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May 13, 1998 

~!A HAND PELIVEBX 

Mr. Charles H. Hill, Director 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee , Florida 32399 

Re: Parkland Utilities, Inc. 
Proposed Disposition of Gross-up Funds for 1996 
Our file No. 21206.06 

Dear Mr. Hill: 
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Attached are six copies of a sched~le showing our calculation of 
the appropriate disposition of gross-up funds collected for the tax 
year ended December 31, 1996. You wi ll note that Utility 
undercollected gross - up in the amount. of $94 2. Because o~ t.his 
undercollect.ion, no refund is due. 

ACK 

AFA 
APP 
CAF 

In accordance with the correspondence r ece ived from your office 
o n confidential t.reatment of tax returns, I am submitting one copy of 
the tax return directly t o the Clerk. 

I believe after review of the calculat.ions made by t.he Ut.il ity, 
you wi l l agree that the disposition proposed by them is appropriate. 

---Should you have any ques t ions in this regard, please let me 
know. 

Sincerely, 

CMU __ _ 
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EMQ[tms 
Enclosures 
Cc: · Ms. Blanca S. Bayo 

Mr. Ron Nunes 
Robert C. Ni xon , CPA ----
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Cronin, Jackson, Nixon & Wilson 
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R<JHf.RT II JA C:I(SQN, C.PA 
811/.NDII W Mt BIIHRON. C. /'ll 
ROBI:'.R T C. NI~'ON. C./~ 
TH.IICl' II. RIZlO. C' I' A 
HOLLY M TO V.WI:R.. C.PA 
JA .\If.S L W/LSO.V. ('I' A 

Of!icers and Directors 
Parkland Utilities, Inc . 

May 12, 1998 
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As requested, we have prepared the a ccompanying Special Report of 
Parkland Utilities, Inc., consisting of Schedules llo. 1 t hrough No. 4. This 
report is intended solely Cor use in tul!illing certain reporting 
requirements related to collection ot tax impact charges on con~r ibutions in 
aid of construction, Cor the year ended December 31, 19 ~6 . to bo filed with 
the florida Public Service commission. We have not audi t ed or reviewed this 
Special Report and express no opinion or any other form ot a ssurance on it . 

~/cPk~~ .,..~ 
CRONIN, J ACKSON, NIXON & W' LSON 



, . 
Par~land Utilities, lnc . 

Schedule o! Cross-up Refund 
For the Taxable Year Ended December ll, 1996 

1 Total 1996 CIAC collec ted (Schedule No. 2) 
2 Less: First year depreciation o! CIAC 

J Net taxable CIAC 
4 Combined state and federal tax rato 

5 No t income tax on CIAC 
6 Expansion !actor tor gross-up taxes 

7 Cross-up required t o pay tax e!fect 
8 Actual gross- up collec ted (1) 

9 over collection or gross-up 
10 Less: 50\ o! estimat ed legal, accounting, and can~geccnt 
11 !eos to prepare and process this report (Attachment 1) 

12 Net under collection o! gross-up 

s 154, J75 
!..till 

153,88 4 
.3763 

57 ,907 
1. 6033 

92,842 
103 . 201 

(10,359) 

11. 301 

~ 2S~ 

13 Notoa: ( 1 ) Cross-up collections were not included on tho income tax 
14 return, since they are in an escrow account and oubject to rotund. 
15 Once the Commission determinoo the appropr iate groce-up amount t or 
16 eac h year, that amount will be withdrawn fro~:~ escrow and reported in 
17 that year's tax return. 

Schedula No. 1 



Parkland Util ities , Inc. 
~bove and Balow the Line Taxable Income (Loss) 
For the Taxable Year Ended December 31, 1996 

1 Ab9ve the line taxable i rcope ! l oss! 
2 Cross receiptstaales (Line 1C) 

3 Deductions: 
4 Taxes and licenses (Line 17) (Schedule No. l) 
5 I nt e r est (Line 18) (Schedule No. 3) 
6 Depreciat i on (Line 21b) (Schedule No . 3) 

7 Ot her deductions (Line 26) 

8 

9 Above the l ine income before CIAC 

10 CIAC (Line 10) (Note 1) 

11 Above the line taxable income 

12 Below the ling taxable income Closs! 
13 Interest (Line 5) 
1 4 Heter i nstalla tion, connection, and tap t ees 
15 (Line 10) (Note 1) 

