
\ 

AUSLEY & MCMU LLEN ORIGINAL 
A'rTORHCVS AHC COUHRCLO R 5 "' LAW 
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P ,O 00)1( .s•1 I Zt i!J J IJOtJ 

Tl\t.lAHAA . CC , rlQ III IOA )~)01 

February 6, 1998 

HANP PELIVEREP 

Ms . Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Com111ission 
2540 Shumard Oak Boul vard 
Tallahassee, Florida ~2399-0850 

Re: 

Dear Ms. 

Fuel 
with 
FPSC 

'3ayo: 

and Purchased Power cost Recovery Clause 
Generating PorforDance Incentive Factor; 
pocket No. 980001-EI 

Enclosed for filinQ in the above docket are tho original and 
ten (10) copies of Tampa Electric Co111pany's Prehearlng State.zent, 
a long with a diskette containing the above-referenced Proheor i ng 
Statement in WordPerfec t 5.0 toraat. 

Also enclosed are ten (10) copies of Prepared Direct Testimony 
of Karen 0. ZwolaJc (Revis<>d February 6, 1998). 7nis testi111ony 
changes certain amounts to reflect the inclusion o f an intP.rest 
provision that was left out in the initi al testimony. We have 
bolded the revised numbers i n Ms . ?.wolak's tes t imony t o make them 
easier to locate . 

~cK Lt . l lu·t !.J.I.\....Also enclosed are ten (10) copies of rev ised schodul os 
AlA ' 'IJUpporting Hs. Zwolak's testi111ony which reflect the revisions 
,>,Pf' (lQtOd above. 
,.,, 
vn we would appreciate your distributing tho revised testimony 
t.•u and exhibits to the recipients or the ini tial tiling with the 

Commission so thoy may substitute tho rev i sed materials in place o ! 
C_!l! ')T"tTTo originals. 
(E\ r ,V~ · 

-;.-' ~ Please acknowledge receipt And tiling of tho obovo by stamping 
I ' ;- duplicate copy of this letter And return! ng sAme t o t h Is 

• .... ···~~ Y ter. 

I !d~b/¥'f 
OOC!!Y • • / 

_, 
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Ms. Blanca s. Bayo 
February 6, 1998 
Paqe Two 

Thank you tor your aosistance i n connection with this catter. 

JDB/pp 
Enclosures 

Sincerely, 

cc: All Parties ot Rocord (wfoncla.) 
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QR! f:" i~Sf~f 
TAMPA ELBCTlUC COMPANY 
DOCXBT NO. 980001-BI 
SUBMITTED FOR PIL~G 01/15/98 
R.BVXSBD 2/6/98 

I!BJI'OU TBJl FLORIDA PUBLIC SERVICE COIOOSSION 

PUP.u:BD DIRECT TKSTDlONY 

OP 

UJUI:N 0. ZWOLAJ: 

Please state your name, address , occupation and employer. 

My name is Karen 0. zwolak . My business address is 702 

North Franklin Street , Tampa, Florida 33602. My position 

is Manager Energy Issues in the Regulatory Affairs 

Department ot Tampa Electric Company. 

Please provide a b rief outline o f your educational 

background and business experience . 

I received a Bachelor of Arts Degree in Micrt)biology in 

1977 and a Bachelor of Science degree in Chemical 

Engineering in 1985 from the University of South Florida. 

I began my engineering career ~n 1986 at the Florida 

Department ot Environmental Regulation and was employed as 

a Permdtting Engineer in the Industri al Wastewater Program. 

