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NOTICE Of PROPOSED AGENCY ACTION ORDER REQUIRING ADDITIONAL 
INFORMATION ON AFPI CHARGES AND GOVERNING THE PROVISION OF 

RECLAIMED WATER SERVICE 
rum 

FINAL ORDER GBANTI NG CERTIFICATES , DESIGNATING TERRITORY , 
APPROVING SETTLEMENT AGREEMENT , SETTING BATES AND CHARGES , AND 

CLOS ING DOCKET UPON SUBMISSION OF MAPS , TARIFF SHEETS , AND 
INFORMATION ON AFPI CHARGES 

BY THE COMMISSION : 

NOTICE is hereby given by the Florida Public Service 
Commission that the action requiring additional information on the 
Allowance for Funds Prudently I nvested (AFPI) charges and the 
continued provision of reclaimed water service discussed herein is 
preliminary in nature and will become final unless a person whose 
in erests are substantially affected files a petition for a f ormal 
proceeding , pursuant to Rule 25-22 . 029 , Florida Admi nistrative 
Code . 

BACKGROUND 

On May 14 , 1996 , the Board of County Commissioners of l?ol k 
County adopted a resolution , pursuant to Section 367.171 , Florida 
Statutes , declaring the water and wastewater utilities i n Polk 

cr.,.., ., - ' f I I - r• 'I.,.. 
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County subject to t he provisions of Chapter 367 , Florida Statutes . 
We acknowledged this resolution on July 11 , 1996, by Order No. PSC-
96-0896-FOF-WS . 

Pursuant to Section 367.171 , Florida Statutes , a utility 
subject to our jurisdiction must obtain a certificate of 
authorization . Accordingly, on October 29 , 1996, Garden Grove 
Water Company, Inc . {Garden Grove or utility) , filed an application 
for a certificate under grandfather rights to provide water and 
wastewater service in Polk County . The utility' s application was 
initially found to be deficient , but all deficiencies were 
corrected by January 7 , 1998. Additionally, as required by Rules 
25-30 . 120{2) and 25- 30 . 110(3) , Florida Administrative Code , the 
utility has paid regulatory assessment fees and filed Annua l 
Reports for 1996 and 1997. 

Garden Grove is a Class A utility which provides water and 
wastewater service to single family residences , multi-family 
residences , mobile home s , and general service customers. The 
utility currently s e rves 6 , 211 water customers and 3 , 149 wastewater 
customers. According to the utility ' s 1997 Annual Report, the 
utility had annual operating revenues of $1 , 302 , 749 and $995,974 
for water and wastewater, respectively . Additionally , the utility 
had a net operat i ng income of $144 , 379 for water and $52 , 121 for 
wastewater . 

According to the application , the utility ' s water and 
wastewater systems have been in existence since 1965 and 1970 , 
respectively . The utility' s water facilities consist of one water 
treatment system comprised of seven water treatment plants and ten 
wells which are all inter connected, and one water transmissio n and 
distribution system. The utility' s wastewate r facilities consist 
of one wastewater t r eatment plant and one wastewater collection 
system. 

On November 27 , 1996 , Emmer Development Corporation (Emmer ) 
filed a Petition for Leave to Intervene , Request for Proposed 
Agency Action Pr ocedures , and Response to Garden Grove Water 
Company ' s Application for a Grandfather Certificate (Emmer ' s 
petition) . Emmer is not a current customer of Garden Grove , but 
o wns land within t he service territory granted to Garden Grove by 
a franchise a g reement with Polk County . The franc hise agreement 
was entered into on October 20 , 1987 , before Pol k County 
transferred jurisdiction to the Commission. Emmer plans to develop 
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a mixed- use subdivision on the property it owns within Garden 
Grove ' s franchise agreement with Polk County . 

Subsequent to the filing of Emmer ' s Petition, Garden Grove 
filed an unopposed Motion for Five- day Extension of Time in which 
to respond. On December 9 , 1996 , Garden Grove filed a Motion t o 
Dismiss Emmer Development's Petition for Leave to Intervene , and 
response to Emmer Development ' s "Request for Proposed Agenc y Ac tion 
Procedures, and Response to Garden Grove Water Compa ny ' s 
Application for a Grandfather Certificate" (Motion t o Dismiss ) . On 
Decembe r 16, 1996, Emmer filed a memorandum in opposition t o Garden 
Grove's Motion to Dismiss and a Request for Oral Argument. 

The City of Lake Wales (Lake Wales) filed its Pe t ition t o 
Intervene on December 11 , 1996 . Garden Grove then filed a Motion 
to Dismiss Lake Wales ' Petition to Intervene on December 17 , 1996 , 
for which Lake Wales filed a Reply in Opposition on Dec ember 27 , 
1996 . Also on December 27 , 1996 , Lake Wales f iled a r equest f o r 
Oral Argument and Polk County filed its Petition to Intervene. 
:inally, on January 7 , 1997 , Emmer filed a Motion to Dismiss Polk 
County' s Petition to Intervene , and Polk County filed its Reply in 
Opposition to the Motion to Dismiss on January 16 , 1997 . 

By Order No . PSC- 97 - 0615- FOF-WS, issued May 29 , 1997 , we 
denied all of the Petitions to Intervene , and Emmer ' s Request for 
Proposed Agency Action Procedures and a hearing . We f ound t ha t 
Section 367 . 171 , Florida St atutes , doe s not contemplate 
i nte rve nt i on o r a hearing in a g r andfa ther proce eding becaus e there 
is no requirement that notice be sent to customers , l ocal 
governmental entities or nearby utilities . Also , Section 367.171 , 
Florida Statutes , does not require us t o make a determina tion t hat 
granting a g r andfather certificate is in the public interest. 
However , we did specifically note that all interested parties could 
address this Commission at the agenda conference which addresses 
the disposition of Garden Grove ' s grandfather certificate 
application. 

Further, we recognized that Garden Grove had fa i led to 
register within 30 days or file an application within 90 da.:s as 
set forth in Section 367.171 , Florida Statutes. Section 367 .171 , 
Florida Statutes , states , in part , "if a ut i lity fail s t o register 
wi th the Commission within the presc ribed time , the Commiss i on may 
r equire that the utility apply for an original certificate of 
authorization in accordance with s . 367 . 045 ." However, upon review 
of all the circumstances , we f ound that we should continue 
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processing the application under the "grandfatheru provisions of 
Section 367.171 , florida Statutes. 

APPROVAL Of TERRITORY AND GRANTING Of CERTi fiCATES 

Garden Grove ' s application for a grandfather certificate to 
provide water and wastewater service in Polk County is in 
compliance with the governing statute , Section 367 . 171 , florida 
Statutes , and other pertinent statutes and administrative rules 
concerning an application for a grandfather certificate . The rules 
and statutes do not require noticing for grandfather certificate 
applications . 

However , the utility has provided notice of a proposed 
territory amendment which resulted from a Settlement Agreement 
(attached as Attachment 8) . The amendment ·of its territory will be 
discussed later in this Order. 

The "grandfatheru application contains a check in the amount 
of $4 , 500 , which is the correct filing fee pursuant to Rule 25-
30 . 020 , Florida Administrative Code . The applicant has also 
provided evidence that the utility owns or has continued use of the 
land upon which its facilities are located as required by Rule 25-
30 . 035(6) , florida Administrative Code . Our staff has contacted 
the Department of Environmental Protection (DEP) and learned that 
there are no outstanding notices of violation . 

As discussed above , we received several Petitions for 
Intervention regarding this application. The primary concern o f 
the petitioners was the utility's service territory . Section 
367.171(2) (b) , florida Statutes, states "on the day this chapter 
becomes applicable to any county, any utility engaged in the 
opera tion or construction of a system shall be entitled to receive 
a certificate for the area served by such utility on the day this 
chaoter becomes applicable to it . n We have repeatedly interpreted 
this section over the years. Where a county has specifically given 
a utility a certain described territory (and then transferred 
jurisdiction) , we have , pursuant t o Section 367 .1 71 , f l orida 
Statutes , included that same territory in any certificatPs we 
ultimately granted. See , Order No. 22565 issued on february 15 , 
1990 , in Docket No . 891313-WS. 

Where no specific territory was approved , but the utility wa s 
franchised by the county to provide service , we have generally 
narrowly construed what was meant by "area served," and have 
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limited the territory granted under the "grandfather" provisions to 
the territory actually being served by the utility. See , Orders 
Nos. PSC- 93-0739-FOF- WS , PSC - 93- 1793- FOF-SU , and PSC-94-0259-FOF­
WU. 

In the case at hand , Polk County has granted specific 
territory to Garden Grove. Garden Grove 's territory surrounds 
another wa ter and wastewater utility, Orchid Springs Development 
Corporation (Orchid Springs) . Orchid Springs was likewise granted 
specific territory by Polk County. Orchid Springs ' application for 
grandfather certificates has been assigned Docket No. 970158-WS. 

Upon review of Garden Grove 's and Orchid Springs ' proposed 
territory, our staff discovered that Garden Grove was serving two 
customers i n Orchid Springs ' territory. In April 1987 and December 
1996 , Garden Grove extended water and wastewater service to two 
customers without knowledge that such customers were located within 
"Tract #1 " of the Orchid Springs franchise area. 

On January 7 , 1998, the utilities submitted a Settlement 
Agreement (Settlement) regarding the territory in question. The 
utilities have proposed that the t wo customers currently served by 
Garden Grove within "Tract U" of the Orchid Springs franchise area 
remain customers of Garden Grove. Also , Orchid Springs determined 
that it could not economically serve a portion of Parcel 5 which is 
currently in its service territory because extending service to 
that area would require that the water and wastewater lines go 
through an environmentally sensitive wet land area. Garden Grove ' s 
water and wastewater lines are currently near the area. Therefore, 
as part of the Settlement , Orchid Springs has agreed to delete that 
portion of Parcel 5 from its legal description so that Garden Grove 
may serve that territory. The Settlement included revised 
territory descriptions for both utilities which reflect these 
changes . 

