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DIVISlON OF AUDITING AND J!INANCIAL ANALYSIS 
AUDITOR'S REPORT 

APRD..:U,l998 

TO: PLORIDA PUBUC SERVICE COMMISSION AND OTHE.RINTERI'.Sl"ED PARTIES 

We have applied tbe proc:edwu detcn"bed later in thit repor1 to prepare a ldlodt '•J of Rate 
Base as of January 31, 1998, for Venture Auociatea Utilities CorporUion. 'Tbcse tcheaulea were 
prepared by IUdit stafi'aspanoflboCOIIlpllly'l application for Certifk&«~ of Transfer in Docket No. 
97167()..WU. There il no coufidenlial information aaiiOciated with thiJ audit 

This il an internal accounting report prepared after performing a limited scope audit. 
AcconlinaJy, this report should not be rdied upoo !or Ill)' purpote etccpt 10 assist tbe Coi'IUJiiAioo 
lltaff'in lbo pc:rfonnallco of th; lr dutiet. Subltantlal additional wotlc would have to be perfonned 10 

satistY gmenlly IICICiepUd IIUdi!ll!s llaDdlrda IZld produce audited financialatatemenu for public usc. 

In our apinlon, lbo scl!cdulea rcfemd to above preae111 fairly, in all material respcc;ta, tbe 
complll)''l boola and records, which were maintained in conformity with tbe ICOOUII1i.os practices 
pn:acn"bed by the Florida Public Service Com.mialioo. The auacbcd findinga dilcws all di1fereoces 
and other mattcn whil:b were noted durina our examination. 



SUMMARY OF SIGN1FlCANT FINDINGS 

P'PSC .wr wbo c:ooduc:ted the prior audit of the utility, an ulldockcted Overumings 
~90, 1~ that CIAC be increucd and utility plant dccrcucd b)' S33,S3S.7S and 
$9,682.9S, ~. Stafl'ldditioaally recommcndcd tlw land be reduced by s-: r,57S.68, bued 
on their valuatl.on cllJclotod via Audit DiJclosure No. I, per the MMch 12, 1993 at ~~ repon. 

Staff ocmduded, buDd oo the Certificate of T!Mifer cxaminatloo, tllw aocumulated 
cleprecialion be bxreucd by $29,612.14, and acc:umulalcd amonizatioo and utility plant be reduced 
by $7,913.79 and SI,SOO.OO, reapccUvdy. 

SUMMARY OIF SIGNIPJCANT PllOCEDURES 

Our audit wu performed by CIIWJiinin& on a 1~ buiJ, certain transacrions and acoount 
balances wbleb we bellcvc arc IUfticiau to base our opinioo. Our cxamlnatloo did not eoWI a 
oomplcte ~of all finandal lt1.n$ICdoos of the oompany. Our more impomnt audit procedures 
arc IUJMIII'izcd 'below. 'l ho foUowina definitions apply when UJcd in this repon: 

Sunned • The doc::umet~U or ac:c:ouou were rad quickly looking for obvious errors. 

Complied - Tho exhibit II!!C!I•O!J wa-c rcconciJcd with lhe gcncnlledger, and accounu were ICIMCd 
for error or incoosisteocy. 

ConfinDed • Bvidcrltialllllller ~an ICCOUIIt balance, ll"IDSICtion.. or other information wu 
obtained directly from an indcpendcot third party. 

Verify · The item wu tested for ICQII'Icy, and IUbmntiallng do<:umcntation was c:x.amined. 

RATE BASE: Pn:plrcd Vensure Aaocia:tea Utilitiel Corporation's water rate base at Januasy 31, 
1998. Compiled all plant additions acquired from January I, 1993 through January 31, 1998, and 
traocd aD to IUJlPOI1in8 cloaJmeoWioo. Coo6rrncd that all retirement~ were recorded ll appropriate 
cost. Compiled all additions to CIAC from January I, 1993 through January 31, 1998, and verified 
lhe IOUn:c. Recomputed tho dqecialioo reserve and aocumulat.~ amortization through January 31, 
1998. 

