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1 (Be&l'J.JI9 OODYO.cl at 1105 p ••• ) 

2 CID"KUI JOD80IU we • ro 9oing tt: go on the 

3 record. counaal, could you faacl tb• n.otic• 

4 u. ICII.LI Pu.rauant to notice iaau.CS 

5 February 27, 1998, thia elate and place vera aat tor 

6 bearinCJ in Doc)(at No. 971056-'l'X i .n re: Application 

7 tor certiticat• to provide alternative local excha119a 

8 talaca.aunication ••!Nice by BellSoutb BSE, Inc. The 

9 purpoaa ot thia bearing ia eat tortb in the notice. 

10 

5 

11 MR. aaaLY1 Por BellSouth BSB, Inc. I'• Cary 

12 Early with the tin ot AJcarun, Sentertitt an<l Edieon. 

13 MR. I!JGQan, Han;y M. ~iCJbt.ay, UI, 

14 General Counaal ot BeUSouth BSE, Inc. 

15 MR. XoGL0'2'JILl:BJ Joe M4.":lothlin, 117 South 

16 Oacleclan Street, Tallahaaeaa, tor the Florida 

17 Co.petitiva carrier• Aaaociation. 

16 MR. IOJfDJ ~ Bond on bel.alt ot MCI 

19 -r.leco..unicationa Corporation. 

20 u. aULas Karaha Rule on behalt ot AT,T. 

21 MR. aLLI81 Por T~laport co..unicatione 

22 Croup, John lllia with the law tira ot Rut!ecl<.Je, 

23 sc.nia, Underwood, Purnell ' Hott .. n, and Xen Hottaan. 

24 

25 Service Coaaiaaiou Statt. 
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1 cwaxppw JODao•a Coun, el, any preliainary 

2 aattera? 

:J l&l, IIPILLI lt.ft hu pa•t~ oyt to 

4 everyone an Official Reooqnition Liat, and aa it ia a 

5 little bit lol\9 I vu von4er.1nq if the Chai~ would 

6 lilta to .ntar it 1n aa an exhibit? 

6 

7 conn• JOU.OIIa Okay. we • 11 aark that a a 

a IXbibit 1 . Staff Official Recoqnition Liat. And all 

9 of the partie• are aware of the docuaanu to which 

10 you 're raqueatin9 official recognition? 

11 MI. aao~a Vaa. They all have copies. 

12 aaaz~ JOKISa.a And there are no 

13 objaotiona? saain9 non•, then we ' ll qo Gbea4 and 

14 adait that into the record at thia tiae. 

15 MI. BIDBLLI 'l'hal\)( you . 

16 (Bxhibit 1 aarkecS for 11entification and 

17 received in evidence.) 

18 Ka. aaaLYt BellSouth as~. Inc. will aak the 

19 eo.aiaaion to take offioial recognition of the 

20 docuaant• that are ref.rr~d to in our vitn .. a•a 

21 teatiaony, conaiatin9 o~ the order• of the varioua 

22 other PUblic Service ca.aiaaione in other atataa 

23 dealin~J with certification. And I thou9ht that we 

24 would do that at tbe c1oae of thia taatiaony. And I 

25 do have copi .. for everybody at tba proceecSing, end 

PLORIDA PUBLIC SERVlC!l COMMISSION 
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1 I ' ve i nformed counsel. 

2 conn• JODSOJir Very vall. Any other 

3 preliminary aattara? 

4 D. lloGLOTJILIBt Chairman Johnson, at the 

5 earlier stage of this proceeding, FCC attached to one 

6 of ita pleading• a copy of a Texas order involving the 

7 appl ication by a aubaidiary of GTE. We vould aak that 

8 the Co111111isaion talc• official noti ce of that deciaion . 

9 

10 that? 

u 

CJIAIJtDJI JOJOI'IOIII I '• sorry. What waa 

D. X.OQLO'l'JILIJII We would ask that the 

12 Co111111iasion take official recognition of Chat Texaa 

1) d9cieion Lnvolving the GTE subsidiary . 

