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REQUEST TO ESTABLISH DOCKET 

Date 07/28/98 

1. Division M S t a f f  

2. 

3. LH2 LEG. AFAD 

4. Stemested Docket T i t l e  

12/31/% bv J J’s W i l e  H u n e s .  I n c .  In Lake Cmtv.  

Dismsition of CIAC Gross-uD Puwla C o l l e c t e d  Durim the Years 12/31/92 Th rouah 

5. suppated Doclret lbiling L is t  (attach separate sheet i f  necessary) 

A. Provide Y W S  ONLY for rwulated cnpaniea or ACRMlIIlS MlLY regulated industries, 
as ohom in Rule 25-22.1C4, F.A.C. 

E. Provide UI(PLE1E nane and addreas for a l l  others. (Match rewesentatives to  clients.) 

1. Parties and their representatives ( i f  any) 

Mr. F. narshell Deterdim Mr.  Robert C . Nixon 

Rose. Sundstrm & B entlev Cronin. Jackson. Nixon & Wilson 

2548 Elairstom P inss Drive 2560 Gulf-To-Bav Blvd.  Suite 200 

Clearwter. Florida 33765-4419 

2. Interested Persons 8nd their representatives (if any) 

6 .  heck m: 
Deckmentation i s  attached. 

- Docunantation u i l l  be provided u i th  r e c d t i o n .  

G:\ESTDIT. j j i(wpb.1) 
PSC/RAR 10 (Revised OllW) 
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LAW OFHICES 

ROSE, SUNDSTROM & B m m ,  LLP 
2548 DINKSTONE PINES DRIVE 
TAU AH ASS^^, FLORIDA 32301 

(850) 877-6555 

April 20, 1998 

VIA HAND DELIVERY 

Jennifer Iwenjiora 
Division of Water & Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: JJ‘s Mobile Homes, Inc. 
Disposition of Gross up Monies for 1992-1996 
Our File No. 27037.01 

Dear Jennifer: 

As you requested today, I am enclosing all of our invoices as 
back up for the information concerning total legal costs incurred 
by JJ’s Mobile Homes, Inc. related to gross-up for the years 1992 
through 1996 submitted to you on February 13th. I trust that this 
answers your questions. 

Should you have any other questions or concerns about these 
costs, or about JJ’s proposed disposition of gross-up funds, please 
let me know. 

FMD/ tms 
Enclosures 
cc: Robert C. Nixon, CPA 

Mr. Jordan Hypes 

Sincerely, 



JJ'S MOBILE HOMES, INC. 
Legal Fees and Costs Re: Gross-Up Disposition 1992-1993 

Invoice Number 

11986* 
12094* 
12191* 
12531* 
12649* 
14946* 

Total Fees & Costs 

Bi 11 ing out-of 
Date Fees Pocket 

Estimated to Complete to PAA 
(if unprotested) 

Total Actual & Estimated Fees 
Through PAA 

06/13/94 $ kl91.90 $ 41.04 

08/10/94 254.10 5.63 
11/10/94 660.00 39.25 
12/13/94 583.20 8.76 
05/15/96 132.30 62.53 

$ 159.13 
i ./--~ .- : . ~ ~  ~ 

07/12/94 44.84 1.92 

. .i - ,_; . I r 

$ 2,866.34 
, . I 

1992 (1/2) 

1993 (1/2) 

i 1,750.00 z o o .  00 

4~616.34 

2 . 4 8 8 . 0 0  /1^3 

2.488.00 , ? > *  

359.13 - 

Total 

$ 1,232.94 
46.76 

259.73 
699.25 
591.96 
194.83 

$ 3,025.47 

1.950.00 __ 



- .  

F.E.1.N 59-2783536 

_ I  LAW OFFICES 
F- - 

ROSE, SUNDSTROM & BENTLE 
A C A R T N ~ S W C  ~XXUDINC. .-noFEssme,AL ASJOCIATIO~S 

P.O. BOX 1587 
TALLAHASSEE, FLORIOA 32302 

PLEASE REFER TO INVOICE NUMBER 
WHEN REMITTING 

19041 877-8555 

INVOICE d 11986 
JUNE 13, 1994 
F I L Z  # 27O37-0O01 

MATTER 

05/04/94 

05/12/94 

35/13/94 

I 
# I  

35/13/94 
CS/li!94 

05/24/94 

2 5 ; 2 4 / '3  4 
05/25./91 

0 5 i 2 5 . ' 9 4  

05/21/94 

GENERAL .MATTERS 

REVIEW LETTER FROM P S C  XE: GROSS-UP: 
TELEPHONE COWERENCE WITH MR. NIXON RE: 
SAME; REVIEW FILE RE: SAME; DRAFT L E T T E E  
TO MR. 3YOES RE:  RESPONSE TO SAME AND 
SEND. 
BEGIN REVIEW OF INDEX iXFOXMAT1OX 
RECEIVED FROM Kl. NIXON: TELEPEONS 
CONZERENCE W I T 3  MR. X O E S  RE: 
Ar"F IRErATION . 
F I X I S B  REVIEW OF INFORY?%TICIN RZCZIVED 
'ROM MR. NIXON RS: INDEX: 3?,4?T 

R E V I S E  T A R I F F S .  OROAXIZZ A.W F Z L i  rWTIX 
COVEX LETTER TC CSUC3 X I L L  O F  ?SC: 3 E G I N  I 

?LEADING, CUSTCMEP. NOTICE.  REVIEW 

REVISW OF GROSS-'J? SCUZDULES: TZLEPEONZ 

F I N I S E  ?.=VIEW C F  GRCSS-'JO SCXZ2ULZS: " 

NIXON F.9: CONTENTS Or' 5.9MS. ,J*J' -. 1' ', 

. 
I I .  FILE WITX C L Z ? ~  .ann m.  SILL WZTE COVFR 

I' LZTTERS TO SACB. 
TSLEOUONE CON?ZRENCS WIT9 ?.4UL DZCXARIO 
OF MR. NIXON'S  OZ?ICZ FE: INDEX F i L I N G  
AND QUESTIJNS .RAISE3 9Y TSC STAZF MEMSZ.? 

RZLATIVE TO INDZX ? ' ILINGS I A?FI.%YA'ZION 
AND E A X W G S  QUESTIONS: REV13W AXNUAL 
4EPORT RE: SL'Z. 

INQUIXY FROM STllr'F: T I N I S I !  REVIZW O F  

DEwBSRxY: REVIEW STATUTE AND RULE 

REVIEW STATUTE m 3  RZLZ RE : ovz.?s .qRnmGs 

INDSX PILING A m  ANNUAL REPORT RE: SAYE. 
TELEPYONE c o N a m m c E  WITB 3.q. N I X o n  RE: 
ANNUAL REOORT CONTENTS AND EARNINGS 
REFLECTED AND COMPONENTS THEXEOF; REVIEW 
?AX FROM MR. BIXON ?.E: SAME AND ATTZMPT 
TO CONTACT STAFF ANALYST RE:  SAME. 
CONTINUE REVIEW O F  F I X  AND NIXON'S 

1.90 
- ?2./&) 

1.00 7 
0 . 0 0  

I 
i.2C 

0.00 
0 .90  

I. 70 

1.oc 
Continued 

. . . . . . - . . .~~ - 



F.E.I.0 59-2783538 

LAW OFFICES 
.r4 ?-- 

ROSE.  SUNDSTROM & BENTLL 
A PIR7NE"SYtC tNCLUD1NC. Pm0FESSIONA.L AISOCI6TIONS 

P.O. BOX 1587 
TALLAHASSEE. FLORIDA 32302 

19041 877-6555 PLEASE REFER TO INVOICE NUM8ER 
WHEN REMITTING 

JJ'S MOBILE HOMES. INC 

IXVOICE x 11936 
J'JNE 13, 1994 
BILE # 27031-OOC1 

PAGE 2 ............................................................................... 
SCHEDULE RECEIVED EV FAX; TSLEPZQNE 
CONFERENCE WITH MS. DEWBEP-YY RE: ,INDEX 
BILING RE: QUESTiONS ON EARNINGS LEVELS 
RAISED BY MS. DEWBERRY AMI EFFECT 05 
SAME. 

i3.70 
2 055. OC 

LONG DIST.4NCE CALLS 
?SOTOCOPIES 

TOTAL COSTS ASVANCE2 

TOTAL S7ATZ:IYEX 

10.00 
60.75 

IC. St 

5 2 , 1 3 5 .  ?t 



F.E.I.*I 59.2783536 

JJ'S MOBILE HOKES. INC 
C / O  JORDAN W XYPSS 
1 DORA P I N E S  AVE 
KT DCRA. ZL 32757 

- - LAW OFFICES 

ROSE. SUNDSTROM BENTL r 
A P A I T N S I S W W  INCLVOlNCl PROFESSIONLIL ASSOCIATIONS 

P.O. BOX 1587 
TALLAHASSEE. FLORIDA 32302 

19041 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMITTING 

I Y 7 0 I C ?  # 1 2 0 9 4  
J U L Y  12. 1994 
F I L E  # 27037-5001 

Y-iTTER GENERAL MATTERS 

06/29/94 

LONG DISTANCE CALLS 
PYOTOCOBISS 

TOTAL COSTS .Li?JBNCFC 

TOTAL STA'=CYIZNT 

PLSASE REFE?. TO i N V O I C Z  # 'WHEX EZXITTZNG 

1.60 

1.00 

c . 0 c  
4.90 

, 7 =  * .  - -  
3 c . 2 5  



F.E.I.I* 59-2783536 

.?J'S MC3ILE XOMES. INC 
C/O JORDAN w BY-oES 
1 DORA TINZS AVi. 
MT nom. FL 32751 

LAW OFFICES - 
h 

ROSE. SUNDSTROM & BENTL 
A P A I T N S I S W P  lNCLUDlNCi CIOFEBSIONAL ASSOCIAllONS 

P 0. BOX 1507 
TALLAHASSEE. FLORIDA 32302 

19041 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMITTING 

C7 i 0 6 / 5 4  

3 1  ; 1 5  / Q  4 

GENERAL MATTERS 

0.96 

0.40 

9.30 

2 . 7 0 

I. 10 
1,155 .OO 

continued 



- LAW OFFICES 

?OS€, SUNDSTROM & BENTLE- 
A PARNEFISHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

p: a eox 1561 

TALLAHASSEE. FLORIDA 32302-1587 

(904) 877-6555 

F.E.I. N 59-2783536 

PLEASE REFER TU INVOICE NUM8ER 
WHEN REMl-lNG 



FE.1 X 59-2783538 

n -. LAW OFFICES 

.3OSE, SUNDSTROM & BENTLE 
A PARTNERSHW INCLUDING PmOFESSIONAL ASSOCIATIONS 

P 0. BOX 1567 

TALLAHASSEE. FLORIDA 32302-1567 

PLEASE REFER TO INVOICE NUM8ER 
WHEN REMITTING 

1.40 7 
4. ltii 92- 

73 

1". s 

5130.9 



LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PAWNERSMIP INCLUDING PFIOFESSIONAL ASSOC1ATIONS 

P 0. SOX 1567 

TALLAHASSEE, FLORIDA 32302-1567 

F.E.I. 8 59.2783535 

JJ'S MOBILE BOXEZ, INC 
C/O JORDAN W HYPES 
1 DORA PINES AVE 
MT DORA, FL 32757 

I9041 677-8555 PLEASE REFER TO INVOICE NUMSER 
WHEN REMI~TING 

INVOICE e 14946 
MA11 15, 1996 
FILE # 27c37-ccc1 

MATTER GENERAL MATTERS 

04/03/96 TELEPHONE CONFERENCE WITH BOB NIXON RE: 0.33 

0 . 4 0  2 7y 

XF-J 79 

INDEX. 
04/25/96 ,~~. , .OBTAIN AND REVIEii ETliFF RECOMMENDATION 

ON GROSS-UP: SEND WITH COVER LETTER TO 
CLIENT. 

