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I 
I 
I GULF POWER COMPANY 

2 Beforo the Florida Fubllc Service Commission 

I Prepared Direct Testimony of 
3 James o. Vick 

Docket No. 980007-EI 

I 4 Date of Filing: June 22, 1998 

I 5 a. Please state your name and bualnesa address. 

6 A. My name Is James 0 . Vlck and my business address 13 One Energy Place, 

I 7 Pensacola, Florida, 32520 

8 

I 9 a. By whom are you employed and In what capaclty? 

I 10 A I am employed t,y Gulf Power Company as the Manager of Environmental 

II Affalra. 

I 12 

13 a. Mr. Vick. will you please detcribe your education and experience? 

I 14 A. I graduated from Florida State University, Tallahassee, Florida, In 1975 with a 

I 
IS Bachelor of Science Degree In Manne Biology. I also hold a Bachelor's 

16 Degree In Civil Engineering from the University of South Florida In Tampa, 

I 17 Florida. In addition, I have a Master& of Science Degree In Management 

18 from Troy State University, Pensacola, Florida. I joined Gulf Power Company 

I 19 In August 1978 as an Associate Engineer. I have since held various 

I 
20 engineering positions such as Air Quality Engineer and Senior Environmental 

21 Ucenatng Engineer. In 1996, I assumed my present position as Mana~er of 

I 22 Environmental Atral1"8. 

23 

I 24 a. What are your retponslbllltlea with Gulf Power Company? 

I 
25 A. As Manager of Environmental Affairs, my primary responsibility Is 

I 
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overseeing the activities of the Environmental Affairs section to ensure the 

Company Is, and remains, In compliance wtth environmental laws and 

regulations, I.e., both existing laws and such laws and regulations that may 

be enacted or amended In the Mure. In peffonnlng thla function, I have the 

responsibility for numerous environmental actMtJes. 

a. Are you the same James 0 . Vick who has previously testffled before this 

Commission on various environmental matters? 

A. Yes. 

a. What Is the purpose of your testimony In this proceeding? 

A. The purpose of my testimony ls to support Gulf Power Company's projection 

of environmental compliance amounta recoverable through the Environmental 

Cost Recovery Clause (ECRC) for the transitJonal period of October through 

December 1998. I will also present testimony on the variances Identified In 

the estimated true-up period from October 1997 through September 1998. 

a. Mr. Vick, please ldenttfy the capttal projects Included In Gulfs ECRC 

projection. 

A. A listing of the environmental capital projects which have been Included In 

Gulfs ECRC projection has been provided to Ms. Cranmer and Is Included In 

Schedules o42-3P and o42-o4P of her testimony. Schedule 42-4P reflects ~ 

expenditures, clearings, retJrementl, salvage and cost of removal currently 

projected for each of these projects. These amounts were provided to 

Ms. Crenmer, who has complied the schedules and calculated the associated 

Dodcd No. 910007-El Pqo2 WIU!al' Jamca 0 . Vick 
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revenue requirements for our requested recovery. All of the listed projects 

are associated wlln environmental compliance acttvltles which have been 

previously approved for recovery through the ECRC by this Commission In 

Docket No. 93061J.EI, and past proceedings In this ongoing recovery docket. 

a. Please explain Gulfs projected environmental expenses expected to be 

Incurred during the transitional projection perfod October-December, 1998. 

A. Ms. Cranmer's Schedule 42-2P reflects projected Operation and 

Maintenance (O&M) expenses for the transitional period. These O&M 

activftles are all on-going compliance activities and are grouped Into five 

major categories-Air Quality, ~ater Quality, Environmental Programs 

Admlnlltratlon, General Solid and Hazardous Waste, and Above Ground 

Storage Tanka. I will discuss each o&M activity wfthln each of these major 

categories and the projected expenses. 

Q. What O&M activities are Included In the Air Quality Category? 

A. There are five O&M activities Included In this category: 

The first. Sulfur (Une.ltem 1.1} reflects operational expenses 

associated wtth the bumlng of low sulfur coal. This Item refers to the flue gas 

sulfur injectJon system needed to Improve the collection e1flclency of the Crist 

Unit 1 electrostatic preclpltator and Is required due to the bumlng of low sulfur 

coal at this unit pursuant to the sulfur dioxide roqutrements of the Clean Air 

Act Amendments (CAAA). Projected expenses are $5,600 for the period. 

Doc:ket No. 980007-El Wimcu: James 0 . Vick 
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a. 
A. 

The second activity, Air Emission Fees (Line Item 1.2), represents the 

expenses projected for the anr:ual fees required by the CAAA. There are r.o 
fees due during the period. 

The third activity, ntJe V P&rmlts (Une Item 1.3). represents projected 

expenses aasocfated with the Implementation of the ntJe V permits. The total 

estimated expense for the Tltte V Program during the recovery period Is 

$13,335. 

