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DOCKET NO. 971334-PU 

CERTIFICATION OF 

PUBLIC SERVICE COMMISSION ADMINISTRATIVE RULES 

FILED WITH THE 

DEPARTMENT OF STATE 

I do hereby certify: 

LXI (1) That all statutory rulemakinq requirements of 

Chapter 120, r.s. , have been complied with; and 

LXI (2) There ia no administrative determination under 

subsection 120.56 (2), F.S . , pendinq on any rule covered by this 

certification' and 

LXI (3) All rules covered by this certification are filed 

within the preaeribed time limitation• of paraqraph 120.54(3) (e), 

F.S. They are filed not less than 28 days after the notice 

required by paraqraph 120. 54(3) (a), F.S., and; 

LXI (a) Are filed not more than 90 days after the notice; 

or 

Ll (b) Are filed not more than 90 days after the notice 

ACK ~ot includinq days an administrative determination was p~ndinq; 
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on the rule; or 

L_l (e) Are filed more than 90 days after the notice, but 

within 21 days after the date of receipt of all material 

authorized to be submitted at the hearinq; or 

L_l (f) Are filed more than 90 days after the notice, but 

within 21 day• after the date the tran•cript was received by this 

aqeney; or 

L_l (9) Are filed not more than 90 days after the notice, 

not includinq day• the adoption of the rule was postponed 

followinq notification from the Joint Admi~istrative Procedures 

Committ .. that an objection to the rule was beinq considered. 

Attached are the oriqinal and two copies of each rule 

covered by thi• certification. The rules are hereby adopted by 

the under•iqned aqency by and upon their filing with the 

Department of State. 

Rule No. 

25-6.0426 



Under the proviaion of subpara9raph 120. 54(3) (e)6., r.s., 

the rules take effect 20 days from the date filed with the 

Department of State or a later date. aa set out below: 

I ..... . 

(S E A L) 

MAH 

Effective: 
(month) (day) (year) 

Number of Pa9ea Certified 

1 



1 25-6.0426 Recovery of Bconomic Development Expenses 

2 (1) Pursuant to Section 288.035, Florida Statutes, the 

3 coa.i••ion •hall allow a public utility to recover reasonable 

4 econcadc development expen8e8 subject to the limitations contained 

5 in aubHctione (2) and (3) , provided that such expenses are 

6 prudently incurred and are conei•tent with the criteria established 

7 by Rules ···15.001, 88-15.002, and 88-1~ . 003, Florida 

9 (2) Pri or to each utility's next rate change ~numerated in 

10 subsection (5), the amounts reported for surveillance reports and 

11 earni.Dga nvi._., calculatione shall be limited \..;, the greater of (a) 

12 the amount approved in each utility' s last rate case e•calated for 

13 CU8t01Mr growth 8ince that time, or (b) 1i M percent of the 

14 expenH• incurred for the reporting period .o long a• auch does not 

15 exceed the lesser of 0.15 percent of gross annual revenues or $3 

16 million. 

17 (3) At the time of each utility's next rate case and for 

18 subsequent rate proceedings enumerated in subsection (5) the 

19 Commission will determine the level of sharing of prudent economic 

20 development costa and the future treatment of these expenses for 

21 surveillance purpo .... 

22 (4) Bach utility shall report i t a total economic development 

23 

24 

25 

expenHa as a eeparate line item on ita income statement schedules 

filed with the earn~ng• surveillance report required by Ru~~5-
" .'·, 

6 .1352, Florida Adllliniatrative Code. Bach utility shall ~e ~ 
~.-- · ~ 
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-· 
1 line it .. adju.tment on it• income etatement echedule to remove the 

2 appropriate percentage of economic development expeneee incurred 

3 for the reported period coneietent with eubeectione (2) and (3). 

