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DIVIS ION OF AUDIT ING AND FINANCIAl. AN/oi.\'S IS 
AUDITO R'S REPORT 

MARC H 6, 1998 

TO: f'LOIUDA PUBUC SERVICE COMMLSSION AND OTIIER I!'ITt:R•:~TEil PARTLES 

We have applied the procedures described later tn llus report to audu Peoples Gas System · 
West Florida Division's reconciliation of its books and records to the Purchll.sed Gas Adjustment 
(PGA) Schedule A-2 for the twelve months ended September 30. 1997 The last day of field work 
was March 6, 1997. 

This is an mtemal accounting report pn:pored after performing a limited scope audit 
Accordingly. this document must not be relied upon for My purpo~ except to o.ssut the 
Commission staff in the performance of their duties. Substantial additional work would have to be 
perfonned 10 satisfy generally 8CGCpiCd auditing standards and produce audited !inane tal statements 
for public use. 

In our opinion, the schedule referred to above reconciles 10 and presentS fruriy. m :Ill matcnul 
respects. the utility's books 'Uld records, maintotncd in conformity wuh occounung pmcucc:s 
prescribed by the Florida Public SeMce Commission. The atiAched findings dtscws mil dtlfc:...,nccs 
ond other matters which were noted during our examination 
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SUMMARY OF SIGNIFICANT FINDINGS: 

Peoples Gas Systems- West Florida Division needs to rcdut1: liS PGA lilmg expense ll) S 13, 148 
plus accrued interest 10 correct for seven! purchase cn:dits that were not properly mdudcd m 1ts 
filings. 

SUMMARY OF SIGNIFICANT PROCEDURES: 

Our audit was p:rformcd by examining. on a test bas1s, cena1n trnnsacuons and account 
balances which we believe are sufficient 10 base our opinion. Our CJU1/lllnallon d1d not entail n 
complete review of all financia.l tnlnsactions of the company. Our imponant audit procedures arc 
summarized below. The following definitions apply when used m th1s repon 

Compiled -The exhibit amount~ woet1" reconciled wtth the gec"rnl ledger. nnd accounts were 
scanned for errors or inconsistency. 

Verify- The item was tested for accuracy, and substantiating documentation was e:ummcd 

PGA EXPENSE: Read previous audit rcpons and reviewed prior wo"' papers as deemed 
necessa.ry. Compiled PGA expense account general ledger oolanccs for the months of June, July. 
August, and September 1997. Reconciled schedule A-2 amounts to general ledger balances 
Veri lied in\IOiccs and Journal entries for all adjustments and eorrec1ions made: to the genernlledgcr 
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DISCLOSURE NO. I 

SUBJECT: PURCHASED GAS ADJUSTMENT (PGA) RECONCILIATION 

STATEMENT OF FACT: West Florida Natural Gas (WFNG) filed PGA .-.chcdulcs for the twelve 
months ended 9!30197 with the CommisSIOn. These schedules were audited, and an audit repon 
dated November 13, 1997 was issued. Audit Exccpuon No. 1 of the rcpon noted differences 
between the Company's genen~llcdger and filing schedule A·2 expense amounts totolmg S 104.23J 
The attached schedule rhows a reconciliation of this amount and the adjustment that needs to be 
made to the Company's ne!tt filing. 

WFNG was purchased by Peoples Gas System (PGS) and the accountmg for their operations merged 
in June 1997. The majority of the difference (S 120,8SS) was because the auditors were gwen an 
incorrect general ledger at the branch office for the time peri~ following the merscr Other 
differences were due to amounts posted to incorrect a.ccounts but COt~tly recorded in the PGA 
For e!tample: poor period posting errors totaling $8,732 were corrected on Ma} t'/97; a 
maMgement fee of S400 was posted to a recoverable gas expense account m June 1997 but not 
recoverc~ in their filing; rebalancing credits of S3.7S6 were r:?t posted to correc t accounts on 

February 1997 but YoC"C appropiately included in the POA filing. Also !here were September 1997 
expense credits of$1,098 that YoC"C not booked until October 1997. 