16 

17 Deductions: 
18 Taxes end licenses (Line 17) (Schedule II?. 3) 
19 Int erest (Line 18) (Schedule tlo. 3) 
20 Depreciat ion (Line 21b) (Schedule No. 3) 

21 

22 Below the l ine loss 

23 Total taxable income 

24 Note (1): CIAC is composed of tho following: 

25 
26 
27 
28 
29 

30 

Plant capacity charges 
Proper ty 
Meter t oea 
Tap-in t oea 
Initial connection tees 

Total CIAC 

SH5,000 
9,375 
1,000 
1 , 000 

300 

Sl56 4 675 

s 6)2. 9)9 

4 0,941 
4,14 6 

62 ,578 
435 . 460 

54 3 . 12 5 

89,809 

154.375 

214 , 184 

)3,680 

2.300 

)5.980 

16,297 
108,094 
191.854 

316.245 

1280 . 265) 

~ (36 1 QB~) 

Schedule No. 2 
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Parkland Utilities, Inc. 
Above and Below the Line Taxes , Interest, and Depreciation 

For the Taxable Year Ended December 31, 1996 

Line 
H.2..,_ 

1 I. Taxes and licenses 
2 Total property taxes 
3 Used and useful percentage (1) 

4 
5 

6 

7 
8 
9 

10 
11 

12 

13 
14 

15 

16 

17 
18 

19 
20 

21 
22 

23 

Above the line property taxes 
Below the line property taxes 

Total property taxes 

Total tllxes a nd licenses 
Less: Non-used and useful property taxes 

State income taxes 

Total above the line taxes and licenses 
Total below the line taxes and licenses 

Total taxes and l icenses 

II. Interest 
Total debt on which interest expense was accrued 

Utility rate base (Schedule No. 4) 

Debt in excess or rate base 

Percentage excess 
Interest expense on long-term debt 

Below the line interest on long-term dubt 
Miscellaneous interest 

Total below the line interest expense 
Total above the line interest expense 

Total interest expense (Line 18) 

s 1),799 
77.:\j, 

10,686 
).11) 

s 13. 799 

s 57,238 
(3 , 113) 

(13.184) 

40,941 
16 . 297 

s 57.238 

$1.167 . 407 

s 44.75; 

51.122.653 

96. 17\ 
s 108.246 

104,100 
3.994 

108,094 
4.146 

~ U 2 , 2so 

Schedule No. 3 
Page 1 or 2 



Parkland Utiliti e s , I nc. 
Above and Below the Li ne Ta xes, Inte res t , and Depr eciat ion 

For the Taxable Year Ended December Jl, 1996 

Line 
1:!9..,_ 

l III. 
2 
3 

4 
5 

6 
7 

8 

Depreciation 
Total tax depreciation expense 
Less: Depreciation on contributed plant 

Net depreciation on invested plant 
Percent used and useful (1) 

Above the line depreci ation expense 
Below the line depreciation 

Total depreciation expense 

s 2 5 4 , 4 3~ 

Cl73. lli) 

80 , 8C8 
7 7,4 4\ 

6 2 , 578 
19 1.85 4 

~ '~s~~~~ 

9 Note (1): Composite used and us efu l percent i s calculated as f ol lows : 

10 
11 
12 

13 
14 
15 

16 

1 7 

18 
19 

20 

Total water transmission and sewer 
collection costs (Schedule No . 4) 

Percent used and useful (Schedule No . 4 ) 

Total non-used and useful transmiss i on and 
collection system costs 

Treatment plant costs not in servi ce ( Schedule No . 4) 

Total non-used and useful p l ant 

Divide by total depreci abl e plant 

Composite non-used and usefu l pe r centage 
Composite used and useful percentage 

Total 

SJ ,J J0 , 996 
.25 

832,74 9 
11 3 . 755 

s 9i§ . 59 j 

$1 . 195 .4 19 

22. 56 \ 
77.4 4\ 

l00 . 09t 

Schedulo No. J 
Pag e 2 or 2 



Line 
~ 

1 
2 
3 
4 
5 

6 

Parkland Utilities, Inc. 
Schedule ot Rata Base 

For the Taxable Year Ended Dece~ber 31 , 1996 

Plant in service 
Accumulated depreciation 
Non-used and useful plant (1) 
CIAC 
Accumulated amortization of CIAC 

