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February 6, 1998 

HANP PELIVEREP 

Ms . Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Com111ission 
2540 Shumard Oak Boul vard 
Tallahassee, Florida ~2399-0850 

Re: 

Dear Ms. 

Fuel 
with 
FPSC 

'3ayo: 

and Purchased Power cost Recovery Clause 
Generating PorforDance Incentive Factor; 
pocket No. 980001-EI 

Enclosed for filinQ in the above docket are tho original and 
ten (10) copies of Tampa Electric Co111pany's Prehearlng State.zent, 
a long with a diskette containing the above-referenced Proheor i ng 
Statement in WordPerfec t 5.0 toraat. 

Also enclosed are ten (10) copies of Prepared Direct Testimony 
of Karen 0. ZwolaJc (Revis<>d February 6, 1998). 7nis testi111ony 
changes certain amounts to reflect the inclusion o f an intP.rest 
provision that was left out in the initi al testimony. We have 
bolded the revised numbers i n Ms . ?.wolak's tes t imony t o make them 
easier to locate . 

~cK Lt . l lu·t !.J.I.\....Also enclosed are ten (10) copies of rev ised schodul os 
AlA ' 'IJUpporting Hs. Zwolak's testi111ony which reflect the revisions 
,>,Pf' (lQtOd above. 
,.,, 
vn we would appreciate your distributing tho revised testimony 
t.•u and exhibits to the recipients or the ini tial tiling with the 

Commission so thoy may substitute tho rev i sed materials in place o ! 
C_!l! ')T"tTTo originals. 
(E\ r ,V~ · 

-;.-' ~ Please acknowledge receipt And tiling of tho obovo by stamping 
I ' ;- duplicate copy of this letter And return! ng sAme t o t h Is 

• .... ···~~ Y ter. 
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Ms. Blanca s. Bayo 
February 6, 1998 
Paqe Two 

Thank you tor your aosistance i n connection with this catter. 

JDB/pp 
Enclosures 

Sincerely, 

cc: All Parties ot Rocord (wfoncla.) 
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BEFORE THE FLORIDA PUBLIC SERV ICE COMMISSION 

In Re: Fuel and Purchased Power ) 
Cost Recovery Clause and Gcnorati ng) 
Performance I ncentive Factor. ) 

DOCKET NO. 980001-El 
FILED : Pebruary 6 , 1998 

____________________________ ) 

PBEd!ASING STATCK~NT or TAMP& ELECTRIC COK£AHX 

A I APPEMN!CES I 

LEE L. WILLIS 
.JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
on behalf ot Tampa Electric Company 

D. !ITNBSQZS I 

Witness 

(DireCt) 

1. Kar .. n o. Zwolak 
(TECO) 

2 . G. A. l<eselows ky 
(TECO) 

c. EXBIBITS : 

Exh ibit Witness 

zwolak 
(KOZ-1) 

Zwolak 
(KOZ-2) 

Zwolak 
(KOZ- 3) 

Zwolak 
(KOZ-4) 

Subiect Hatter 

Fuel Adjustment True-up 
and Projection 
Capacity Cos t Recovery 
True-up and Pro j e ctions 

GPIF Reward/Penal t y 
and Targets/Ranges 

Description 

Isoyes 

1,2,3,4, 5 ,6, 7 ,8, 
13A, 138 , 13C, 16 , 
17,18,19,20, 22 

14' 15 

Fuel cost recover y a~d capac ity 
cost recovery final t rue-up April 
1997 - September 1997 

Fuel adjustment pro jection, April 
1998 - September 1998 

Capacity cost recovery projection , 
April 1998 - September 1998 

Deferred Revenue Plan $25 million 
refund- April 1998 - Doc~mbcr 1998 

001.1 ~ • • l 

. . . 
Ul962 



Keselowsky 
(GAJ<-1) 

Keselowsky 
(GAK-2) 

Kcselowsky 
(G.\K- 3) 

Generating Performance Incentive 
Factor Rooults, April 1997 
September 1997 

GPIF Ta rgcto and Ranges Estimated 
for April 1998 - September 1998 

Estimated Unit Performance Data, 
April 1997 - September 1 9~7 

D, STATEHEHT or BASIC POSITION 

T .. pa ll1eotrio Coapany•t Stattatnt o.t Buio Petition; 

The Co~ission should approve Tampa Electric ' s c alculation or 

its fuel adjustment, c apacity cost recovery and GPIF true-up 

calculations, includ i ng the proposed fuol adjustment ractor of 

2.337 cents per KWH before application of factors which adjust !or 

var iation in line losses; the proposed capacity cost recovery 

factor ot . 147 cents per KWH before applying tho 12 CP and 1/13 

allocation methodology; and a GPIF penalty ot $363,850 . 

E, STATJKEHT or ISSUES AND POSITIONS 

ISSUE 1; 

TECO: 

ISSUE 21 

TECQ; 

ISSUE 3; 

TECO! 