In 1990, I joined Tampa Blectric Company as an engineer in 

t he Environmental Planning Department and was responsible 

for permdtting and compliance issues relating to wastewater 

treatment and disposal. In l99~e-- I .. t ransferred. 'to TBC • s 
.l 

lJ I Cj 0 ) t L!J - t. "' 

f l s.: 
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11 Q, 

12 

13 A. 

1 4 

15 

16 

17 

18 

Bnergy Supply Oeparr.menr. and a ssumeJ r.he duties o! r.he 

plant chemical engineer at the F. J . Gannon Station. Io 

this position, I was responsible t or boiler chemistry, 

water management , and mainr.enancc or environmental 

equipment and general engineering support. In 19 97 , I was 

pr omoted to Manager, Ener gy Issue • in the Electric 

Regulatory Affairs Deparr.menr. . My pre£ !!nr. responsibilities 

include the areas of fuel adjustmnnt, capacir.y coer. 

recovery, environmental filings and rate des1gn. 

What is tho purpose of your testimony? 

The purpose of my testimony is to present r.o the Commission 

the proposed Total Fuel and Purchased l ower Cost Recovery 

factors, the proposed Capacity Cost Recovery tact >rs and 

the Temporary Base Rate ReductLon !acr.ors Cor r.he period of 

April 1998 · September 1998. 

19 Fuo1 and pyrghoaod Pgyor Coat Recpyery Pac t ora I Capacity Coat 

20 Rogoyory Clause 

21 

22 Q . 

23 

24 

25 

Did you review tho proje cted data necessary to calculate 

the Total Fuel and Purchased Power Coot Recovery f acr.ors 

!or the period April 1998 · September 1998? 

2 
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1 A. 

2 

3 Q. 

4 

Yes I have. 

Do you wi sh to sponsor an exhibit consisting of Schedules 

R- 1 (April · September, 1995 through 1998) and Schedules E· 

5 1 through E-10 (April 1998 · September 1998 )? 

E 

7 A. 

8 

9 

Yes. Also contained in this exhibit are Schedules B-2, E-

3, E-5, B-6, B-7, £-ij and B-9 tor the prior peri~ October 

1997 - ~~rch 1998. These schedules are r urnished as back -

10 up for the projected true-up for this period and consist of 

11 t wo actual months and four projected months. 

12 

13 

14 

15 

16 o. 

(Have identified ae Exhibit No. 

Projection. I 

Does Schedule E-1 of Exhibit No. 

(ltOZ-2) , Fuel 

IKOZ-21, Fuel 

17 Projection, show the proper value f or the Total Fuel and 

18 Purchased Power Cos" Recovery Clause as projected for the 

19 period April 1998 · September 1998? 

20 

21 A. 

22 

23 o. 
2 4 

25 

Yeo . 

What is the proper value oc the fuel adjustment for the new 

period? 

3 
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17 o. 
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19 A. 

20 

21 

22 

23 o. 
24 

25 A. 

The proper value t or the new period is 2 . 337 cents per kwh 

before the applicat:ion o! the !actors that adjust !or 

variations in line losses. 

PleaRe describe the i nfo rmation provided on Schedule B · 1C. 

The GPIP and True ·up !actors are provided on Schedule B·1C. 

we propose that a GPIP penalty o ! ($363,850) be included in 

the projection period. The 'l'rue·up amount ! o r the October 

1997 • March 1998 period is an overrecovery ot $4 ,373,121. 

This overrecovery is comprised or a final True·up 

underrecovery amount or ($6,04 2 , 407) for tho 1\pril 1997 · 

September 1997 period and an estimated ovorrecovery i n the 

amount o! $10, 415,528 !or the October 1997 · March 1998 

period. 

Please describe the information provided on Schedule B·lD . 

Schedule E·1D prosento the compa..,y • s on-peak and ott · peak 

!uel charge ! actors !or the Apri l 1998 · September 19 98 

period. 

What is the purpose o! Schedule E·1E? 

The purpose o t Schedule 8·18 is to present Lhe standard. 



1 on-peak and o ff -peak !uel charge !actors a ! te r adjusting 

2 for variations in lin e losses. 

3 

4 Q. 

5 

Please recap the proposed Fuel and Purchased Power Cost 

Recovery factors for the Apr il 1999 September 1998 

6 period. 

7 

8 

9 

10 

11 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

A. 

