is further 

ORDERED that the provisions of t his Order , issued as proposed 
agency a ction, shall become final and effective unless a n 

appropriate petition, in the form provided by Rule 25- 22. 0 36, 
Flo rida Administrative Code , is received by the Director, Divis ion 
o f Records and Reporting , 2540 Shumard Oak Boulevard, Tallahassee, 
Florida , 32399-0850, by the close of business o n the date se t f o rth 

in the "Notice of Further Proceedings or J udicial Revi< ·"" attached 
hereto . It is further 
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ORDERED that any substantially affected person filing a 

protest to this Order shall do so within fourt••n dava of the 
issuance o f this Order . It is further 

ORDERED t~at persons filing protests to this Or jer shall a lso 

prefile testimony with the protest . It is furthe r 

ORDERED that in the event this Order becomes final , t hi s 
doc ket shall be closed. 

By ORDER of the Florida Public Service Commission this ~ 
day o f February, ~-

( S E A L ) 

HO 

B NCA S . BAY6, Directo 
Division of Records and 

( 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REYIEW 

The Florida Public Service Commission is required by Section 
120.569 (1), Florida Statutes, to notify part ies of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68 , Florir a Statutes , as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted o r result in the relief 
sought. 

The action proposed herein is preliminary in nature and will 
not become effective or final , except as provided by Rule 
25-22 . 029, Florida Administrative Code. Any person whose 
substantial interests are affected by the action proposed by this 
order may file a petition for a formal proceeding, as provided by 
Rule 25- 22.029(4) , Florida Administrative Code , in the form 
pro vided by Rule 25- 22.036(7) (a) and (f) , Florida Administrative 
Code . This petition must be received by the Director, Division of 
Records and Reporting , 2540 Shumard Oak Boulevard, Tallahassee , 
Florida 32399-0850, by the close of business on February 20 . 1998. 

In the absence of such a petition , this order shall become 
effective on t he day subsequent to the above date as provided by 
Rule 25-22 . 029(6) , Florida Administrative Code. 

Any objection or protest filed in _ this docket before the 
issuance dat of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period . 

If this order becomes final and effective on the date 
described above , any party substantially affected may request 
judicial review by the Florida Supreme Court in the case of an 
el~ctric , gas or telephone utility o r by the First District Court 
of Appeal in the case of a water or was tewater utility by filing a 
notice of appeal with the Director, Division of Records and 
Reporting and filing a copy of the notice of appeal and the filing 
fee with t he appropriate court . This filing must be completed 
within thirty ( 30) days of the effective date of this o rder , 
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form s pecified in Rule 9.QOO(a), 
Florida Rules of Appellate Procedure. 
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Appendix A 
1998 PRICE INDEX APPLICATION 

TEST YEAR ENDED DECEMBER 31, 1997 

DEP PWS ID NO . 
DEP WWTP ID NO. 

•1997 Operation and Maintenance Expenses 

LESS: 
(a) Pass-through Items: 

(1) Purchased Power 
(2) Purchased Water 
(3) Purchased Wastewater Treatment 

•• (4) DEP Required Water Testing 

s 

...... (5) DEP Required Wastewater Testing 

(b ) 

(c) 

( 6) NPDES Fees 
Rate Case Expense Included in 
1996 Expenses 
Adjustments to 0 & M Expenses from 
last rate case , if applicable: 
( 1) 
(2 ) 

Costs to be Indexed 
Multiply by change in GOP Implicit 

Price Deflator Index 

Indexed Costs 

••••Add Pass- Through Items: 
( 1) 
(2) 

Divide Index and Pass-Through Sum by 
Expansion Factor for Regulatory 
Assessment Fees 

Inc r ease in Revenue 

••• •• Divide by 1997 Revenue 

Percentage Increase i n Rates 

$ 

.0210 

$ 

.955 

$ 

---------
' 

EXPLANATORY NOTES APPEAR ON THE FOI.LOWING PAGE 

WASTEWATER 

$ 

$ 

. 0210 

$ 

. 955 

$ 
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APPENDIX 'A' 

This amo11nt !m.!.ll match 1997 annual report. 