The utilities have submitted letters from the two c ustomers 
stating that they are aware of the Settlement between the utilities 
and have no objection to Garden Grove continuing to provide utility 
service to their property . Additionally , the utilities provided a 
joint notice of t he proposed territory amendment pertaining to 
Parcel 5. The utilities have provided proof of compliance wi t h the 
noticing provisions set forth in Rule 25-30 . 030 , Florida 
Administrative Code . No objections to the territory amendment have 
been received and the time for filing such has expired. 
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Rules 25-30.035(9) , (10) , and (11) , Florida Administrative 
Code , require that the utilities submi t service territory and 
system maps and a territory description with their grandfather 
certificate applications. Both utilities submitted these items 
wi th their applications ; however, they do not reflect the pro posed 
changes contained in the Settlement. The Settlement states that 
upon our approval, they will submit the required territorial maps 
and legal descriptions to reflect the above modified legal 
descriptions o f thei r respective territories. 

A description of t he territory requested by Garden Grove i s 
appended to this Order as Attachment A. With the exception o f the 
above mentioned changes , the proposed territory is the same as the 
terri tory that was previously granted to Garden Grove by Polk 
County. Orchid Springs' proposed territory will be addressed later 
in Docket No. 970158 - WS . · 

In the case of Florida Public Service Commission v. Florida 
Cities Water Company, 446 So . 2d 1111, 1113 (Fla . 2d DCA 1984) , the 
Second District Court of Appeal specifically recognized that the 
u t ility, "upon application , became automatically e ntitled to a 
certi f icate from t he commission authorizing it to operate in the 
same franchise territory.u As stated above , t he t e rrito ry 
requested by Garden Grove is the same as the territory that was 
previously granted by Polk County with the exception of the two 
modifications proposed in the Settlement Agreement . 

Therefore , pursuant to the provisions of Section 367. 171 , 
Florida Statutes , Garden .Grove shall be granted the territory 
previously authorized by Polk County , along with the two 
modific ations discussed above. This leaves Garden Grove in the 
same legal position as it was before Polk County trans f erre d 
jurisdiction to this Commission. Further, it provides continuity 
in service for the two customers who have been served by Garden 
Grove within Orch id Springs ' terri tory , and a more eco nomica l 
pro vis i o n of service for future c ustomers i n the abo ve r efe renced 
portion of Parcel 5. 

Based on the above information, Garden Grove shall be granted 
Water Certificate No. 597-W and Wastewater Certificate No. 512-S t o 
serve the t erri t o ry described i n Attachment A. Additionally, the 
Settlement Agreement bet ween Garden Grove Water Company , Inc ., and 
Orchid Springs Development Corporation is approved. The utility 
s hall file a modified service territory map ar.d revised tariff 
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sheets consis tent with Attachment A within thirty days of the date 
of this Order . 

ESTABLISHMENT OF BATE BASE AND ACQUISITION ADJUSTMENT 

Section 367 . 171(2) (c) , Florida Statutes , states that we "may 
establish the amount of money prudently invested in property of the 
utility , which property is used and useful in the public service; 
may establish other elements of the rate base; and may set and 
approve rates pursuant to s . 367 . 081 .u Although this section gives 
us the discretion to establish rate base , it has been our practice 
not to establish rate base in grandfather certificate proceedings. 

When a county gives us jurisdiction, the only element in the 
utility' s operation that changes is the entity which regulates it . 
The utility ' s ownership, rate base , and · rates remain the same. 
Consequently, there is not the same necessity to review rate base 
in this type of proceeding as there is in other types of 
proceedings , such as the sale of a utility or a rate case . Rate 
base for utilities rece~v~ng grandfather certificates is typically 
established i n the utili~y' s first rate proceeding filed under our 
jurisdiction . 

We do not believe there are any ci r cumstances i n this case 
which necessitate a rate base review at this time. Therefore , rate 
base shall be established and any acquisition adjustment shall be 
determined in the next rate proceeding. 

BATES AND CHARGES 

The utility's current connection fees were established by the 
Polk County Board of County Commissioners (Polk County) effec tive 
June 1, 1990 . The util i ty' s current rates and remain ing charges 
were established by Polk County effective February 1, 1992. On 
November 1, 1996, we, pursuant to subsection 367.171(2) (c) , Florida 
Sta t utes , appr oved a pass-through rate increase to recognize the 
difference i n regulatory assessment fees charged by Polk County a nd 
this Commission. Therefore , the utility ' s current water anci 
wastewater rates and charges are as follows: 
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Residential : 

WATER 

Monthly Service Rates 

Base Facility Charge; 
Meter Size: 

5/8 " X 3/4 " 

1 " 

1 1/2 " 

2 " 

Gallonage Charge per 1 , 000 gallons: · 

1st 25 , 000 Gallons 

Next 35 , 000 Gallons 

Over 60 , 000 Gallons 

General Service : 
Base Facility Charge; 
Meter Size; 

5/8 " X 3/4 " 

1 " 
1 1/2 " 

2 " 
3 " 

4 " 

6 " 
8 " 

Gallonage Ch a r g e per 1 , 000 gallons 

$ 3 . 47 

$ 8 . 67 

$ 17 . 33 

$ 27 . 73 

$ . 75 

$ . 94 

$ 1.13 

$ 3 . 4 7 

$ 8 . 67 

$ 17 . 33 

$ 27 . 73 

$ 60 . 66 

$103.98 

$216 . 62 

$311.93 

$ . 75 
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WASTEWATER 

Monthly Service Rates 

Residential : 
Flat Rate: 

All Meter Sizes 

General Service : 
Base Facility Charge : 
Meter Size : 

5/8" X 3/4 " 
1" 

1 1/2" 
2" 
3 " 
4" 
6 " 

8 " 

Gallonage Charge per 1, 000 Gallons 

Miscellaneous Service Char ges 

Initial Connection 
Normal Reconnec t ion 

Violation Reconnection: 
Water 

Wastewate r 
Temporary Disconnection 

Durinq 
Buaineaa 
Hour a 

$ 10 . 00 
$ 10 . 00 

$ 15.00 

Actual Cost 
$ 25 . 00 

$ 21. 96 

$ 5 . 27 
$ 13 . 17 
$ 26 . 33 
$ 42.14 
$ 92 . 18 
$158 . 01 
$329 .19 
$474 . 02 

$ 2 . 89 

After 
Business 
Hours 

$ 25 . 00 
$ 25 . 00 

$ 20.00 

Actual Cost 
N/A 
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Customer Deposits 

Water: 

Meter Size ; 
5/8 " X 3/4 " 

1 " 

1 1/2" 

2" and Over 

Wastewater: 
Meter Size ; 
All Mete r Sizes 

Residential 

$ 40.00 

$ 40.00 

$ 40.00 

2 months avg. 

$ 40.00 

Service Availability Charges 

Water : 

Backflow Preventor Installation Fee: 

5/8 " X 3/4" 

1" 

1 1/2" 

2" 

Over 2" 

Cust omer Connection Charge: 

Per ERC (ERC = 360 gallons per day) 

Main Extension Charge 

General 
Service 

$ 50 . 00 

$100.00 

$100.00 

2 months avg . 

$ 50 . 00 

$150.00 

$170.00 

$270.00 

$375.00 

Actua l Cost 

$510 . 00 

Actual Cost 
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Meter Insta l lation Fee: 

5/8" X 3/4 " 

1 " 

1 1/2 " 

2 " 

Over 2" 

wastewater : 
Customer Connection Charge : 

Per ERC (ERC = 270 gallons per day) 

$100.00 

$150 . 00 
$150.00 

$200.00 

Actual Cost 

$2 , 050.00 

Allowance For Funds Prudently Invested (AFPI ) : 

AFPI for Wastewater Treatment Facility : 

1992 1993 1994 1995 1996 1997 1998 1999 

January 6 . 64 86 . 81 172 . 75 265 . 07 364.45 471.63 587 .44 71 2 .79 

February 13 . 28 93.93 180 . 40 273 . 30 373 . 32 481 . 21 597 . 81 72~.04 

Ma rch 19 . 92 101.05 188. 04 281.53 382 . 19 490 . 80 608.18 735 . 28 

April 26 . 57 108 . 17 195 . 69 289 . 76 391. 06 500 . 38 618 . 56 7 46 . 53 

May 33 . 21 115 . 28 203 . 33 297 . 98 399.94 509 . 97 628 . 93 757 . 77 

June 39 . 85 122.40 210 . 98 306 . 21 408 .81 519 . 55 639 . 30 769.02 

July 46.49 129.52 218.62 31 4.44 417.68 529.1 4 649 . 68 780.27 

August 53 .13 136.64 226.27 322 . 67 426 . 55 538.72 660 . 05 791.51 

September 59 . 77 143 . 76 233.91 330.89 435. 43 548 . 31 670. 4 3 802 . 76 

October 66 . 41 150.87 241.56 339 . 12 4 44. 30 557 . 89 680.80 81 4. 00 

No v emi:Jer 73.05 157.99 249 . 20 347 . 35 4 53. 17 567. 4 8 691. 17 8,5 .2 5 

December 79 . 70 165 . 11 256 . 85 355 . 58 4 62. 04 577.06 701. 55 836.49 
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AFPI f or Effluent Disposal Facility : 