14 CH&IRXAX JODIOBt At this time? 

15 IOl. ltcOI.O'l'liLIIII Yea, 11111 'a."· The parties 

16 have copies. 

11 ~ JOBBSOJII The partie• all have 

18 copies of the ~articular documents. An~ objections? 

19 Seeing nona, ve ' 11 take official recoqnh·.ion of the 

20 Texa.s -- do you have a cite for that? 

21 JCJl . lj:oQLO'rJILIBI I think find it before the 

22 hearing is over. 

23 cnuo• JODIO•• Okay. Then ve ' ll aake 

24 aura that'• clarified for the r ecor4. 

25 Any other pre, iminary matters? See~nq none, 

FLORIDA PUBLIC SERVICE COMMISSION 



1 tbe vitn••••• -- I believe va have tvn , it you could 

2 atan4 I'll •v•ar you in at tbi• ti ... 

3 

4 

(Nitnea••• avorn.) 

'l'tlanJt you. You uy be autec!. I believe 

5 Bell8outh, you era to go firat. 

6 a. Dll!t'fl Right. Ia tbia the appropriate 

7 ti .. to teJca opening atate.ente? 

• CPITPP• JOIDUOIII Oh, cUd - bava open inq 

9 etate.enta? Sorry. Die! ve liait thea? To five 

10 ainutea. OJcay. Mr. Early tha.n. 

11 a. DaLY a I ' • goinq t.o dater to 

12 Mr. Ligbtaay for BellSouth 88£ openinq atata .. nta. 

13 a. LICDTSJrYt Thank you, co-iaaioner 

u Jobnaon, and ... be.ra of the <'0-iaaion. 

15 It ia beyond diapute \hat BellSoutb 88£ h .. 

16 .. t all of tbe atetutory raquireuenta in section 

8 

17 364 . 337(1) ot Florida statute• tor certitication •• an 

18 ALEC in the a tate ot Florida. 1',\at h vhy you voted 

19 on OOtober 7th, 1997, to approve the cartitication of 

20 BellSouth 881. And by conoedinq that BellSouth 881 ia 

21 quaUtiac! aa an .u.zc outaic!e the operatln9 t.rritory 

22 ot BellSoutb 'l'el~unicationa, intervenor• ancS 

23 patitionara, 1n aaaanca, concede tbaaa iaauaa •• vall. 

24 Va lll'e bare today becauaa BellSoutb 

25 Corporation baa oboaan to atteapt to create BallSouth 

!'LORIDA PUBLIC SERVICE COMMISSIOif 
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1 888 1 :tnc. in a u .nner that vill a: lov it to c::o~~pete on 

2 a level playing fiel4 vith all or tho intervenor• and 

3 petitioner• . aeusoutb BBI! will att .. pt t-.0 u•• thia 

4 capability to create package• or aervicea and 

5 qeoqrapbio coveraqe tbat ve believe cuatoura. both 

6 reaidontial and businoaa1 vent. 

7 Intervenor• and petitioner• cannot point 

8 tbia Ca.aiaaion to a ai"9le atetutel rule or 

9 requlation that praventa S.llsouth BSE troa operatinq 

10 aa it baa atated that it vill to provide thua 

11 aervicaa. Inatead1 intervenor• and petitioner• aak 

12 thla Coaaiaaion to deny BellSouth BSE the opportunity 

l J to provide thaae aarvioaa becau .. , one, in their 

14 opinion, if oartified1 BellSo~·~ BSE aay atteapt to 

15 enqaqe in anticaapetitive aotivitiea. And tvo, in 

16 their opinion, Q\atoaera uy be .:on1uaed becau.e 

17 BellSouth BSE vill1 aa a aubaidiary or BellSo~th 

18 Corporation, be entitled to uae t:ne nau "Belii.Soutb." 

19 TaJtinq oach or thoaa iaauea briefly 1 vith 

20 regard to entiooapetitive activity let ae .. Y riret 

21 that EellSouth BSB baa no intention, and today will 

22 provide you with avorn teatiJDOny I that it baa no 

a~ \nt4n~ion tQ •ngaqe in ~y ant~coapetitive aotivitiee. 