22 Q. 

Fuel Charge 

RAte Schedule Poe t o r t centn pe- kyhl 

Average Pact or 2. 3)7 

RS, GS and TS 2 .354 

RST and CST 3.334 (on · peak) 

1 . 88) (ofr peak) 

SL-2, OL- 1 and OL-3 2.101 

GSD, GSLD, and SBP 2.340 

GSDT, GSLDT, EV· X and SBIT 3.314 (on -peak) 

1.872 loH·peakl 

IS-1, IS-3, SBI · 1, 581 · 3 2.264 

IST-1, IST-3, SBIT· l, SBIT· 3 3.206 (on- peak ) 

1.811 (ott- peak) 

Hov does Tampa Electric Company • a proposed average fuel 

23 charge factor of 2.337 cents per kwh compare to the average 

24 fuel charge factor for the October 1997 t'.arch 1998 

25 period? 

5 
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2 

3 

4 

5 

6 o. 
7 

8 

9 

10 A. 

ll 

l.7 0. 

13 

14 

15 

16 A. 

17 

18 

19 Q. 

20 

21 

22 A. 

23 

2'1 

25 

The proposed tuel Charge raccor is 0 .033 cencs per kwh (or 

$0 .33 per 1000 kwh) higher than the average !uel charge 

factor of 2.304 cents per kwh for the October 1997 - March 

1998 period. 

Are you also requescing Commission approval of the 

projected Capacity Cost Recovery factors tor the Company•s 

various rate schedules? 

Yes. 

Have you preparea or caused to be preparea unaer your 

direction or supervision an exhibit which supports this 

request? 

Yes. It ~~nsists of five pages identified as ExhibJt No. 

KOZ · 3, Capacity Cost Recovery. 

What payments are included in Tampa Electric • s capacity 

cost recovery factor? 

Tampa Electric is requesting recovery, through the capacity 

cost recovery factor , of capacity paymenLu made pursuant co 

cogeneration, sma:l power production and purchased power 

agreements to which we are a party. 

6 



1 Q. 

2 

3 

4 A. 

5 

6 

7 

8 

9 

10 

ll 

12 

Please r e-cap t he proposed capacity Cost Recovery Clause 

factors f o r the April 1998 · September 1998 period. 

Rate Schedu~ 

RS 

GS and TS 

GSD, EV· X 

GSLD and SBF 

I S · 1, IS· 3, SBI · 1, SBI · 3 

SL·2 , OL·1 and OL·3 

Capacity Cost Recovery 

Factor !cento per kyhl 

0.188 

0.181 

0.139 

0.123 

0. Oll 

0.022 

13 These factors can be seen in Exhibit No. ___ IKOZ·3l . page 

14 3 o f 5. 

15 

16 Temporary Bue Rate Reduction 

17 Q. 

18 

Is Tampa Electric requesting to modify the Temporary Base 

Rate Reduction factor for the period April 1998 through 

19 September 1998? 

20 

21 A. 

22 

23 

Yes. On September 25, 1996, Tampa Electric, the Ottice ot 

Public Counsel and the Florida Industrial Power Users Group 

signed a separate stipulation. (Order No. PSC·96·l300·S·EI 

24 in Docket No. 960409-EI issued October 2 4 , 1996.) As part 

25 ot this Stipulation, Tampa Electric hao agreed to a 

7 



1 t emporary base rate reduction in the total amount of S2S 

2 million over fifteen months beginning about October 1, 

3 1997. This temporary base rate reduction is shown aa a 

4 line item on the customer's bill. 

5 

6 Thi~ temporary base rate decrease will be 0.130 cent per 

7 kWh on average. The !actors by rate class, adjusted for 

8 line loss, are shown below. The derivation of these 

9 factors is shown in Document No. 4 of Exhibit KOZ·2. 

10 

1! 