1992 1993 1994 

January 6 . 62 86.70 174 .25 

February 13 . 24 93 . 94 182 . 17 

March 19.87 101 . 18 190.09 

April 26 .49 108 .42 198.01 

May 33 . 11 115 . 66 205 .93 

June 39 . 73 122 . 90 213 . 86 

July 46.35 130.14 221.78 

August 52 . 98 137 . 37 229 . 70 

September 59 .60 144.61 237.62 

October 66 . 22 151.85 245 . 54 

November 72 . 84 159.09 253. 46 

December 79 .4 6 166 . 33 261. 38 

1995 1996 1997 1998 1999 

270.06 374 . 99 490.03 616 . 24 754.80 

278 . 73 384. 50 500 . 46 627.69 767 .39 

287 .4 1 394. 01 510 . 89 639 . 15 779 . 97 

296.08 403 . 52 521 . 33 650 . 60 792.55 

304. 76 41 3 . 03 531.76 662 . 05 805 . 13 

313.43 422 . 54 542.19 673 . 50 817.71 

322 . 11 432.05 552 . 62 684 . 96 830 . 29 

330.78 441:56 563 . 06 696. 41 842 . 88 

339.4 6 451.07 573. 49 707.86 855.4 6 

348.13 460 .58 583 . 92 719 . 32 868 . 04 

356.81 470 . 09 594 . 35 730 . 77 880.62 

365 . 48 479 . 60 604. 79 742 . 22 893 . 20 

Section 367.171 (2) (c ) , Florida Statutes, gives us t he 
authority to set and approve rates pursuant to s . 367 . 081 i n a 
grandfather certificate proceeding. Upo n review of t he utility ' s 
application , it appears that the utility may have exceeded the 
numbe r of equivalent residential connections (ERCs) represe nted by 
its AFPI charge for the Effluent Disposal Facility. 

Rule 25 - 30. 4 34 ( 1 ) , Florida Adrnini s trati ve Code , defines an 
AFPI c harge as "a mechanism which allo ws a util ity the o ppo rtunity 
to earn a fair rate of return o n prudently construct ed p lant held 
f 0 r futu re use from the fut ure c ustomers to be served by that plant 
in the form of a charge paid by those customers .u We typically 
calculate AFPI charges using a 5 - year period, but occasionally use 
as many as 7 years. Rule 25-30 . 4 34 ( 5) , Florida Administrative 
Code , states that unless the utility demonstrates t hat the 5- year 
perio d is inappropriate, it is prudent for a utility to have an 
investment in fu t ure use plant fo r a perio d of no l o nge1 than 5 
years beyond· · the test year. Further , Rule 25-30 . 4 34 ( 6) , Flor ida 
Admini strative Code , states: 
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For utilities that have non-used and useful plant to be 
held for periods longer than what is determined to be 
prudent, the AFPI charge will cease accruing charges and 
will remain constant after the accrual period, 
established by the Commission , has expired. The utility 
c an continue to collect the cons tant charge unti l all 
ERCs projected in the calculat ion have been added . 

The AFPI charge calculations for Garden Grove ' s current 
c harges are contained in a report entitled Garden Gro ve Wat e r 
Company Analysis of Proposed Bate Adiustment on Behalf o f the Pol k 
County Utilities Commission by Sheahen , Rowlson & Messina, P.A. 
(County ' s Report) , dated December 31, 1991. The AFPI charges 
c ontained in that repo rt were approved effective by Polk County o n 
February 1, 1992. The charges were calculated based upon ~n 8-year 
period , which exceeds the number of years we typically use . 
Because each County determines how it regulates its private 
utilities , this deviation from Commission methodology does not by 
itself demand a review of the utility' s charges . However , as 
stated above, a review of the utility ' s application indicates that 
the utility may have collected the AFPI charge for the Efflue nt 
Di sposal Facility beyond the number of ERCs projecte d in t he 
calculation . If this proves to be true , the utility i s i n 
violation of Rule 25-30.434(6) , Florida Administrative Code , whic h 
specifies that the charge should be discontinued when the utility 
has added the number of ERCs projected in the AFPI c harge 
calculation . 

According to the County ' s Report , the AFPI charge for the 
Wastewater Treatment Facility was designed to be recovered from 
1 , 132 ERCs. The AFPI charge for the Effluent Disposal Facility was 
designed to be recovered from only 4 37 ERCs. A comparison o f 
billing data contained in the County ' s Report to customer 
information contained in the utility ' s application indicates that 
f rom the time the charges were approved through 1996 , the util i ty 
a dded 655 wastewater customers . Based upon the Ameri c an Water 
Works Association meter equivalency factors, t hose 655 customers 
represent 754 ERCs. Therefore, it appears that the utility has 
connected at least 317 ERCs beyond the number of ERCs used in the 
AFPI calculation for the Effluent Disposal Facility (754 - 437 = 
317 ) . 

Therefore , further review of the utility ' s AFPI charge is 
warr anted in this case. However , because our determination is 
b sed o n pre l i minary review o f l i mit e d info rmat ion , we fi nd t hat 
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the utility shall be provided the opportunity to review its reco rds 
and provide additional information prio r to o ur taking any a ct i o n 
to change or eliminate the charge. The utility shal l with in 90 
days fr om the date of the order provide o ne of the f o llo wing: 

1. If the utility has not charged the AFPI c ha r g e f o r 
the Effluent Disposal Facility t o more than 437 
ERCs , the utility should provide doc ume ntatio n to 
support the number of ERCs that have been c harged , 
o r 

2. If the utility has charged more tha n 437 ERCs , the 
utility should submit a t ar i ff f i l i ng t o r e mo ve the 
AFPI charges for the Effluent Di sposal Faci l i ty 
from its tariff , or 

3 . If the utility has connected in excess of 437 ERCs 
but believes it should still be authorized t o 
c ollect the AFPI charge for the Effluent Di spo sal 
Facility, the util i ty should file an applic at ion i n 
accordance with Rule 25- 30 .4 34 , Florida 
Administrative Code , requesting approval o f the 
AFPI c harge so that we may determine if a need 
s till exists for the AFPI charge. 

The utility has filed a tariff which reflects the above rates 
and charges . They are approved as submitted, and Garden Grove 
shall continue to c harge the se rates and charges until autho rized 
t o c ha nge by this Commissio n . The t a r i f f s hould be effect i ve f o r 
service rendered or connections made o n o r af ter t he stampe d 
approval date on the tariff sheets. Further, as set out above , the 
utility shall provide additional information pertaining to the AFPI 
c harge f o r the Effluent Disposa l Facility wi thin 90 days o f the 
date of the order . The portion of the Order concern i ng the AFPI 
charge for the Effl uent Disposal Fa cility is issued a s pro posed 
agency act ion. 

RECLAIMED WATER SERVICE 

Acco rding to the utility ' s applica t ion , the u t il i ty disposes 
of a ll of its effluen t in a citrus grove which is o wne d by the 
utility ' s President, Mr. John G. Wood. On July 19, 1994, the 
ut i l it y e n t ered into a Us e Agreement (Agreement ) with Mr. Wood. 
The t e rm of the Agreemen t was 5 years . Because this is c~=rently 
the utility' s only available me ans of effluent d i spo s al , o ur s t aff 
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was concerned that the term of the Agreement was 
Therefore , at staff' s request , the utility and Mr. Wood 
Agreement to a term o f 20 years, effective May 12 , 
Agreement essentially provides for the following : 

too sho rt. 
amended the 
1997. The 

1 . Mr. Wood has agreed to accept from Garden Gro ve 
wastewater effluent that meets all regulatory 
requirements for purposes of a reuse irrigat i o n 
system on land o wned by Mr . Wood; 

2. The term of the use agreement is 20 years; 

3. The agreement may be terminated as to all or part 
of the land by either party upon a six month notice 
of termination. Any termination of the agreement 
shall not be effective unless· Garden Grove has 
obtained substitute land sui table to accept the 
same amount of wastewater effluent that is being 
placed on the land covered by the portion of the 
agreement being terminated . Suitability ~hall be 
determined by Garden Grove obtaining all necessary 
regulatory permits for the substitute land; 

4. Mr . Wood shall be responsible f o r the maintenance 
of the citrus grove and irrigation system connec ted 
to the pumps. Garden Grove will not permit t he 
effluent irrigation to adversely affect the growing 
of citrus on Mr . Wood' s land; 

5. Mr. Wood agrees to allo w Garden Grove to maintain 
and operate monitoring wells in accordance with 
regulatory requirements . 

Garden Grove does not charge Mr . Wood for the effluent 
service. Likewise , Mr. Wood does not charge Garden Grove f o r the 
use of the land for the purposes of effluent disposal. As s t ated 
abo ve , this is c urrently the utility ' s only available mean s o f 
effluent disposal . 

Due to growing concerns o ver water conservation , reclaimed 
water is i ncreasingly being viewed as an alternative s o urc e of 
water for irrigation . Along with the increased use of reclaimed 
water comes a recognition that there are costs , assoc i ated wit h t he 
provision of reclaimed water . Consequently, it has become our 
practice to recognize rec laimed water service (sometimes referre d 
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to as effluent service ) as a class o f service whic h should be 
included in the utility's tariff , even if they are not currently 
assessing a charge f o r the service . 

Although there are costs associated with the provision o f 
rec laimed water service, there are cases in wh ich the "avoided 
costs" outweigh the actual cost of the service , and thus not 
charging for the effluent is justified . For example , disposing of 
effluent on non-utility property may delay or even eliminate the 
need f o r the utility to purchase additional land for spray fie lds 
or percolation ponds, thereby result i ng in lower rates fo r the 
utility' s existing wastewater customers. In this case , it appears 
that the utility may have avoided additional effluent disposa l 
cos ts. In any event , we believe the issue of whether o r not the 
utility should be charging f o r this servic e is beyond the scope of 
this application. 

However , because it does qualify as reclaimed water service , 
the utili ty shall include this zero rate charge in its tariff. 
Further , because the utility has not assessed any unauthori zed 
charges for the service and because Polk County did not require the 
utility to include this in its tariff , there is no reason to show­
cause the util i ty for failure to have this zero rate charge in its 
tariff. 