PREPARE PLEADING, CUSTOMER NOTICE, 
TARIFFS AND OTHER DOC'JMENTS; ORGANIZE 
AND FILE INDEX WITH COVER LETTER; 
TELEPHONE CONFERENCE KITH JORDAN HPPSS 
RE: BILLING QUESTIONS AND REVENUE TO BE 

0 4 / 2  6 /  96 REVIEW BOB NIXON'S SCHEDULES ON INDEX; 3.0C 

04/ 2 6 /  96 ANTICIPATED FROM BULK RATE. 
04/30/96 :: PREPAEE FOR AND ATTEND AGENDA CONFEZENCE 

ON GROSS-UP PROPOSAL. 
4.20 

630. C 

LONG DISTANCE CALLS 
PHOTOCOP I ES 

TOTAL SOSTS ADVP-NCED 

TOTAL STATEMENT 

PLEASE REFER TO INVOIiCE I: WHEN REMITTING 

6.76 
201. oc 

2 9 7 . 5  

$927.7 



r-.. 

, I  
4 '  

L. x 
LAW OFFICES 

R O S E ,  S U N D S T R O M  & BENTLEY 
A PAmNERSWP WCLUDING PROFESSIONAL ASSOCIATIONS 

P O  BOX 1567 

TALLAHASSEE, FLORIDA 32302-1567 

(904) 877-6555 

FE.1 59-2783536 

JJ'S MCEILE HCMEZ, INC 
C/O JORDAN k' HYPSS 
1 DORA PINES AVE 
MT DORA, FL 32757  

PLEASE REFER TO INVOICE N U M e E R  
WHEN REMllTlNG 

INVOICE # 1 4 9 4 6  
MAP 15 ,  1 0 9 6  
FILE 27037-0001 

MATTER 

0 4 / 0 3 / 9 6  

3 4 / 2 5 / 9 6  

0 4 / 2  6 /96  

0 4 / 2 6 / 9 6  
04/3C/?6 

GENEXAL MATTERS 

TOTAL COSTS P.DVAIlCED 

?52BSE ?.E:PSR TO INVOZCE # WHEN RZHZTTING 

0.30  

3 .30  

TELEPHONE CONFFRENCE WITH BOB NIXON RE: 
IRDEX. 
0BTAI:N AND REVIEW STA?F RECC.MME?IDATION 
ON GROSS-UP; SEND WITH COVER LETTER TO 
CLIENT. 
REVIEW BOB NIXOPI'S SCHEDULES ON INDEX; 
PFEPA;?.," PLEADING, C'JSTOMER NOTICZ, 
TA?.ITFS AND OTXER DOCYMENTS: ORGANZZS 
AND FILS INDEX "IT9 COVSR LETT??; 
TZLE?YCYS CCNFE?ENCZ 31TH JCK3AN Ul?!i.S 
RI: KILLING QUESTIONS AN3 REVZNC'Z TO 3s 
X:.ITIC !FATED ??.ICE BEL:< RATS. 0 . c c  
?E?:L)A'JZ FOP. AND ATTEXD K E X X  COBFF?.SNCE 0 . 5 0  
ON GRCSS-YO Pxepcsx. 

4.23  

6 . 7 6  
251. oc 

6 t C . C :  



h 

JJ'S MOBILE HOMES, INC. 
Legal Fees and Costs Re: Gross-Up Disposition 1994-1996 

Invoice Number 

15247* 
16535* 
16673* 
16818* 
17314* 
17471* 

Total Fees & Costs 
Through 11/30/97 

Incurred But Unbille'd 
December 1997 
January 1998 

Billing 
Date Fees 

07/11/96 $ 302.40 
02/19/97 245.00 
03/27/97 560.00 

07/17/97 122.50 
08/19/97 612.50 

04/16/97 0.00 

Estimated to Complete to PAA 
(if unprotested) 

Total Actual & Estimated Fees 
Through PA?+ 

1994 (1/3) 

1995 (1/3) 

19 9 6 ,[ 1/3 

Total :: 

$ 1,842.40 

385.00 
0.00 

1.750.00 

3,977.40 

$ 1,463.00 

1.464.00 

1.464.00 

$ 4,391.00 

out -of 
Pocket 

$ 136.32 
1.00 
6.00 

50.50 
0.00 - 0.00 

$ 193.82 

19.75 
0.00 

200.00 

413.57 - 

Total 

438.72 
246.00 
566.00 
50.50 

122.50 
612.50 

$ 2,036.22 

404.75 
0.00 

1.950.00 

4,390.97 



L> ..- 
lAW OFFICES 

/.\ 
IOSE, SUNDSTROM & BENTLE' 

A PmrNEmswP INCLUDWQ PROFESSIONAL -SOCUTIONS 

,-. 

P. 0. BOX 1561 
TALLAHASSEE. FLORIDA 32302-1561 

PLEASE REFER m INVOICE NUM~ER 
WHEN REMITINO 

(9041 8774555 

FE.1 C 59-27S3536 

JJ'S MOBILE HOMES, INC 
C/O JORDAN W HYPES 
1 DORA PINES AVE 
MT DORA, FL 32757 

INVOICE # 15247 
JULY 11, 1996 
FILE # 27037-0001 

MATTER GENERAL MATTERS 

06/20/96 REVIEW TARIFFS RE: INDEX AND LETTER TO 0.60 
JORDAN HYPES RE: SAME. 

06/27/96 REVIEW INFORMATION ON PROPOSED LEGISLA- 1.00 
TION TO REPEAL TAX ON CIAC; RESEARCH RE: 
STATUS OF SAME THROUGH INTERNET; 
CONTACTS WITH HOUSE OF REPRESENTATIVES 
AND U.S. SENATE; TELEPHONE CONFERENCE 
WITH NAWC REPRESENTATIVE RE: SAME; 
DRAFT LETTER TO CLIENT RE: ALL. 
REVIEW GROSS-UP FILING INFORMATION 
PREPARED BY BOB NIXON; DRAFT COVER 
LETTER TO CLERK AND COVER LETTER TO 

AND 1995. 
CHUCX HILL RE: FILING OF ALL FOR 1994 

0 6/27/ 96 
07/01/96 

LONG DISTANCE taus 
TPLECOPIER 
PHOTOCOPIES 

10.42 
12.50 

220.50 

TOTAL, COSTS ADVANCED 

TOTAL STATEYENT 

243.4 

$703.4 

PLEASE REFER TO INVOICE # WHEN REMITTING 



F.E.I. 159-2783556 

- .  ... 
f i  LAW OFFICES ,-. 

OSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP lNCLUDlNG PROFESSIONAL ASSOC1ATIONS 

P 0. sox 1567 

TALLAHASSEE. FLORIDA 32302-15s7 

(904) 877-6555 PLEASE REFER m INVOICE NUMBER 
WHEN REMlnlNG 

INvnICF r 16535 
FEBRUARY 19, 1997 
FILE d 27037-0001 

MATTE?? 

0 1/ 1 A /  97 

01/15/e7 

GEWERAL MATTERS 

0.70,,  
/- 

0 . 7 0  



FE.1. X 59-2783536 

4 _ ,  

n LAW OFFICES 

70SE, SUNDSTROM & BENTLE 
A PARTNEmSYIP lNCLVOlNG PROFESSIONAL ASSOCIATIONS 

P. 0. SOX 1367 

TALLAHASSEE. FLORIDA 32302-1567 

(904) 6774955 PLEASE REFER TO INVOICE NUM8ER 
WHEN REMITTING 

.7J 'S  MORTLE HOMXS, T?JC 
C/O JORDAN W HYPES 
1 DORA ? I N F S  AVE 
MT DORA, F L  32757  

TNVOICE $ 1.6673 

F I L E  # 2 7 0 3 7 - 0 0 0 1  
MARCH 7 7 ,  L997 

. I -  

MATTER GENERAL MATTERS 
i c 

. .. 
0 2 / 1 8 / 9 7  REVIEW WILLI-RMS' CORR.ESPONDENCE RE:  0 . 9 0  

a 2 / 1 9 /  97 FINIS'A REVTEw OF F I L E S  AND PREVT0U.S 2 . 3 0  

NEEDED INFORMATION ON ADMINISTR.ATIVE 
F E E S  AND B E G I N  REVTEW O F  DOCl7MENTS, 

DEVEL~DPFR AGREEMENT; DRAFT LETTER TO 
WILLIAMS AND DPAFT ADDTTIONAL LETTS?. FOR 
SllMTS,SIOTJ TO CLATM TO ADMINTSTR2TTVE 
FEES 9 N n  SEND. 

i. 20 

. .  



A LAW OFFICES A' 

rlOSE, SUNDSTROM & BENTLEY 
A PA-NERSHIP lNCLUDlNG PROFESSIONAL ASSOCIATIONS 

P 0. BOX 1581 

TALLAHASSEE. FLORIDA 32302-1567 

(904) 817-5355 

F.E.I. I 58-2783536 
PLEASE REFER TO INVOICE NUMBER 
WHEN REMITINO 

I 

. 



F.E.I. I582783538 

J J ’S  MOBILE HOMES, IlYC 
C/O JORDAN W HYPES 
1 DORA PINES AVE 
MT DORA, FL 32757 

_-  7% 

.? 
+\ A’ 

ROSE,  S U N D S T R O M  & BENTLEY. LLP 
LAW OFFICES 

P 0. BOX 1567 

TALMHASSEE. FLORIDA 32302-1567 

PLEASE REFER TO INVOICE NUMBER 
WHEN REMlnlNG 

INVOICE # 17314 
JULY 17, 1997 
FILE # 27037-0001 

MATTER 

06/20/ 97 

GENERAL MATTERS 

TELEPHONE CONFERENCE WITH JENNIFER 
IWENJIORA RE: STATUS OF GROSS-UP REPORT 
FOR 1996; REVIEW FILE RE: SAME;  
TELEPHONE CONFERENCE WITH NIXON’S ’OFFICI: 
RE: SAME. 