4 (5) Requeete for change• relating to recovery of economic 

5 development expen••• •ball be coneidered only in the context of a 

6 full revenue requirement• rate caee Q[~ in a limited ecope 

7 proceeding for the individual utility, •• 'R a •••••••• ••R•MWM 

9 Specific Authority: 288.035(3), 350 . 127(2), P.S. 

10 Law Implemented: 288 . 035, P.S . 
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Rules 25-6.0426 and 25-7.042 
Docket No. 971334-PU 

Subsection (1): The amendments strike the reference to the 

Department of Com.erce~ 

Subsection (2): The amendments allow utilities to report 95, 

instead of 90, percent of economic development expenoes for 

surveillance purposes. 

Subsection ,5): The amendments strike the referencd to 

modified minimum filing requirements. 

No hearing was requested and none was held. 

In 1996, the Florida legislature abolished the Department of 

Commerce and qave the Office of Tourism, Trade, and Economic 

Development responsibility for the criteria by which utility 

economic development expenditures must be judqed. Subsection (1) 

of both rules must be amended to strike the reference to the 

Department of Commerce. 

Section 28 ~ .035(3), Florida Statutes, requires the 

Commission to •adopt rules for the recovery of economic 

development expenaes by public utilities, including the shar~ 
" n-, 

of expenses by sharehold rs.H Under the amendments to sub~~io~ 
c.., .-:-· ~ . 

(2) of both rules, ratepayers are responsible for 95, in~ ~~ ~' _,.., . ~ I 

90, percent of economic development expenses. l~i1 1 I'' Shareho~~Ds ~e .. . , 
~ :---, :"- ... 

tS-1., "" • ' 
4~ ~· . .:)' 



responsible for the remaininq five percent of economic 

development expenses. This should create a further incentive for 

utilities to take part in economic development in their 

respective service areas. 

Utilities are no longer required to file modified minimum 

filing requirements CMMFRs). Therefore, subsection (5) of both 

rules must be amended to strike the references to modified 

mintaum filing requirements. 



DOCKET NO. 971334-PU 

CERTIFICATION OF 

PUBLIC SERVICE COMMISSION ADMINISTRATIVE RULES 

FILED WITH THE 

"DEPARTMENT OF STATE 

I do hereby certify: 

LXI (1) That all statutory ruleaaking requirements of 

Chapter 120, F.S., 'lave been complied with; and 

LXI (2) There is no administrative determination under 

subsection 120.56(2), F.S., pending on any rule covered by this 

certification; and 

LXI (3) All rules covered by this certification are filed 

within the prescribed time limitations of paragraph 120.54(3) (e), 

F.S. They are filed not less than 28 days after the notice 

required by paragraph 120.54(3) (a), F.S., and; 

LXI (a) Are filed not more than 90 days after the notice; 

or 

L_l (b) Are filed not more than 90 days after the notice 

not including days an a~nistrative determination was pending; 

or 

L_l (c) Are filed more than 90 days after the notice, ~ut 
,!ft--

not less than 21 days fLom the date of publication of the ~~~c~ 
"' :· . ~ of change; or c, , ·· ~ • ~,_,~ · ...... ~ .. , ., <... ., 

L_l (d) Are filed more than 90 days after the nod~e,~ut ·~ 
~ c.., ~ • 

within 21 days after the adjournment of the final pu~~~~~in~ 
'q) ~ 



on the rule; or 

L_l (e) Are filed more than 90 days after the notice, but 

within 21 days after the date of receipt of all material 

authorized to be aubmitted. at the hearing; or 

L-1 (f) Are filed more than 90 days after the notice, but 

within 21 days after the date the transcript was received by this 

agency; or 

L_l (g) Are filed not more than 90 days after the notice, 

not including daya the adoption of the rule was postponed 

following notification from the Joint Administrative Procedures 

Committee that an objection to the rule .was being considered. 

Attached are the original and two copies of each rule 

covered by thia certification. The rules are hereby adopted by 

the undersigned agency by and upon their filing with the 

Department of State. 

Rule No . 