01 dER.t Scanned the 1993 through 1996 federal income tax n:turns. AJc:erulncd tbat water 
rcvenuea were ooUeaed in acx:onlanoe with tho utility's tariff. 
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Audit Exctpdoll No. I 

Subject: Prior FPSC Audit EutptioDI 

Fam: An unc!ocbtod Oveleerningll!MIStiplioo audit, in wbic;b 110 Commiuion 0 'cr wu issued, 
(Audit Coolrol No. 92.-223-3-2) wu c:ooductod by the Orta.odo District OftkiC for tt twelvo-month 
period endod Decembtr 31, 1992. 

The audit report,. wbich wu Wucd Mardi 12, 1993, contained three c:xoeptions a.nd ooe dilc:I<W.Jre 
(Audit ~ODS Noe. 1·3 and Audit DildoiiUJe No. 1) that are relevant to the QUI'MI tn.nsfer 
examination. 

Audit Exception No. 1: The utility capitaliz:od S33,S3S.7S oforganir.alional cosu 
that wae toq~G.t for fodera1 tax purposes. Fidd IUlf rec:ommendod that ClAC bt 
increaaed by S33,53S.7S to l)fliel tho capitalized COliS and accumulated amoltization 
increased by S6,lA7.35. 

Audit E.xcepdon No. 2: The utility wu unable to IUpport $2.. I 00.00 of plant 
additions rec:ordod on December31, 1989. Field staffrccommendod that plant·in­
seM<:e be reduced by $2.,100. 

Audit~ No. 3: The utility capiWWd interest of$7,S82.95, in violation of 
Rule 2S:·30.116(S), F.A.C.; which mandatca prior ConuniJsion app:roYII for 
application of an AFUDC rate. F"ldd IUlf rccommcndod tho utility plant-in-service 
and accumula1od depreciatlon bt reduced by S7,S82.9S and W5.88, respectively. 

Audit Ditcloaurc No. 1: The utility rellectod $103,021 in plant Ac:eount 101-303, 
Land and Land Rjglns.ll ()6 o•il>el 31, 1992. Field staffrccommendod that the land 
ICCOUDI be rcducod by $17,515.68 10 C"'d!C\e C0JU 1'10( auociatod with utility service. 
(examples • roads, lisns. and entranc.e cosu) 

Oplnioii/Reeommaadadon: The afotooenlionod audit exceptions and audit disclosure are 
COOIIinod in the Certiflc8te of Transfer llldit work papers; however, a more comprebensive analylis 
of the iuues is indudod in the prior audit work papcn. The adjultllle!IU, per the Cl«:qllions, have 
been rcflectod in the Certificate of Transfer water rate baJc at January 31 , 1998. 
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Audit EsctpiJOII No. 2 

Subject: Accumulated DtpndaUoa 

Facti: Stalfrcc:omputocl depfoc:iation and tho rd&ted raetve at Jamwy 31, 1998, in accordanco 

with R.ulc 25·30.140, F .A C., ratea. 

Oplalon/Recolllmmdadoa: The utility's dcprcc:iabon ecbedulcs covering e Jamwy I, 1993 

through Januuy 31, 1998 period and supporting tho accumulaled balllllCC, er tho latter date, 

cont.ained fii!C'IJ •wna rllea, tiii1bcmllica1 crron. and non-recoodlabJc endina 10 bcsi nning ICCOUlllin& 
period ba1anca.. 

Stall's balance at Jaauay 31, 1998, of$240,191.26 was $29,612.14 in CXCCSI or !be $210,579.22 

reflected by tho utility. 

11 is recommended thai accumulated dcprccl&tlon be incrcued by $29,612.14 10 re:flccta balllllCC or 

$240,191.26 II Januuy 31, I Q98. 



Audit Exceptio• No.3 

Subject: Accwaalated Amorthatlon or CIAC 

Fact•: Stall' recomputed amortization of cxmtribution~-in-aid-of-oonstruc on from January I, 
1993 througbJIIJIIIII)' 31, 1998,10 rdlccu wdghtod composite rate based on ut ty plant-in-scrvice, 
excepting gcoetal facilities. 

Opilllon/JUcom:maadadoa: Stdf'rocab.t•ted IIIJlOitiz.atJo in~ with Rule 2S-30.140(8). 
P.A.C., u the utility dld not maint•in records adequately supporting the tepantlon of CIAC from 
utility investments nor did it apply consistent amoniz.ation rate. between accounting periods. 

