
State of Flori 

-M-E-M-0-R-A-N-D-U-M-

DATE: March 23, 1998 

TO: Tommy Williams, Division of Communications 
\ I 

FROM: David J. Dnper, Divis~on of Auditing and Financial Analysis 

RE: Docket No. 980239-TX, Fint Touch, Inc. , Financial Analysis for 
Application for Alternative Local Exchange Telecommunications Service 

Section 364.337 (1), Florida Statutes, requires tbe following: 

Tbc commission shall gram a certif~ea~e of autOOrity to provide alternative local exchange 
service upon a showing that tbe applicam has suffacient technical. fmancial. and 
managerial capability to provide such service in tbe geographic area proposed to be 
served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) 1be Legislabue fmds that tbe competitive provision of telecommunications service. 
including local exchange telecommunications service, is in tbe public interest . 

(4)(d) The Commission sball exercise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new enuants into telecommunications marlcets . . . 

Regarding the showing of fmancial capability, the Finance staff has analyzed the unaudited 
fmancial statcmcDls of First Touch. IDe. (Fn) for the twelve month period ending December 
31, 1m, and a one more period coding Jamwy 31, 1998. In addition, staff has analyzed the 

~CK -- unaudited bank Slllemed of Fn for a one momh period ending Jaruary 31, 1998. rn reponed 
AF A ___ their fmancial sta•ements on a cash buis. An audit could change one's opinion of tbe company's 
APP financial condition. As the attached schedule shows, rn has negative common equity, but 

---reported a positive oct income. Staff cletmnined the company's liquidity by using the January 
C/'.F ---bank statement. All credits were divided by all debits reponed in January's bank statement. 
c ,,, J ---FTI shows marginal liquidity. In this matter, rn is asking for a certificate to provide 
c1 R Jlltemative local excbaose telecommunications service. For purposes of granting a certificate 

based on the fmancial information provi Jed, the fmancial capability appears marginal. ---
L: . -

L. : . 
Although an analysis of the faDaDCial statements reveals tbe applicanl is in a marginal financial 
position, the applicant attests to its fman~iaJ capability to provide and maintain the proposed 

_ _ telecommunications service by noting that the company will increase available capital from 
continuing operations. In addition, FTI is able to obtain additional fa.nancing through traditional 

-,--comm~rcial le~~g institutions. ~ on this sho~ing , tbe applicant appears to meet the 

r ,; . 

r.r.' 

· -fulanc~al capab1hty standard of Section 364.337, Flonda Statutes. OOC'l ~· , · · .... : ~ •.¥ :. 
"'" . . --
~.iH _ cc: Division of Legal Services ~9 MAR31~ 

Division of Records and Reponing (2) 
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DOCKET NO. 980239-TX 
FIRST TOUCH, INC. 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS REPORTED ON A CASH BASIS 

ASOF ASOF 
BANK 

STATEMENT 
12131/97 01131198 ASOF 

(12 Months) ( 1 Month} 01131198 

CURRENT ASSETS PER B/S ($4,910) ($4,091) 

CURRENT l 'ABIUTIES PER B/S 10,311 14,277 

CASH 271 0 2,242 

COMMON EQUITY (12,352) (13,586) 

TOTAL DEBT 0 0 

TOTAL INVESTOR CAPITAL (12,352) (13,586) 

COMMON EQUITY RATIO NMF NMF 

NET INCOME 31 ,331 1,003 

RETURN ON EQUITY NMF NMF - -·--

TOTAL JANUARY CREDITS 42,774 

TOTAL JANUARY DEBITS 40,920 

CURRENT RATIO 1.05 

NMF • No Meaningful Figure 



• 
Corrunissionen: 
JUUA L. JOHNSON, CHAIJlMAN 
J. TERRY D EASON 

SUSAN F. Cv.JtK 
JOE G ARCIA 

E. LEON JACOBS, JR. 

Darwin Urane, Manager 
First Touch, Inc. 
5340 Norwood Avenue 
Jacksonville, Florida 32208 

STATE OF FLoRIDA • 

February 13, 1998 

DIV11110N Of IUcoan5 A Rt..I'OIIllN<l 

BLANCA S. 8A YO 

D IRECTOR 

(ISO) 41 3-6770 

Re: Docket No. 980239-TX 

Dear Mr. Urane: 

This will acknowledge receipt of an application for certificate to provide alternative 
local exchange telecommunication• aervice by Firat Touch, Inc., which was filed in this 
office on February 12, 1998 and aaaigned the above-referenced docket number. 
Appropriate staff members will be adviaed. 

Mediation may be available to resolve any dispute in this docket. If mediation is 
conducted, it does not affect a substantially interested person's right to an administrative 
hearing. For more infonnation, contact the Office of General Counsel at (850) 413-6078 
or FAX (850) 413-6079. 

Please make notes aa well that Commiaaion Rule 25-22.005(7), F.A.C., requires 
certificated companies to notify the Commiaaion of any changes in name, telephone, 
address, or contact person. Should your application be granted by the Commiaaion. you 
will be expected to comply with this rule by ad"'-ing us of any changes as they occur. 

Division of Records and Reporting 
Florida Public Service Commiaaion 

CAPITAL Caac u: Oma CENTU • 1541 SIRJMAU OAk Bcx ·u:v ARB • T Al.l.AHAfliU. FL 31J99..0150 
AaAfftnud\'tA~O,..Mity I Jl J• 1--f. ..... ('flNTA(T~'JUA O:.t'l -1 '1' 
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APPLICATION FORM 

JTAO l180'Bl 
5. tetiJ 

1 
~~tJontLnJaUir1Q.addrna lndudlng atreet name, number, post office box. 
~. aAf •l::llte, and phone number. 

5340 Norwood Ave 

Jacksonville Florida 32206 

B. Florida maHing 8ddreu including atreet name, number. post office 
box, city, atate, zip code, and phone number. 

5340 Norwood 1\ye 

Jacksonville Fl orid a 32208 

6. Structure of organiDtion: ~Check appropriate box(a) 

( ) lndMdual 
( ) Foreign Corpcntion 
( ) General Partnerahlp 
( ) Joint Venture 

( ) Corponltion 
( ) Foreign PartMrshtp 
( ) Umtted Partnership 
(X ) Other, Pleaae explain s - T Nc. 

7. If applicant Ia an Individual, p8r1nerahip, or joint venture, please give name. 
title and add,... of each legal entity. 

Michael Jac_k~so~n~--~r.re~s~i~d~e~n~t-------------------------

5340 Norwoori Ave -----------------------------------------
Jacksonville Pol florida 32208 

PONI PICICaf I (11111t 
.......... .., a.., JM.JI7 , ... 3 

, -