The fourth activity, Asbestos Fees (Line Item 1.4), Is required to be 

paid to the Florida Department of Environmental Protectlon (FDEP) for the 

purpose of funding the State's a&bestos removal program. The oxpensea 

projected for the ;ecovery period total $2,400. 

The fifth actMty, EmlssJon Monitoring (Line Item 1.5) reflects an 

ongoing O&M expense associated wfth the new Continuous Emission 

Monitoring equipment (CEM) as required by the CAAA. These expenses are 

Incurred In response to the federal Environmental Protection Agency's (EPA) 

requirements that the Company perform Quality Assurance/Quality Control 

(QA/QC) testing for the CEMs, Including RelaUve Accuracy Test Audits 

(RATA) and Linearity Teate. The expenses projected to occur during the 

recovery period for these activities total $41 ,100. 

What O&M actlvltJes are Included In Water Quality? 

General Water Quality (Une Item 1.6), Identified In Schedule 42-2P, Includes 

Soli Contamination Studies, Dechlorination, Groundwater Monitoring Plan 

Revtalona and Surface Water Studies. AJI the programs Included In Line Item 

1.6. General '-Yater Qucllty, have been approved In past proceedings. The 

Docket No. 980007-El Pa,e4 WttDca: Jamea 0 . Via 
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expenses projected to occur during the recovery period for these activities 

total $147,513. 

Tha second activity listed In the Water Quality Category, GroundwatE. . 
Contamination Investigation (Line Item 1.7) was previously approved for 

environmental cost recovery In Docket No. 930613-EI. This activity Is 

projected to Incur Incremental expenses totaling $128,981 during the 

recovery period. 

Line Item 1.8. State NPDES AdmlnlstratJon, was previously approved 

for recovery In the ECRC and reflects exJ)f'nses associated wtth annual fees 

for Gulfs three generating facUlties. There are no fees due durir.g the 

recovery period. 

Finally, Une Item 1.9, Lead and Copper Rule. was also previously 

approved for ECRC recovery and renrcts sampling, analytical and chemical 

costs related to lead and copper In drinking water. These expenses are 

expected to total $1 n during the recovery period. 

Q. What activlt.les are Included In the Environmental Affairs Administration 

Category? 

A. Only one O&M activity Is Included In t."ls category on Schedule 42-2P (Line 

Item 1.10). This Une Item refers to the Company's Environmental 

Audit/Assessment function. There are no expenses projected for the 

recovery period. 

Q. What O&M actfvltJes ant lncfuded In the Solid and Hazardous Waste 

category? 

Docb1 No. 980007·EI PaJcS Win-a: J~ 0 . Vidt 



I 
I 
I A. Only one program, General Solid and Hazardous Waste (line Item 1.11 ), Is 

2 Included In the Sclld and Hazardous Waste category on Schedule 42-2P. 

I 3 This activity Involves the proper Identification, handling, storage, 

I 4 transportation and disposal of solid anf hazardous wastes as required by 

s Federal and State regulations. This program Is an on-going complla'nce 

I 6 activity previously approved and Is projected to Incur Incremental expenses 

7 totaling $36,000 during the recovery period. 

I 8 

I 
9 a. PJease explain projected costs for the Above Ground Storage Tank program 

JO (line Item 1.12). 

I II A. As previously approved by the Commission, this program was developed to 

12 bring existing field-erected above ground storage tank systems for hazardous 

I 13 pollutants (petroleum fuel products) Into compliance In accordance with 

I 
14 provisions In Chapte" 62-762, Florida Statutes. This program Is expected to 

IS Incur expenses of $705,000 during the projection period. 
16 

I 17 a. What significant variances do you anticipate related to Gulfs envi:":>nmental 

I 18 capital recoverable costs In the estJmated true-up for the period October 1 997 

I 
19 through Septembar 1998? 

20 A. As reflected In Ms. Cranmer's Schedule 42-6E, the recoverable capital costs 

I 11 included In the estimated true-up calculation total $8.463,580, as compared 

I 22 to the otiijlnal projection of $8,616,006. This resulted In a variance of 

($162,426). There are primarily three projects which contributed to this 23 

I 24 variance. 

I 
I Docket No. 910007-EJ P~~P6 W11D0U Jamea 0 . Viclt 
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The first, Low NOx Burners, Crist 6 & 7 (Line Item 1.4) reflects a 

variance of ($41,686). The variance Is from a negotiated agreement wtth a 

vendor which 1'98Uited In a project credit that occurred In December 1997. 

The second project. Suootatlon Contamination Mobile Groundwtti~r 

Treatment System (Line Item 1.6) Is the result of the purchase of on 

additional mobile groundwater treatment system. The system was purctk!~oo 

because the existing mobile groundwater treatment system previously 

approved by the Commission does not have adequate water treatment 

capacity for other sites which require remediation within the approved 

Substation Contamination Investigation project. 

Finally, ~02 Allowances (Une Item 1.16) reflects a variance of 

($115,037) and Is due to proceeds from the spring allowance auction. 

a. What significant variances do you antJcfpate for Gulfs environmental 

Operation and Maintenance (O&M) actMtles listed on Schedule 42-4E in the 

estimated true-up period October 1997 through September 1998. 

