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State of Flori. • ORIGINAL 
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DATE: June I. 1998 
TO: 
FROM: David J. Draper. Division of Auditina and Financial Analysis~~ 

Nanty Pruiu. Division of Coi'IUDIIJlications AUVI~ 

RE: Docket No. 980557-TI. NXLO Company. Financial AnalysLS for reate 
Applkation for lnlrutate lntcrexc:bange Telecommunications Service 

Section 364.337 (3). Florida Statutes, requires the following: 

The commission shall gram a certifiCate of authority to provide inuastate intere:Xc.baJJie 
relecommunicatlons service u.pon 11 showing that the applicant has sufficient tecluUcal. 
f IIWlCial, and managerial capability 10 provide such service in the geographic area 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legislature fmds that the competitive provision of telecommunicalions service. 
including local exchange teleeommunlcations service. is in the public interest. 

(4Xd) The Commission sbalJ exercise its exclusiv~ jurisdiction m order to: (d) Pro11101e 
competition by encouraging new enLrantS Into telecommunications markeu ... 

Regarding the showing of financial capability. the Finance staff has analyzed the unAudited 
financinl statemenrs of Ncxtel Communications. Inc. tNCn. parent compJny of NXLO Company 
1:'-IXLO). for the three month period ending Mareh 31. 1998. An audit could change one's 
opinron of the company's flna.ncial condition. As the aruK:ICd schedule shows. NCI reporu 

---.ninimal common equity nnd neiJllivc income. but has ndeqwue liquidity. 

_ _ .J.n th1s nuuer. NXLO 1s asking for a certifiCate 10 provide IXC serv1ce. For put1X>SC5 of 
__ ..:;:.granung a certifiCate boucd on the ftnancial inforrnauon provided. the ftnancllll capability appears 

mW"gi1141. 
---
--..A It hough an analysis of the fLnancial sutemenu reveals !be NCI IS m a mW"gi1141 financial 
__ ..~~oosition . the nppli<:4nt. NXLD. nnc:stS 10 itS linnncinl capability to provide and maintain the 
--..!proposed telecommunications service by noting tlult the applicant cnn n:ly upon the fllWicial 

suppon of itS p;rent company, if needed. Neml Communications. Inc has over Sit bUUon in 
--"'total Dssets and more than S876 million in Dvailable wortcing capiLBI to suppon its subsidiary. 
--..>i>IXLO. Based on this showing. the applicant appears to mCC't the flnancull capability standard 
__ ,!!of Secuon 364.337. Florida Statutes. 
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DOCKET NO. 98055. • 
NEXTEL COMMUNICATIONS. INC PARENT OF NXLD 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

03/31/98 
(.000) 

CURRENT ASSETS $1 ,974,178 

CURRENT LIABILITIES 808,185 

CURRENT RATIO 2.44 

CASH 1,505,289 

COMMON EQUITY 1,522,713 

TOTAL DEBT 6.396.799 

TOTAL INVESTOR CAPITAL 7,919,512 

COMMON EQUITY RATIO 19% 

NET INCOME (386 .862) 

RETURN ON EQUITY NMF 

NMF = No Mellnlngful Figure 
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