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DATE: February 20, 1998 u 
lim Sttoaa. Division of Communntions {} D frPC-A~ / ~ r.) TO: 

FROM: David 1. Dnper, Division of Auclitia& and FiDaacial Analysis ( "\ J ' · 
RE: Docket No. ~ '0, SCarways TelecommuDicatioas, Inc., Financial Analysis for 

Cenificare Application for IDttuWe Jn1erexcbaDae Telcc:ommunicatio Service 

Section 364.337 (3), Florida SWuta, requires tbc followiDa: 

1be C(41phi-jooa sball anm a certifiCate of &Ulbority lO provide iDttuWe inrcrexchaDae 
tciCI!OOID!I1UDicatioas service upoa a sbowiDa chat tbc applicaal bu suffJCieal t.ecbnit'.al, 
fi.IWICial, and IDIIIqeria1 capability co provide such service iD tbc aqrapbic area 
pi'OpC:.d co be served. 

Also Section 364.01 (3) and (4) states chat: 

(3) 1be 14i'~Mtre fiDda that the competitive provision of telecommunications service, 
iDcludia& local exchaap telecommnDicatioDS service, is iD the public interest. 

(4)(d) 1be Commjssjon lball cx.ercile its exclusive jurildiction iD order tv: (d) Promote 
competition by eacounaiD& new eottaDII inlo telecommunications markets . . . 

Reaardin& the sbowin& of fUIIDCial capability, the Finance sWJ bas analyzed the unaudired 
financial st1temc1111 of Swways Telecommunicaticm, Joe. (STI) for the nine moDth period 

ACK --sM-i.Jl& December 31, 1997. S'O is a new compaay chit bepD opentions iD February 1997. 
/tEA An audit could cbaD&e one's opiaioa of tbc company's fmaacial condition. As the 1uatbcd 

S'CbccluJe sbowl, m bas sufficient liquidity. but reports negative common equity and negative 
APP --•• income for the period. 
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lp fbK matter, S'O is ukiDa for a certificacc to provide IXC service. For purposes of &I'IDtina 
a cenifJC&te bued on the fmaacial information provided, the ftnancial capability 1ppears 

--minimal'"!'"'. • • 

-~A:IHltbou&h an analysis of the fiDIDcial statemellll reveals the applicaal is iD 1 minimal fmaacial 
~: : . _ position, the applicant attests co its flDIDCial capability lO provide and maintain the proposed 

telccommuniadions service by notina tblt the lpplicant can rely upon the flDIDCial support of its 
. ~ · -- --sister company, Neways Inc., for fiDIDcia1 support. Blled oo this sbowi.Da, the~ JPPear5 
... l to meet the fmaacial capability starwl.ard of Section 364.337, ~tJti-id: . r , . , 
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• DOCKET NO. 980020-Tl 
STARWAYS TELECOMMUNICATIONS, INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

12131197 

CURRENT ASSETS $284,554 

CURRENT LIABILITIES 140,383 

CURRENT RATIO 2.03 

CASH 19,073 

COMMON EQUITY (4,420,132) 

TOTAL DEBT 5,448,157 

TOTAL INVESTOR CAPITAL 1,026,025 

COMMON EQUITY RATIO NMF 

NET INCOME (4,420, 132) 

RETURN ON EQUITY NMF 

NMF • No MeMingful Figu,. 
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