Therefore , the utility shall be authorized t o continue 
providing the reclaimed water service at no charge. However, t he 
utility shall file a wastewater tariff sh~et reflecting t he 
reclaimed water class of s~rvice within thirty days of the date of 
the order. The tariff shall be effective for services rendered on 
or after the stamped approval date of the tariff. In the event the 
utility agrees to provide reclaimed water service to o ther 
customers , the utility shall return to the Commission for a 
determination regarding rates for reclaimed water service prior t o 
providing that service to any other customers . 

CLOSING OF DOCKET 

If the utility submits a tariff fili ng or an appl ication fo r 
approval of AFPI charges , it should be processed separately from 
this docket. Therefore, if there are no timely prote~ts filed by 
a s ubstantially affected person to the proposed agency action 
portions of this Order requiring additional information on the AFPI 
charges and the continued provision of reclaimed water service , the 
docket may be closed upon our staff' s verification that the utility 
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has submitted a modified service territory map and revised tariff 
sheets consistent wi th Attachment A, the necessa ry documentation 
pertaining to its AFPI charge for the Effluent Disposal Facilit y, 
and a tariff sheet f or reclaimed water service . 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Garden 
Grove Water Company , Inc. , shall be granted Water Certificate No . 
597 -W and Wastewater Certificate No. 512- S to serve the territory 
described in Attachment A. It is further 

ORDERED that the Settlement Agreement between Garden Grove 
Water Company, Inc. , and Orchid Springs Development Corporation 
shall be approved . It is further 

ORDERED that the Settlement Agreement attached as At tachment 
B (with Attachments A and B of its own ) is incorporated and made a 
part of this Order. It is further 

ORDERED t hat Garden Grove Water Company, Inc . , s hall file a 
modified service territory map and revised tariff sheets consistent 
with Attachment A within thirty days of the date of this Order . It 
is furthe r 

ORDERED that rate base a nd any acquisition adjustment shall be 
determined i n the next rate proceeding. It is further 

ORDERED that the rates and charges set forth in the body of 
this Order are hereby approved . Garden Grove Water Company, Inc . , 
shall charge these rates a nd charges until authorized to change by 
this Commission in a subsequent proceeding. It is further 

ORDERED t hat the provisions of this Order , issued as proposed 
agency action , shall become final and effective unless an 
appropr iate petition, in the form provided by Rule 25-22 . 036 , 
Florida Administrative Code, is received by the Director, Division 
of Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee , 
Florida 32399-0850 , by the close of business on the date set forth 
in the "Notice of Further Proceedings or Judi cial Review" attached 
hereto . It is f urther 

ORDERED that Garden Gr ove Wa ter Company, Inc . , sha l l provide 
additional information pertaining to t he Allowance for Funds 
Prudently I nvested charge for the Effluent Disposal Fac i lity as set 
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forth in the body of this Order within 90 days of the date of this 
Order. It is further 

ORDERED that Garden Grove Water Company, Inc ., shall file a 
wastewater tariff sheet reflec ting the reclaimed water class of 
service within 30 days of the date of this Order. It is further 

ORDERED that in the event Garden Gr ove Water company , Inc . , 
a grees to provide reclaimed water service to other customers, the 
utility shall return to the Commission f o r a determination 
regarding rates for reclaimed water service prior to providing the 
service to any other customers . It is further 

ORDERED that the rates and charges approved herein s hall be 
effective for service rendered or connections made o n or afte r the 
stamped approval date o n the tariff sheets. It is further 

ORDERED that if there are no timely protests filed by a 
substantially affected person to the proposed agency action 
po rt ions o f the Order , and upon staff 's verificatio n that the 
utility has s ubmitted a modified service territory map and revised 
tariff sheets consistent with Attachment A, the necessary 
doc umentation pertaining to its Allowance for Funds Prudently 
Invested c harge for the Effluent Disposal Facility, and a tariff 
sheet for reclaimed water service , this docket may be closed 
administratively . 

By ORDER of the Florida Public Service Commission this 8th 
day of ~' ~. 

(S EAL ) 

RRJ 

BLANCA S. BAY6, Dir::~ 
Division of Reco rds and Reporting 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120 . 569 ( 1), Florida Statutes, to notify parties of a ny 
administrative hearing o r judicial review of Commission o rders t hat 
i s available under Sections 120.57 or 120.68 , Florida Statutes , as 
well as the procedures and time limits that apply. This notice 
should not be const rued to mean all requests for an admi nistrative 
hearing o r judicial review will be granted or result in the relief 
sought. 

As identified in the body of this o rder, our action requiri ng 
additional information on the Allowance for Funds Prudently 
Invested c harges and the continued provision o f reclaimed wate r 
service is preliminary in nature and will · not become effec tive or 
final , except as provided by Rule 25- 22 . 029 , Flori da Administrative 
Code. Any person whose substantial interests are affec ted by the 
action proposed by this order may file a petition for a f ormal 
proceeding , as provided by Rule 25-22 . 029( 4), Florida 
Administrative Code , in the fo rm provided by Rule 25- 22 . 036(7) (a) 
and (f) , Florida Administrative Code. This petitio n must be 
received by the Director , Division of Records and Report ing at 25 40 
Shumard Oak Boulevard, Tallahassee, Flo rida 32399- 08 50 , by the 
c l o se of business on July 29 , 1998. In the absenc e of such a 
petition, this order shall become effective o n the date s ubsequen t 
to the above date as provided by Rule 25- 22 .029(6) , Flo rida 
Administrative Code . 

Any ob jection or protest filed in this docket before the 
i ssuance date of this order is considered abandoned unless it 
satisfies the foregoing c onditions and is renewed within the 
specified protest period . 

If the relevant portion of this order becomes final and 
effective on the date described above, any party adversely affected 
may request judicial review by the Florida Supreme Court i n the 
case of a n electric, gas or telephone utility o r by the First 
District Court of Appeal in t he case of a water or wastewater 
utility by filing a notice of appeal with the Director , Divisi~~ of 
Records and Reporting and filing a copy of the notice of appeal and 
t h e filing fee with the appropriate court . Thi s filing must be 
complete d within t hirty (30) days of the e ffective date of t h is 
order , pursuant t o Rule 9 .110 , Florida Rules o f Appellate 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120 . 569(1) , Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68 , Florida Statutes , as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrat i ve 
hearing or judicial review will be granted or result in the relief 
sough t . 

As identified in the body of this order , our action requiring 
add itional information on the Allowance for Funds Prudently 
Invested charges and the continued provision of reclaimed water 
service is preliminary in nature and will·not become effective o r 
final , except as provided by Rule 25-22 . 029 , Florida Administrative 
Code . Any person whose substantial interests are affected by the 
action proposed by this order may file a petition for a formal 
proceeding, as provided by Rule 25-22 . 029( 4 ) , Florida 
Administrative Code , in the form provided by Rule 25-22 . 036(7) (a) 
and (f) , Florida Administrative Code . This petition must be 
received by the Director , Division of Records and Reporting at 2540 
Shumard Oak Boulevard , Tallahassee , Florida 32399- 0850 , by the 
c l ose of business on July 29 , 1998. In the a bsence of such a 
petition , this order shall become effective on the date subsequent 
to the above date as provided by Rule 25-22 . 029(6) , Florida 
Administrative Code . 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period . 

If the relevant portion of this order becomes final and 
effective on the date described above , any party adversely affected 
may r equest judicial review by the Florida Supreme Court in the 
case of an elect ric , gas or telephone utility or by the First 
Distric t Court of Appeal in the case of a water o r wastewater 
utility by filing a notice of appeal with the Director , Division o( 
Reco rds and Reporting and filing a copy of the notice of appeal and 
the filing fee wi th the appropriate court . This filing must be 
compl ted within thirty (30) days of the effective date of this 
order , pursuant to Rule 9 . 110 , Florida Rules of AppeJlote 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Flori j a Public Service Commission is required by Section 
120 . 569 { 1) , Florida Statutes , to notify parties of a ny 
administrative hearing or judicial review of Commission o rder s that 
is available under Sections 120 . 57 or 120.68, Florida Statutes , as 
well as the procedures and time limits that apply . This notice 
shoul d not be const rued to mean all requests for an admi nistrative 
hearing or judicial review will be granted or result in the relief 
sought. 

As identified in the body o f this order , o ur action requir i ng 
additional information on the Allowance for Funds Prudently 
I nvested charges and the continued provision of rec laimed wate r 
service is preliminary in nature and will · not become effective or 
final , except as provided by Rule 25- 22 . 029 , Florida Administrative 
Code . Any person whose substantial interests are affected by the 
action proposed by this order may file a petition for a f o rma l 
proceeding, as provided by Rule 25-22 .029(4), Florida 
Administrative Code, in the form provided by Rule 25 - 22 . 036 (7) (a) 
and (f) , Florida Administrative Code. This petition must be 
received by the Director , Division of Records and Reporting at 25 40 
Shumard Oa k Boulevard , Tallahassee , Florida 32399-08 50 , by the 
close of business on July 29 . 1998. In the absence of such a 
petition, this order shall become effective on the date s ubsequent 
to the above date as provided by Rule 25-22 . 029(6) , Flo rida 
Administrative Code . 

Any obj ection or protest filed in this docket before the 
issuance date of this order is considered abando ned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period . 

If the relevant portion of this o rder becomes final and 
effective on the date described above , any party adversely affected 
may request judicial review by the Florida Supreme Court in the 
case of an electric , gas o r telephone utility o r by the First 
Distric t Cour t of Appeal in the case of a wa t er o r waste water 
u tility by filing a notice of appeal with the Director , Divisio~ o f 
Records and Reporting and filing a copy of the notice o f appeal and 
the f iling fee with the appropriate court. This fil i ng must be 
completed within thi rty (30) days of the e ffective da te of this 
order , pur suant to Rule 9.110 , Florida Rules of AppellaLe 
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Procedure . The notice of appeal must be in the form specified in 
Rule 9 . 900 (a) , Florida Rules of Appellate Procedure. 