A. The O&M activities listed on Schedule 42-4E have ?II been approved for cost 

recovery In past ECRC dockets. The schedule reflects that Gulf now projects 

a total of $3,405,801 In recoverable O&M expenses for the period October 

1997.September 1998, compared to the amount Included In the original 

projection of $3,550,964. This resulted In a variance of ($145, 163). I will 

address eight o&M projects/programs that attributed to this variance. 

a. Please explain the variance In the Sulfur category (Line Item 1.1 ). 

Docket No. 980007-EJ Paro 7 WI~: J&~DC~ 0. Viclt 
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A. As discussed In previous testimony, this category reflects operational 
expenses associated with the bumlng of low sulfur coal and refers to the flue 
gas conditioning system on Crist Unit 7. The use of sulfur Ia entirely 
dependent upon the quality of a low sulfur coal supply. During the recovery . 
period, the ftue gas condltlonlrtg system was activated due to the aoalsuppty 
and expenses of $5,675 were Incurred. 

a. Please explain the ($8, 701) variance In the Title V program (Line Item 1.3). 
A. Trtle V permits remain in draft form as the FDEP has yet to Issue the final 

permits. Negotiations with the Department are on-going regarding several 
conditions In the draft permits. Final permits am expected to be Issued by 
yearend. 

a. Please explain the vanance of ($59,157) In the General Water Quality (Line 
Item 1.6) category. 

A. The primary reason for this variance is due to the result of successful 
negotiations with FDEP dealing with the renewal of our National Pollution 
Discharge Blmlnation System (NPDES) permit at Plant Smith. Scheduled for 
renewal during the projection period, we had originally anticipated major I 
revisions to be Included In the existing Smith groundwater monitoring plan 
and had PfOjeclad expenaes for those 18Vislona. However, due to successful I 
negotiations with FOEP, major revisions and associated expenses with the 
groundWater monitoring plans wem not mqulred. 

1 
I 

Docket No. 910007-J!l w itDr:a: JII.IDCa 0 . v lck 
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a. Please explain the $200,848 variance In the Groundwater Contamination 

lnvestlgatJon (Une Item 1.7). 

A. Ourtng the recovery period, Gulf has excavated contaminated solla at five 

substatiOn locattons within our service territory. The aeraal extent of soH 

contamination was larger than elq)eCted and assoctated excavation and soU 

disposal costa were higher than we had anticipated. 

a. Please explain the ($2,438) variance In the Lead & Copper category (Line 

Item 1.9). 

A. Expenses In this category are for nmpUng end anatyala of drtnklng water 

supplies and for chemical purchases used In maintaining acceptable levels of 

lead and copper fn drinking water supplies at Plants Crist and Smith. 

Variances In this category are directly proportional to chemical Inventories 

maintained on site at the plants. 

a. Please explain the ($101,953) variance In the General Solid and Hazardous 

Waste (Line Item 1.11) category. 

A. Due to fluctuations In quantttJes of materials which require proper handling 

and disposal, expenditures Within thfa cetegory are difficult to project There 

were leas materials generated during the period which required handling and 

disposal. 

a. Please explain the ($705,000) variance In the Above Ground Storage Tanks 

category (Une Item 1.12). 

I 
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A. Contractor negoUatlons are underway and project actlviUes wtthln this 

category are scheduled to begin In August, 1998. Consequently, due to the 

delays. expe:-~ses will be leas than ortglnally projected for the October 1997-

September 1998 recovery period. 

a. Please explain the $532,658 variance In the Low NOx category (Line 

Item 1.13). 

A. This project refers to the purdlase and Installation coats of Low NOx bumer 

tips on Crist Units 4 & 5 In order to comply wtth Phase II requirements of the 

Clean Air Act Amendments. Expenses for this project were not lnduded In 

the original projection tntlmony. The Commlsalon recently approved 

purchase and Installation costs associated wtth the Crist Units 4 & 5 Low NOx 

bumer tips. The bumera and tips for Unit 4 have been Installed and are 

operational. 

a. Does thJs condude your testimony? 

A. Yes. 

Doclcct No. 980007·81 P~piO Wit.oela: JIUDCI 0 . Vic:k 
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STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

OocketNo. 980007~ 

Before me the undersjgned authority, personally appeared James 0. Vlck, who being 

first duly awom, deposes, and says that he Is the Manager of Environmental Affairs of 

Gulf Power Company, a Maine corporation, and that the foregoing Is true and correct 

to the best of hit knowtedge, Information, and belief. He Ia personally known to ma. 

Swom to and subscribed before me thl318th day of June, 1998. 

Notarypubllc, State of Florida at Large 

UIIAC.Wfll 
lellly ............ af fl 
ca-.1.,: ... , J1,IODZ 
c-. It: CC 111111 

_ _j 
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