24 Interv~nora and petitioner& allege that 

25 BellSoutb BSB baa the opportunity to engage in thea• 

I'LOR.IDA PUBLIC SERVICB COfCMI8SION 



1 antico]llpatitiva activities, but in order for you, the 

2 Collab•ion , to fin4 that it does, and to 1 any 

3 BellSoutll BS! tbs opportunity to provide .1uovicss, 

4 would., one, require thie coaaiasion to believe that 

5 BellSouth BBB would blatantly violent nuaaroua 

6 provisions of Flori~ and federal law, thua riaki119 

7 it. certification; the opportunity for BellSouth 

8 corporation to provide long distance services in the 

9 state of Florida, and tha substantial acono•io stake 

10 that 8ell8outh Corporation baa in the state ot 

11 Florida. 

12 And two, that there ' s nothing that thie 

13 coaission, the rcc, tha Florida Attorney Canoral or 

14 anyone elsa, for that uttar . could do to atop such 

15 anticoapatitiva activity froa t.king place. 

16 Tba PCC and 21 other state Public service 

17 COm.iaaiona that bave considered these issues have 

18 to~d the .. arqu=enta to be speculative and 

19 unparauaaiva, and, indeed, they 1 re. 

20 With reqard to the use ot the BellSouth 

21 brand, let ae say tnat we do not believe that 

22 cuatOMra vill be confused. Today c ustomers have 

: l shovn that they can d.latinquiah between services 

24 offered by ~ llSouth Mobility, Bell South Long 

25 Diatanca, BellSoutb !ntortainaent and BellSouth 

FLORIDA PUBLIC SERVICB OOKMISSION 
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1 Telecoaaunicatione. 

2 In order to evitcb .o BellSoutb BSB a 

3 cuato.er .uat un4aratan4 that they vie~ to purchaae a 

4 eervice offerinq of BallSouth BSE and call ua, not 

5 BallBoutb Teleco..unioationa. Our cuatoaer contact 

6 pereonnal auat prooaaa the ouato .. r aervioe requeet, 

7 identityinQ vho ve are and uain9 the .... operatinq 

I ey•teaa •• all other ALBee, vbioh .. ana ve vill have 

9 to obtain and confira all infonaation froa the 

11 

10 cuatoaar in coap1iance vith all federal and etate CP'I 

11 rulee. 

12 The ouatoaer vill likely receive a welcoae 

13 package froa BallSouth BSB, and vill receive • final 

14 bill froa BallSouth Taleco~~ications, just ee they 

15 vould vben they vera evitching to any other ALEC. 

16 After beginning aervice, any bi: 11nq probl ... or 

17 eervice probl ... vill be handla.l by BellSouth BSE. We 

11 do not believe that with ell tbeat an~ other 

19 ae~&9uarda in place there vill be cuato~~&.r confuaion. 

20 In auaaary, we ~•k thia Comaiaeion to reject 

21 thia matter aa a thinly veiled attoapt to preempt or 

22 elov roll a eubat&ntial coapetitor froa anterinq the 

23 aarkatplace and approve BallSouth BSB'• application. 

24 Tt anlc you. 

25 cnnara• JOIDfiOJit Mr. McGlothlin. 

PLORIDA PUBLIC SBRVICE COKMISSIOK 



1 ldl, lloOLOfBLUI C.CIIIIlllil to:ionere, in CjJBttin<J 

a ready tor thia hearing a childhood memory caae to 

3 aind. 

4 It'e Ha.lloveen night. There'• a knock on 

5 the door. My paranta opened it and there vera four, 

6 five figure• etancUng there all in coatuaaa ancS aaalta 

7 .. ying "Trick or treat . • And thay receive a candy. 

8 'l'be door vaa cloaed. 

l2 

9 A tev minutea later there'• another knock on 

10 the door. We ~paned it, and ti.er• ' • another chorua of 

11 "Trick or treat." And although aoae thing• had been 

12 rearranged, ther e•a aomething very familiar about the 

13 tigur .. vbo stood there. 

