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State of Florida. • 
jublit 6 trtJiu ~ommi~nion 

-M-E-M-0-R-A-N-D-U-M-

DATE: May 13, 1998 
TO: CHAIRMAN JOHNSON ~ 
FROM: CHARI.l!S H. HILL, DIRECTOR, DIVISION OFlER AND(}If/1/0 

WASTEWATER Q(' 
ULA JABER. DMSION OF LEGAL SERVICES 

RE: DOCKET NO. 980644-SU, APPUCATION CROOKED LAKE PARK 
SEWERAGE COMPANY. INC. FOR AN INCREASE IN WASTEWATER RATES 
IN POLK COUNTY ·TEST YEAR APPROVAL 

By lelltr dated May 1, 1998, Crooked Lake Park Sewerage Company. tnc. (CLrSC) has 
requested approval lO use a projected test year ended December 31, 1999. 111e filing will utilize 
a base year ended December 31, 1997 and an i.nwmcdiale year ended December 31, 1998. The 
company has indica!l!d !hat it wiill also be requesting an interim increase using lhe base yCD.f 
ended December 31, 1997. 

Tills utility Is a Closs C with annual revenues of $63,000 for lhe year ended December 
31. 1997. The company is eligible for a staff assisted rate case pursuant to Section 367.0814. 
F~orida Statutes. Staff has informed the utility and its consull.anlJI of lhe eligibility for staff 
assistance and thc~llity that rute case expense will be denied in tlle current case if it elects 
to file minimum fi · . requircmems. The company and Its consultanl.S understand the rate case 
expense issue but sti I desire lO flle minimum filing requirements. 

CLPSC staleS the major reason for the rau: increa.o;e Is the need to correct infiltration and 
inflow problems nnd percolation pond problems. The utility's engineer bas estimated tile carit.al 
improvements lObe $126.000. The planl improvements will be completed before the end o th.e 
projected test year. The utility's last rate case was in 1984 wllilc under Polk County's 
JUrisdiction. 

Staff believes, given the circwnst.ances, !hat the requested lest year will be representative 
because of the reasons stated above. Staff bas reviewed tlle utility's annual reports for the 
calendar years 1996 through 1997. Based on our review. we believe that !he requested test year 

_ _ soo..,uld be approved. Receipt of lhe application by September 11. 1998. will be acceptable. 

The test year letter fdename is 1:\PSC\WAW\WP\CLPSC.MWW 

c: Dr. Mary Bane. Deputy Executive DircctOrffechnical 
- - - Division of Water and Wastewau:r (Willis. Croucll, Rendell) 

!U Division of Legal Services (Jaber) 
Division of Records and Rcpoltlng 

· fl --- Blanca Bayo - ~ 
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• 
CAPrr AI. CU«:t.E OFF1Ct: CEI'Thlt 
2540 SliwNtd 00 BoulcYild 
Tmlllllw.s«, fl. 32399.0854 

(850) 413.()().14 

Re: Docket No. 980644-SU, Application of Crooked Lake Park Sewerage Company, Inc. For 
lncreued Wutewater Rates in Polk County- Test Year Approval 

Dear Mr. Hartman: 

We have received your leiter dated May I, 1998, requesting approval to use a projected test 
year ended December 3 I. 1999. utilizing an intermediate test year ended D~mbor 31 . 199 8 Md 
a base year ended December 3 I, I 997. The letter also indicates that you wish to use the base year 
as a test year for interim rate purposes. Your test year request as outlined above is hereby approved. 
You should be aware that prefiled direct testimony must be filed with the minimum filing 
requirements if you do not elect to request the proposed agency action process. 

You should also be aware that this utility is eligible for stnffassistancc pursuant to Section 
367.0814, Florida Statutes. I understand that staff has already infonned you that rate case expense 
will be an issue in this furtheoming case. You have also been made aware that rate case expense has 
been disallowed in prior cases when a utility filed minimum filing requirements when eligible for 
a staff assisted rate ease. 

For administrative purposes only, Docket No. 980644-SU has been assigned to the 
forthcoming ease. Your petition will be deemed filed on the dat.e that the Division of Records and 
Reporting receives the complete petition, revised tariff sheets, the minimum filing req!lircments, 
testimony (if not requesting Proposed Agency Action) and the filing fee. To minimize any 
regulwory lag that may occur, we request that you file the above no later than September II, 1998. 
Because of the difficulty in scheduling hearing dates it is not anticipated that an extension of this 
filing d11te will be granted. 

Under the file and suspend law, the time period for processing the request will begin on the 
date that all of the required data is completely filed. If not complete, the official filing date will be 
the dnt,e the complete corrections to the deficiencies are filed. The utility is insiJUcted to file nil 
information it wishes the Commission to consider when arriving a t n decision on its rate case 
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• • 
application wilh its original filing. Because of lhe time li11Utations containeJ in Section 367.081 , 
Florida Statutes, and lhe lengthy auditing and investigation required, information not filed with the 
original application mny not be considered. Lastly, U.e utility should be prepared to justify all 
increased opemtion and maintenance expenses. paniculnrly those in excess of customer growth and 
inflation from five years prior to the historic tesi year. 

JUIMWW 

cc:: Commissioners 
Mr. Talbott 
Dr. Bone 
BlancaBayo 

Sincerely, 

Julin L. Johnson 
Chainnnn 

Division of Records and Reponing 
Division of Legal Services (Jaber} 
Division of Water and Wastewater (Willis) 
Jack Shreve, Office of Public Counsel 
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