Testing for volatile organic and unr gulated conLaminants per DEP Ru!e 
17- 550.590 F.A.C. and lead and copper testing per DEP Rule 17-55 1.4 50 , 

F.A.C. 

Routine daily, weekly, o r mon t hly testing required by the Department of 

Environmental Protection (DEP) no t currently included in the utility's 

rates . 

This may include an increase in purchased power, purchased water, 
purchased wastewater treatment, required DEP testing, and ad valorem 

taxes , providing that those increases have been incurred within the 12 

month period prior to the submission o f the pass-through application. 
Pass-through NPDES fees and increases i n regulatory assessment fees are 
eligible as pass-through costs but not subject to the twelve month rule. 

DEP water and wastewater testing pass-throughs require invoices. See 
Chapter 25- 30 . 425 F.A . C. (included in this order) for more information. 

If rates changed after January 1, 1997 , the book revenues must be adjusted 

to s how the changes and an explanation of the calculation should be 
attached to this form. See Appendix ' B' for instructions and a sample 
format. 
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APPENPIX I 8 I 

Have the rates charged for customer services changed since January l , 1997? 

( l If no , the utility should use actual revenues . 
disregarded . 

This form may be 

( ) If yes , the utility must annualize its revenues. Read the remainder o f 
t his f orm . 

Annualizing calculates the revenues the utility would have earned based 
upon 1996 customer consumption at the most current ra t es in effect. To complete 
this calculation, the utility will need consumption data for 1996 to apply to the 
e xisting rate schedule. Below is a sample format which may be used. 

C8LCUL8TION Of ANNUALIZED REVENUES • 
Consumption Data for 1997 

Residential Service: 

Bills : S/8 "x3/4 " meters 
1" meter s 

1 1/2" meters 
2 " meters 

Gallons Sold 

Gene ral Se rvice: 

Bills : 5/8 "x3/4 " meters 
1 " meters 

1 1/2 " meters 
2 " meters 
3" meters 
4" meters 
6" meters 

Gallons Sold 

Number of Current 
Bill/Gal. Sold X Bates 

Total Annualized Revenues for 1997 

Annualized 
Revenues 

s ____ _ 

Annual i zed revenues must be calc ulated separately if the utility consists 
of bo th a water system and a wastewater system. This form i s des igned 
s pecif.1.cally for utilities using a bas e facility c harge rate structure . If 
annualized revenues must be calculated and further assistance is needed, contact 
t he Commission Staff at (850) 4~3-6900 . 
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APPENDIX ' C ' 

PRICI INDEX ADJUSTMINTS I N BATIS 

Section 367.081 (4) (a) , (c), (d), and (e), Florida St "ltutes 

Rule 25-30. 420, Florida Administrative Code 
Sample Affirmation Affidavit 
Notice to Customers 
Sectiona 367 . 081(4) (a) , (c) , (d), and (e) , Flori da Statute• 

(4) (a ) On or before March 31 of each year, the commission by o rder 

shall establish a price increase or decrease index for major categories 

of operating costs incurred by utilities subject to its jurisdiction 

reflecting the percentage of increase or decr ease in such costs from the 

most recent 12-month historical data available. The commission by rule 

s hall establish the procedure to be used in determining such indices and 

a procedure by which a utility, without further action by the commission, 
or the commission on its own motion, may implement an increase or 

decrease in its rates based upon the application of the indices to the 

amount of the major categories of operating costs incurred by the utility 

during the immediately preceding calendar year, except to the extent of 
any disallowances or adjustments for those expenses of that utility in 
its most recent rate proceeding before the commission . The rules shall 
provide that, upon a finding of good cause, including inadequate service, 

the commission may order a utility to refrain from implementing a rate 
increase hereunder unless implemented under a bond or corp~=ate 

undertaking in the same manner as interim rates may be implemented under 
s. 367.082. A utility may not use this procedure between the offic ial 

filing date of the rate proceeding and 1 year thereafter, unless the c ase 
is completed or terminated at an earlier date. A utility may not use 

this procedure to increase any operating cost for which an adjustmen~ has 

been or coul d be made under paragraph (b), or to increase its rates by 
a pplication of a price index o ther than the most recent pric e i ndex 
authorized by the commission at the time of filing. 