Any party adversely affected by the Commission' s final ac tion 
in this matter may request : 1) reconsideration of the decision by 
filing a motion for reconsideration with the Director , Division o f 
Records and Reporting within fifteen (15) days of the issuance o f 
this order in the form prescribed by Rule 25- 22 . 060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme 
Court in the case of an electric, gas or telephone utility o r t he 
First District Court of Appeal in the case of a wa t er or waste wa te r 
ut ility by filing a notice of appeal wi th the Director, Division of 
Records and Repor ting and filing a copy of the not i ce of appeal and 
the filing fee with the appropriate court . This filing must be 
completed within thirty (30) days after the issuance of this order , 
pursuant t o Rule 9 . 110, Florida Rules of Appellate Procedure . The 
notice o f appeal must be in the form specified in Rule 9 . 900( a) , 
Flo r ida Rules o f Appellate Procedure. 
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Garden Grove Water Company . Inc . 

ATTACHMENT A 

Water and Wastewater Territory Descrip tion 

Polk County 

All o r Parts o f Township 28 South , Range 26 East , SecLio ns 25 , 26 , 
27 , 34 , 35 , and 36, Township 28 South, Range 27 East , Sections 19 , 
20 , 29, 30 , 31 , and 32 , Township 29 South , Range 26 East , Sections 
1 , 2 , 3 , 9 , 10 , 11 , 12 , 13 , 14 , 15 , 16, 22, 23 and 24 , and Townsh1p 
29 South , Range 27 East , Sections 5 , · 6, 7 , ar.d 18. More 
particularly described as follows : 

Begin at an intersection of the Northerly right - o f - way line o f 
Seaboard Coastline Railroad and the No rth South center of section 
line of Section 9 , Township 29 South , Range 26 East , Polk County , 
Flo rida ; thence No r th 00°16 ' 09 " West along said center of section 
line a distance of 434 . 64 feet to a curve concave Southerly having 
a radius of 203 . 62 feet ; thence Easterly alo ng said curve through 
a central angle of 24° 46 ' 14" a distance of 88 . 03 ' (CH=87 . 35 , CBcS 
65°16 ' 36" E) ; t he nce South 52 °53 ' 35 " East a d istance of 1579 . 16 ' t o 
the West line of the East ha lf of the Southeast quarter of said 
Section 9 ; thence North along said West line to the North line of 
the East half of the Southeast quarter ; thence East along said 
No rth line to the wate r s of Lake Eloise , thence South , 
Southeasterly, South, East , North , East , Northeasterly, Northerly, 
and Westerl y along said wate r s edge to its intersection with the 
West boundary of the East half of the Northwest quarter of Section 
3 , Township 29 South , Range 26 East ; thenc e run North along the 
said West bou ndary to the Northwest corner o f said East half of the 
Northwest qua r ter , thence continue North along the West boundary o f 
the East half of the West half of Section 34 , Township 28 South , 
Range 26 East to the No rthwest corner o f the East half of the 
Northwest quarter of said Section 3 4 , Township 28 South , Range 26 
East ; thence West along the North boundary of s aid Northwest 
quarter of Section 34 to the waters of Lake Otis; thence N r therly 
along said wa ters to a n intersection with the North boundary o f the 
Southwest quarter of Section 27 , Township 28 South , Range 26 East ; 
thence East alon g said North bo undary of the Southwest quarte r of 
Section 27 to the waters of Lake Link ; thence Southe rly , Easterly 
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a nd Northerly along said waters to the afo resaid North boundary o f 
the Southwes t quarter of Section 27 ; thence East along said North 
boundary of the Southwest quarter of Section 27 to t he Northwest 
corner of the Southeast quarte r of said Section 27 ; thence East 
along th~ Nor t h boundary of the Southeast quarter of said Section 
27 to t he Nort hwest corner of the Southwest quarter o f Section 26, 
Township 28 South, Range 26 East; thence East along the Nor th 
boundary of said Southwest quarter of Section 26 to the Southwest 
corner of the Northeast quarter of said Section 26 ; thence Nor th 
along the West boundary of said Northeast quarter o f Section 26 to 
th~ North boundary of the South half of said Nort heast quarter, 
thence Eas t along said North boundary to the East line o f sa1d 
Section 26; thence continue East 50 ' to a point on a line lying 50 ' 
East of and parallel with said East line of Section 26 , thence , 
South along said parallel line a distance of 635 feet ; thence East 
to the East boundary of the Southeast quarter of the Northeast 
quarte r o f Section 25 , Town s hi p 28 South, Range 26 East , thence 
North along said East boundary to the North boundary of said 
Southeast quarter of the Northeast quarter ; t he nc e East along said 
No rth boundary to the East boundary of said Section 25 ; t hence 
North along said East boundary o f Sect.ion 25 to the Sout.hedst 
corner of Section 24 , Township 28 South , Range 26 East; thence 
No r t h along the East boundary of said Section 24 t o the North 
boundary of Section 19 , Township 28 South , Range 27 East ; thence 
East along said North boundary of Section 19 to the East boundary 
of s aid Section 19; thence South along said Eas t boundary of 
Section 19 to the Northwest corner of the Southwest quarter of 
Section 20 , Township 28 South, Range 27 East ; thence East along the 
North boundary of said Southwest quarter of Section 20 t o t he East 
boundary of said Southwest quarter ; t henc e South along said Eas t 
boundary of the Southwest quarter to the South boundary o f s aid 
Southwest quarter; thence run South along the center o f s aid 
Section 29 to the South quarter corner and continue South to the 
Southwest corner of the northwest quarte r o f t he No r theast quarter 
of Section 32 , Township 28 South , Range 27 East; thenc e run East 
along the South boundary of said Northwest quarter of the Northeast 
quarter to the Westerly right-of-way of U. S. Highway 27 ; thence run 
Southerly along the said Westerly right-of-way of U.S . Highwa y 27 
to its intersection with the South boundary o f Sect ion 5 , Township 
29 South , Range 27 Eas t; thence West along said South boundary to 
the Southwest corner of said Section 5; thence South along t.he East 
boundary of S~ction 7 and 18 , Township 29 South , Range 27 East to 
t he Northeast corner o f Section 19, Township 29 South , Range 27 
East ; thence continue South to the Southeast corner of the No rth 
half of said Section 19; thence West along the South boundary of 
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said North half to the Southeast corner of the North half o f 
Section 24 , Township 29 South, Range 26 East; thence cont i nue West 
along the South boundary of said North half of Sect i on 23 , Townsh i p 
29 South , Range 26 East ; thence continue West along the South 
boundary of the Northeast quarter of Section 22 , Township 29 South , 
Range 26 East to an intersection with the North right-o f-wa y line 
of Seaboard Coastline Railroad ; thence North along sa i d No r therly 
right- of-way to the POINT OF BEGINNING . LESS AND EXCEPT t he Or chid 
Springs Franchise described as follows : 

TRACT A : Starting at the Northeast corner of Sec tion 35 , 
Township 28 South , Range 26 East, run thence South 0°22 ' Eas t 
a l ong the East boundary of Section 35 a distanc e of 580 . 8 f eet 
to a concrete marker for the POINT OF BEGINNING ; run thence 
South 0°22 ' East along the East boundary of Section 35 a distance 
of 1414.2 feet ; thence North 89°44 ' East · a distance of 560 f eet ; 
thence North 33°58 ' East a distance of 1000 feet ; thence North 
40°11 ' West a distance of 1826.13 feet; thence North 60°57 ' West 
a distance of 467 feet to the Easterly right - o f - way boundary of 
County Road 550; thence South 29°03 ' West along t he Easterly 
right-of-way of County Road 550 a distance of 1195 feet ; the nc e 
No rth 89 °44' East a distance of 1038 . 76 feet t o the POINT OF 
BEGINNING , AND 

TRACT 8 : North 420 feet of the South 749.20 feet o f the 
Northeast quarter of t he Northeast quarter of Sec t ion 35 , 
Township 28 South, Range 26 East , lying East o f the righ t - o f-wa y 
of County Road 550 , conta i ning approximately 11.16 a c r e s . Also 
the 12~ feet immediately East of the above-described property 
which was closed as a road by Polk County Commissioners , 
Resolution recorded i n Of ficial Records Book 1067 , page 82 3 . 

TRACT 12 : All that part of the West half of the Southwest 
qua rter of the Southwest quarter of Section 25, Township 28 
South, Range 26 East, and the East half of the Southeast quarter 
of the Sout heast quarter , Section 26, Township 28 south , range 
26 East , lying Southeasterly and Southerly o f the right-of-way 
of County Road 550 , and lying Northerly of a line desc ribed a s 
follows: Starting at the corner common to Sections 25 , 26, 35 , 
and 36, Township 28 South , Range 26 East , Polk County, Flo rida , 
run t hence North 89°46 ' East along the South boundary of said 
Section 25 ·a distance of 148 . 78 feet for the POINT OF B~GINNING ; 

thence run No rth 40°11 ' West a distance of 303 . 13 feet , thence 
North 60°57 ' West a distance of 467 feet to a conc rete marker 
l ocated on the Easterly right - of -way boundary of County Road 550 
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at a point 459.05 feet North and 454.77 feet West of the common 
corner above described for the end of said line. SUBJECT to 
rights-of-way as of record and/or in use . 

