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ORIGINAL 
DOCKET NO. 910001-EI 
TAMPA ELECTRIC COMPANY 
S OBKITTED FOR FI LING 06 / 2 3/ 91 

BEFORE THE FLORIDA P OBLI C SERVICE COKMISSION 

PREPARED DIRECT TESTIMONY 

OF 

ROD 8 OR lltli.ARDT 

Please state your nama, address and occupation. 

My name is Rod Burkhardt. Hy mailing address is P.O. Box 

111, Tampa, Florida 33601, and my business address is 694< 

u.s. Highway 41 Nor th ,Apollo Beach, Florida 33572. I am 

Manager, Fuels in the Energy Supply Depart1nnt ot Taapa 

Electric Company. 

Mr. Burkhardt, please furnish a briet outlino o! your 

educational background and business experienc e. 

I graduated trom the University Florida in July, 1977 with 

a Bachelor o! Science degree in Chemistry. I began my 

car eer with Tampa Electric Company in July 1977 as a 

ch£mist i~. the Production Department. Between 1977 and 

1986 , I held various technical and supervisory positions in 

the central Testing Lab. In 1 9 8 6, I boca111e Super visor-

Budget• tor Tampa Electric Company and in 1990 aasumed the 

position of Manager-Central Tostin; Lab. In 1994 I joined 

tho Fuels Department as Menagor-Tr~n~r,tation ancL. ~~anning 
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and was named to my current position as Hanager, FUels in 

1995. 

Will you deacribe some of the responsibi lities of your 

pr esent posit ion? 

As Manager, Fuels, I ac respons i ble ! or the planning , 

procurement, delivery, inventory control , and price 

forecasting o! the company's fuel requirements. 

Please state tho purpose ot your testimony. 

The purpose of my testimony is to report t o the Cocmission 

the actual 1997 costs ot Tampa Electr ic 's affiliated coal 

and coal transportation transact ions compared to the 

benchmark prices culculatad in accordance with Order No . 

20298 (coal transportation) and Order No. PSC- 93 - 044 3- fOf­

El ("Order No. 93 - 044 3" ) (co~l). I conclu de that the 1997 

prices pa id by Tampa Electric t o its affiliates TECO 

Transport ~nd Trade and Gatliff Coal are reasonable and 

prudant. 

Have you prepared an exh ibit which you sponsor i n th i s 

proceeding? 
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Yes. Exhibit No. (RB-1) titled "Exhibit of Rod Burkhardt", 

consisting of 2 documonta, was prepared under my direction 

and supervision. 

APFILIATZQ COAL AND COAL TRANSPORTATION PRICES 

Were Tampa Electric ' s actual a!!iliated coal transportat1on 

pr ices !or 1997 at or below the transportation benc~~ark? 

Yes, they were. This is reelected in Document No. 1 of my 

exhibi t. 

Were Tampa Electric ' s actual 1997 affiliated coal prices at 

or below the benchmark as established in orJer No. 93-04 43? 

Yes, they were. This is reflected i n Document No. 2 of my 

exhibit. 

Please summarize your testimony. 

My testimony justiCies the price• paid tor coal and coal 

transportation by Tampa Electric Company in 1997 t o i ts 

a!!iliated auppliors, Gatliff Coal and T£CO Transport. I 

demonstrate that the average prices !or the year 1997 Cor 

all coal and coal waterborne tranaportation aervicoa were 
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at or below the &ppropri&te benchm&rk c&lcul&tions &s 

directed by Order No. 20298 &nd Order No. 93 - 0443 ot this 

Commission. Therefore, T&mp& Electric should recover its 

payments tor coal and coal transportation made during 1997. 

Does this conclude your testimony? 

Yes, it does. 
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EXHIBIT NC. pe-· 
DOCKET NO. 980001 -E! 
TF.M?A ELEC7R:C COMPM"Y 
(RS-1 1 

TAMPA EU:CTRIC COMPANY 

EXHIBIT OF ROO BURKHARDT 



Dacumen- Np . 

1 

2 

I N'DE X 

EXH!Sl7 z:c . pc-· 
T~~PA £~£C7R:C CO~?k~Y 

DOCKET NO. 98000:-E : 
I RB- 1 I 

7ranspor tatlon Benchmark Calculatier. 