Staff's balance for acCIUlllUlated amo.rtization at January 31, 1998, of $18S,8S7.7S wu $7,973.79 
less than the S 193,861.54 rc1lcctod by the utility. 

It is recommendood that the ICC4IIDU1ated amortization of CIAC at January 31, 1998, be reduced "> 
$7,973.79 to reftoct a balAnce of$18S,887.7S. 
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Audit Euepdoa No. 4 

Subj ect: FPSC FDin& Pea 

F1w: Venture AJaochlet Utilities Corporation remitted SI,SOO on !>«:ember 2, 1997, 10 the 
Floridl Public Service Commiuion ~ppUc:able to ita Certificate ofTI"'JJSfer 1ling. 

The corporatioo cblrged utility plant-in-terYic:e Account 1011301, Organil ooa. for the filing fees. 

luocordanc:e wi:lb NAAUCWcer Oasa"B," Aocoud 104, Utility Plant Purchucd or Sold. all RJCb 
amounts sbould be rdlectCid therein. 

Oplnlon!Reeoa•eadltJoa: Field at.affrecommendl thal Acccwtt 104 be lncreucd, and Account 
101·301 be decreuecl by $1,500.00. 

6 



EX.DlBITI 

VENl'UR.E ASSOCIATES U111JTI£S CORPORATION 
DOCKET NO. 971670-WU 

W A. TERRA TE BASE 
(ii) JA.NUA.RY 31, l991 

C.> {)) (t) (I) 

UTIUTYPI!R STAFF 
BOOKS ADJUSThiEJo(TS R£FRR 

DESCRJPTION @ 1·3 1-91 (I) TO 

UTILITY PLANT·IN· 
$733,300.05 ($ 1,500.00) AEA 

SERVICE 

(9,682.95) AEI 

LAND 103,021.40 0.00 

ACCUMULATED 
(210,579.22) (29,612. 14) AE2 

DEPRECIATION 

44S.BS AEI 

CIAC (664,149.00) (Jl.SJS. 75) AEI 

ACCUMULATED 
193,161.54 (7,973.79) AE3 

AMORTIZATION OF CIAC 

6.187.3S AI!! 

TOT!.~. SJ S~,1S177 em 671 40> 

REQUIRED f'J()(}T?CTE$: 

(I) s-.J/diJI;rntcn.,.dwiDI w !~ 

7 

(e) 

STAFF 
ADJUSTIID 
BALANCH 
@ 1·31·91 

S722, 117. 10 

103,021.40 

(239,745 411) 

(697,684. 75) 

192,075.10 

$79 71)37 



r.ommlulona1: 
JUliA L .Jolo,lsoN, OWIIMNI 
J. TwlY OEASOtl 
SU:SA14 F. CU.U: 
JoEOAACIA 
E. LfON JACOOS, JR. 

Mr. Atthur F. Tait 
Venture Associates Utilities Corp. 
8888 S. W. Highway 200 
Ocilla, Florida 34481· 7705 

STATE OF FLolUDA 

May4, 1998 

DNIIOf Ollltt'Oll:ll * k.t.IOI.tkl 
BI.MICA S. 8 A Y6 
oru:c-roa 
(I SO) 413~770 

Re: Docket No. 971670 • WU ·Ventures As3ociates UtiHties Corp. 
Audit Report • i"raDsfct 
Audit Congpi1191-Ql4=J.! 

Dear Mr. Tllit: 

The encloxd audit report is fotwardcd for your rniew. Any company response filed wilh 
Ibis office within ten (10) work days oflhe 11bove cue will be forwarded for consideration by the 
stAff analyst ill the preparation of a n:c:ommendation for this case. · 

Thank you for your coopendion. 

BSB!lcw 
Enclosure 
e~ : Public Co11115el 

Divi&ion of Audit and FinAncial Analysis 

Sincerely. 

CAI'ITAL CUI:O.I: C>nlc&Conu • 2540 SIIV!UIUI O.oc II<KtUVAilD • TAu-.ti.U5U. lf'L J:U99-0150 
,...~~0;; .... , .....,... 

,..,._c-.w-~ •·-~~ 
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