12 

13 Rat<> Class Credit Factor cence I kWh 

14 Average Factor 0.130 

15 RS, RST, GS, GST, TS 0.130 

16 GSD, GSDT, GSLD, GS~. 0.130 

17 EV·X, SBF, SBPT 

18 IS-1&3, IST· 1w3, SBIT·1w3 0.125 

19 SL, OL 0.130 

20 

21 o. 
22 

23 

24 A. 

2S 

What is the compoPite etfec t of the a.bove changes on a 

1,000 kwh residential CUstomer? 

A residencial bill for 1,000 kwh will decrease $0.26 

beginning April 1998. See !:able below. 

8 
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12 

13 

l4 o. 
15 

16 A. 

Oct. 97 thru Apr. 98 thru 

Typo of Cherne Ko,r. 98 Sept. 98 

Cusr.omer $ 8.50 $ 8.50 

Energy 4 3 .42 4 3. 42 

Conservar.ion l. 63 l. 65 

Bnvirorunental 0.54 0 .33 

Fuel 23.21 :23.54 

Capacity 2.28 l. 88 

Deferred Revenue Plan 

Refund (1.31) (1.30) 

FGR Tax 2...!U 2.-.M 

Total $ 90 . 29 $ 80.02 

When should the new charges and refund go into effect? 

They should go into ef fect corrrn'!nsurate wi th the first 

17 billing cycle in April 1998. 

18 

19 o. 
20 

21 A. 

22 

23 

24 

25 

Does this conclude your tesr.imony? 

Yes it does. 

9 
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FUEl. AND PURCHASED POWER 
COST RECOVERY ClAUSE CALCULATION 

TAMPA ELECTRIC COMPANY 
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CALCULAnON OF TOTAL TRUE-UP 
(PROJECTED PERIOD) 

TAMPA E1.£CTRIC COMPANY 
FOR THE PERIOD: APRIL 1tta THRU SEPT£MB£R 1ttl 

I ESTIMATED OVER/(UNOER) RECOVERY 
(2 months actual. <4 months estimated period) 
(Schedule E1·B) 

2. FINAL TRUE-UP (6 months actual period) 
(Per True-Up Filed In November 1G97) 

3 TOTAL OVERI(UNOER) RECOVERY (Unes 1 + 2} 
To bo Included in 6 month projected period 
(SchOdule E 1, line 29} 

4 JURISDICTIONAL MWH SALES 
(Projected period) 

5 TRUE·UP FACTOR (Lines 31<4) ' (100 cenls/1000 KWH) 

2 

s1 o.• 1 s .s2a 

<S6.D<42.•on 

$4.373.121 

8,432,5U 

10.052 
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CALCULATION OF GENERATING PERFORMAHCE 
INCENT'IVf: FACTOR AND TRUE-4JP FACTOR 

TAMPA ELECTRIC COMPANY 
FOR THII! PE.RJOO: APRil1"' THRU SEPTEMBER IHI 

TOTAL AMOUNT OF ADJUSTMENTS 

A OENEMTI«i PERFORMANCE INCENTIVE REWARD (PENALTY) 
(APRIL 1898 THRU SEPTEMBER 1988) ($303,850) 

B TRUE-UP OVER I (UNDER) RECOVERED 
(OCTOBER 1887 THRU MARCH 1888) $.4,373,121 

2 TOTAL SALES 

(SCHEOULf E·1C l 
REVISED 2NII 

(APRIL 1 888 THRU SEPTEMBER 1 998) 8,432,51 4 MWH 

3 ADJUSTMENT FACTORS· 

A. GENERATING PERFORMANCE INCENTTVE FACTOR 

B TRUE-UP FACTOR 

5 
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FUEL ADJUSTMENT FACTOR FOR 