TRACT ft3 : The South half of the Southeast quarter of the 
Northeast quarter, Section 35 , Township 28 South , Range 26 East , 
AND that part o f the Northwest quarter of Section 36 , Township 
28 South, Range 26 East, Polk County , Florida , described as: 
Starting at the Northwest corner of Section 36 , Township 28 
South , Range 26 East, run thence North 89° 46 1 East along the 
North boundary of Section 36 a distance of 148.78 feet for a 
POINT OF BEGINNING ; thence run South 40°11 1 East a distance of 
1523 . 0 feet, thence South 33°58 1 West a distance of 1000 . 0 feet , 
thence South 89°44 1 West a distance of 560 feet to the West 
boundary of Section 36, thence South 0°22 1 East along the Section 
1 ine 4 64 . 95 feet to a point 200 . 04 · feet Northerly of the 
Southwest corner of the Northwest quarter of Section 36 , thence 
run North 69°50 1 30 " East along the centerline of a c.::nal a 
distance of 683 .83 feet, thence North 33°58 1 East a distance of 
1296 . 18 feet , thence North 40°11 1 West a distance of 1506.60 feet 
to a point on the North boundary of Section 36 , thence run South 
89°4 6 1 West along the said North boundary of Section 36 a 
distance of 260 . 89 feet to the POINT OF BEGINNING . SUBJECT to 
rights-of-way as of record and/or in use. (37.1). 

TRACT ft4 : All that part of the Northwest quarter of Section 
36 , Township 28 South , Range 26 East, Polk County , Florida , 
lying Easterly and Northerly of a line described as: Starting at 
the Northwest corner of Section 36, run thence North 89°46 1 East 
along the North boundary of Section 36 , a distance of 409 . 67 
feet for the POINT OF BEGINNING of said line ; run thence South 
40°11 1 East a distance of 1506.60 feet, thence South 33°58 1 Wes t 
a distance of 1296 . 18 feet to t he centerline of a canal , thence 
run No rth 69°50 ' 30 " East along the centerline of said canal a 
distance of 2139. 4 feet , more or l ess , to its intersection with 
the East boundary of said Northwest quarter of Section 36 , for 
the e nd of said line. SUBJECT to rights - of-way as of record 
and/or in use. 

TRACT ItS : The South half of the Southeast quarter Sec t ion 25 , 
Township 28 South, Range 26 East , Polk County , Florida , LESS 
AND EXCEPT:· Begin at the Northeast corner of said Sou th half of 
the Southeast quarter and run South 0°19 1 17" East along the East 
line of said South half of the Southeast quarter a distanc e of 
457 . 10 feet , thence North 88° 44 1 17 " West 108.15 feet , thence 
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South 52 °15 1 43" West 476.63 feet , thence South 0°5 1 17 " East 
252 . 20 feet , thence South 89°54 1 43" West 138 . 00 feet, thence 
Nort:h 0 °5 I 17 " West 182 . 00 feet, thence No rth 80°58 I 17 " West 
419 . 00 feet , thence North 50°57 1 17 " West 725 . 00 feet, thence 
North 69°41.17 " West 625.70 feet , thence North 0°5 1 17 " West 72 .69 
feet t o a point o n the North line of said South half of the 
Southeast quarter , thence North 89°5 4 1 43" East along said North 
line 2184 . 81 feet to the POINT OF BEGINNING , LESS AND EXCEPT 
right-of-way of County Road 550 , and LESS AND EXCEPT the East 30 
feet o f the South 866.9 feet of the Southeast quarter o f t he 
Southeast quarter of said Section 25 for road , and LESS AND 
EXCEPT Beginning 473.96 feet North of the Southwest corner o f 
the South half of the Southeast quarter and run North a distance 
o f 812 .03 feet t hence run East a distance of 313 . 07 feet thence 
run South a distance of 806.95 feet thence run West a dista nce 
of 313.03 feet to the Point of Beginning. 

TRACT 16: That part of the Northeast quarter of Sec tion 36 , 
Township 28 South, Range 26 East , Polk County , Flo rida , 
described as: Beginning at the Northeast corner of Section 36 , 
run thence South along the East boundary of Sectio n 36 a 
d istance of 533 . 80 feet to its intersection with the centerline 
of a canal , thence run South 69°50 1 30" West along said centerline 
of canal a distance of 2823.3 feet , more o r l ess , to its 
intersection with the West b oundary o f said Northeast quarter , 
thence run a distance o f 1 , 4 96 . 01 feet North along the West 
boundary of said Northeast quarter to the No r thwest corner of 
the Northeast quarter, thence run Easterly along the North 
boundary of said Northeast quarter o f Section 36 a dista nce o f 
2642 . 28 feet to the POINT OF BEGINNING . SUBJECT to right-o f­
way over the East 30 feet thereof. 
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~ This Settlement Agreement is made this ~ day or 
:Y.IQMa , 1997, by and between QAJU)D CDOW WATD COIIPAlfY, 

INC. (Garden Grove) and ORCJIID SPRIJIQS DKVm.O.-.rS COUORATIOH 
(Orchid Spring•> . 

WRKRBAS, Garden Grove and Orchid Springs provide water and 
wastewater service to the public in Polk County, and 

WRKRKAS , Garden Grove and Orchid Springs are authorized to 
provide such service within the territory prescribed by rranchises 
granted to them by Polk County; and 

WBBJtBAS, Garden Grove and Orchid Springs each have an 
application for grandfather certificates pending before the Florida 
Public Service Commission (PPSC) , by which they seek to preserve 
their respective territories authorized by Polk County prior to the 
County's adoption of a resolution transferring water and wastewater 
regulatory jurisdiction to the PPSC; and 

MBBRBAS , Orchid Springs' territory under its County rranchise 
is located within the interior of Garden Grove's territory under 
its County rranchise; and 

~, on or about April 1987 and December 1996, Garden 
Grove extended water and wastwater service to two customers without 
knowledge that such customers are located within "Tract #l" or the 
Orchid Springs franchise area; .and 

WRBRBAS, the legal description of the rranchise area of Orchid 
Springs is in other minor respects ambiguous or technically 
incorrect; and 

WBBP~. as a result of certain discussions between Garden 
Grove, Orchid Springs and the PPSC staff, the parties now wish to 
resol~ e any differences with re•pect to the legal descriptions of 
their respective franchise areas and thereby facilitate PPSC 
approval of their respective grandrather applications, and to seek 
FPSC approval of such resolution; 

HOW, TB&aaPO.. . with PPSC approval, the parties, thei r 
successors and assigns, in consideration of the foregoing and tor 
other good an valUable consideration shall abide by the terms of 
this Settlement Agreement as follows: 

1 . The foregoing recitals are incorporated herein as H 
further set out at length. 
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2 . This Agreement shall become binding upon the Parties , and 
their successors and assigns, upon its execution by duly authorized 
representatives of the respective entities and upon final approval 
by the PPSC . 

3 . The two customers currently served by Garden Grove within 
"Tract #l" of t t.e Orchid Springs franchise area shall remai n the 
customers of Garden Grove . 

4 . a) The legal description of the area for wh.ich Orchid 
Springs seeks certification by the FPSC under grandfather r i ghts is 
modified as reflected in Attachment •A• . 

b ) The legal description of the area for which Garden 
Grove seeks certification by the PPSC under grandfather rights i s 
modified as reflected in Attachment •s• . 

c) Upon approval of this Agreement by the PPSC, the 
Parties shall comply with PPSC requirements regarding any 
modification of the territorial maps and territorial legal 
descriptions for tariffs , to reflect the above modi fied legal 
descriptions of their respective territories . 

5 . This Agreement may be signed in counterparts by the 
respective parties hereto. 

WBBRBI'OU, the parties have executed this Settlement Agreement 
en the date first set out hereinabove by the signatures of thei r 
duly authorized representatives . 

, me . 

ORCBID SPRilfGS Dava.oPIIDT COUORATIOH 
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ORCRJD SPRINGS FRAN< :UISC 

TRACT A : Startins at the Nortbeut comer of Sectioa 35, Towaabip 21 South. Rap 26 
East, RID tbence South 0•2r East Uoftl the Eut boundary of Sectioa 35 a diltaDce of 510.1 
feet to a concrete marker for the POINT OF BEGJNNJNG; RID tbeace South o•u Eut 
aJona the Eut boundary of Section 35 aclltance of1414.2 &ec; tbeDce Nonb 19•44• Eut 
a distmre of 560 feet; thence Nonh 33 •5r Euta dW••• at 1000 &ec; tt.a North 40•11' 
West a distance of 1826.13 feet; thence North 60•57' w .. a dinnce o/467 r.t to the 
Eutcrty risbl~f-way boundary of eouar, R.old 550; tbeDce Soudl29.03' Well aJoaa tbe 
Euctdy riabt-of-way of County Rold 550 a clinnce of 1195 &et; tbeDce North 19• 44' Eut 
a diswJc:e of 1038.76 feet to the POINT OF BEGINNING, AND 

TBACI 8 : Nonh 420 feet of the Soudl 749.20 felt of tbe Nonbeut quarter of the 
Nortbeut quarter of Section 35, Township 21 South. Jtup 26 Bait, lyina Eut of the riabt· 
of-way of County Road SSO, containina approximlaely 11.16 acr-. Allo the 12~ feet 
irnmediauiy Eut of the lbove-described propsty wbicb wu doled u a road by Polk County 
Commiaaionen. Resolution recorded in Of&cialllec:ordl Book 1067, PIP 823. 