Water 

$1,421,561 
(559,252 ) 
(130,531) 

(1,034,068) 
342.236 

SfWQ[ 

$2,773,858 
(862,013) 
(522,164) 

(1,986, 4 15) 
601. 5S2 

Total 

$4,19!>, 419 
(1, 421, 26~) 

(652,695) 
(3,020,483) 

943.778 

Rate base s )9.946 s 4.808 ~$--~4~5~·~7~5·4 

7 Note ( 1 ): Non.-used and useful plant is calculated as follows: 

8 (A) Total ERC'a connected t o system 

9 
10 

Developed capacity of water transmission, 
distribution, and sewer collection system 

11 
12 

1 3 

14 

15 
16 
17 
18 

19 
20 

21 
22 

23 
24 

Percent used and useful 
Percent non-used and useful 

Total 

(B) Transmission ' d istr ibution and 
sewa9e collection system costs 
(Aceta. 331, 333, 335; 354, 360, 

361, 362, 363, 364, 370) 

Accumulated depreciation on above 
accounts 

Percent non-used and useful 

Net non-used and useful distribution 
and collection system costs 

25 (C) Sewer treatment p lant not in service -
26 all seva9e nov purchased 
27 Accumulated depreciation 

28 

29 
30 

L 

Net non-used and useful treatment plant 

Total sower plant non-used and useful 
($471,119 + $51,045) 

Woter sewer 

s 750,568 $2,580, 428 

(228 . S45) C695 . 9S2) 

522,123 1 , 884, 476 
.25 .25 

s 1)0.5)1 s 571 I 11? 

$ 113, 755 
!62.710) 

s 51.945 

~ :!~~.1 64 

Schedu le No . 4 



1 
2 
3 
4 

5 

6 
1 
8 
9 

10 

ll 
12 
l3 
]4 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2 4 
25 
26 

27 

28 

29 
30 
3 1 
32 
33 
H 
35 
36 

37 

38 
39 
40 
41 
4 2 
43 

44 

., 
46 

Parkland Uti l it ies , Inc . 
Actual and Estimated Legal & Account ing Expense 

To Process 1996 Gros s-up Refund Report 

ltecouotlng 
Cro nin. Joekto n. Nixon ' Hil t o n 

sepceml:>er, 1997 
December, 1997 

Tocal billed thr ou9h 12/31/97 

Unbilled char9e1, April, 1998 : 
R. Nixon - 8 hour i @ $150 
Clerical - 1 hour i e $25 
Telephone, cople•, rederal £x pr••• 

Total unbill~ charv•• 

Eocimate to coeplece: 
Ccnferenc• with Stat! , prep~ro 

additiona l inCo~tion 
R. Nixon - 4 houro @ $150 
Clerical - 2 houri @ 525 

Revi~ State computation a nd 
di1cu11 with clie nt ' attorney 

R. Nixo n - 3 hour• I SlSO 
Roview Staff Recommendatio n 

R. Nixon - 2 houra 8 $150 
Review PAA Order 

R. Nixon - 1 houri t $150 
Prepare refund ached~l• and 

tranlmit to Scaff 

l nvolco 
P A t ! 

10/ !7 /97 
01 /22/9 e 

P. OeChario - 6 houri @ S75 
Telephone, copiea, Federa l Ex pcoea , ot.c. 

Total eatimate to complete 

To·ta l Actual ' eatlJn&ted aceount inq ••pen • • 

~ 
flo !t . Suodttrom i BJntlty f H. Otte rdinot 

Eetimated COitt 
File eaae, Staff con!acancea , 

accountant c on t erencea, review 
Staff Rac ommondat lon, attend 
Ag•nda co nference, rev i ew Fina l 
Ordac ' refund documen t • 

Total eotimated le9al expen1e 

Etpt Co att Equity Htnagtmtnt Corp . 
Ran tfunet ( 1 ) 
Ron Hunte 
Ron Nun•• 
Ron Hunte 
Ron Nune• 

'fotal • c~\1 • 1 • ••tim.et.d • c c o 1.1 nttnv , l•9•l, 
and management expenae 

01/JI/98 
03/02/98 
0 4 /03/98 
0~/04/98 
06/01/98 

Etet 

s 2 0 17~ 
eu 

3.000 

1,200 
2~ 

1 . 225 

600 
so 

450 

300 

150 

4~0 

2 . 000 

6.22~ 

3.500 

2 , JH 
H O 

l, 350 
150 

7,6)0 

12.2H 

S2L 950 

Out.-o! .. 
Pocktt 

s 

s 

• 97 

19 1 

100 

100 

250 

250 

55! 