TOTAL COSTS ADVANCED 

TOTAL STATEXENT 

PLEASE X F E R  T3 INVOICE # WEEN RWITTING 

0.70 
7 

0.70 
122. c 

0.C 

$ 1 2 2 . 5  



JJ'S MOBILE HOMES, INC 
C/O JORDAN W KYTES 
1 DORA PINES AVE 
MT DORA, FL 32757 

PLEASE REFER TO INVOICE NUMBER 
WHEN REMlTlNG 

LAW OFFICES A F 

r . J S E ,  SUNDSTROM & BENTLE), LLP 

P. 0. BOX 1567 

TALLAHASSEE, FLORIDA 32302-156? 

(850) 877-6555 

F.E.I. X 59-2783536 

INVOICE # 17471 
AUGUST 19, 1997 
FILE # 27037-0001 

MATTER 

07/09/97 

07/11/97 

07/14/97 

GENERAL MATTERS 

TELEPHONE CONFERENCE WITH STAFF RE: 
GROSS-UP REPORTS: REVIEW FILE; TELEPXONE 
CONFERENCE WITH NIXON RE: SAME; REVIEW 
PREVII3US FILINGS. 
TELEPXONE CONFERENCE WITB NIXGN RE: 

COME. 
REVIEW SCSEDULES RE: GROSS-UP AND TAX 
RETURNS FROM NIXON AND FORWARD WITII 
COVER LETTER TO PSC. 

GROSS-UP FILINGS kvn INFORMATION TO 

TOTAL COSTS ACVAPICEI? 

TOTAL STATEMZYT 

?LEASE RFFZ'R TO IXVOiCE # XXEN 3EMITTii'lG 

1.00- 

0.40 

2.1c ' 

3 . 3 9  

0.0 

$612.3 



c A 

hw OFFICES 

ROSE, SUNDSTROM & B E N ~ E Y ,  LLP 
2548 BLURSTONE R m  D m  
TALWUSSEE,FW~DA 32301 

(850) 877-6555 

February 13, 1998 

VIA HAND DELIVERY 

Jennifer Iwenjiora 
Division of Wate!r & Wastewater 
Florida Public Service Commission 
2540 Shumard Oak: Boulevard 
Tallahassee, Florida 32399-0850 

Re: JJ's Mobile Homes, Inc. 
Gross-up Refund Reports for 1992-1996 
Our File No. 27037.01 

RECEIVED 
FEB 1 3  1998 

Dear Jennifer: 

Attached is3 a copy of a letter prepared by Bob Nixon in 
response to your recent inquiries and draft disposition of gross-cp 
funds for the years 1992 through 1996. I trust that this answers 
your questions and that you will modify the staff recommendacion in 
recognition of t.he points raised by Mr. Nixon's letter and work 
papers. 

Should you have any questions in this regard, please let me 
know. 

Sincerely, 

FMD/tms 

Enclosures 

cc: Robert C. Nixon 
Mr. Jordan W. Hypes 

jj\Ziwenjiora.ltr 



r- 

JAMES L CARLSTEDT C.PA 
JOHN !I CRONIN. JR , C PA 

Cronin, Jackson, Nixon & WiIson 
CER T I N E D  PUBLIC A CCOUN TA N TS. P. A. 

ERIC M. DOAN. C.RA. 
ROBERT H.  JACKSON. C 2 A .  
BRENDA W McBARRON. CXA. 
ROBERT C. NIXON, C.RA. 

25W GULF-TO-BAY BOULEVARD 
SUIT€ 2w 

CLEARWATER. FLORlDA3376S4419 
(81.7) 791-4020 
FACSIMILE 
(8i.z) n 7 - . i ~ 2  

TRACY A. RIZZO. C J A .  
HOLLY M.  TOWNER. C.RA. 
JAMES L. WIU’OW, C.RA. 

February 2, 1998 

F. Marshall Deterding, Esquire 
Rose, Sundstrom & Bentley 
2548 Blairstone Pines Drive 
Tallahassee, FL 32301 

BY FEDERAL EXPRESS 

Re: JJ’s Mobile Homes, Inc. - Gross-up Refund Reports for 1992-1996 
Dear Marty: 

This letter is in response to Jennifer Iwenjiora’s letter dated 
December 22, 1997. 

That letter requested answers to a number of questions and also 
included a copy of the Staff calculated gross-up refunds for 1992 through 

With regard to Staff’s questions, I have enclosed each of the 
questions and our answers as a separate enclosure. I believe that 
Question 3A deserves further discussion. As you will note in our 
response to that question, 1992 and 1993 were the only two years which 
did not reconcile directly to the Annual Reports. Accordingly, we 
prepared reconciliations for these two years, which are attached to the 
questions and answers. The second page of the reconciliations for these 
two years shows the differences in operating expenses per the gross-up 
reports and the PSC adjustments to operation and maintenance expense. 

We did not prepare the 1992 Annual Report or income tax return. In 
1993, we prepared the Annual Report, but not the income tax return. With 
this as background, Staff’s 1992 adjustment increasing operation and 
maintenance expense by $40,417 is an adjustment with which we strongly 
disagree. 

1996. 

1. In comparing the income tax return to the Annual Report, we 
found that the former accountant did not include $28,861 of 
contract services for sewer plant operation and maintenance 
in the Annual Report. We picked up this expense as an 
above-the-line item in the 1992 gross-up report. 



,--. 

F. Marshall Deterdnng, Esq. 
February 2, 1998 
Page 2 

2. The other adjustment relates to legal fees. As you know, in 
1992, the Company was involved in an attempt to sell the 
Utility to the City of Mt. Dora, finishing up litigation 
regarding its service territory, and hammering out 
agreements with Wimpy Homes, the developer of the Country 
Club of Mt:. Dora. The legal fees of $69,292 were included 
in the Annual Report and classified below-the-line in the 
gross-up report. The net of the contract sewer plant 
operation and maintenance expense and legal fees amounts to 
the $40,417 adjustment proposed by Staff (excluding the $140 
adjustment: for water used at the sewer plant). 

For 1993, the following points of disagreement are noted: 

In connection with preparing the Annual Report, we accrued, 
among other expenses, management fees, rent, transportation, 
and reversed a prior year accrual. Because the intercompany 

, ,  '.' accruals had not been paid, they could not be deducted on 
the tax return under IRS regulations related to closely held 
corporations and related party transactions. Under these 
rules, a deduction can only occur when such amounts are 
actually paid. As a result, they were not on the tax return 
and not included in the Utility's gross-up report for 1993. 
Staff has ,added all of these expenses back to above-the-line 
operations; as if they were on the tax return. They account 
for $52,806 of the total Staff adjustment of $55,480. We 
Jwere unable to determine what the other $2,674 adjustment 

Appa:rently, it is a combination of small things or 
/dh' ::;haps an error on the part of Staff in calculating the 

The Company strongly disagrees with this adjustment, since 
the expenses involved are not even contained in the tax 
return on which the gross-up report was based. 

.: .l. 
J* .  ,; . ." .,. 

>$,,.' y.,: & , :  :' 
. /  

. 
,:- I" @r hL L D ~  3 

#y f p  amount of the adjustment. 
i(a yp 

:2; J q ' ' 
.\. 
I' 

Also enclosed is a revised gross-up refund proposal, as well as 
support for the legal and accounting fees for each year. We ha.ve 
eliminated Staff's adjustments to O&M expense and other adjustments to 
taxes and interest expense. Apparently, Staff did not agree that income &...-. 
tax related to CIAC should be below-the-line for 1995 and 1996. This is 
at odds with every other case we have filed. .AI- so, in 1996, we did n,ot 

e of the sale S WU- P- ma-term d e b t t  er th- dat 
~. t h e m  . Staff has increased above-the-line interest expense for 
interest after the Company was no longer regulated by the PSC. This is 
ridiculous. Although we obtained Ms. Iwenjiora's workpapers, we could 
find no support for the increase to 1996 O&M expense of $15,939. 
Apparently, this is an adjustment to "other deductions, It which makes the 
total an even $75,000. Therefore, the adjustment is very suspect. 

,= C' . ,LL ,:' 

/ . .  
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F. Marshall Deterding, Esq. 
February 2, 1998 
Page 3 

In the revised gross-up refund schedule, you will note that I have 
added back first year depreciation on CIAC for all years. This is 
because all depreciation expense was recaptured in computation of the 
gain on sale of the Utility assets. As a result, JJ's never received a 
single dollar of tax benefits from any of the depreciation on CIAC. 

After offset for 50 percent of accounting and legal fees, no refunds 
are required for 1992, 1993, or 1996. Refunds of $3,757 and $5,924 are 
proposed for 1994 and 1995, respectively. The refunds of these years 
result from the collection of gross-up on meter fees. 

Please contact. me if you have any questions or believe we need to 
furnish Staff with any additional information. 

Very truly yours, 

CRONIN, JACKSON, NIXON & wmson 

Robert C. Nixon 

RCN/apf 

Enclosures 

cc: J. Hypes (w/encl.) 
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JJ’s Mobile Homes, Inc. ; ! ,\ 

, I‘ I’ 
Revised Proposed Gross-up Refunds j .;’ J: .  Five Years Ended December 31, 1996 

,, , V  
i ;% . ” .  

7 s  ; $’ ~. 
1992 1993 7‘  1994 1995 - 1 CE3 

I Abo ve the line income befo re CIAC 
Above the line taxable ClAC income before ClAC per Staff 
Adjustments per U b l i  

Eliminate Staff adjustments to 08M expense, Lines 6.7 8 8 
Eliminate Staff adjustment to taxes - other 
Eliminate Staff adjustment to merest expense 

Ut i l i  above the line income before CIAC 

$ (13.966) $ 7.56 i  $ 12,069 $ 107,469 :, 31.52; 

40,417 55,480 15  s22 
(5.867) 3 575 

3.E25 - 
$ 26,451 $ 63.049 S 12,069 $ 101,602 3, - 547:: 

11. Income tax on C IAC 8 re fund 
I i< 

ClAC subject to gross-up per Staff (Staff Line 26)tkk”,u# S 12.851 $ 196.578 $ 329,457 $ 312.087 $8 29.2E3 
Add: First year depreciation on CIAC (1) k; 19 8.502 14.028 4.188 - 
Ut i l i  taxable ClAC 
Marginal tax rate 

Income tax on ClAC 
Gross-up expansion factor 

Gross-up required 
Gross-up collected 

Gross-up under (over) collected 
Less: 50% of accounting 8 legal fees 

Net under (over) gross-up collected 

12.870 205.080 343,485 316,275 29.233 
0.3763 0.3763 0.3763 0.3763 - 0.3763 

4.843 77.172 129,253 119,014 l l . C Z l  
1.6033 1.6033 1.6033 1.6033 - 1.602 

7,765 123,730 207,231 190.815 17.672 
(7,765) (124,346) (213,383) (198.629) - (186121 

(6,152) (7.814) (943) 
3.0% 

$ 3.964 S 5,450 $ (3,757) $ (5,924) f - 2.15: 

(616) 
3,964 6.066 2.395 1,890 - 

Notes: (1) On July 3, 1996, all Utility assets were sold to the City of Mt. Dora. All depreciation expense was recaptured; therefore, the Utility 
never received any tax benem whatsoever from depreciation on ClAC. See Form 4797 in 1996 Federal Tax Return. 