TBACI ttl: AD tbat put of the West bllfaf'tbe ~quart« ottbe Soudnrttllt quarter 
ofSeaioa 25, Township 28 South. Ranp 26 Euc, and tbe Eut bl1f oftbe So-dbeat quarter 
of the Southeut quuter, Section 26, ToWIIIbip 2110Uth, I"UUp 26 But, lyina Soutt.lterty 
lnd Soud1erty oftbe riaht~f-way of County lload 5SO,Iyiaa Nonberty ofalioe delc:ribed u 
fbUowa: Startina It the comer common to Sec:Uoat25, 26, 35, and 36, Towaabip 11 South, 
Ranae 26 Euc, Polk County, florida. nmdlaa Nonb 19• 46' Eut aJoaa the South boundary 
of said Section 25 a distance of 148.71 felt fbr tbe POINT OF BEGINNING; theDce RID 
North 40•11' West a distance of303.13 k. theace North 60•57' West a di1t1nce of ~7 feet 
to a c:oncnte marker located on the Euterty riaht~f-way boundary of Cowlly Road 550 at 
a point 459.05 feet North lnd 454.77 feet Wat oftbe COIDID04 comer above delc:ribod for 
the end of said line. SUBJECT to riahtl-of-way u of record ID/J/or ill ua 

TBACI 13: The South half of the Southeut quarter oftbe Nortbeul quarter, Section 35, 
Township 21 South. Ranae 26 East, AND that pan oftbe Northwest quarter of Section 36, 
Townahip 21 South, llanae 26 Eut, Polk County, .Florida, delcribed u : St.vtiaa u the 
Nonhweat comer of Section 36, Townsbip 21 Soudl, Raap 26 Bait, Nil theace Nonh 
19• 46' Eut Ilona the Nonh boundary of Sec:Uon 36 a diltance of 148.71 feet for 1 POINT 
OF BEGINNING; thence run South 40•11• Eut a dill 111M of 1523.0 feet. thence South 
33.58' West 1 distance of 1000.0 feet. thence South 19•44• West a diltance of560 teet to 
the Wea boundary ofScdion 36, thence South o•22• Eut aJona the Section liDe 464.95 feet 
to • point200.04 feet Northerly ofthe Southwat comer oftbe Nonhwat quarter ofSec~on 
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36, tbiD:e nm North 69•s0'3o• Eut Ilona dll ceallrtiae of a CIDIIa ck•ra of 613.13 feet. 
thence North 33.58' Eut a clistaace ofl296.11 feet. tbeaco Nonb 40•11' W•adiRJnre 
of 1506.60 feet to I point on the North banMwy ofSec:daa 36, tbeaco lUll Soulh 19.46' 
West Ilona tbe llid North bouncWy ofSectioa 36 a di .. ra of260.19 &It to tbe POINT 
OF BEGINNING. SUBJECT to riafltl-al-way u ofncord IIJIJ/or iD ua (37.1). 

TRAct H: AD that put ofthe Nordlwat quarter ofSec:daa 36, TOWDibip 21 South, 
Ranse 26 But, Polk County, Florida, lyiaa Euurty ad Nonberty of a liae delc:ribed u : 
Stanina ll the Nonhwesc comer ofSeclioa 36, rua tbae Nonb 19• 46' But llaa8 tbe North 
boundary of Section 36, a distance of409.67 &. fbr tbe POINT OF BEGINNING of llid 
line; run thence South 40•11' Eut a diDDM of 1506.60 r.t, tbeaco Souda 33.58' Welt a 
disunce of 1296.18 feet to the centerline ola CIDII, tbeaco lUll Nonb 69• SO'Jo• Eut lions 
tbe c::en&ertiDe ofllid canal a distance of2139.4 feet. more« a.. to ita illtenec:cion with tbe 
Eut boundary ofllid Northwest quart« ofSec:doa 36, 1Jt tbe a olllid liDe. SUBJECT 
to risbtJ-of-way u of record and! or in ua 

TRACI' NS: 1be South half of the Soum.t quarter Sec:doa 2$, Towaabip 21 South, llanp 
26 Eut, Pole County, Florida. LESS AND EXCEPT: BeaiD ll the Nortbeut comer of llid 
South balfofthe Southeast quarter and nm South o•1g1r But a1oaa tbe Eut liae ofuid 
South balfoftbe Southeast quarter a distara of457.10 feet. tbeaco North u•44•1r Welt 
108.15 feet, thence South 52.15'43. w• 476.63 re., tbeaco Soutb o•s•1r Ball 2$2.20 
feet, thence South 89.54'43. West 138.00 feet. tbeace North o•s-tr We~t 112.00 feet. 
tbiD:e North so·51'1 r West 419.00 feet. tbeace North so• 57'1 r w• m .oo re., tbmce 
North 69•41'1r West 625.70 feet, thence Nonh o•5•tr W• 72.69 feec to a poial OD the 
North line of said South balfofthe Soutbeut quarter, tbeaco North 19.54'43• But aloaa 
aid North line 2184.81 feet to the POINT OF BEGINNING, LESS AND EXCEPT riabt· 
of-way of County Road S50, and LESS AND EXCEPT tbe But 30 feet oftbe South 166.9 
feet oftbe Soutbalt quarter of the Soutbeut quuur ofllid Section 25 for road llld LESS 
AND EXCEPT Beainnins 473.96 Feet North oftbe SoutbMIIt comer oftbe Soulh half of 
the Southeut quarter and run North a diaDce of812.03 feet tbeDc:e nm Eut a ckaDCe of 
313.07 feet thence nm South a distance of806.95 feet thence nm Welt a dimnce of313.03 
feet to tbe Point ofBesinnins. 

]'BACT H : That put of the Northeut quarter of Section 36, Townabip 21 South, Raap 
26 But, Polk County, Florida, described u: Bepmina ll the Nonbeut comer of Section 
36, run tbcace South alons the East boundary ofSec:bon 36 a dimra of 533.80 feet to ill 
intersection with the centerline of a canal. thence nm South 69•SO'Jo• Welt Ilona llid 
centerline of canal a distance of2823.3 feet, more« lea, to ita inl8'1ec:don with tbe W• 
boundary ofaaid Northeast quarter, thence nan a diftuce of 1,496.01 feec North aJoaa the 
Wat boundaly of said Northeast quarter to the Nonhwat comer oftbe Nonbeut quarter. 
thence run Eut~ alona the North boundary of llid Northeu& quart« of Secdon 36 a 
di.••nce of 2642.28 feet to the POINT OF BEGJNNDIIG. SUBJECT to fiabt-oC-way over 
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tbe Eut 30 feet thereof. 

ATTACBMENT .. A" 
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Garden Grove w.-Company 
Water and Wumr.ser Service Area 

PolkCouaty 

All or Parts of Township 28 South, Ranp 26 Eul, Sec:tioal ~. 26, 27, J.4, 35, and 36, Township 
28 South, Range 27 East, Sections 19, 20, 29, 30, 31,1Dd 32, TOWDihip 29 South, Ranae 26 East, 
Sections 1, 2, 3, 9, 10, 11, 12, 13, 14, 15, 16, 22, 23 aad 24,111d Towaahip 29 Saudi. Ruse 27 East, 
Sections S, 6, 7, and 18. More partic:u1arty delcriMid u followl: 

Begin at an intersection of the Northerty ript4way line of Seaboard Coastline Railroad and the 
North South center of section line of Section 9, Township 29 SoudJ, Ranp 26 East, PoiJc County, 
Florida; thence North oo•16'09• West along said center of section line a diatance of 434.64 feet to 
a cwve concave Southerly having 1 radius of203.62 feet; thence Euterty along said curve through 
1 central angle of24.46't4• a distance ofl8.03' (CH-87.35, CB•S 65.16'36• E); thence South 
S2.S3'3s• East a distance of 1S79.16' to tbe Welt line of' the Eut half of the Southeast quarter of 
said Section 9; thence North Ilona said West line to the North line of the Eut half of the Southeut 
quarter; thence East Ilona said North line to the Wilen ofl.ake Eloise, thence South. Southeasterly, 
South, East, North, East, Northeasterly, Northerly, and Wacerty along said waten edge to its 
intersection with the West boundary ottbe Eut baltoftbe Nortbwelt quarter of Section 3, Township 
29 South, Ranae 26 East; thence run North aJona tbe aid Welt boundary to the Northwest cotDa" 
of said East half of the Northwest quarter, thence continue North Ilona the West boundary of the 
East halfoftbe WesthalfofSection34, Township 21 Sou&h. Ranp 26 East to the Northwest comer 
of the Eut half of the Northwest quarter of said Section 34, Township 28 South. Ranae 26 East; 
thence West along the North boundary of aid Nonbwac quater of Section 34 to the waters of Lake 
Otis; thence Northaty aJona said waten to • inler..aoa with the North bouadary of the Southwest 
quarter of Section 27, Township 28 South, Ranp 26 Eut; thence East aJona"said North boundary 
of the Southwest quarter of Section 27 to the Wilen ofLab Link; thence Southerly, Euterly and 
Northerly along said wau:rs to the aforesaid No,th boundary of the Southwest quarter of Section 27; 
thence East along said North boundary of the Southwest quarter of Section 27 to the Nc!!hwest 
comer of the Southeast quarter of said Section 27; thence East Ilona the North boundary of the 
Southeast quarter of said Section 27 to the Nonttw. comer otthe Southwest quarter of Section 26, 
Township 28 South, Range 26 East; thence Eut aJona the North boundary of said Southwest quarter 
of Section 26 to the Southwest comer of the Nonheut quarter of said Section 26; thence North 
along the West boundary of said Northeast quarter of Section 26 to the North boundary of the South 
half of said Nonheut quarter, thence Eut Ilona said North boundaty to the East line of said Section 
26; thence continue East SO' to a point on a line lyina SO' East of and parallel with said East line of 
Section 26, thence, South along said parallel line a diJtance of 63S feet; thence East to the Eut 
boundary of the Soutbeut quarter of the Northalc quarter at Section 25, Township 28 South, Ranae 
26 East, thence North Ilona said East boundary to the North boundary of said Southeast quarter of 
the Northeast quarter; thence Eut Ilona said North boundary to the East boundary of said Section 
25; thence Nonh along s&id East bounduy of Section 2S to the Southeast comer of Section 24, 
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Township 28 South. Ranp 26 Eut; thence Nonb a1oaa the Euc boundary ofllid SectioD 24 to the 
Nonh boundary of Section 19, Township 21 Soulb, Rap 21 Eut; tbe:nce But Ilona aid Nonh 
boundary of Section 19 to the But boundary fluid Section 19; thence South aJoaa said Eut 
boundaly of Section 19 to the Nortbwat comer of the Southwac quarter of Section 20, Township 
28 South, lUnge 27 East; thence Euc aJcq tbe North bonrwlary of llid Soutbwelt quarter of Section 
20 to the East boundary of said Southwat quarter; tbeDcc South aJona said Eut boundary ofthe 
Southwest quarter to the South boundary of llid Southwest quarter; theace ND South aJons the 
center of said Section 29 to the South quarter comer aad continue South to the Southwest comer 
of the northwest quuter oftbe Noltlall qumrr of Section 32, Township 21 South, Ranp 27 East; 
thence run East aJoaa the South boundary of llid Nonbwel& quarter of the Northeast quarter to the 
Westerly risht-of..way of'U.S. Hipway 27; tba:e IUD Soutberty aJona die said Westerly riJhl-of-way 
of U.S. Highway 27 to its intersection with the South boundary of Section 5, Township 29 South, 
Range 27 East; thence West Ilona said South boundary to the Southwest comer of said Section 5; 
thence South alons the Eut boundary ofSec:tion 7 and 18, Township 29 South, Range27 East to 
the Northeast comer of Section 19, Township 29 South. R.anae 27 Eut; thence continue South to · 
the Southast comer of the Nonh half of said Section 19; thence West aJona the South boundaly of 
said Nonh halfto the Southeut comer ofthe North half of Section 24, Township 29 South, Ranae 
26 East; thence c:ontime West along the South boundary of said Nonh half of Section 2.3, Township 
29 South, Ranae 26 East; tbenc:e continue West aJona the South boundary of the Northeast quarter 
of Section 22, Township 29 South, Ranp 26 Eut to an intenec:tion with the Nonh right-of-way line 
of Seaboard Coastline Railroad; thence NOith aJona said Northerly riaht-of-way to the PO niT OF 
BEGINNING. LESS AND EXCEPT the Orcbid Springs Franchiae described u foUows: 

