
• ORIGINAL 

-M-E-M-0-R-A-N-D-U-M-

DATE: Febnwy S, 1998 

TO: Jim Strong, Division of CommunicatioN At..M 
ftOM: Perc l..csler, Division of Auditing and Financial Analysis 0, n-P~ 
U: Docter No. 980038+TX, Adclphi;a Tclecommunicalions ~J' Florida, ., inancial 

ADalysis for Ccnificatc Application for AUenw.ive f..lchangc 
Tekamununications Service 

Secdoo 364.337 (I), Aorida Starulcs, requires the following: 

Tbe commission sball gram a cenifacalc nf authnrity to provide alternative local c&bangc 
service upon a showing that the .applkam has sufflcicnc lechnital, f~ial. and 
IDADIICrial capabiliry to provide such service in the geographic aru proposed to be -· A1lo S.:.:lioa 364.01 {3) and (4) ...... ..,.,, 

and 

(3) Tbe l4islalure fmds that the ~.:ompelitive provision of telecommunications service, 
iacluding local acbange telecommunications service. is in lhe public interest:. 

(4)(d) Tbe Commission shall exercise its e-.dusi"Je jurisdiction in order to: (d) Promote 
C:.tiiipdition by enrouraging new entrants into telecommunications martelS ... 

Rcgardi.IJI lhe sbowing of fU111nci.al capability, the Finance staff has analyzed die audited 
•CK --- riiiiDtial SCIICmeiD of Adelphjl Communication.'~ Cnrpor:~tion. the parent company of Adelphia 
PWA Telccommu.nications of Florida, Inc. (Adelphia I. for the year ended March 31. 1997. As lhe 
APP ___ I!IK'bed achedule shows, Adelphia has adequate liquidity buc reports negative common cquiry 

and negative net iDtome. 
CAF --
CMU Jn \his nlllla', Adelphia is asking for a ccniflr.:3te to provide alternative local ex.change 
CTR IC!B:A•UDmicarioos ICI'Vice. Staff 001es the hm1ted nature of the application. For purposes of 
EAG pud.ng a cznificalc baed on die rUIIUK:iaJ informatiOn pro'o'idc:d, the r~.JW~Cial capabiliry appcan 

--IIIOIJinal. 
LEG 

LlN ___ Afrbou&h aD aDIJ)'IiJ of lbe financial Statements fC\'C.JJs the 3ppl\c.an1 h. in I maqinaJ rllliJICiaJ 
OPC posicion, lbt applicam aaeslS to its ClfWlCJal capahihty to provide and maima.in lhe proposed 
RCH cclecommunjcarioas ICI'Vice by noting that it has access 10 its parenc's capital and die puem 

J · CUI'l'eSiy bll $500 million iD nQI•ICd commiunent'i for burruwing. Based on lhil showing, the 
!'[(; ~ IJIPiii:NC appean 10 IIICCllhe ri..DIQX:ial capabiliry standard of SectiOn 364.337. Florida SU.mtes. 

WA$ -· -I[NT ~~"""'-OATE 
(•>:~ cc: Divisioa of Lcpl Services 

\IJIM If' ' _.._., (2) 02106 FEBIII 



• 
DOCKET NO. 980038-TX 
ADELPHIA TELECOMMUNICATIONS OF FLORIDA. INC 
ALEC 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM AUDITED FINANCIAL STATEMEII'TS 
OF ADELPHIA COMMUNICATIONS CORPORATION 

IN THOUSANDS YEAR 
ENDED 

MARCH 31. 1997 

CURRENT ASSETS 284.582 

CURRENT LIABILITIES 200.903 

CURPENT RATIO 1 42 

CASH 61.539 

COMMON EQUITY (1 ,253.881 I 

TOTAL DEBT 2,544.039 

PREFERRED STOCK 0 

COMMON EQUITY RATIO NMF 

NET INCOME (130.6421 

RETURN ON EQUITY NEGATIVE 

NMF=NO MEANINGFUL FIGURE 
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