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Doarr No. 980269 ·PU 

FLORIDA POWER CORPORATION'S 
POST-WORKSHOP COMMENTS 

noridll'ower fYPPOI1I the prQPOted ~~eX Ute f\ld !ldj11$bnent proceeding 
to an annual, calendar year cycle, OONIJtent with the Time Line contained in Stafr5 
worlcshop handoul norida Power abo supports compatible change, to the ECCR 
and other cost recovery proc:eedin&s necessary for their conversion to a calendar 
year cycle <Florida Power is not a party to the 03 and 07 dockeb). To minimize the 
poS$ible need for an additional ECCR hearing if febnwy 1999, florida Power 
suggests consideration be given to initiating the ~uired rulemaki.ng now, with 
final action scheduled after the Commission's decision in this docket. 

By way of further comment, norida Power offen the following ~ponle.S to 

the questions po!ed in Staff's worlcshop handout 

Qt B.ued upon historical data over the put 10 years, what impect would a 
Commission deciaion have on the size of the utility'a over/under recovery? 

A I As shown qn the attached table, the difference 1-etween actual and e,timated 
oosb since 1939 (measured by the standard deviation) would have been lower 
utilizing an annual fuel a4Juatment cycle. This &nalym suggests that the 
causes of cost variances (tt,S- weather, fuel prices, unit availabi lity) tend to 
average out over the longer period. 

Q2 If the Commisaion adopb an annual hearing for the fuel clause and the 
envirorunenlll cl&.ux, should the Commission revi5e iu I 0 percent th~hold 
u the ba3is to requat a mid-<:oW'IC correction? 

A2 No. While an annual cycle su.gestl the posaibility of a higher over/ under 
recovery in absolute dollars, it abo providea a longer period of time over 
which to recover/refund the variance. 

Q3 During the put 10 yean, how f~uently would the utility have requested 
approval for a mid-<lO\I.rae conection bued on a 10 percent th~hold7 

A3 Based on the analysis described in AI above, it appears norida Power vould 
have ~ested no more, and probably les3, rnid-<:OII!X oorrectiona utilizing 
an annual fuel a4Jwtmenl cycle. 
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Q4 It has been sugge$ted that a utility could submit interim petitions between 
h~ for special or unanticipated issue$, What th~hold level of costs 
would cause a change in the fuel factor? 

A4 florida ~wer believe$ that no th.~hold for interim petitions should be 
e$tabliahed. The special or unanticipated issue$ subject to an interim petition 
could conceivably seek a Co~JlJn.i&sion ruling on the recoverability of certain 
types of costs or the treatment of .certain costs, as opposed to the magnitude 
of costs, and may not involve any ch~U~ge in the fuel factor. 

QS It has also been$~ that an annual fuel factor would provide a utility's 
customers with a greaiU level of certainty about fuel costs. Over the past 12 
months, how many customers have ex~ this concern? 

A5 Although florida Power~ not los cwtorner inquiries in this manner,larger 
commercial and industri&l ciUtomers have frequently asked for annual fuel 
charge information in conjunction with their budgeting activitie$. 

Q6 If the Commiasion adopta an annual hearing for the fuel clause and 
environmental claUJC, would the utility change any of its forecasting models, 
methodologi.e$, assumptions., or <Uta source.s? 

A6 ln florida Power's ~ no. 

Q7 Which form modifications would be necessuy to accommodate the change to 
an annual hearing? 

A7 Any change$ to the forms should be minimal. Existing forms could be 
maintained by dividi.ng the you into two rix-month periods. 

Q8 What are the expected advant13a a.nd saving of conducting cost recovery 
hearing on a.n annual bam? 

AS The primary advanta&es of an annual vs. six-month cycle are: 

• Significant savings in time spent preparing one filing instead of two. 
Costs will be cut in haJJ bee& we a twelve-month filing wiJI take no more 
time to prep&re than a six-month filing. 

Reduced travel expensea. 
Reduced cwtomer confusion from fewer rate changes. 