The above adjusttnents either do not affect the PGA filings or have already been correctly reponed 
However, the remaining difference ofS 13,148 is due to fihng errors that should be corrected. A 
crcd1t memo for $7,978 was not included in the November 1996 fihng and n credn memo for S2.S8S 
was included in the May 19971iling as an expense. This caused expenses to be overstated S5.170 

RECO~fMENDATION: Peoples Gas should make an 11djustmcnt to reduce its PGA filing 
cxpemes by$13,148 plus accrued intcn!St ofS7S9 (As of2128198) We were told by PGS personnel 
that they would make th1s adjustment 10 the March 1998 lillng . 
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SCIIEDULE I DOCKFT 9110002 .(il l 

RH'OSCIUATION OF PGA EXPENSE ACCOUNT 

2 J 4 ~ 

ACTUAL GIL PER ACTUAL AUDIT 
GI!Jio'ERAL PRIOR GI!N LEDG!OR I:XC'EPnON 

MON"rn SCHEDULE A·2 U!DG£R AUDrT OlfFER£NCI1 Oil' 
EXCE.P110N (2 · I) () , I) 

-------- . ----· --·-------~· 

OCT 1996 578,945 581M7 5SI,6S7 ~.7 1:: 2,71! 
NOV 1996 749.318 7J8,6l2 7J8,6J2 (IO,W>) 110,6116) 
FEB 1997 1,2.S4,0S6 1.259,115 1,2S9,17S S.ll9 ~. 11 9 

MAY 1997 1,138.~9S l,lll,J29 I,I2J ,JH (15.266) ~~~.266) 

JUNE 1997 374,7~< 416,124 J74,S28 41 ,969 (227) 
JULY 1997 Sl6.99J 49S,697 49).J)) ~41 .296) (4.1,6(.01 

AUG 1997 4ll,t'71 42J,S71 Sl0,099 ~'N hJ/,42.2 
SEPT 1997 426,312 426.244 48S,Il I (68) ~H.SI'l 

-----
5,481,MI 5,465,019 

DofT.,.mc:e due 10 usana II1COn'CICI GIL ($S,46S,029 • SS,S85,8M) 

Actual doff-bet- GIL and lihna 
Reconcalong olcms 

Gmeru lodaer adJustment from poor penod 
AdJUSI GIL rcc:ordona errors ($400 • 37S6) 
Oclober 1997 adjustmml made 10 reccrd 5"1" '97 aod 11> 
Roundong Error 

R=•••••a dofT.,.mce 

S,S8S,8S.1 

Enor on No"'"'l"' 19961\lana • mvoaec credu noc onduded 
l!tror '" May 19\'7 lihna ( S2,no crodn rocordod a an ~~ 

Adjusun•nlto be nad<IO Mardll9981iltnlJ 
lntctcst calculation 

T01al adJusunmlto Match 1998 PGA !ilona 

( IO,b::U) IO.UH 

8,711 
(4,1 Sll) 
(1,098) 

()) 

t 11,1431 

7,1173 
S,l10 

I 3, 148 
7~'1 

1),907 
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STATE OF FLORIDA 

01\ t\IU""o '-" fll o•ll\ A. Rt,.,. TN.o 
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DIIU t to• 
(S$0)4 lJ-67"0 

t}ublit 6trbitt ~ommission 

Peoples Gas System 
Mr. Francis J . Sivard 
Post Office Box 111 
Tampa. Florida 33601-0111 

March 24, 1998 

Re: Docket No. 980003 - GU - Peoples Gas System 
Audit Report - PGA Supplemental Audi1 Rapon 
Audit Conlro! # 97- 160-1-2 

Dear Mr. Sivard: 

The enclosed audit report Is forwarded for your review. Any company response 
filed with this office within ten (10) work days of the above date w11l be forwarded for 
consideration by the staff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/cls 
Enclosure 
cc· Public Counsel 

Sincerely. 

L~-~ ~ 
Blanca S. BayO J 

Division of Auditing and F1nane1a1 Analys•s 
Macfarlane Ferguson Law Form 
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