Year 

1992 

1993 

1994 

1995 

1996 

Total 

JJ's Mobile Homes, Inc. 
Summary of Legal & Accounting Expense for 

Gross-up Reports & Depreciation 
Five Years Ended 1996 

Legal Accounting Total 

$ &488 $ wM4.2+, $ 7928 

2,488 9;644 7 , J Y  12,132 

1,463 ~3326 ,2, 4,m9 

1,463 2,317 4;:'~ 3;780 

1,463 47-25 -:';? 6,188 

$ 9,365 $ 25,452 $ 34,817 



g-Number 

15247+ 
16535’ 
16673’  
168184 
17314. 
17471. 

T o t a l  Fees & Cost8 
Through 11/30/97  

Incurred But Unbilled 
December 1997 
January 1998 

Estimated to Complete to PAA 
(if unprotested) 

Billing out-of 
Date Fees Pocket Total 

$ 1 3 6 . 3 2  s 4 3 0 . 7 2  
2 4 6 . 0 0  
5 6 6  . O O  
so. 50 

08 /19 /97  6 1 2 . 5 Q  o.00 6 1 2 . 5 0  

07/11/96  $ 3 0 2 . 4 0  
2 4 5 . 0 0  1.00 
5 6 0 . 0 0  6 . 0 0  

02 /19 /97  
03 /27 /97  
04/16/97  0 . 0 0  5 0 . 5 0  
07 /17 /97  1 2 2 . 5 0  0 . 0 0  1 2 2 . 5 0  

Total Actual & Estimated Fees 
Through PAA 

$ 1 , 8 4 2 . 4 0  $ 1 9 3 . 8 2  S 2 , 0 3 6 . 2 2  

3 8 5 . 0 0  1 9 . 7 5  4 0 4 . 7 5  
0.00 0.00 0.00 

4 1 3 . 5 7  4,390.97 a.977.40 - 



JJ'S MOBILE noms, INC. 
Legal leas and Coats Re: Gross-Vp Diegooition 1992-1993 

ai 11 i ng  aut-of 
Date Fees Pocket 

Jmoice Number 

li986* 06/13/94 S 1,191.90 $ 41.04 
12094' 07/12/94 44.04 1.92 
12191* 08/10/94 254.10 5.63 
12531' 11/10/94 660.00 39.25 
12649* 12/13/94 583.20 8.76 
14946' 05/15/96 J.32.30 u 

Total Feas h Coats s 2.866.34 S 159.13 
_ -  _- , 

Estimated to Compltte to PAA 750.00 Z O O .  O Q  
(if unprot e a t  edl \ - -- 

Total Actual & Estimated Fees 4 . 6 1 3  6. 4 259.13 
Through PAA 

1992 l1 /2 )  p G 3 K 0 - 0  

1993 (1/2) 2.400.00 

T o t a l  

$ 1,232.94 
46.76 
259.73 
699.25 
591.96 
g94.03 

S 3 , 0 2 5 . 4 7  
> 

~ c ,% 
-- . 

;I. 950.00 

4.975.47 + 
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,,. . . .  JJ's Mobile Homes, Inc. 
>*(!(,' 

I .  < 
Report Accounting Expense :,- 

1992-1 996 !"' I 

i*r).5 :< 

In Cronin, Jackson, Nixon &Wilson 

Invoice 
Date (1) 

0611 5/94 
08/09/94 
09/20/94 
1 OR4194 
1 1/21 194 
12/20/94 
05/24/96 
06/25/96 
07/16/96 
0811 5/97 
01/22/98 

Total actual 
expense 
through 12/97 

Unbilled 
Charges 

R. Nixon (2) 
P. DeChario (2) 
Clerical 
Copies, phone 

8 Fed Ex 

Year of Report 
1992 1993 1994 1995 1996 
- 
-- 
$ 2,897 

553 
$ 2.320 

3,271 
1,295 

' 2 1  843502 

$ 236 

1,141 1,141 
$ 870 

$ 3.234 
55 1 -__ 

Total 

$ 2.897 
553 

2,320 
84%. : 

3.271 r*>i 
1,295 

236 
870 

2.282 
3,234 

551 

-5, b'/L 
-- 3,450 7.729 2,011 1.377 3.785 18,352 

. ' p  , ~, j L :  i; ~. Total unbilled ,; y o  '7 

Estimate to ..I, 

1;?5& t;675 -+;075 700 700 5.900 :.-: ___ expense 

,, 

complete -__ 240 ,240 240 240 240 1,200 

Total actual 8 
estimated 

Notes: (1) Amounts shown are net of 10% discount 

(2) Unbilled charges as follows: 
Research 8 answer Staff questions per letter of 12/22/97; prepare analysis of 1992 8 1993 
expense per Annual Reports 8 tax returns; prepare revised schedule of proposed refunds; 
prepare schedule of legal 8 accounting fees: letter of explanation 8 transmittal to Marly 
Deterding 

R. Nixon - 21.5 hours @ $1 50 x 90% (divide equally) 
P. DeChario - 32 hours @ $75 x 90% (actual time each year) 
Clerical - 6 hours @ $25 x 90% (divide equally) 

(3) Review Staff Recommendation, PAA. and conferences with client 8 attorney 
R. Nixon - 8 hours @ $1 50 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P A .  

JAMESL CARLSTEDT. C.P.A. 
JOHNH. CRONIN. JR. C.P.A. 
ROBERTH. JACKSON. C.P.A. 
BRENDA W. McBARRON. C.P.A. 
ROBERT C. NIXON. C.P.A. 
HOLLY M .  To WNER C. P A  
JAMES L WILSON. C.P.A. 

2560 GULF-TO.RAY BOULEVARD 
SUITE2W 

CLEAR WATER, FLORIDA 346254119 
f813) 791-1020 

TELECOPIER 
(813) 797-3602 

I N V O I C E  

June 15, 1994 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 
One Dora Pines Avenue 
Mt. Dora, FL 32757 

For professional services rendered during 
May, 1994 as follows: 

1. 

2. 

3. 

4 .  

Preparation and review of the 1994 
indexed rate adjustment. 

Answer interrogatories from George Wimpey of 
Florida, Inc. 

Prepare gross-up refund report  for  the  year 
ended December 3 1 ,  1992. 

Telephone, federal express charges, and 
copies. 

Total 

#4 02 

$ 337.50 

472.50 

6 3  
8 5 . a  

$4,114.45 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PLJBLIC .4 CCOC.VT.4 3TS. P..4. 

JAMESL CARLSTEDT: C.P.A. 256U CLLF-TO-B,4YBO('LE1'4HI, 
JOHN H. CRONIN. JR. C.P.A. S1:ITEXNI 
ROBERTH. JACKSON, C.P.A. CLEARM ATER. FLORIDA 346254g;q  _ _  r: (813) 791-4U2U BRE.YDA W. MrBARR0.V. C.P.A. ' I  

TELECOPIER 
(813) 797-3602 

ROBERT C. NIXON. C.P.A. 
H O U  Y M. TO WNER. C. P.A. 
JAMESL WILSON. C.P.A. . I :  J 

I N V O I C E  

August 9, 1994 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 
One Dora Pines Avenue 
Mt. Dora, FL 32757 

For professional services rendered during 
July, 1994 as follovs: 

1. Preparation of rebuttal testinony and 

2. Preparation of 1992 PSC gross-up refund 

exhibits for territory expansion hearing. 

report. 

3. Telephone and Federal Express charges. 

Subtotal 
Less: Discount @ 10% 
Less: Discount credit for previous months 

Total 

billing @ 10% 

# 4 0 2  

S 675.00 

Y 
( 540.0CD 
B------. 

i 7 4 . 8 4 2  , 

1,289. a4 
(129.84 ) 

( 4  1 1. O C ! )  



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOL'NTA.VTS. P.A. 

JAMES L CARLSTEDT. C.P.A. 
JOHS H. CR0NI.V. JR.. C.P.A. 

BRE.VD.4 W. McBARRON. C.P.A. 
ROBERT C. NIXON. C. P.A. 
HOLLY M. T0W.VER. C.P.A. 
JAMES L WILSON. C.P.A. 

ROBERTH. JACKSON. C.P.A. 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 
One Dora Pines Avenue 
Ut. Dora, FL 32757 

.-, .. .. L 

2560 ( ; (ZF-TOBAY B O C I . E I ) ' A K ~ I  
SL'ITt zoo 

CLEARWATER. FLORIDA 346.'>-44!9 
(813) 791-4020 

TELECOPIER 
(8IJI 797-3602 

I N V O I C E  

September 20, 1994 

For professional services rendered during 
August, 1994, as follows: 

1. Partial billing for preparation of the 1993 
PSC gross-up refund report 

2. Telephone, postage, and copies 

L e s s  discount at 10% 

Total 

P402 

$2,553.00 

25.17 
2,578.17 
1258.1z) 

52,320.00 



P ,--. 

Cronm, Jackson, Nixon & Wilson 
CERTJFJED PUELJC ACCOUNTANTS,  P.A. 

JAMESL CARLSTEDT: C.P.A. 
JOHN H. CRONIN, J R .  C.P.A. 
ROBERT H. JACKSON. C.P.A. 
BRENDA W. MrBARRON. C.P.A. 
ROBERT C. NIXON, C. P.A. 
HOLLYM. TOWNER C.P.A. 
JAMES L WILTON, C.P.A. 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 
One Dora Pines Avenue 
Mt. Dora, FL 32757 

. i. i; . .. , -  I ._.. 

ZS60 GLZF-TOBAY BOL'LWAXU 
SL'ITE 200 

CLLARWATER. FLORIDA 346254415 
(8131 751-4020 
TELECOPIER 
(813) 757.3602 

I N V O I C E  

October 24, 1994 

For professional services rendered during 
September, 1994, as follows: 

1. Partial billing for work completed on the 1993 
gross-up refund report and revisions to the 
1993 income tax return 

2. Telephone, postage, and Federal Express charges 

Less discount at 10% 

#402 

$906.50 

31.45 
937.95 
(94 - 9 5 )  

Total $843.00 



JAMES L CARLSTEDX C.P.A. 
JOHN H. CRONIN. JR.. C. P.A. 
ROBERTH. JACKSON, C.P.A. 
BRENDA W MCBA RRON. C. P.A. 
ROBERT C. NIXON, C.P.A. 
HOLLY M. TOWNER C.P.A. 
JAMES L WILSON. C.P.A. 

Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A. 