200 

200 

6!tl 

Total 

s 2 ' 179 
922 

). 101 

1, 200 
2~ 

100 

l. JU 

600 
so 

.; so 

ISO 

450 
2$0 

2 . 250 

6 . 676 

3 . 700 

3.700 

2,J2S 
750 

l. 350 
150 

7.6~0 

12 . 2U 

s ::2.60t 

47 ( 1) Expen•• related to t JAe o ve r a nd abOve charo•• !or day·t.o·day m• n•9 ernent ot 
48 Utili t y o perat1ono. 

At t achment I 
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Cronin, Jackson. Nixon & Wilson 
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Mr . Ron Nunes 
Parkland Utilities , Inc. 
8001 Parksido Drive 
Parkla nd, FL JJ067 

J 

IJIV OICE 

ror professional services rendered during 
Sopt eDber , 1997 , as f oll ows : 

1. Partial bi lling tor preparation of t he 1996 
PSC gross- up refund report 

2. Telephone and copies 

Tot al 

II HI t~l ... ·."() 
fA O/Mil L 
141 II 19" ~('.).' 

Octobe~ 17, 1997 

1 515 

$2,175 . 00 

S 2 . 179.98 
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Cronin. Jackson. Nixon & Wilson 

C£RTIF/CD PUBLIC ACCOUNT A!> TS P A 

IA.I>IC.S L CAifUT£0T. C I' A 
JOHNH ClfOM/'o, llf. C I' A 
£/I.IC 1<1 0011/'o, C.I'A 
/f0/1£/fT H IACI(JO \ , CI'A 
1 11£/1011 W llciAIIJI.OI'o. C I' A 
110/lf.JIT C 11/XOII. CI'.A 
TIIACY A llJZZO. C n, 
HOLLY II TOWII£11.. CI'.A 
J.-.MC.S L WIUON. CI'.A 

:~,.,. t,l Ll 10 B14 t lfVl I I\ -\ Rl+ 
HIT l.'<• 

( ll t ·~ • ~I il FJ ()~/l)A II.,.' 4.1 r., 
1' 111 7"1i.l -.. ... 

Mr . Ron 1/unes 
Parkland Utilities, Inc. 
8001 Parkside Drive 
Parkland, fL 3306? 

INV OICE 

for pro!essional services rendered dur1n9 
Oeceober, 1997, as !ollo~s: 

1 . Preparation of 1996 PSC gross-~p refund report 
and roviow o! prior years • r eports ! or analysis 
of IIOL carry!orwards 

2. Telephone, postage, federal Express charges, 
and copies 

Total 

IA CJIMILI 
ti l 'i "191-Jcl': 

Janua:-y 22. JS98 

1 51!, 

58~!:>.00 

97.01 

S92?. 0 I 
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EAST COAST EQUITY MANACEMEIO" COIU'ORATIOS 
7501 S. CypreaaHead Drive 

Parkl and . PL 33087 
Phone: (305) 753-7900 

J anuary 31. 1998 

Porkl3nd Utilities. Inc . 
8001 Par ks lde Dr i ve 
Parkland. FL 33061 

ln\'olcc ror additional services rendered by Ron Nune:s ror t he 
mon th or January 1998. 