ISSVE 1 ; 

Gtntrio rutl A01u•tmtnt Issues 

What are the appropriate fina l fuel adjust.mcnt true-up 
amounts for the per iod April , 1997 through September, 
1997? 

An underrocovery ot $6,04 2, 407. ( Zwolak) 

~lhat are t h o esti111ated fuel adjustment true-up amounts 
for the p e riod October, 1997 through March, 1998? 

An overrecovery of $10,415,528. (Zwolak) 

What are the total f uel adjustment true-up nmounta to 
be collectedtrefunded during tho period April, 1998 
through September, 1998? 

An overrecovery of $4, 373 ,121. (lwolak) 

What are tho appropriate levclized fuel cost recovery 
factors tor t h o period April, 1998 through September, 
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TECO! 

ISSOB 5: 

ISSOE 6: 

TECO: 

ISSOE 7: 

TECO; 

ISSUE 8 : 

TECO: 

1998? 

2.337 cents per KWH before application of the !actors 
which adjust tor var lations in line losses. ( Zwolak) 

What s hould b e the effective date of the new fuel 
adjustment charge and capacity cost recovery charge for 
billing purposes? 

The factors ould be effective beginni ng with the 
s pecified fu • cycle and thereafter for the period 
April, 1998 through September, 1998. Billing cycles 
may start before April 1, 1998, and the last c ycle may 
be read after September 30, 1998, so that each customer 
is billed tor six months regardless or when the 
a d justment factors became effective. (Zwolak) 

What are tho a ppropriate fuel recovery loss multipliers 
to be used in calcu lating the fuel cost recovery 
factors charged to each rate class{delivery voltage 
level class? 

Group Multiplier 

Cr oup A 1 . 0072 
Croup A1 n{a* 
Group B l. 0013 
Croup c 0.9687 

• Group Al is based on Croup A, 15' of on-Peak and 85' 
of ott-Peak. ( ZwolaJ<) 

What are the appropriate fuel cost recovery factors Cor 
each rate class{delivery voltage level class adjusted 
for line losse~? 

croup A 
Group Al 
Group B 
Group C 
(Zwolak) 

Standard 

2.354 
2.101 
2.340 
2.264 

On-Peak 

3 . 334 
n{a 

J . 314 
3 . 206 

OU-Pook 

l. 883 
n{a 

1.872 
1.811 

What is the appropriate r • venue tax factor to bo 
applied in calculating each company' s levelizod fuel 
foetor for the projection period of April, 1998 through 
September, 1998? 

1 . 0083 . (Zwolak) 
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COKPNfX-SPECiliC FUEL ApJUSTK!N'f ISSUU 

ISSU!l 13Ai Has Tampa Electric Company properly calcuhtod the 
transmission revenue asoociatod with o conomy, Schedule 
c, broker energy sales between itself and directly 
interconnec ted util ities a s directed by Order No. PSC-
98-0073-FOF-EJ in Docket No. 980001-EI , issued January 
lJ ' 1998? 

TI!CO; Tllmpa Electric hll s appropriately calculated the 
revenues associated with economy Schedule C, broker 
sales between itself and directly interconnected 
utilities pursuant to Order PSC-98- 0073 -FOF-EJ i n 
Docket No . 980001-EI , issued January 13 , 1998. 
(Zwolak) 

ISSUE 13B: How should Tampa Ele~trlc continue the temporllry base 
rate reduction pursuant to the stipulation approved by 
the Commission in Order No. PSC- 96-1300-S-El in Docket 
No . 960409-EI, issued October 24, 1996? 

TECO; The rate reduction, which will total $25 million is 
reflected as ll line-item credit on customers' bills 
over a 15 month period which commenced October 1 , 1997, 
with the reduction netted against 1999 refunds which 
may have otherwise been made pursuant to the 
StipulAtion reoched in Docket No. 950379-EI and 
approved in Order No. PSC-96-1300-S-EI. The temporary 
base rate reduction is 0.130 cents/kwh on average and 
should be adjusted for each rate claao according to the 
line loss factors calculated in I ssue 6. (Zwolalc) 

ISSUE 13C! Did Tllmpa Electric property calculate the true-up 
adjustment of tho refund credit factor as agrood to in 
the stipulation approve!! in Order No. PSC-96-0670-S-EI, 
in Docket No. 950379- EI, issued Hay 20, 1996? 

TECO: The true-up adjustment of tho refund c redit factor as 
agree d to in the stipulation approved in Order No. PSC-
96-0670-S-EI, in Docket No. 950379-El, issued Hay 20, 
1996 was properly calculated and was reflected on 
customers' bills as a Revenue Credit Refund Factor . 
This Refund Factor wlls terminated wit h the last billing 
cycle in September, ~997 . An overrecovery or $329,229 
wao identified in tho October, 1997 actual fuel 
adjustment filin9. (Zwolak) 

GENERIC GENERATING PZRPORMANCE ItiCBHTIYE FACTOR ISSUES 

ISSUE 11; What is the appropriate CPlf' reward or penalty for 
pert'ormance achieved! during the per iod April, 1997 
through September, 1997? 
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TECO: 

ISSUE 1.5: 

TECQ; 

Penalty of $363,850. (Keselowsky) 

What should the GPIF targets/ranges bo for the period 
April, 1998 through September, 1998? 