25-7 . 042 



Under the provision of subparagraph 120.54(3) (e)6., F.S., 

the rules take effect 20 days from the date filed with the 

Department of State or a later date as set out below: 

Effective: 
(month) (day) (year) 

Number of Paqea Certified 

(S E A L) 

MAH 



1 25-7.0•2 Recovery of Bconomic Development lxpenaee 

2 (1) Purauant to section 288.035, Florida Statutea, the 

3 Commieaion aball allow a public utility to recover reaeorulble 

4 economic devel~nt expenaea eubject to the limitation• contained 

5 in aubaectiona (2) aod (3), provided that auch expenaea are 

6 prudently incurred and are conaiatent with the criteria eatabliehed 

7 by Rulea 88-15.001, 88-15 . 002, and 88-15 . 003, Florida 

9 (2) Prior to each utility' • next ~:ate change enumerated in 

10 aub8ection (5), the amount• reported for eurveillance report• and 

11 earniDga revi- calculation. ehall be limited to the greater of (a) 

12 tbe ..aunt approv.d in each utility'• laat rate caae eacalated for 

13 cuatot~er growth aince that time, or (b) 11 M percent of the 

14 expenHa ~ for tbe reporting period .a long •• euch doe• not 

15 exceed the leaeer of 0.15 percent of gro•• annual revenue• or $3 

16 million. 

17 (3) At the time of each utility' • next rate caee and for 

18 aubaequent rate proceeding• enumerated in aubaect ion ( 5) the 

19 o-i aeioo will determine the level of eharing of prudent economic 

20 development coata and the future treatment of theee expenaea for 

21 eurveillance purpoeea . 

22 (4) Bach utility ehall report ita t~tal economic development 

23 

24 

25 

expeneee aa a eeparate line item on ita income etatement ech~ulee 
~c-. 

filed with the earning• aurveillance report required by R~~~.2~ 
~,:.. ~ 

Bach utility eha.l.~,....ak~ a ~ 
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1 line it .. adju.tment on it• income •tatement •chedule to remove the 

2 appropriate percentage of economic development expen•e• incurred 

3 for the reported period con•i•tent with •ub•ection• (2) and (3). 

4 (5) Reque•t• for change• relating to recovery of economic 

5 development expen•e• •ball be con•idered only in the context of a 

6 full revenue requirement• rate ca•e gr,. in a limited •cope 

7 proceeding for the individual utility, ew iR e ... ilie• •iRi._. 

9 Specific Autbority: 288.035(3), 350.127(2), P.S. 

10 Law Impl~ted: 281.035, P.S . 

11 

12 
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14 
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16 

17 

18 

19 

20 
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24 

25 
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CODING: Wordll underlined are addition•; worda in 
••WM•~ •~e~h type are deletione from exi•ting law. 

- 4 -



Rules 25-6.0426 and 25-7.042 
Docket No. 971334-PU 

Subaection (1): The amendments strike the reference to the 

Department of Commerce~ 

Subsection (2): The amendments allow utilities to report 95, 

instead of 90, percent of economic development expensas for 

surveillance purposes. 

Subaection (5): The amendments strike the reference to 

modified mintaum filing requirements. 

••~ or aaaDIG8 c. .,.. IIDL8 

No hearing waa requested and none was held. 

In 1996, the Florida le9islature abolished the Department of 

Commerce and gave the Office of Tourism, Trade, and Economic 

Development responsibility for the criteria by which utility 

economic develo~nt expenditures must be judged. Subsection (1) 

of both rulea must be amended to strike the reference to ~ 
,...h~ ,..., , ~ 

Department of Co.Deree. ~ t Cllj ,.._-. ~ 
.h· Jlii: . , 

Section 288.035(3), Florida Statutes, requires the~~ ~ /1 
·""' ,....... (_, ~ 

Conanission to "adopt rules for the recovery of econom~·', ~ ·""' 

development expenses by public utilitiea, includin9 ~~-~~i~ 
of expenses by ahareholdera . • Under the amendments to subsection 

(2) of both rules, ratepayers are responsible for 95, instead of 

90, percent of eeona.ie development expensea. Shareholders are 



responsible for the r ... ining five percent of economic 

development expenaes. This should create a further incentive for 

utilities to take part in economic development in their 

respective service areas. 

Utilitiea are no longer required to file modified minimum 

filing requir ... nts (MMFRs). Therefore, subsection (5) of both 

rules must be ... nded to strike the references to modified 

minimum filing requireuaents. 