(c) Before implementing a change in rates under this subsection, 

the utility shall file an affirmation under oath as to the accuracy of 

the figures and calculations upon which the change in rates is bas ed, 
stating that the change will not cause the utility to exceed the range 
o f its last authorized rate of return on equity. Whoever makes a f alse 

s tatement in the affirmation required hereunder, which statement he does 

not believe to be true in regard to any material matter, is guilty o f a 
felony of the third degree, punishable as provided in s . 775.082 , s. 
775 . 08 3 , or s . 775.084. 

(d ) If, withi n 15 months after the f iling o f a u t ility' s annual 

report required by s. 367.121, the commission finds that the uti lity 
exc eeded the range of its last authorized rate of return on equi~y after 
a n adjustment in rates as authorized by this subs ection was implemented 

with i n t he year for which t he r e port was fi led or was i mple me nte d i n t he 
preceding year, the commis s ion may o rder t he u t ility to rofund, with 
interest, the difference to the ratepayers and adjust rates accordi ngly. 
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This provision shall not be construed to requi re a bond o r c orporate 
undertaking not otherwise required. 

{e ) Notwithstanding anything herein to the contrary, a utility may 
not ad just its rates under this subsection more than two times in any 
12-month period. For the purpose of this paragra p h, a combined 
applic ation or simultaneously filed applications that were f i led under 
the provisions of paragraphs {a) and {b) s hall be CC' sidered one rate 
adjustment . 

Rule 25-30.420, Florida Adaini•trative Coda 
25-30.420 Eatabliahmant o~ Price Index, Adju•tmant o~ Ratea ; Requir ... nt 
o~ Bond ; Filinqa Mter Adjustment ; Notice to CUato.er• . 

{1) The Commission shall, on or before March 31 of each year, 
establish a price increase or decrease index as required by section 
367 . 081{4){a) , F. S. 

{a) In determining major c ategories of operating costs to which 
the index will apply, the Commission may consider whether the cost 
category is material to the operation of water and wastewater utiliti es, 
whether the cost category is applicable to all utilities regardless of 
size and geographic location, and whether sufficient data is a vailable 
regarding pric e increases or decreases. 

{b) In establishing price indices for major categories o f 
operating costs , the Commission may consider cost statistics compiled by 
government agencies or bodies , cost data supplied by utility companies 
or other interested parties, applicable wage and price guidelines , o r 
other relevant available data. 

{2) Any utility seeking to increase or decrease its rates based 
upon the application of the indices established pursuant to subsection 
{1) and as authorized by section 367 . 081(4T(a), F. s . , shall file a 
notice of intention with the Commission at least 60 days prior to the 
effective date of the i ncrease or decrease. The adjustment i n rates shall 
take effect on the date specified in the notice of intention unless the 
Commission finds that the notice of intention o r accompanying materials 
do not comply with the law, or the rules or orders of the Commission. The 
notice shall be accompanied by: 

(a) Revised tariff sheets; 
(b) A computation schedule showing the increase or dec rease in 

annual revenue that will result when the i ndex is applied; 
(c) The affirmation required by s e c tion 367.081(4) (c ), F . S . ; 
{d) A copy of the notice to customers required by subsection (6); 
(e) The rate of return that the utility is affirming it wil l not 

exceed pursuant t o section 367 . 081( 4) (c), F . S . ; 
(f) An annualized revenue figure for the test year used in the 

index calculation reflecting the rate change, along with an explanation 
of the calculation, if there has been any change in the utility ' s rates 
during o r subsequent to the test year. 