14 Well, the third time we got a knock, and the 

1!S door opened and ve beard "Trick or treat, " ay aOJa and 

16 dad said, "Well, ve'r• going to draw the line here. we 

17 can tell that you have been here tvice before and you 

18 have had your limit, ao no mora.• 

19 Thera's some of that going on i n thla 

20 application. You 're vary much avare that BellSouth 

21 I.LEC provic1oa local aervice, and nov you knov that 

22 thare•a a BellSouth Telccoaaun1cat1ona ALEC that alao 

23 na• &Ytb9~1ty to off~ looal a-rvice 1 and nov here 

24 come• BellSouth 881 a lao wanting a certificate to 

25 offer local aervica, and aomeona baa to be aaldng hov 

rLORIDA PUBLIC SIRVICI COMMISSXO!f 



1 uny &ellSouth's does it talce to offer local service 

2 in Ploric1a? 

3 'lbe on. differ~ ie that vitb r&.!pect to 

4 &ellSouth BS!l there's no contention that there's 

5 anythincJ c1ifferant about thea. Aa a utter of fact, 

6 they ere tryincJ to aake a caae that they are 

13 

7 BellSouth. They are qoin<J to UH the sau na-. They 

a aoknowledqe that their aanagaaent expertise ia in the 

9 fora of people who caae froa BellBouth coapaniea. 

10 Their eouroe of oapibll ie the aUla source of capital 

11 that provide& BellSouth Telecoaaunicatione. By deaign 

12 they hope that the cuatomer will aasooiato BellSouth 

JJ BSE vith the some BallSouth the)'ve dealt vitn before. 

14 Why should you care? Bc~auee federal and 

15 etete lave i•poee soae requirements on BellSouth 

16 Telecoaaunioations, the lLEC, that BollS,uth ahould 

17 not be able to avoid by the .xpedisnt of a eeparate 

18 corporate eubeidiary. 

19 one exaaple of the type of requireaent that 

20 they voulG be able to avoid, if they qat the 

21 certiticete in the tona they aelc, is ac14ruaed by 

22 Hr. Gillan, our vitneas, who identifiu the resale 

ll obliqat1on iapoaed on the ILEC. 

24 Very siaply, the XLEC aust offer a 

25 proaoribed discount to its ooapetitora. If it triea 

PLORlDA PUBL1C SERVICE COMKlSSION 
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1 to lover ita retail price, then the coapating 

2 di.counted vboleeale price alao ia lowered in tandea. 

3 But that ' • not true -- vould not ba tru• t BellSouth, 

4 the ALBC, becauae it would have no o.bliqation to aet 

5 it• price in any particular way and no obligation to 

6 offer a di•oount. 

7 Mr. Gillan ia goi.ng to aake two pointe about 

8 that an4 I vant you to liaten very carefully. Firat 

9 of all, he'a going to describe how thie arrangement, 

10 if allowed, woUld ruin the viability or resale as a 

11 coapetitive entry, a atratoqy in tbe Florida .. rket . 

12 Secondly, he'• 9oing to ~ll you that the 

l3 only re01on thAt llellsouth BSB like.• that Approach 1a 

u because the eoono1111ca of the roeale option does not 

15 apply to thea. And if you ha••e any questions or any 

16 doubts about the -- either ot th~ae points, I hope 

17 you'll put the queations to him end aak hia about it 

18 bacauae be ia prepared to expluin those positions to 

19 you. 

20 What can you do? Well , we tirat otter that 

21 you abould qo ae Texas did: Recoqnize that thia 

22 BellSouth BSB h a leg•l fiction; that it ie BellSouth 

23 ~elecomaunication•' alter ego, and d.ny th•ir r~@·~ 

24 to pertora local earvice in BellSouth 

25 'Jieleoo-unioe~ione ILBC service area. 

FLORIDA PUBLIC SBRVICB COMM!SS~OK 
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1 If, for aoae r ... on, yo1 feel conatrained to 

a qive thea a oertificate, at a alnj JUa i~e on ~·• 

3 tbe aau condition• tbat tba ILEC auat o~rv• under 

4 Sectiona 251 and 252 of the Federal Act. You•ve 

5 already iapoaed on thea conditione reqardlnq the 

6 qual ity or atandard of 911 aervice that vaa not 

7 explicit in the atatute. You've already told the 

8 BellSoutb Lonq Diatanca aubeidiary that it oam not 

9 have authority to qo into oriqinatinq i nterLATA 

10 authority until 8ell8outh haa that authority. 