Date 

117/98 
1/7/98 
1/23/98 

1/26/ 98 

lle'J 

Research ro r Starr eeetina 
PSC Starr Heetlnf ln T3llahassee 
Diseuaa PSC stat request wit h Bob Ntx~n end 
transmit docuaenta 
Rcvtcw and d laeuas Starr reapon:sP. w/ Nlxon 
Prepare requested docueent s 

To tal Hours 

Billable hours at $150.00 per hour 
directly re lated to Cross-up 

Pas e 1 

Time 

3.00 
8 . 00 

J.OO 
.!>0 

I. 00 
____ .Q.Q... 

15.50 

$2. 325 . 00 



05/08/ I SSB 10:54 

Harch 2. 1998 

EAST COAST EQUITY MA.'O:ACBME!'t'T CORPORATIOI> 
7601 S. Cypre u Head Drive 

Parkland. PL 33067 
Phone : (305) 7&3· 7800 

Parkland Ut l l ltlce. Inc. 
8001 Pa rkslde Drive 
Parkl and, Fl 33067 

Pt.r.£ OJ/ Oo 

Invoice for add itional aervlcea rend.ered by Ron Nunes for the 
month or Februa ry 1998. 

Date 

2/4/98 
2/17/98 
2/24/98 
2!27/98 

1 tea Tl•c:-

Dlscuasi ona w/Deterdins ~ Nlaon r e : Crosa·up 1.00 
Respond to added Information request by PSC Jl 1. 00 
Reapond to added informa tion request by PSC Jl 1.00 
Rcvlc:-v ata t t 2/26 r ecocmendat l on and correspondence 
f roe Har ty Deterdlnl RE : Croas-up 2.00 

Tota l Hour• 

Billable hours at $150.00 per hour 
di rectly related to Cross-up 

Page 1 

- -· • .• QQ.. 

s.oo 

$750.00 



P~LNID 

EAST COAST EQUITY KA.'IAGIKENT CORPORATIOS 
T501 S. CypreaaHtad Drive 

Parklaad , FL 3308T 
Phoae: (305) TI3·Ti00 

April 3. 1998 

Parkland Vt111t1ea , Inc. 
8001 Parkside Drive 
Parkland . FL 33061 

Invoi ce ror additional aervtcu rendered by Ron Nunea ror the 
aonth or March 19i8. 

Dat e 

3/S/98 
3/10/98 

Item 

Dlacusslon w/Deterdlns re : J I"'enJiora request 
Attend K~arln& in Tal lahassee 

Total Hours 

Billable hours at Sl 50.00 per hour 
direct ly related to Groas-up 

T1111e 

1.00 
8.00 

9.00 

$1. 350.00 



M&y 4, 1988 

P-'U>II!l 

EAST COAST EQUITY MAN AGEM EN T CORPORATION 
7~01 S. CyprtatH•ad Driv• 

Parkl a nd, FL 33007 
Phone : ( 30 6) 753-7000 

Parkland Ut ll>t> IS , Inc. 
8001 ParkJ ide Dr• vo 
Parkla nd, FL 33067 

Invo ice f or • dditional serv> c vs r e ndered by Ro n Nunes for the 
~onth of April 1998. 

Dltl ll l tl 

Rlvtew f inal groa s-up ord• r for 1994 & 1995 

Tota l Hours 

8 i ll ab 1• hours at $160.00 pe r hour 
d irectly r •lated to Gross-up 

T i me 

I . 00 

l . 00 

Sl50 . 00 



June , 11198 

EASI COAST EQUITY NANAGEM!HT CORPORATIO~ 
7~01 S. CypreaaHead Or l ve 

Pa r kl a nd, ' L 33087 
Phone : (305 ) 753· 71100 

Par ~ l and Ut •l• t •es, I nc. 
8 001 Pa r ks•de Or •ve 
Parkl and , FL 33087 

Invoice for addi t iona l ser v i ces r e ndurud by Ron Nunes f or the 

.ant h o f May 111118 . 

Date 

5/4/ 118 
5/ 8 / 98 

ES TIMATE: 
EST !NATE 

ltom 

Revi ew l it draft o f 116 r efund r eoor t 
Rev i ew new d r af t o f 88 r e fund repor t a nd 
d i scus~ w. Bob Hi xon 

To coao l e te w/o r e fund 
Addi tiona l COlt w• t h a r efund f or process • ng 
a nd add l t •on PSC hea r ings ¥nd corre spondence 

To tal Hours 

Bill ab l e hour• at $ 1~0 . 00 oer hour 
d•rec t l y r el a ted t o Gross-up 

2 . 00 

4.00 

25 .00 

20.00 

51 . 00 

$1 ,650.00 

Page 1 
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