.. . 
'1 

2560 G L'LF- TO- EA Y EOCLE'1'.4 X I )  
SL'ITE 200 

C L U  RWA TER. FLORIDA 3 4 6 3 4 1 1 0  
(81.3) 791-4020 

TELECOPIER 
(813) 797-3602 

I N V O I C E  

November 21, 199.4 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 
One Dora Pines Avenue 
Mt. Dora, FL 32757 

For professional services rendered during 
October, 1994, as follows: 

1. 

2. 

3 .  

Work relating to proposed sale of utility, 
including review of prior valuation studies 
and discussions with Ms. Swain regarding 
same; providing copies of prior reports to 
Ms. Swain 

#402 

$ 607.50 

Preparation of 1993 gross-up refund report 
and review and analysis of the amended state 
and federal income tax returns 

Telephone charges and copies 

Less discount at 10% 

Total 

46.06 
4,288.06 

$3,859.00 

(429.06) 



.- 

Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A 

JAMES L CARLSTEDZ C.P.A. 
JOHN H. CRONIN, JR. C.P.A. 
ROBERT H. JACKSON. C.P.A. 
BRENDA W. McMRRON. C.P.A. 
ROBERT C. NIXON, C.P.A. 
HOW Y M. TOWNER C.P.A. 
JAMES L WILSON, C.P.A. 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 

' One Dora Pines Avenue 
Mt. Dora, FL 3 2 7 5 7  

.- 

2360 GULF-TOEA Y EOULEVARlI 
SWTEZW 

CLEAR WATER, FLORIDA 346254419 
(813) 7914020 
TELECOPIER 
(813) 797-3602 

I N V O I C E  

December 2 0 ,  1994 

#40:2 

For professional services rendered during 
November, 1 9 9 4 ,  as follows: 

1. Preparation and review of the PSC gross-up 

2 .  Postage, Federal Express charges, and copies 

refund report for the year ended December 31, 1 9 9 3  

Discount at 10% 

Total 

$ 1 , 4 0 3 . 0 0  

3 5 . 9 3  

1 , 4 3 8 . 9 3  
f 1 4 3 . 9 3 )  

s 1 . 2 9 5 . 0 0  



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTA.VTS. PA. 

JAMES 1. CARLSTEDZ C J A .  
JOHN H. CRONIN, JR, C 2 A .  
ROBERT H. JACKSON. C X A .  
ROBERT C. NIXON, C.RA. 
HOLLY M. TOWNER, C.RA 

2SW GULF.TO.EAY BOULEVARD 
SUITE 21M 

-. .. 7 CLEARWATER, FLORIDA 3462S-Wl9 
(an)  791-4020 -. . .--. . - 

JAMES L WILSON, CXA.  ._c - .  
FACSIMILE 
(813) 797.3602 i 3 . .  . . .  . .- 1 

I N V O I C E  

May 24, 19915 

Mr. Jordan Hypes, President 
JJ'S Mobile Homes, Inc. 
One Dora Pines Avenue 
Mt. Dora, FL 32757 

For professional services rendered during 
April, 1996, as follows: 

1. Preparation of computerized general ledger and 

2. Preparation of 1996 indexed rate adjustment 

3. Partial billing for work completed on the 1995 

4. Preparation of the 1995 state and federal income 

5. Telephone, Federal Express charges, and copies 

financial statements for the month of February, 1996 

gross-up refund report 

tax returns and property tax return 

Less discount at 10% 

Total 

#40:2 

$ 217.50 

228.75 

6) e 
221.30 

106.55 
1,036.60 

f 104.60:l 

& 932.00 



JAMES L CARLSTEDZ C J A .  
JOHN H. CRONIN, IR. C.F!A. 
ROBERTH.IACKSON. C P A  
ROBERT C. NIXON. CXA.  
HOLLYM. TOWNER C.F!A. 
JAMES L WILSON, C 2 A .  

Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A. 

Mr. Jordan Hypes, President 
JJ’s Mobile Homes, Inc. 
One Dora Pines Avenue 
Mt. Dora, FL 32757 

L(6o GULF-TO-BAY BOULEVARD 
SUITE 200 

C L w l  WATER, FLORIDA 346254419 
(813) 791420 
FACSIMILE 
(813) 797-3602 

I N V O I C E  

June 25, 1996 

For professional services rendered during 
May, 1996, as follows: 

1. Partial billing for preparation of 1994 PSC 
gross-up refund report 

2. Telephone charges 

Less discount at 10% 

Total 

8 4 0 2  

$960.50 

5.75 
966.25 
(96. 25,) 



JA,UES L. CARLSTEDT C.PA 
JOHN H. CRONIN. JR.. C.PA. 
ROBERT H. JACKSON, C.f!A. 
ROBERT C. NIXON. CXA. 
HOLLY M. TOWNER. CXA. 
JAMES L WILSON. C.f!A. 

Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A. 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 
One Dora Pines Avenue 
Mt. Dora, FL 32757 

r; 

25.50 CULF.TO-BAY BOL'LEVARD 
SUITE 2W 

CLEARWATER. FLORIDA 346254419 
(8I3) 7PI420 
FACSIMILE 
(813) 797,)602 

I N V O I C E  

July 16, 1996 

For professional services rendered during 
June, 1996, as follows: 

1. 

2. 

3 .  

4. 

Preparation of computerized general ledger 
and financial statements for the month of 
March and April, 1996 

Preparation of CIAC gross up refund reports 
for 1994 and 1995 

Tax research related to sale of land and mobile 
home including conferences with Mr. Stokes 

Telephone, postage and copies 

Less discount at 10% 

Total 

#40;! 

$ 707.55 

/- -- <- ; 

562.50 

51.23 
3,857.53 

>3,471.00 

(386.53) 



JAMESL CARLSTEDT, C.E.4. 
JOHh' H.  CRONIN. JR., C.EA. 
ERIC M. DOAhi. C.EA. 
ROBERT H. JACKSON. C.EA 
BRENDA M. McSARRON, C.EA. 
ROBERT C. NIXON, CPA. 
TR4CYA. RIZZO. C.EA. 
HOLLY M .  TOWNER C.P.4. 
JAMES I WILTON. CRA. 

Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS, P.A. 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 
One Dora Pines Avenue 
Mt. Dora, FL 32757 

2SW GULF-TO-BAY BOULEI'ARD ~ ~~~ 

SUITE 2Iy) 
CLEARWATER. FLORIDA 337654119 

I N V O I C E  

August 15, 1997 

For professional services rendered during 
July, 1997, as follows: 

1. 

2. 

3. 

4. 

5 .  

Preparation of general ledger and computer- 
generated financial statements for the six 
months ended June, 1997 

Preparation of payroll tax returns 

Preparation and review of the 1996 PSC gross-up 
refund report 

Conference with client on various tax matters 
(Jackson - 4 hours) 
Telephone, postage, and copies 

Less discount at 10% 

Total 

#4 02 

$ 281.25 

30.00 

540.00 

34. 8Q 
4,479.88 
1448. S t ! )  

&03 1.00 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBUC ACCOUNTANTS. P.A. 

JAMESL CARLSTEDT. C.PA 
JOHh H CRONlh. JR.. C.PA 
ERICM DOAN C.PA 
ROBERT H. JACKSON, C.PA 
BRENDA W McBARRON, C.PA. 
ROBERT C. NIXON. C.PA. 
TRACYA. RIZZO. C.PA. 
HOLLY A( TOWNER C.PA 
JAMESL WILSON. C.RA 

CLEAR WATER. FLORIDA .1.17654414 
181.71 791420 
FACSIMILE 
w.3, 797.3602 

I N V O I C E  

January 22, 19518 

Mr. Jordan Hypes, President 
JJ's Mobile Homes, Inc. 
1401 Lakeshore Boulevard 
Tavares, FL 32778 

For professional services rendered during 
December, 1997, as follows: 

1. 

2 .  

3 .  

4 .  

Preparation of general ledger and financial state- 
ments for the months of October and November, 1997, 
including research on the cost of lots in inventory 
and customer deposits 

Partial billing for preparation of the 1996 PSC 
C I A C  gross-up refund report 

Tax research and projections related to dividend 
distributions and t a x  projections 

Telephone, postage, and copies 

Less discount at 10% 

Total 

# 4  Ci2 

$ 880.0Cl 

466.25 

7.77, 
1,966.52 

f 197.52,) 

,Sl,769*, 



JJ's Mobile Homes, InC. 
Gross-up Questions 

1)A) Please explain why all the legal fees included in #'Other 
Deductions1# were allocated below-the-line and not included 
above-the-line, as reported in the 1991 Annual Report. 

These were legal expenses related to the sale of the Utility 
to the City of Mt. Dora and litigation expenses with the City 
over the right to serve the Mt. Dora Country Club. By 
definition they are below-the-line and would never be allowed 
in customer service rates. 

8 )  TO whom were these fees paid and why? 

Robert Williams, Esquire 

Cox & Lowery 

C )  According to Schedule No. 5, the total company had a loss of 
$(4,229) and $(74,092) for 1974 and 1980, respectively. 
Please specify the amount of NOLs that were generated from 
the utility operations only. 

JJ's Mobile Homes, Inc. purchased the utility from Dora 
Pines, Inc. in December, 1979. The NOL of $4,229 in 1974 
related to mobile home operations and was, therefore, below- 
the-line. 

The 1980 NOL of $ (74,092) consisted of $ (23,180) from utility 
operations and $(50,912) from mobile home operations. As 
shown on Schedule No. 6, $(12,572) of the utility loss was 
from above-the-line operations and $(10,608) was from below- 
the-line operations. 

D) Further, please explain why depreciation, taxes - other, and 
interest expenses for the period 1980-1986, as reported on 
Schedule No. 6, does not agree with the amount in the Annual 
Report for those years. 

I note no discrepancy in the amounts reported on Schedule 
No. 6 and the Annual Reports for the respective years +/- $1 
for rounding. Please note that it is necessary to combine 
the above- and below-the-line amounts. 
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E) Also, explain why Operations h Maintenance (OSM) expense for 
1986 on Schedule No. 6 does not agree with the amount 
reported in the Annual Report. 

The preparer of the 1986 Annual Report included interest 
expense in O&M expenses in error. Schedule No. 6 has 
reported interest expense as a separate line item. O&M 
expense per Schedule No. 6 and the 1986 Annual Report is as 
follows: 

Per Schedule No. 6: 

Above-the-line expenses: 
Operations & Maintenance -. I 

<c- 

i '," , : 

~x . .  Below-the-line expenses: 
' .  Legal expense 

Travel & Entertainment 
ii ,.. , '  

I I  i .  . 

$58,023 

11,662 
1,876 

. .  . . .  
71,561 
19,051 

$90,612 

,;. .,: \J.' 

y. , . *"' < l  

,*. \:' I 
y' .: ?. 

I . 4 ;q'  '. Total O&M expense per Schedule No. 6 .>. 
\ ,  . I  ,,> Interest expense 

O&M expense per Annual Report ,,. . ., q. . , ,, . 
b'' ,:' F) Explain why interest expense of $19,051 was reported above- 

the-line in the Annual Report and was excluded from the tax 
return for 1986 (Schedule No. 6). 