11 It ' • only an e.xtenaion of the ea .. loqio 

u that we aelt you to talco the aaaaurea neceaaary to 

13 eiUiure tbat tbe iaple .. ntation ot the ' 96 Mt occ\ln 

u aa intended by conC]roaa in F.1. -.ricla. Tbanlt you. 

15 o. JIO!IIt)a Good aftern,'On . '1'0111 Bond on 

16 bahalf of the KCI. 

17 'l'be purpoea of both tht atata and federa l 

18 telecoamunicationa acta are to proteta coapotition. 

19 'l'bey are desiqned in larqa part to prevent J.ncUIIbenta 

20 froa abuainq their monopoly power eo that new entrant• 

21 can co .. into the aar~et. 

22 Under the BellSoutb propoaal, BS£ would have 

23 all of the benefit• of that aarket pover vith none of 

24 tae reatrictiona. Aa Kr. McGlothlin diaouaaod, they 

25 want to keep the brand ruuae, they want to keep the 

FLORIDA PUBLIC SERVICE COKKISS~OH 
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1 1090. 'nlay•ra qoinq to qat tinancinq in huaan capital 

2 troa &ellSouth. But they don't want tha x-aatrictiona 

3 or beinq requka4 to provi!SI QN!a to thai ~titora 

4 or beinq required to raaall to oo.petito~ at a eat 

5 diacount . 

6 I •a goinq taUt in partiCI.Ilar nov about tha 

7 r .. ala diacount. ILZCa IInder tha federal act are 

a required to raaall at an avoided coat diacount. ALEC. 

9 a nO CLJ!Ca are not, 

10 Since tha wbolaaale rate ia a diacount ott 

11 the IL!C' a retail price, new antranta uaing reaala can 

12 not exert coapetitive praaaura on t~t vholaaale rata. 

13 As the ino~nt'• reto1l rote 9o.A up, the wholaaala 

14 rate goea up. Aa the inouabent•a reaale rata goea 

15 down, the nev entrant•• vhola .... le rata goa• dovn . 

16 It as• ia alloved to r~••ll in IL!C 

17 territory, the ALEC atill would ne t be able to 

18 influence that vholaaala rate. D~t the wholeeele rata 

19 will not be linked to 88£'• retail rata . Thua, AI.Eea 

20 ara aubjact to a price aquaaae. 

21 88£ would be able to keep coapetitor. out ol 

22 the aarkat by aalling at a price that .. raly cover• 

23 1t• coat, vbile S.llSouth continua• to aake profit ott 

ac ot ita retail and vholeaale aervicaa. And j~tat to lay 

25 out an exaaple , aaawainq that &ellSouth 'a currant 

FLORIDA PUBLIC SERVICE OOKKISSIOK 
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1 ruala rata vae $10, with a 20t diecount, t hat would 

2 aaka a Vboleaala rate of $8 . 'J'b· :a qivintJ nav entrant• 

3 • sa .. rCJin to co•• in and try t cover their ovn 

4 coate and coapet• a9ainat BellSouth. 

5 If BellSoutb lower• that retail rata to t9, 

6 there vould atill be a aot diacount ott or that $9, 

7 and a Vboleaale rate of $7.20. So you would bava a 

1 proportionately different a&r9in of $1.80, aqainat 

9 vhlcb ~patitore would coapata. 

10 Hovevar, under the BSB scenario, it BST 

11 still had the $10 rate, with the 20t diacount, the 

12 wholaaale rate would ba $8. If ASB came in and aold 

13 that .... aarvica for $9, the vholaaala rata vould 

u r ... in $8 . 'l'hue, the aarqin at which CLECa co~te 

15 aqainat 1• reduced in halt ~ $1 . 

