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DATE: February 4, 1998 L-fl\ 
Tommy Williuns, Division of Communical.ioos (\(\ ~ ~ TO: 

FROM: David J. Draper, DlvlJion of Audlling and Financial Analysis ~ltJ f\'~1,( 
Dclclcet No. 971669-TI, American Telepbooc Company, Inc .. Financial ~~is for 
Ceniticate AppUca.tlon for Imruwe Interucbange Tclec.ommunkatioos Service 

RE: 

Section 364.337 (3), Florida Stanues, requires the following: 

The rommi«ion shall grant a cenificate of •utbority 10 provide intraState intc!ucbange 
telec.ommun.icatioos service upon a &bowl.Qg that the applk:ant bas sufficient technical. 
financial, and I!WIIgerial upabillty 10 provide such service in the geographic area 
propo$C!Id 10 be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The LegislatUre fUids tllal UlC eompetltlve provision of telec.ommunlcatioos 5e.-:k:c. 
including local exchaoge tclecommnnications service, is in the public l.otcrest. 

(4Xd) The Commissico shall exerelso ils exclusive jurisdiction in order to: (d) Promote 
competition by CDCOUI1Iglng new enttantS Into telecommunications lllllkeu . . . 

Regarding the showing of financial capabilily, the Finance staff has analyzed the unaudit.cd 
balance sbcet of American Telephone Company. Inc. (ATC) for tbc period ending December 
~. 1997 and a projec:t.ed twelve month income sratenv:nt. An audit could change one's opinion 

---nf the company's fUWlCW condition. As tbc anaebed scbodulc shows. ATC bas lldcquatc 
--~liquidity, sLifficiC!Il common equity and projcc1J 11 positive net income: for 11 twelve monl.b period. 

\PP - --:: 
" •r ln this m.auer, ATC Is asldng for a oertl1kate to provide IXC service. For purposes of grantl.Qg 
~· · a ceniftcatc based on tbc flllllJlCial lofoi"IDltion provided, the fiiiiiiCial capability appears 
{' :.' ll ---ndoquate. The applicant attests to its fiJI.anclial capability to provide 1111d lll4intain the proposed 
c m tclecommuoications service by noting that the comp1111y wiJJ maintain capital from intcmally 
L\G szcneratcd funds. In o.ddltlon, if tbc company requires ad4hlooal fiiiiiiCI.Qg, it will r.cek such 

L:" l 

l . 

funding in tbc private banking 5Cdor. Bucd on this showing, tbc appticanl appcan 10 meet the 
__ ...,hnancial capability stadard of Secdon 364.337, Florida Statutes. 
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DOCKET NO. 971669-TI 
AMERICAN TELEPHONE COMPANY. INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT UABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

TWELVE MONTH PROJECTED 
NET INCOME 

RETURN ON EQUITY 

NMF ~ No Meaningful Flgunt 

AS 
OF 

12129/97 

$501,000 

0 

NMF 

1,000 

511,000 

0 

511,000 

100% 

9,802,692 

NMF 
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