It was reported above-the-line in error, as explained above. 
, .3 The Utility had a negative rate base of $(14,115) at 

December 31, 1986. Therefore, all interest expense was shown 
below-the-line on Schedule No. 6. 

'6 
.?)A) How much prepaid CIAC, if any, was collected in 1991? 

$136,078 

B) and was gross-up collected on it; when was it collected? 
, \  

\ No gross-up monies were collected on CIAC received during 
1991. Gross-up authority was granted in Docket No. 920032WS; 
therefore, the Utility did not have authority to collect 

> gross-up in 1991. Interim approval was not granted until 
March 9, 1992. 

C) How much gross-up was collected on the 1991 prepaid CIAC? 

None - per 2)B) above. 
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Was the prepaid CIAC reported as taxable income in the year 
it was collected and, if not, when was the prepaid CIAC 
reported? 

Yes. In accordance with the tax regulations in effect, a13 
CIAC collected during 1991, and subsequent years, was 
recorded as income in the year received. 

Further, for the years 1992 through 1996, was prepaid CIAC 
collected and was it reported as taxable income? 

Yes. For the years in question, following is the CIAC 
collected, prepaid CIAC, and taxable income reported: 

CIAC Prepaid Taxable 
Collected CIAC Income 

1992 
1993 
1994 
1995 
1996 

$ 17,862 
205,080 
353,664 
316,275 
29,228 

$ 42,900 
6,903 

$ 17,862 
205,080 
353,664 
316,275 
29,228 

For the years 1992 through 1996, please provide documentation 
and/or explanation why the above-the-line OLM expenses 
reported in the gross-up reports were different from the 
amounts reported in the Annual Reports. 

The Utility was an operating division of JJ's Mobile Homes. 
JJ's Mobile Homes was also in the business of selling mobile 
home units and mobile home lots within the Dora Pines 
Subdivision, as well as repairs and maintenance of common 
areas. See attached reconciliation for 1992 and 1993. For 
1994 through 1996, there were no differences. The Utility 
division was sold during 1996 to the City of Mt. Dora, 
therefore, no Annual Report was required or filed. 

In 1994, reimbursable engineering and legal expense of 
$223,837 has been classified as below-the-line taxable income 
and as a below-the-line deduction. Was this related to rate 
case expense? Please clarify. 

B y  contractual aqreement with the developer of the Countrv 
L ' ,  '\',, ! !~ . .., , . ,  .,\j 

$\ z 1%: 
, ' ,  \ ', , : ' Ciub of Mt. Dora,-the cost of engineering-for property to be 

.m t ',' \ r .'contributed and the legal expenses related to the territory 
.: ,' . , , . .  ;.'dispute with the City of Mt. Dora and developer for utility 

, .  <' . , service was to be paid by JJ's Mobile Homes and was 
\ \  .:, 
4ri _.,, 

reimbursed by the developer. 

'i' This is a non-operating, income neutral transaction, and is, 
therefore, classified as below-the-line for the determination 
of net taxable utility operating income. This activity was 
not related to rate case expense. 
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4 )  Besides 1993, were amended tax returns filed in any of the 
other years being reviewed? 

Yes, 1996. See attached return. This was the only other 
amended return. 

1 ‘1 



P JJ's Mobile Home - 
RL Jnciliation of 1992 Annual Report Expense. 

to Gross Up Report 8 Tax Return 

Gross UP R ~ P O L - - ~ ~ - ~ .  
Utility Utility Non-utility Total 1992 

Annual Above Below Total Below Below Tax Return 
Report the Line the Line Utility the Line the Line Total 

~ 2 )  + (3)1 [(3) + ( 9 1  K4) + ($91 
(1) P<t$(2) (3) (4) (5)- .*-- . A 7 )  

9,514??:,̂ ? 9,514 9,514 1,057 1,057 10.5'71 
Materials 8 Supplies 1,064 mw1~pl,O64 1,064 1,596 1,596 2.€,60 
Purchased Power 

3,124 782 782 3.606 

Insurance Expense 1 , 2 2 0 . ~ ~ ~ * ~ ~ ~ 1 , 2 2 0  1,220 1,832 1,832 3.Cl52 
Auto Expense 384 PI;&. 384 384 893 893 1.277 ., :.$244 62 62 306 

9,860 39,435 39,435 49,295 Interest 9.860 9,860 i n '  
Legal 8 Professional 1,460 t v  K C .  1,460 1,460 1,460 1,460 2,9,20 
Miscellaneous 82 I? i CC. 82 82 123 123 205 
Office Expense 192m1sc. 192 192 289 289 481 
Postage 396 hac. 396 ,.i 396 100 100 4 96 
Repairs 8 Maintenance 1,354 , 1,354 , .; ..~ &,,- ~ -1. ..I. 4. '"':.,354 338 338 1,692 

456 m u .  456 456 682 682 1.138 
Travel 8 Entertainment 762 ,Q'6< 762 762 764 1,526 1,526 
Telephone 

Legal Fees - Utiilty ' 69,292 M A C .  69,292 69.292 69,292 -~ 69,292 

Total Annual Report 103,372 33.318 70,054 103,372 - 53.380 123,434 - 156.752~ 

Water 140 140 0 140 

Maintenance) 28,861 28,861 0 28.861 

Depreciation 8,565 11,170 11,170 2.257 2.257 13,427 
Advertising 0 1,180 1,180 1,180 

Dues 8 Subs 0 400 400 400 
Permits 0 500 500 500 
Trash Collection .. ~ 0 15,206 15,206 15.206 

20,410 47,202 0 47,202 29,212 29,212 76,414 

150,ZC ---L- 82 592 152 646 .... 233,1~66 

<e 

Contract Services 3,124 &-.<;&.3,124 . ,  
Rents 3,968 3,g68ivL ,,,,I I ,I L I  .. 3,968 3.967 3,967 7$35 

Bank Charges 244 m k c .  244 
, ,. , ,~ j ,  i i S'* 

-~ 

Sewer (Plant operator 8 0 0 0 

Taxes 11,845 7,031 7,031 1,314 1,314 8.345 

Employee Benefits 0 8,355 8,355 8.355 

~ ~ -~ -. ~ -~ ~~~ 

_ -~ ~~~~ .. .~~~ ~ Total Other Expenses ~~ _.____ - 

~~ .- . -  ~ ~~ 

70,054 
-L-_. 123 782 - 80.520 - - Total Deductions 

Note (1): Interest was included in 0 8 M expense by former accountant 

Question 3A - 199'2 
Page 1 of 2 

- 



JJ's Mobile Home 
Reconciliation of 1992 Annual Rer\FxpenseS 

to Gross Up Report h Tax .dm 

GmssU Rept i  .~ 

Annual GmssUp Grossup wPSC 
Report Report Report Difterence 

l(2) - (3)l 
(1) (2) (3) 1 4 1  ~ 

U t i l i  PtC- Utility 

&rdkLIneD ' d!&bQlI5 
Purchased Power 9,514 9.514 9.514 
Materials 8 Supplies 1.064 1.064 1.064 
Ccntrad Services 3,124 3,124 3,124 
Rents 3.968 3.968 3.968 
Insuranw Expense 1.220 1,220 1,220 
Auto Expense 384 384 304 
Bank Charges 244 244 244 
Interest 9,860 9,860 9.860 
Legal 8 Professional 1.460 1.460 1,460 
Miscnllaneous 82 82 82 
O m  Expense T92 192 1 92 
Postage 396 3% 3% 
Repain h Maintenance 1.354 1.354 1.354 
Telephone 456 456 456 
Water 140 140 
Sewer (Plant owrator h 

28.861 28.861 
Taxes 

Legal ~ e e s  - utiilty ~~~~~~ 69,292 (69.292) 

Total A-T-L Dedudions '%335 80.520 120,937 _14!.4:7) 

Belowlhe ~Lin&D.eductiQm 
Travel h Entertainment 762 636 126 Si3 381 x2. used 318 x 2 

1,057 
Legal Fees - Utiilty 6 2 2  69.292 
Purchased Power 1,057 
Matenals 8 Supplies 1.5% 1.596 
Contract Services 782 782 
Rents 3.967 3.967 
Insurance Expense 1.832 1.832 
Auto Expense 893 893 
Bank Charges 62 62 
Interest 39.435 39.435 
Legal 8 Professional 1.460 1,460 
Miscellaneous 123 123 
Ofke Expense 289 289 
Postage 100 100 
Repairs 8 Maintenance 338 338 
Tetephone 682 682 
Travel h Entertainment 764 764 
Taxes 1.314 1,314 
Depreciation 2,257 2.257 

' /  ,,k , + .  7 I "  '',iv..4..'ud Maintenance) 
11.845 7.031 7,031 

, " Depreciation 8.565 11.170 11.170 

9- .s 

"rr.-'? Travel h Entertainment 126 (126) Transposition error by PSC 
, . ., .,., ~.," ,.... 1.1.. 

.frn*; I . ,  I .  .r . 
v' r 

7YZ 

69.292 

Adverlising 1,180 1.180 
Employee Bene* 8.355 8.355 
Dues h Subs 400 400 
Permds 500 500 
Trash Collection 15,206 15.206 

Sewer (Plant operalor h 
Water 140 (140) 

Maintenance) 28.861 (28.861) 

2C6%4 152.646 112.729 40.417 

- 123,782 233.166 --233,166 0 

Qvestion 3A - 1992 
Page 2 of 2 



,- JJ's Mobile Home /I 
conciliation of 1993 Annual Report Expenses 

to Gross Up Report & Tax Return 
. .  I 4 ,  ' 

, ,  
Ll.rG , :- i ' Gross Up Report ~ 

1993 Non-utility Total Utility Utility Below Tax Rewrn 
Annual Above Below Total Below 
Report the i i ne  the Line Utility the Line the Line Total 

I(2) + (31 ~ 3 )  + (5)i ~ 4 )  + (31  
(2) (3) (4) (5) ~ -19 .- ~ A?). 

Purchased Power )J,;>?. 12334- ; ~ z  ,, 12,331 (2) 12.331 0 12.331 ,y ' 
Sludoe Removal Ex0 5.463 5,463 (2) , , w i (  J .. . o . ?,,V-</ 5,463 O . , .  ~ , s  5.463 

(1)- 

. 
Insurance Expense 
Auto Expense 
Bank Charges 
Legal 8 Professional 
Permits 
Miscellaneous 
Office Expense 
Postage 
Repairs & Maintenance 
Telephone 
Travel & Entertainment 
Legal Fees - Utiilty 
Legal Fees - Reimbursement 
Accrued Purch Power 

"" InterCo Rent ,, 
" lnterco Transport 

PY Accrual 

Total Annual Report 

Water 
Taxes 
Interest 
Depreciation 
Advertising 
Equipment Rent 
Employee Benefits 
Dues 8 Subs 
Trash Collection 

Total Other Expenses 

Total Deductions 

~ , '  InterCo Mgmt Fees .~ 
., ,. .'' 