16 If BellSouth ia allova.l to reeell, the 

17 vholaaale rate will never decrees&. Under tha Act'• 

18 deaiqn, aa I thin)t it vaa intand .. l to function, aa an 

19 ALEC -- ae an ILZC taa.a coapatitive preaaura froa 

20 tacilitiea and UNb, it lovera ita ovn retail rate to 

21 -•t that coapatitive ehallenqe. Thus, the vholeaale 

22 rate deoraaaea too. tfith dSB, Bell would never have 

23 any incer.tiva to l~.r 1~ retail ratea . BSB could 

24 eelectively tarqet tboaa c~towera that could aove to 

25 coa~titora ~n4 the ratee tor all r .. aininq ouatoaera 

PLORlDA PUBLIC SERVICI OOKMISSlON 
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1 woul d never go down. 

2 And a ina. I believe one of the priaary 

3 purpoaaa ot the Act vaa to bring competition c ) all 

4 COliiPetitora, HCI believ .. that BSE as an entr .nt would 

5 defeat the purpoae of the Aot. Thank you. 

6 

7 AT,T. 

8 

u. RULBa eo-ieeionere, Mareha Rule tor 

And I hope to be bdef. 

I'd l ike to reiterat e what ve •ra aaklnq you 

9 to do hera today . We ' re not aaking you to deny 

10 cer tification to BellSouth BSB. Instead, ve •re aekinq 

1 1 you to liait their operating authority to areas of the 

12 etata in Which BallSouth Telec:ouuni04tiona 1• not the 

13 inoumbant ILEC. Nov, this requeat raiaea two iaauea 

14 of a legal nature. 

15 Fir.t, do you bave tl.e authority to do tb.at? 

16 And aec:oncS, ia it in the public: utereat that you do 

17 tbat? And the anewer to both ques!:ione ia yea. 

18 Firat ie to your autbor 1.ty. Under section 

19 364.3353(3) you have the authorit.t to gTant a 

20 c:artiti04te, in whole or in part, or to grant it with 

21 IIOCiiticationa in the public intereet. 

22 You could look at tbia aa a granting at the 

a~ cartiticate in part, or you ooulcS look at it •• a 

24 IIOCiifioation ot the certificate. Bither way, you have 

25 the authority to lU.it BallSoutb BB! ' a operating 
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1 territory to non-rLEC areaa. 

2 And the aacond quution, ia it in f 1e public 

3 interut? I would auqqut that it certainly io in t~a 

4 public intereat to place thi.a ai:l{ple geoqrapbic 

5 Umitation upon BellSouth BS£. 

6 Pirat ot all, it'• the only method that vill 

7 complete~y resolve the anticompetitive econollic 

8 incenti•Jea that Mr. Bond juat cliacuaaed, and 

9 Mr. Gillan vill diseuse further in bia testimony. 

10 But more importantly, Bellsouth BSE aaya it 

11 marely wants to c0111pete on a level playing field. And 

12 I would submit to you there'• no level playing field 

13 where BellBoutb BS8 is attup~ing 11haa competition 

14 against a sister coapany, where it baa an economic 

15 structure that no coapetitor can e-.•er hope to ... t. 

16 You don't have to impute bad aotivea to BellSouth BSE 

17 to underatand that tllia situation ia anticompetitive 

18 by nature. 

19 Therefore, it ia in the pullio interest that 

20 you liait the certification accordi ngly. Than)t you . 

21 IGl. JU.L%81 Than)( you. on behalf of 

22 Teleport ve would echo AT'T' a co.-nta and eay that 

23 Snot~on l64,:n' ot ttl• Flod4G Gt.tYt•• • vbillA .. t.. 

24 tortb require .. nta tor any and all applicants t or a 

25 certificate ot necessity to provi de telecoaauni oation 
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1 eervicaa to the p~blio appliee to BallSo~th BSE'e 

2 application tor a certitioate, tor ftn LEC 

J oertlfiCAte, under Sootion 364 . 337 . 