(3) The Commission, upon its own motion, may implement an increase 
or decrease in the rates of a utility based upo n the application of the 
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indices established pursuant to subsection ( 1 ) and as a u thorized by 

section 367 . 081(4) (a) , F. S . The Commission may require a u tility to file 

any of the information required in subsection (2). 
( 4) Upon a finding of good cause , the Commission may require that 

a rate increase pursuant to section 367 . 08 1 (4) (a), F. S , be implemented 
under a bond of corporate undertaking i n the same r anner as interim 

rates. For purposes of this subsection, "good cause" shall include: 
(a) Inadequate service by the utility; 
(b) Inadequate record-keeping by the utility such that the 

Commission is unable to determine whether the utility is entitled to 

implement the rate increase o r decrease under this rule. 
(5) After a rate adjustment pursuant to this rule, the Commission 

may require a utility to file with it such info rmation required in Rule 

25-30 .436 , F. A. C. , that is necessary to determine whether the utility 

has exceeded its last authori zed rate of return . 
(6) Prior to the time a customer begins consumption at t he ra t es 

established by application o f the i ndex, the utility shall no tify eac h 

customer of the increase (or decrease) authorized and explain the reasons 

therefor. 
(7) No utility shall implement a rate increase pursuant to this 

rule unless the utility has on file with the Commissio n a current annual 

report as required by Rule 25-30 .110(3) , F. A. C. 
(8) No utility shall implement a rate increase pursuant to t h is 

rule within one year of the official date that it filed a rate 
proceeding, unless the rate proceeding has been completed or terminated. 

Specific Authority 367 .081 (4 ) (a) FS. 
Law Implemented 367. 081(4 ) (a ) FS. 
History--New 4-5-81, Amended 9-16- 82 , Formerly 25-10 . 185, 

11 -10-86, 6-5-91 . 
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AFliBMATION 

I, -----------------------------------------' he reby affirm 

that the f i gures and calculations upon which che change in 

rates is based are accurate and that the change will not cause 

to exceed the range of its last 

authorized rate of return, which is 

This affirmation is made pursuant to my request for a 1998 

price index and/or pass-through rate increase, in conformance 

with Section 367 . 081(4) (c), Florida Statutes. 

Signature : 

Title: 

Sworn to and subscribed before me ~his 

day of -----------------------' 19 __ _ 

My Commission expires: 

(SEAL) 

Notary Public 
State of Florida 
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NOTICE TO cuSTOMERS 

Pursuant to Section 367.081 (4) (a) , Flo ida Statutes , water 

and wastewater utilities are permitted to adjust , twice a year, the 

rates and charges to its customers wi t hout those customers bearing 

the additional expense of a public hearing. These adjustments in 

rates would depend on increases or decreases in noncontrollable 

expenses subject to inflationary pressures such as chemicals, and 

other general operation and maintenance costs. 

On 
(date) (name of company) 

filed its notice of intention with the Florida Public Servic e 

Commission to increase water and was tewater rates in 

County pursuant to this Statute . The filing is subject to review 

by the Commission Staff for accurac y and completeness . If 

acknowledged by the Commission , water rates wil l increase by 

approximately _________ % and wastewater rates by _________ %. These 

rates should be reflected on your --------------------bill. 
(date) 

If you should have any questions, please contact your local 

utility office . Be sure to have your account number handy for 

quick reference. 
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PASS-THROUGH RATE ADJUSTMENTS 

Secti on 367 . 081(4) (b) , Flo rida Statutes 
Rule 25-30.425, Florida Administrative Code 
Waiver Form 
Sample Affirmation Affidavit 
Notice to Customers 
Section 367 . 081(4) (b) , Florida Statutea 

(b) The approved rates of any utility which receives all or any 

portion of its utility service from a governmental authority or from a 

water or wastewater utility r egulated by the commission and which 

redistributes that service to its utility customers shall be 

automatically increased or decreased without hearing, upon veri fied 

notice to the commission 45 days prior to its implementatio n of the 

increas e o r decrease that the rates c harged by the governmental authority 

or other utility have changed . The approved rates of any utility which 

is subject to an increase or decrease in the rates or fees that it is 

c harged for electric power, the amount of ad valo rem taxes assessed 

against its used and useful property, the fees charged by the Department 

o f Environmental Protection in connection with the National Pollutant 
Discharge Elimination System Program, or the r egulatory assessment fees 
imposed upon it by the commission shall be increased or decreased by the 
utility, without actio n by the commission , upon verified notice to the 

commission 45 days prior to its implementation of the increase o r 
decrease that the rates charged by the supplier of the electric power or 