. .  , . 
7 (515)(2) . (515) 

0 
2,331 2.331 

12.686 (2) 12.686 

0 
5,369 5,369 

~ ~~ 

SewG(2) ; , > e ?  
Chemicals 
Materials 8 Supplies 2.189 

: Contract Labor 5.368 

16'2 

';. Contract Services ' ' ~  .' .. . ,, ~ q.vs12.686'~ 

Y 
~, 

Reds 

2,694 2,694 
19 19 

108 108 
2,651 2,651 
200 200 

299 299 

6,802:?! ' -  6.801 
1,001 1.001 

17,129 15.228 

7307 4ee 

487 b,>$ 487 

, ,  !- 231 (1) 
.'' ' 37,405 (1) , A ,  t,,. j.,,., - 1 12.000 (1) 

8, 3.480 (1) 
(310)(1) 

122.633 67.153 ____~ ~ 

11,209 11,209 
5,606 

5,137 10,192 

16.346 27.007 -__ 

2.694 
19 

108 
2.651 

200 
0 

299 
487 

6,801 
1,001 

0 
31,652 46.880 

(31.652) (31,652) 

p L a  h, 0. _I. ,'I. ,,! c ':'.: ~ 

2.686 0 
154 154 5.523 

7.153 7.153 7.153XL 

3.236 

.~ 
6,769 
4,135 

22 
549 
25 

1.768 
117 
101 

(5,224) 1 
207 ' 

958 
48.527 
(34.000) 

6:769 9.463 d 
4.135 4,154 

22 130 
549 3,200 . 
25 225 

1.768 1,768 I 

117 416 K 

101 588 , 
(5.224)! 1,577,v 

207 1,208 

80,179 95,407 
(65.652) 31 (65.652) 

958 5 958, 

0 ___. 67,153 34.497 ~- ~ 34,497 ~~ ~ ~~ 101,650 

34.958 
8.502 

0 
11,209 10,167 
40,564 
18.694 20,755 

0 874 
0 91 
0 

0 0 
10,167 21 376 
34.958 40564 ,, 
29,257 39 449 

874 874 
91 91 
0 0 

0 0 0 
-_ 0 17.719 17,719 1 7  719 

43,460 70.467 49.606 93,066 >200_3 

94,160 _.___ - 43.460 137,620 84,103 - 127.563 .- - 221 . 723 138.979 

Notes: (1) Tax return is Cash basis. Amounts accrued are not on the tax return. 
(2) Plant operator and maintenance. In the return. this amount is reported as a single sum. Review of 

the associated invoices provided the annual report amounts in the distribution shown above. 

Question 38 - 1993 
Page 1 of 2 
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JJ's Mobile Hpf 

R~nul iahon of 1993 Annu 
to Gross up Report 6 A Return 

,port Expenses 

(1) 0 (3) 

12.331 (2) 12,331 (2) 12.331 
5.463 (2) 5.463 (2) 5.463 

(515)(2) (515) 

7 l R 9  2.331 2.189 142 -. 
12,686 (2) 1;:Sffi (2) 12:686 
5.388 5.589 5.368 1 

2.694 2.694 2.684 
19 19 19 

1 08 108 108 
2.651 2.651 2.651 

200 200 200 

299 299 299 
487 487 487 

6.802 6.801 6.801 

1.001 1.Wl 1,001 

400 400 (400) 

(6.801) 

17.129 15.228 17.129 (1.901) 

Telephone 
Travel 6 Enlutainment 
Legal Fees - utiilly 
Legal F w  - Rcimbumcment 
A w e d  Pwch Power .- 231 (1) 
InIerCo Mgmt FNS 5 3 i ~ ' '  ', 37.405 (1) 

lnterco Transport ' ~ . 3 . 4 8 0  (0 
PY Accrual (310) (1) 
Taxes 11.209 
Interest 

5.137 DepreciaUon __- 

InterCo Rent i 12.000 (0 

11,209 
5.606 

10.192 

231 
37.405 
12.000 
3.480 
(310) 

11.209 
10,783 
10,192 - 

(231) 
(37.405) 
(12.000) 

(3.480) 
310 

(5.177) 

Tola A-T-L Deductions 138.979 84,160 154.816 (67.457) 

Below me LineI2OducbQns 
Interest 
DepreUabOn 
Legal Fees - Utiilty 
Legal Fees - Reimbursement 
Malenais 6 Supplies 
Contract Labor 
Rents 
Insurance Expense 
Auto Expense 
Bank Charges 
Legal 6 Professional 
Permits 
Miscellaneous 
Omce Expense 
Pmtoge 
Repam h Maintenance 
T ~ e P h o ~  
Travel 6 Entutainment 
Legal F w  ~ Milty 
Legal Feea . Reimburremh 
Taxes 
oepreuation 
Ad v e rn a i n g 
Equipment 
Trash Collecbon 

34 958 29 781 . . 
8.502 8.502 

31.652 31,652 
(31.652) (31.652) 

3.236 3.378 
154 155 

7.153 7,153 
6.769 6.769 
4,135 4,135 

22 22 
549 549 
25 25 

1.768 1.768 
117 117 
101 101 

(5.224) (12.025) 
207 207 
958 958 

40.527 48.626 
(34.000) (%.ow 
10 167 Q 787 .. . 
20.755 20.755 

n71 874 _. . -. . 
91 91 

17.719 17.204 - 

5,177 

(342) 
(1) 

6.801 

1.Bol 

400 

515 

Total Other Expnrss 0 127.563 112.912 14.651_ 

Total Deducbonr 138.979 221 , 723 -26l.128 A52&6) 

Notes (1) Tax return IS cash basis Amounts accrued are not on me lax return 
(2) Plant operator ana maintenance 

Question 3A - 1993 
Page 2 of 2 



Amended U.S. Corporation F-. 
Form 1120x 
(Rw. June 1995) Income Tax Return 
Dopvtmcnr of IheTrUNrY - ~ ( . I M I  RN-. S a w n  

plum J. J. ' S MOBILE HOMES, INC. 
Nm. 

~~ sa 
b 

d 
e 
f 
9 

C 

6 

7 
a 

OM8 N O .  1-5-0132 - 
For tpr year ending in 

(Enter month and yur) 

59-1566455 __ 

' .?.?131/96 . . . .  . 

Employer identtnutlon number 

me,rpaymeM in prior w r  allowed as a c d n  ...................... 
E s t h w  paymem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rebnd applied for on Fom 4466 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Subtract line SC h m  lhe sum of llnes Sa and Sb . . . . . . . . . . . . . . . .  

Tax dewsned Form 7 a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
raeulated lnveJtment companies . . . . . . . . . . . . . . . . . . . . . . .  

Credit for Federal on fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Tax depsiled or paid with (or aner) the filing of the oflginal rmtum , . . 

M d  lines through 6, d u m n  (d . . . . . . . . . . . . . . . . . . . . . . . . .  
Overpayment. tl any, as shown on original return or as later adjusted 

T y p  
or 
Rlnt 

. .  

. .  

. .  

Mmb.r.*m(,ndrwmw.uncn~.01 aP.0. bC%,.rln*NCllM*d 

ONE DORA PINES AVENUE - 
MT. DORA FL 32757 - Cny~tovn..la.,ndZIPeod. T.l.pn0nenumD.r (0pllon.l) 

I I - 
240,000( 01 240,000 

I I 
I I - 
i i 

240,000( 01 240 ,000  

. . .  

ZOC, 2 9 7  9 Subban line 8 tmm line 7 . .  . . . . . .  

l a x  Due or Refund - 
10 Tax due. Subbaa line 9 tmm line 4. mlumn (c). Make check payable lo *inlernal Revenue SeWiCe' 

b (-e Inmctions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DAA 

Mboatwri
Rectangle

Mboatwri
Redacted



\. . 

F-rm 1lZLX fRsv. 6 9 5 )  J.J.'S MQQILE HOMES, INC. 59-1566455 
~7&&..!l~.:. ExplanatlOn of Changes tc corn., Doductlonr, Crodits, etc. Enter i..d line number from page 1 

for the Items you aro changing, and give the roason for each change. Show any computation in 
detail. Attach additional she& if necessary. 

N t h ~  &.an98 Is due to a n.1 operaUng losr unyb.ck. a up4W bcr cmyback. or a g e n d  buslnw awn unyb.ck. sae - CMlU 0" m e  3, and . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . , . . . , , . . . . . . . . . . . . . , . . . , . . , . . . , . . . . . . ' 0  
ERROR MADE ON THE ORIGINAL FORM 2220 ON PART I OF ANNUALIZED INCOME 
INSTALLMENT METHOD. OPTION 1 WAS USED WHEN THE CORPORATION DID NOT MAKE - 
A TIMELY ELECTION ON FORM 8842. THE AMENDED RETURN CALCULATES THE 
ANNUALIZED INCOME USING THE CORRECT "STANDARD OPTION" METHOD. ORIGINAL - 
AND AMENDED FORMS 2220 ARE ATTACHED. 

- 
- 
- - 

$141 - 
ESTIMATED TAX PAYMENT PENALTY - AMENDED RETURN 9 
REDUCTION IN FORM 2220 PENALTY 132 - 
ESTIMATED TAX PAYMENT PENALm - ORIGINAL RETURN 

- 
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January 23, 1998 

VIA HAND DELIVERY 

Jennifer Iwenjiora 
Division of Water & Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: JJ's Mobile Homes, Inc. 
CIAC Gross-up Refund for the Period 
January 1, 1992 through June 12, 1996 
Our File No. 27037.01 

RECEl VE@ 
*JAN 2 3 1998 

Dear Jennifer: 

I received your letter dated December 22, 1997 just before the 
new year. The Utility and its accountants have been working on 
preparing responses to the information provided in your letter and 
they continue to do so at this time. The process has, however, 
taken slightly longer than expected and that process is not yet 
complete. As such, it will take us approximately one to two more 
weeks to finalize a response and submit it to you. We will, 
however, be providing you with the detailed additional information 
by that time. 

We appreciate your patience and we will provide you that 
information as quickly as possible, hopefully earlier than the two 
week period outlined above. Should you have any questions in this 
regard, or have any problems with the additional time needed to 
finalize our response, please let me know. 

Sincerely, 

m / t m s  
cc: Lila Jaber, Esquire 

Us. Connie McCaskill 
Ms. Christine Romig 
Robert C. Nixon. CPA 
Mr. Jordan W. Hypes 

jj\iwenjiora.ltr 

/ 
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STATE OF FLORIDA 

Commissioners: 
JULIA L. JOHNSON, CHAIRMAN 
J. TERRY DEASON 
SUSAN F. C m  

JOE GARCIA 

CAPITAL CIRCLE OFFICE CENTER 
2540 SHUMARD OAK BOULEVARD 
TALIAHASSEE, FL32399-0850 

DIANE K. KIESUNG 

December 22,1997 

Mr. F. Marshall Deterding 
Rose, Sundstrom & Bentley 
Post Ofice Box 1567 
Tallahassee, FL. 32302-1567 

Dear Mr. Deterding: 

Re: JJ’s Mobile Homes. Inc. - CIAC Gross-up Refund for the period January 1, 1992 through 
June 12,1996. 