Coal Benc~ark Calcula:1on 

l 

3 



E:Y.H:&!':' NO. PE- ' 
DOCKET ~0. 9600Cl -E: 
TA.'!PA EU:CTRIC CC!'PM'Y 
IRB- l l 
DOCUMENT NO. 1 
PAGE 1 OF 2 

1997 TRANSPORTATION BtNCKMARK CALCULATION 

Average Ra1l Mileage to Tampa 

x Average o~ Lowest Two 
?ubllcly Ava1 lable florida 
Ra1l Rates 

Costs o f Pr:vately Owned 
Rul Cars 

Transportation Benchmark !or 
the Year Ended 12/31/97 

1217 

2.16535 
26.35 

1. 75 

29 . 10 

t-!1l es (Note l l 

c I ton 1n1l e (Note 21 
S/ton 

S/ ton !Note 3! 

S/ton !Note 4! 

: 1 Weighted average domestlC rail m1les from all Tampa Electrlc 
waterborne coal supplies to plants. Rall miles f o r :mported 
coal sources are ~easured from port o~ entry. 

l l cents per ton-mile tor publlclr ava1lable r1or1da ut1l1ty ra ! l 
coal transporta tlon rates inc ud1ng d:scoun::s !o r voluue a:1d 
pr1vate ra1l cars. The current puol1cly ava1labl e ra1l rates to 
Flor1da utilities on a cents per ton-rnlle bas1s !o r 199£ are as 
!ollows: 

.J::.A 2. 24398 ~ 

Orlando 2.112 c • 
Lakeland 2.2197 ( • 

Gainesv1lle 2.70 ( 

. Average of Lowest Two 2.16535 c 

;u !he cost o! Privata rail cars was approved 1n the 0r191nal 
stlpulation as S2.00 per t on. Subsequent negotiatlon between 
7ampa Electrlc and Public Serv1ce Co~~lss1on StaL! resulted in 
an agreed upon estimated cost o! Sl.75 per ton. 

i/ Calculated by multiplying average domestlc ra1l m1lage to 7ampa 
by florida rail coal market costs I cents per ton-mile I , then 
adding the costs o! privately-owned r a:l cars. 



EXHIBIT NO. BB- 1 
DOCKET NO. 980001-EI 
TAMPA ELECTRIC COMPANY 
(BB-1) 
DOCUMENT NO. :1 
PAGE 2 OF 2 

1 997 TRANSPORTATION MARKET PRICE APPLI CATION 

Tampa Elec-~~c We1ghted Ave r age per ton 
~aler Transportatlon Price from ~11 
Tampa Electr ic Coal Sour ces 
( $ divided by 7 , 184 , 320.18 ) 

Transportatlon Benchrnar~ 

Ove : /(Under ) 3enchmark 

Total Tons Tr anspor ted i n 1997 

! o:al Transpor tation Cost in 1997 

'!'otal Amount Allowable !or Recove:y 
Usi ng Benchmar~ 
($28 . 10 X 7 , 184 , 320 . 18 ) 

s 

s 

Total Cost Over/(Underl Benchmar k- 1997 S 

~:;or Year ' s Cumulatlve Benef it ( 1998-:996) S 

Ne~ Benefi t for 1988-1997 s 

s 

s 2 e 10 

7 , 1'84, 320.18 

201 ,895,98 9 . 25 
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E:XHlBl'! IJO. '"'-l 
DOCKET NO. 980001-ti 
7AMP~ E~EC7R:c COMPANY 
IRB-11 
OOCUMti\'T NO. 2 
PAGE 1 OF 2 

MARKET BAS£0 COAL CALClll.ATION - 1997 

Base Prlce of Coal 
As of 12/31/92 

CP!-U 
Index Value at 12/31/92 

CPI - U 
:~dex Value at 12/31/97 

Percent Change 1n CPI - U From 12/31/92 
to 12/31/97 

1997 Gatliff Coal Price Benchmark 
(38 .00 X (1 + 0 .137)) 

s 36 . 00 

lU. 9 

161.3 

13.7% 

s 0.20 



EXHIBIT NO. R~-1 

DOCKET NO. 980001-El 
TAM?A ELECTRIC COMPANY 
(FtB-1 ) 
DOCUMENT NO. 2 
PAGE 2 Of' 2 

COAL MARXET PRIC£ APPLICATION - 1997 

Tampa Electric WelQhted Aver&oe per 
Ton Pri ce ot Coal Purchased s 

Coal Price Benchmark 

Ovtr:/(Under ) Benchmark 

Tota l Tons Purchased in 1997 

Total Cost in 1997 

Total Amount All owable f or Recovery 
Using Benchmark 
( ~3 .20 X 1 , 004 , 249. 25) 

Totl!l Cost Over /(Under ) Benchmark- 1996 

s 43 . 20 

$ 

1 , 00~, 2 49. 25 

$ 

$43 .383.567 .8 0 
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