Reduced workloed for Staff. 

Fewer days scheduled on the Commission's hearing calendar. 
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Q9 What are the expected dilldvantage3 and cxms of conducting cost recovery 

hearing on an annUAl bui&? 

A9 norida Power ia aware of none. 

QtO When should the Commiuion Implement the change to annual hearings? 

A 10 The change should be made effective with January 1999 billings in the 
manner shown on the fuel adjustment Time Line in Staff's workshop handout . 

Ql l What are the expected advant&g;c3 of CA.IcuJating the cost recovery facton 
based upon a calendar year bam? 

A 11 The primAry advantqes of a calendar year cycle are: 

• Matches cwtomen budget period. Utilitie3 will be able to provide 
emma~ for the entire year. 

Matchea norida Power's internal 1Juci3eting cycle. This will reduce 
amount of tim.e currently spent reconciling the budget and fuel 
projectioru. 
Analyx3 of fuel-related data can be perfonned more euily on a calendar 
yearbuis. 

Q 12 What are the expected dU&dvan~ of calculati.ttg the cost retx:~very facton 
based upon a calendar year buia? 

A 12 norida Power is aware of none. 

Q13 What are the expected advant&g.e3 of CAlculating the cost retx:~very (acton 
baaed upon a non-calendar year buis? 

A 13 Compared to a calendar year buiJ,, Florida Power is aware of none. Compared 
to the current six-month buiL, ace A8 above. 

Q 14 What are the expected dU&dvan~ of CAlculating the cost retx:~very (acton 
based upon a non -calendar year buia? 

A14 Compared to a CAlendar year bui.s, sec All above. Compared to the current 
six-month b&sis, florid& Power is aware of none. 

l/~ .. 

_,_ 



• • 
FLORIDA POWER CORPORATION 

Anlllysla of V.,._ toetw•• Al:'tUIII end Eallmallld TOCIII Fuel end - ,._ Eltpen-
Six Moftlll va. TWIMi Moftlll periocM 

Slx Monlli Pwlod1 

I mlllloM P-1 
Pwlod Pectocl Actual £allmatld VarWice VetW!ce 

I Apr.$e988 348 2i7 51 147'14 
2 0c:1 8~Mar 90 264 2n (8) -30% 
3 Aflr-Se990 348 348 00% .. Oc:l 90-Uar 111 254 2115 (37) ., .. 3'4 

5 Apr.$e9111 323 347 (24) -7 4'4 
6 0c:1 111-Mar 92 247 m (52) ·21 1'4 
7 Apr-8ep92 3411 3511 (1 0) ·2.9'4 
8 0<:192-Mar 113 240 w (3) ., 3'14 

II ~-8epll3 332 300 32 a,. 
10 Oct 113-Mar 04 224 234 (10) ~5'4 

11 Apt-8ep 04 337 303 34 10.1'4 
12 Oct 94-Mw 8S m 252 (23) ·100% 
13 Apt-8ep8S 321 308 111 58'4 
14 Oc:l 95-Mif 116 286 243 43 150% 

Vw'*- 31 

'1'\IMMI Moftlll Pectocll 

lmtwona Pete«~ I 
Period Petlod Ac1lgl Eallmatlei Vlll'l8nce VarW!ce 

1 Apt 811-Ma' 90 612 6611 43 70% 
2 Apt 90-Mar 111 eo& 643 (37) -61'14 
3 Apt 111-Mw 92 510 &48 (78) ·13 3'14 
4 Apr 92-Mar 113 588 1!02 ( 13) -2~ 

5 Apt 113-Mat 04 558 534 22 40% 
8 Apt IM-Mit 115 588 555 11 I 9'4 
7 Apt 85-Mw 116 813 561 62 10 1'4 

Variance 48 

NOtee: om fat perlode plio( to 11168 noc ..-.Mcble. 
v•rtanc. e1tr111 fat 111111 noc rnuNngful bece~ oliN a.ncsec~ nudear ~ 
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