20 

4 SUbaection 0(3) providea that the co .. iaaion 

5 .ay CJrant a certiticata, in Whole or ·in part, with 

6 aoditieationo in the p~lic interest. And both 

7 Subaectio.n D(3) and S~baeotion 2 ot Section 364 . 337 

8 conoarn1ng ce~itication ot alternative local axchanqa 

9 tali.GCOlllll~icationa company raq~iraa the co-ieaion to 

10 look to the public interest coneiderations eat forth 

11 in Section 364.01 in detanininq whether to lilait or 

12 aodity an ALEC certificate. 

13 Thaae pUblic intereet oona1derationu include 

14 ensuring that all providers ot t·Oleco.u~ioation 

15 eervice are treated fairly by pr~venting 

16 antico11patitiva behavior, anc1 by pr.,motinq 

17 competition -- and promoting competition by 

18 encouraging new entrants into telac1~Unicationa 

19 mar lcota. 

20 commiesionara , BellSo~th BSE ia a nev 

21 entrant in nama onl y in the ~rlcet tor local exchange 

22 telacomaunioationa, aarvec1 by its a!!iliata BallSo~th 

23 Taleoollaunioations. And in that aar ket BellSo~th 

24 BSE ' s apparent purpose is to eoapate not againet 

25 Ball South Talaooma~rioationa, b~t againat leqltiaata 
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1 new entranta, tor the benefit ot the autual parent, 

2 which 1• BellBoutb Corporation. 

3 The eo.aiaaion &hould exerciae i~ excluaive 

4 juriadiotion under Chapter 364 to liait or IIOdity 

5 Bell8outh IISB' • ALae certiticatei to reduce the 

6 opportunity tor anticoapetitive behavior, and t o 

7 proaote coapetition by encouraging l~itiaate new 

8 ent.rante in the aarltet tor local exchange carrier 

9 ••rvice•. Tbanlt you. 

10 

12 KR • .a&LYI On behalf ot BeLlSouth BSE, Inc. 

13 we call Robert c. Scheye. 

u 

15 - - - - -
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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1 aoaKR? c. •caara 

2 v~• c.lled •• a vitnaaa on behalf ot allSouth BSE, 

3 Inc. an4, bavin9 been duly avorn, t.at1fie4 •• 

4 follova : 

, 
6 rt D. D&LYI 

1 

a 

II 

10 

11 

12 

l3 

C Would you atate your tull naae anc:l adclreaa, 

pl .. ae? 

a Robert C. Scheye, 2727 Pacea Perry Road, 

Atlanta, aeor9ia 30339. 

Q 

A 

Q 

Kr. Scheye, by vh011 are you eaployed? 

BellSoutb BSE, Incorporated. 

And on btthalt the DellSouth DSE, 

14 Incorporated, have you tiled direct teatiaony in 

15 aatter? 

16 A Yea . 

17 Q Do you have any additiJna or correction• to 

18 the teati•ony that you've protil•4? 

22 

111 a No, I don't . Thoao verv -- any chanqea ve~e 

20 reflected in ay rebuttal teatiaony. 

21 

22 

33 

Q 

A 

Q 

Did your teatiaony utili&e exbibita? 

Yea. 

And vare you 1nvolve4 1n tbe pre~riPq ot 

24 thOH exbibite? 

25 A Yea. 
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1 a. DllLYt I would lilt• to have 

2 Kr . Scheya•a Bxhibita 1 and 2 to hia pratiled dir ct 

J tutiaony HI'~K, aM I WOYl\t IIOV. Mr, S<;b•y• 'I 

4 teatiaony and the exhibit into evider.ce at tbia ti-. 

s CDIJIIOJf .TamdC*a I' 11 aark Scbeye • a 

6 axhibita u a coapoaite exhibit, conaiatin9 of •CLECa 

7 Approved in Attiliate•a ILEC Territory,• and • d.rawinq 

8 ot the CLBca Approved in Affiliate'• ILEC Territory. 

9 That will be COapoaita Exhibit 2, and we will -- did 

10 yo"' aak tor tbia to be inaarted into the reCQrd? 

11 o. DilLY• Yea. 

12 ~ JOKWIOWa It will be ao inaarted. 

13 (Exhibit 1 marked for id)ntification.) 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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