As set forth i n Attachment "A" attached to tho Prepared 
Dir ort Testimony of George 11. Keselowsky . (KeseloYsky) 

QENERIC CAPACITY COST RECOYBBX 188088 

ISSOE 16: 

TECO: 

IBB!IE 17 i 

ISSUE 1e · 

TECO: 

ISSUE 19: 

TECO; 

1890£ 20: 

TECO; 

What is the appropriate final capacity 
true-up amount for the period Apr ll , 
September, 1997? 

An underrecovery of $642, 312 . (Zwolak) 

cost recovery 
1997 through 

What is t he estimated capacity cost recovery true-up 
amount tor the per.iod October , 1997 through Horch, 
1998? 

An overrecovary of $343, 530. ( Zwolak) 

What is t he total capacity cost recovery true-up aaount 
to be collected during the period Apr ll, 1998 thr ough 
Scpte~ber , 1998? 

An overrecovery of $298,782 . ( Zwolak ) 

What is tho appropriate pro j e cted not purchased power 
capacity cost recovery amount to be included in the 
recovery factor f or the period April, 1998 through 
September, 1998? 

$12, 431,829. (Zwolak) 

What are the projected capacity cost recovery factors 
for tho period April, 1998 through September, 1998? 

The appropriate factors are as tollows: 

Rate Schedules Foetor 

RS . 188 cents per KWH 
CS, TS • 181 cents per KWH 
cso, ev-x .139 conto por KWH 
GSLD, SBP .123 cents per KWH 
IS-1 ' 3 . SBI-1 ' 3 .011 cents per KWH 
SL/OL .022 cents per KWH 
(Zwolak) 

- 5 -



OTHER ISSQEB 

ISSUE 22; 

TECO; 

Should tho Commission approve a chango in the frequency 
of tho fuel and purchased power cost recovery hearinga 
from semi-annual hea;rings to annual hearings? It tho 
change is approved, what 12 month period (fiscal or 
calendar) should bo used and how should the change be 
impl'lmentod? 

Tampa Electric believes the Commission should approve 
a change in the frequency of all cost recovery clause 
hearings from semi-annual to annual hearings and that 
the 12 month period used should be based upon a fiscal 
year so that rates a r e oftoctivo from April through 
March. To eftoct this chango, Tampa Electric 
recommends that annual projection filings be tiled with 
tho Commission in January of 1999 so that the rates 
become affective April 1999 through March 2000. 
(Zwolak) 

L.. STIPULATED ISSUES 

TECO: Issue 5 ohould be stipulated. 

Q... HQTIONS 

TECO: None at this time. 

H... QTHER Ml>T'URS 

TECO: None at this time. 

DATED this 6 t£ day of February, 199S. 

Respectfully submitted, 

/L?~_ ' 
....,...~ ? 

L:iiiLLIS 
AMES 0. BEASLEY 

Ausley & HcHullon 
Post Office Box 391 
Tallahassee, Florida 32302 
(850) 224-9115 

ATTORNEYS POR 'rA}(I'A ELEC1'RIC COHPAUY 

- 6 -



: 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a t r ue copy of the foregoing Prehcaring 

Sta tement , file d on behalf of Tampa Electric Company, has been 

furn i shed by 0 . s . Mail or hand delivery (* ) on this ' t' day o! 

February, 1998 to tho f ollowing: 

Ms . Leslie c . Paugh* 
Staff Counsel 
Division o f Legal Services 
Florida Public Ser vice Comm'n. 
101 East Gaines St reet 
Ta llahas s e e , FL 32399- 0863 

Mr . James A. McGee 
Senior Counael 
Florida Power Corpor ation 
Post Office Box 14042 
St. Petersburg , PL 33733 

Mr. Joseph A. McGlothlin 
Ms . VIcki Cor don Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief ' Bakas 
117 S. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Kenneth A. Hoffman 
Hr . William B. Willingham 
Rutledge, Eccnia , Underwood, 

Purnell ' Hottman 
Post Office Box 551 
Tallahassee, FL 32302-0551 
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Hr . Matthew H. Childs 
Steel Hoctor & oavisSuito 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Hr . John W. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson & Sakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownlos s 
Suzanne Srownless P.A. 
1311-B Paul Russell Road 1201 
Tallahassee, PL 32301 

Mr. Jottroy A. Stano 
Bcggo & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Hr . Michael B. Twomey 
Post Office Box 5 256 
Tallahassee, FL 32314-5256 
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