the taxes imposed by the governmental authority, or the regulatory 

assessment fees imposed upon it by the commission have changed. The new 

rates authorized shall reflect the amount of the change of the ad valo rem 
taxes or rates imposed upon the utility by the governmental authority, 

other utility, or supplier of electric power, or the regulatory 
assessment f~es imposed upon it by the commission. The approved rates of 

any utility shall be automatically increased, without hearing, upon 
verified notice to the commission 45 days prior to implementation of the 

increase that costs have been incurred for water quality or wastewater 

quality testing required by the Depart.ment of Environmental Protection. 
The new rates authorized shall reflect, on an amortized basis, the cost 
of , o r t h e amount of change in the cost of , required water quality o r 
wastewater quality testing performed by laboratories appro ved by the 

Department of Environmental Protection for that purpose. The new rates , 

however , shall not reflect the costs of any required water quality or 

wastewater quality testing already included in a utility's rates. A 

ut ility may not use this procedure to increase its rates as a result of 
water quality or wastewater quality testing o r an increase in the cost 

o f purchased water services , sewer services , or elec tric p ower or in 
assessed ad valorem taxes, which increase was i nitiated more than 12 
months before the filing by the utility. The provisions o f this 

s ubsection do not prevent a uti lity from seeking a c hange i n rates 
pursuant t o t he provisions of s ubsection (2). 
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Rule 25-30.425, Florida Administrative Code 

25-30 . 425 Paaa Throuqh Rate Adjuatment . The veri f ied notice to the 

Commission o f an adjustmen t of ra t es under t he p r ovisions o f section 

367 . 081( 4 ) (b) , F. s . , shall be ma d e in the following manner : 

( 1) Prior to an adjustment in rates becau "'e o f an increase or 

decrease in purchased utility service, the utilit y shall file : 

(a) A certified copy o f the order , ord1.nance or other evidence 

whereby the rates for utility servi ce are i ncreased or decreased by the 

governmental agency o r by a water o r wastewater utility regulated by the 

Commission. 
(b) A statement setting o ut by month the charges for utility 

services purchased from the governmental agenc y or regulated utili ty for 

the most recent 12- month period . 
(c) 1 . A statement setting ou t by month t ho gallons of water or 

wastewater treatment purchased from the governmental agenc y or regulated 

utility for the most recent 12-month period. If wastewater treatment 

service is not based on a metered fl ow, the number of units by which t he 

service is measured shall be stated. 
2 . A statement setting out by month gallons of water and 

units of was t e wa ter servic e sold by the utility for the most recent 

12-month period. 
(d) A statement setting out by month the gallons of water or 

wastewater treatment purchased from any other government entity o r 

utility company. 
(e ) A statement setting out by month the gallons of water pumped 

or wastewater treated by the utility filing the verified notice. 

( f ) If the total water availabl e for sale is in excess of 110% o f 

the water s old, a statement explaining the unaccounted for water. 

(2) Prior to an adjustment in rates because o f an increase o r 

decrease j~ the charge f or electric power the utility shall file with the 

Commission: ( 

(a) A cer tified copy of the o rder, o rdinance or other e v idence 

which establishes that the rates for electric power have been increased 

or decreased by the supplier. 
(b) A schedule showing, by month, the charges for electric power 

and consumption for the most recent 12 mo nth period, the c harges that 

would have resulted had the new electric rates been applied, and t he 

difference between the charges under the old rates and the charges under 

the new rates. A statement outlining the measures taken by the utility 

to conser ve electricity . 
(3) Prior to a n adjustmen t in rates because o f an i nc rease o r 

decrease in ad valorem taxes t he utility s ha ll file with the Commission : 

(a) A copy o f the ad valorem tax bills which increased o r 

decreased and copies of the previous three years' bills; if cop ies have 

been s ubmitted previously, a schedule s howi ng the tax tot .. l on l y is 

acceptable ; and 
(b) A calculation of t he amount o f the d valo rem taxes related to 

that portion of the water or wastewater pla nt not used and u:s Cul in 

providing utility service. 
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( 4) Prior to an adjustment in rates because of an increase or 

decrease in the costs of water quality or wastewater quality testing 

required by the Department of Environmental Regulation, t he company shall 

file with the Commission: 

file: 