OPTIONAL TIME.OF.OAY RATES 

TAMPA ELECTRIC COMPANY 

PROJECTION FOR THE PERIOD 

APRIL 18$1 THRU SEPTEMBER 1UI 

1. COST RATIO: 

3.1~ ON·PEAK 
• 1 .76~ 

1. 7112 OFF-PEAK 

2. SALES/GENERATION, 

32-47 'Mt ON-PEAK 67.53 'Mt OFF·PEAK 

3. FORMULA; 

X" ON-PEAK Y• OFF.PEAK 

0.3247 . 1.7699 y • 0.6753 Y• 2.3373 
1.2500 Y• 2.3373 

Y• 1.8699 

X= 1.76119 y 

X• 1.7899 
Xc 3 30115 

ON-PEAK 

4. FUEL COST {cenlSIIMrl) 3 3095 

5. FUEL FACTOR (cents/KWH NEAREST .000) 3.310 

6 

I 8CHEOUL.E E-10 
REVISED 211191 

INCLUDES TAX C 1.000113 

1.8699 

OFF-PEAK 

1.8899 

1.170 



FUEL RECOVERY FACTORS · f1'( RATE GROUP I ~cJtJTAWifEJf:i I (ADJUSTED FOR UNEITRANSFORMATION LOSSES) 
TAMPA ELECTRIC COMPANY 

FOR THE PERIOD: APRIL 1HI THRU SEPTEMBER 11U 

(11 

I GROUP ,, sc~~L~ • ~I ~ 100£~A~if~lR IIFua;; gwtRv I 
A RS,GS,TS 2.337 1,0072 2.:164 

A1' SL-2, OL-1&3 2.337 NIA 2.101 

B GSO,GSLO,SBF 2.337 1 0013 2.340 

c IS-1&3,8 81-1&3 2.337 0.~7 2.2" 

0 NJA NIA NIA NJA 

A RST,GST ON-PEAK 3.310 1 0072 l . l:J.ol 
OFF .PEAK 1.870 1.0072 1.113 

A1 SL·2, OL-1&3 ON .PEAK NJA NJA NJA 
OFF .PEAK NIA NIA NJA 

B GSOT,EV·X,GSLOT, ON-PEAK 3.310 1.0013 3.314 
SBFT OFF ..PEAK 1.1170 1 0013 1.172 

c IST·I&l,SBIT-1&3 ON .PEAK 3.310 0 11687 3.206 
OFF .PEAK 1.870 0 9687 1.111 

0 NJA ON-PEAK NJA N/A NJA 
OFF .PEAK N/A N/A NJA 

• GROUP A1 IS BASED ON GROUP A, 15% OF ON-PEAK AND 15% OF OFF .PEAK 

7 
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RESIDENTIAL BU. COMPARISON 
FOR MONTHLY USAGE or 10~ ' 'IH 

TAMPA ELECTRIC COMr ..NY 
ESTIMATED FOR THE PERIOD" OF: APRIL tttl THRU SEPTEMBER lUI 

I SCHEDULE E10 I 
REVISED2NU 

I Aer-98 I May-te I Jun-ta I Jul-te I Aug-91 1----s.p.ta- I . TOTAL I 

BASE RATE REVENUES ($) 5U2 51 ~2 51.D2 51.D2 51 .D2 51.92 51 D2 
FUEL RECOVERY REVENUES ($) 23 5-4 23.5-4 23 5-4 23.5-4 23 S4 23. 5-4 23.5-4 
CONSERVATION REVENUES ($) HIS 155 1 as 1.65 1 65 us U!5 
CAPACITY REVEMJES ($ ) 1!8 1.!8 1!8 1.!8 1!8 ua 1!8 
ENVIRONMENTAL REVENUES ($ ) 033 0.33 0 33 0 .33 0 33 O.l3 0.33 
TEMPORARY BASE RATE REOUCOON ($) (130) (1.30) (1 .30) (1.30) (1.30) (1 .30) (1.30) 
FL GROSS REC. TAX REVENUES ($1 200 2.00 2.00 2.00 2.00 2.00 2.00 

TOTAL REVENUES lSI 10.02 10.02 10.02 10.02 10.02 10.02 10.02 

• MONTl«..Y A110 CUMULAT'!Vl; SIX MONTW ESnMATEO DATA 
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