TRACI A: Startina at the Nortbeul comer of Section 35, Township 28 South, Ranae 26 
East. run thence South o•22• Eut aJooa the East boundary of Section 35 a distance of 580.8 
feet to a concrete marker for the POniT OF BEGINNING; run thence South o•n• East 
Ilona the East boundary of Section 35 a distance of1414.2 feet; thence Nonh 89.44' East 
a distance ofS60 feet; thence Nonh 33•58' Eut a distaDM oflOOO feet; thence North 40.11' 
West a distance of 1826.13 feet; thence Nonh 60•57' West a distance of 467 feet to the 
Easterly right-of-way boundary of County Road 550; thence South 29. 03' West Ilona the 
Easterly right-of-way of County Road 550 a distance of 1195 feet; thence Nonh @9•44• East 
a distance of1038.76 feet to the POniT OF BEGINNING, AND 

TRACI B: Nonh 420 feet of the South 749.20 feet of the Northeast quarter of the 
Northeast quuter of Section 35, Township 28 South.llanae 26 Eut, lyina East of the right­
of-way of County Road SSO, containina approx:imalcly 11.16 acres. Also the 12~ feet 
immediateJy East of the above-daaibed property which wu closed u a road by Polk County 
Conunissioners, Resolution recorded in Oftic:ial Recorda Book 1067, paae 82.3. 

TRACI Nl: AD that pan of the West half of the Southwest quarter of the Southwest quaner 
of Section 25, Township 21 South, Ranae 26 East, and the Eut half of the Southeast quaner 
ofthe Southeast qiwter, Section 26, Township 28 south, ranae 26 Eut,lying Southeasterly 
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and Southerty or me riaht-oC-way oCCouatJ a.oad 550, lyina Nortberty or aline dac:ribed u 
foUows: Starting at the comer commoa to Secdoaa 25, 26, 35, IDd 36, Towubip 28 South, 
Range 26 East, Polk County, Florida, IUD tbaK:e North 19•46' Eut aloaa tbe South boundary 
of said Section 25 a distance of 141.78 feet for the POINT OF BEGINNmG; thence nan 
North 40•11' West a diltance of303.13 re.. thence North 60•57' We.l a diJtance of 467 feet 
to a concrete muicer located on the Eul.ty fiabt-ol-way boundary of County Jload 550 at 
a point 4S9.0S feet North and 454. n feec Wfll of the common comer above described for 
the end of said line. SUBJECT to rip&I-CJC•way u of record mJI« iD use. 

TRACI lf3: Tho South ball of the So.tthtt quart« ofthe Nonbeut quaner, Section 35, 
Township 21 South. Raage 26 East, AND tbat part oftbe Nonbwelc quarter of Section 36, 
Township 21 South, Ranae 26 East, Polk County, Florida, dacribed u : Starting at the 
Nonhwest comer of Section 36, Townlbip 21 South. Range 26 Ear, nan thence Nonh 
89•46' East along the Nonh boundary oCSec:tion 36 a diJwx:e of141.71 feet for a POINT 
OF BEGINNING; thence run South 40•11• East a distance of 1523.0 feet, thence South 
33 • S8' West a distance of 1000.0 feet, tbeace South 19• 44' West a diltance of S60 feet to 
the West boundary ofSecbon 36, tbcace Soudl o•22• East alona the Section line 464.95 feet 
to a point 200.04 feet Nonberly of the Soulbwest comer of the Northwat quarter of Section 
36, thence run North 69•SO'Jo• Eut aJonatbecenterline of a canal a diaance of683.83 feet, 
thence North 33•sa• Eut a diltance of 1296.11 feet, thence North 40•11' Wfll a distance 
of 1506.60 feet to a point on the Nonb boundary of Section 36, thence run South 19•46' 
West along the said North boundary ofSecdoa 36 a diJtance of260.89 feet to the POINT 
OF BEGINNING. SUBJECT to rigbtl-of-way u of record and/or in use. (37.1). 

TRACT H : All that pan of the Northwest quarter of Section 36, Township 28 South, 
Range 26 East, Pollc County, Florida, lyiaa Euterly and Nonherty of a line described u : 
Swtina at the Northwest comer ofSectiaa 36, l\lll thence N«th 89• 46' East i!ong the North 
boundary of Section 36, a dia1oce of 409.67 feet for the POINT OF BEGINNING of said 
line; run thence South 40.11' Eut a diaance of 1506.60 feet, thence South 33•sa• West a 
disllnc:e of 1296.11 feet to the centerline ofa canal, thence run North 69.S<rJo• East along 
the c:enterfine of said canal a distanc:.e oC2139.4 feet, more or less, to its intersection with the 
East boundary of Did Northwest quarter of Section 36, for the end of said line. SUBJECT 
to rights-of-way u of record and/or in use. 

TRAer #IS: The South half of the Southeut qullter Section 2S, Township 28 South, Range 
26 East, Polk Councy, F1orida, LESS AND EXCEPT: Begin at the Nonheut comer of said 
South half of the Southeast quaner and rua South o•19'17• East alona the East line of said 
South halfofthe Southeut quarter a diJtance of457.10 feet, thence North 88.44'17• West 
108.15 feet, thence South 52.U'4J• w .. 476.63 feet. thence South o•s•17• East 252.20 
feet, thence South 89.54'43• West 138.00 feet, thence North o•s•17• West 112.00 feet. 
thence North ao•5_r1r wac 419.00feal. tbenceNorth so•sr11· West ns.oo feet, thence 
North 69.41'17• West 62S.70 feet, thenc:e North o•s•17• West 72.69 feet to a point on .he 
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North line of aid South balfofthe $otdbeest quarter. tbmM:c North 19.S4'43• Eut aJoaa 
said North line 21a.t.ll feet to tbe POINT OF BEGINNING, LESS AND EXCEPT~­
of-way of County llold SSO,IIId LESS AND EXCEPT the Euc 30 feet oftbe South 166.9 
feet oftbe SO'ttbelst quuur otthe $otdWit quuur ofllid Sec:tioa 25 tor rold and LESS 
AND EXCEPT Beainnina 473.96 Feet Nonh ottbe Soudlwelt corD~~" ottbe South halt o( 
the Soutbeut quarter and nan Nonh a diltlnce ot812.03 teet tbax:e run Eut a distance or 
313.07 feet thence run South a distance ot806.9S feet tbeDce nan West a cfit:r•nas o(313.03 
feet to the Point ofBeaiJWna. 

TBACI H: That part ottbe Nortbeut quaner ofSec:tioa 36. TOWDibip 28 South, Ranse 
26 East, PoUc County. Florida, described u : Beai"ni"l It tbe NonJ.st comer of Section 
36. run thence South aJoaa the Eut boundary oCSecdoa 36 a cl1lcuce of 533.80 feet to iu 
intersection with tbe centerliae of a c:aaal, theDce nm Sou&h 69•50'30" West Ilona said 
centerline of canal a dist•ra ot2823.3 feer, more or leu. to iu ialenecdon with the West 
boundary of said Northeast quarter, theace run a dist1ra ot 1.496.01 feet Nonh alona ~ · 
West boundary of said Nortbeut quarter to the Nonhwest comer oftbe Nonheut quarter, 
thence run Easterly alons the North boundary of said Northeast quarter of Section 36 a 
distance of 2642.21 feet to the POINT OF BEGINNING. SUBJECT to right-of-way over 
the East 30 feet thereof: 
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