(a) A copy of the invoice for testing; 
(b) Calculation of the amortized amount . 
(5) In addition to (1), (2) and (3) above, t he utility shall a l so 

(a) A schedule of proposed rates whi c h will pass the increased or 

decreased costs on to the customers in a fair and nondiscriminatory 

manner and on the basis o f current c ustomers, and a calculation s howing 

how the rates were determined; 
(b) A statement, by c lass of customer and meter size, setting out 

by month the gallons of water and units of wastewater service sold by the 

utility for the most recent 12 month period. This statement shall not be 

required i n filings for the pass through of increased regulatory 

assessmen t fees o r ad valorem taxes. 
The affirmation reflecting the authorized rate of return required by 

section 367.081( 4) (c), F. S.; and 
(d) A copy of the notice to customers required by subsection (7) 

o f this rule; 
(e) Revised tariff sheets reflecting the increased rates; and 
(f) The rate of return that the utility is affirming it will not 

exceed pursuant to section 367.081(4) (c) , F. S . 
(6) In order for the Commission to determine whether a utility 

which had adjusted its rates pursuant to section 367 .081 (4)(b), F . S . , 
has thereby exceeded the range of its last authorized r a te of return, the 

Commission may require a utility to file the information required in Rule 
25-30.437, F. A. c., for the test year specified. 

(7) Prior to the time a customer begins consumption at the 
adjusted r ates, the utility shall notify each customer of the increase 

authorized and explain the reasons for the increase. 
(8) The official· date of filing for the verified notice to the 

Commission of adjustment in rates shall be at least 45 days before the 
new rates are implemented. 

Specific Authority 367 . 121(1) (f) FS. 
Law Implemented 367.081(4) (b) FS. 
History--New 6-10-75, Amended 4-5-79, 4-5-81, 10-21-82, 
Formerly 25-10.179, Amended 11-10-86, 6-5-91. 
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hereby waives the 

right to implement a pass-through rate i ncrease wi thin 45 days 

o f f i ling , as provided by Section 367 . 081(4) (b), Flori da 

Statutes , in order that the pass-through and i ndex ra t e 

increase may both be implemented together 60 days after the 

official filing date of this notice of intention . 

Signature; 

Title; 

(To be used if an index and pass-thro ugh rate increase are 
requested jointly.) 
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AFfiRHATION 

I , , hereby affirm 

that the figures and calculations upon which the change in 

rates is based are accurate and that the c hange will not cause 

to exceed the range of its last 

authorized rate of return, which is This 

affirmation is made pursuant to my request for a 1998 price 

index and/o r pass-through rate increase, in conformance with 

Section 367 . 081(4 ) (c) , Florida Statutes . 

Signature; 

Title; 

Swo rn to and subscribed before me this 

day of ----------------------' 19 __ _ 

My Commission expires; 

(SEAL) 

Notary Public 
State of Florida 
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NQTICI TO CVSTCMINJ 

Pursuant to Section 367.081 (4) (b), Florida Statutes, water and 

wastewater utilities are permitted to pass through, without a public 

hearing, a change in rates resulting from: an increase or decrease in 

rates c harged for utility services received from a governmental agency 

or another regulated utility and which services were redistributed by the 

utility to its customers; an increase or decrease in the rates that it 

is charged for electric power, the amount of ad valorem taxes assessed 

against its used and useful property, the fees charged by the Department 

of Environmental Protection in connection with the National Pollutant 

Discharge Elimination System Program, or the regulatory assessment fees 

imposed upon it by the Commission; and costs incurred for water quality 

o r wastewater quality testing required by the Department of Environmental 

Protection. 

On 
(date) (name o f company) 

filed its notice of intention with the Florida Public Service Commission 

to increase water and wastewater rates in County pursuant 

to this Statute . The filing is subject to review by the Commission Staff 

for accuracy and completeness. If acknowledged by the Commission, water 

rates will increase by approximately ---------' and wastewater rates by 

--~-----'· These rates should be reflected on your 
bill. 

(date) 

If you should have any questions, please contact your local utility 

office. Be sure to have your account number handy f o r quic~ reference. 
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