Pursuant to Order No. PSC-96-0686-FOF-WS, all current Contributions-in-aid-of 
Construction (CIAC) gross-up cases or any CIAC gross-up cases filed prior to any change iin 
Commission policy, shall be processed under the provisions of Order Nos. 16791 and 23541. 
Therefore. we have reviewed the CIAC Gross-up Reports of JJ’s Mobile Homes, Inc.. We are in 
the process of finalizing our CIAC gross-up refund analysis. A copy of our preliminary analysis of 
the r e h d  calculation is attached. However. before we can finalized our calculations. the following 
CIAC gross-up information should be provided for the period ofJanuary 1 ,  1991 through June I;!, 
1996: 

1. Refer to the June 1,1992 analysis provided by Bob Nixon which was included in the utility’s 
“.4pplication for Approval of Gross-up Authority” to show the appropriate calculation of net 
operating loss (NOLs) carry fonvard, taxable income. and allocation between above-the-line and 
below-the-line operations for 1991. Please explain why all the Legal fees included in “Other 
Deductions” were allocated below-the-line and not included above-the-line as reported in the 1991 
annual report. To whom were these fees paid and why? According to Schedule No. 5, the total 
company had a loss of $4,229 and $74,092 for 1974 and 1980, respectively, please specify the 
amount ofNOLs that were generated from the utility operations, only. Further, please explain why 
depreciation, taxes-others, and Interest Expenses for the period 1980-1 986 as reported on schedule 
No. 6 does not agree with the amount in the Annual Report for those respective years. Also, explain 
why Operation and Maintenance (O&M) expense for 1986 on schedule No. 6 does not agree with 
the amount reported in the Annual Report. Explain why Interest expense of $19,05 1 was reported 
above-the-line in the Annual Report and was excluded from the Tax Return for 1986 (Sch. No. 6). 
In addition, please provide the 199 1 tax return. Anached as -Exhibit A” is a copy of the referenced 
tiling. 



Mr. F. Marshall Deterdiig 
Page 2 
December 22,1997 

2. How much prepaid CIAC, if any, was collected in 1991 and was gross-up collected on it 
when it was collected? How much gross-up was collected on the prepaid CIAC? Was the prepaid 
CIAC reported as taxable income in the year it was collected, and if not, when was the prepaid 
CIAC reported as income. Further, for the years 1992 through 1 996 was prepaid CIAC collected 
and was it reported as taxable income? 

3. For the years 1992 through 1996, please provide documentation and/or explanation why the 
above-the-line O M  expenses reported in the gross-up reports wenz &Brent h m  the amounts 
reported in the Annual Reports. In 1994 reimbursable engineering and legal expense of $223,837 
has been classified as below-the-line taxable income and as a below-the-line deduction. Was this 
expense related to rate case expense? Please clarify? Further, please provide a copy of the CIAC 
and gross-up ledger account. 

4. 
so , please provide the amended tax return for those years. 

Besides 1993, were amended tax returns filed in any of the other years being reviewed? If 

5. 
requested to offset the refund. 

6. 
(including prepaid) in calculating the gross-up refund. 

For 1996, please provide documentation for the legal and accounting fees that have been 

Further, please note that first years depreciation will be imputed on cash CIAC collections 

We should be able to finalize ow analysis and review once this information has been 
submitted. If you disagree with our preliminary refund calculations, please provide us with 
supporting documentation and a revised proposed refund calculation. 

Please respond by January 22,1998. Should you have any questions, please contact Jennifer 
J. Iwenjiora in our office. 

Enclosures 
JJYjji 
cc: Division of Water and Wastewater (McCaskill) 

Division of Legal Services (Jaber) 
Division ofAuditing & Financial Analysis (C. Rornig) 
Mr. Robert C. Nixon 



,.- 
state of Florida 

Commissioners: 
J. TE?RY DE.?SCYF CWXNAA’ 
SUSAN F. CLARK 
JULIA L. JOHNSON 
DIANEKKIESLING 
LUIS J. L A u R m O  

April 28, 1994 

Mr. F. Marshall Deterding 
Rose, Sundstrom & Bentley 
Post Office Box 1567 
Tallahassee, Florida 32302-1567 

RE: JJ’s Mobile Homes, Inc. - Disposition of CIAC Gross-Up Refunds for Years Ended 
1992. 

Dear Mr. Deterding: 

Staff must address the collection of gross-up funds for the year ended December 31, 
1992. Order Nos. 16971 and 24129 require that utilities aMually file information which 
would be used to determine the actual state and federal income tax liability directly 
attributable to the CIAC and whether a refund of the gross-up is appropnare for any given 
year for which gross-up was in effect. If the utility was not grossing-lip during any period, 
please provide a statement from the owners that would confirm that gross-up was not 
collected. In addition, please provide copies of tax returns for the r e : p  rh c pcriod so that 
stat3 can verify that no gross-up was reported for tax purposes. ID order tu determine the 
appropriate refund, the following CIAC gross-up information must be ]-n~wded for the year 
ended December 31, 1992: 

1. A detailed statement of the CIAC tax impact account; 
2. Signed copies of the utility’s federal and state income tax 

returns along with a completed copy of the CIAC report form (copy attached), 
(Federal and State tax returns filed in connection with CIAC gross- 
up may be given confidential treatment if filed in accordance with rule 25-22.006, 
Florida Statutes. 

3. Workpapers which show the treatment of CIAC on the tax return. 

In addition to the above three items, staff requests the following: 

1. The actual above-the-line tax liability before the effect of CIAC is taken 

2. The actual above-the-line tax liability after the effect of CIAC is taken into 

3. The amount of CIAC collected for the reporting period; 

into consideration; 

consideration; 

FLETCHER BUILDING 0 101 EAST GAINES STREET TiULAHASSEE, FL 32399-0550 
An Aifirmarir.c ActionfEqual Opprtunity E m p l o y  



A 

4. The amount of gross-up collected for the reporting period; 
5. The amount of above and below-the-line Net Operating Lass (NOL) 

carryforwards that were utilized/or available for the tax year; 
6. The amount of Income Tax Credit (ITC) that was realized €or each tax year; 
7. Calculation of the amount of over or under collection of CLAC gross-up; 
8. The proposed amount of refund and interest, if any; the refund calculation should 

be consistent with the o l d a t i o n  contained in Order No. PSC-O961-FOF-WS, 
issued September 9, 1992. 

Response to the above questions should be provided no later than May 28, 1994. 
Should you have any questions, please contact Jennifer J. Iwenjiora in our office. 

Sincerely, 

cha r l a  H. HU, DireGtor 
Division of Water and Wastewater 

CHH/jji 
Em.( 1) 
cc: Division of Water and Wastewater (Hill, McCaskill) 

Division of Legal Services (Jaber, Summerlin) 
Division of Auditing & Financial Analysis (Causseaux) 



CHRIS H. BENTLEY PA. 

JENNlFER 5 BR"e4KER 
F M*RSH*LL DETERDIN0 
BRIAN L. WSTER 
MARTIN S FRIEDMAN. PA.  

JOHN R. JENKINS P 1  
STEVEN T. MINOLIN. PA.  
ROBERT M. C ROSE 

DAREN L. SHIPW I 

WILLIAM E. SUNDnROM. PI\ 
DIANE 0 TREMOR. E A .  

JOHN L WHIRTON 

- 4 

ROSE, SUNDSTROM & BENTLEY, LLP 

LAW OFFICES 

2548 BLAIRSTONE PINES DRIVE 

TALLAHASSEE. FLORIDA 32301 

(904) 8778555 

January 15, 1997 

VIA HAND DELIVERY 

~h2.r l - s  E. Sill, Dirzitor 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

Re: JJ's Mobile Homes, Inc. 
Post-June 12, 1996 Gross-up 
Our File No. 27037.01 

Dear Mr. Hill: 

As a result of conversations with several members of the 
Commission Staff in recent weeks, I am writing to inform you that 
JJ's Mobile Homes, Inc. did not collect any CIAC gross-up after 
June 12, 1996. As such, no refunds are due in accordance with the 
requirements of Order No. PSC-96-1180-FOF-WS. As you know, the 
Utility was sold to the City of Mt. Dora within a few days of the 
June 12th cut-off date for taxation of CIAC. 

Should you have any q-destions in this regard or need any 
further information in order to satisfy the requirements of the 
order, please let me know. 

Sincerely, 

FMD/lts 
cc: Mr. Jordan Hypes 

Robert C. Nixon, C.P.A. 



JAMES L CARLSTEDT CPA. 
JOHN H. CRONIN, JR.. C.PA. 
ERIC M. DOAN. C.RA. 
ROBERT H. JACKSON. C.P.4. 
BRENDA M .  McBARRON, C.PA 
ROBERT C. NIXON, C.RA. 
HOLLY M. TOWNER. C.P.4. 
JAMESL WILSON, C.PA. 

Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A.  

2560 GULF-TO-BAY BOULEVARD 
SUITE 2 w  

CLEAR WATER, FLORIDA 346254419 
(813) 7914020 
FACSIMILE 
(8I3) m7-3602 

July 10, 1997 

Officers and Directors 
JJ‘s Mobile Homes, Inc. 

As requested, we have prepared the accompanying Special Report 
of JJ’s Mobile Homes, Inc., consisting of Schedules No. 1 through 
No. 5. This report is intended solely for use in fulfilling 
certain reporting requirements related to collection of tax impact 
charges on contributions in aid of construction, for the year ended 
December 31, 1996, to be filed with the Florida Public Service 
Commission. We have not audited or reviewed this Special Report 
and express no opinion or any other form of assurance on it. 

CRONIN, JACKSON, NIXON & WILSON 
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JJ's Mobile Homes, Inc. 
Schedule of Tax on CIAC and Proposed Gross-up Refund 

For the Taxable Year Ended December 31, 1996 

Line 
No. 

1 
2 

3 
4 

5 
6 

7 
8 
9 

10 

Above the line taxable CIAC (Schedule No. 2) 
Effective Federal ti State tax rate 

Tax on CIAC 
Expansion factor for gross-up taxes 

Gross-up required to pay tax effect 
Gross-up collected 

Gross-up over collected 
Less: 50% of legal & accounting fees to prepare and 

process this report (1) 

Net amount to be refunded 

s2s,2aa 
.3763 

11,021 
1.6033 

17 , 670 
18,613 

943 

(3,538) 

11 Notes: ~ ( 1 )  Actual accounting fees to prepare this report $ 3,C875 
12 \" ,( Estimate to complete 2, CIOO 

>:*,; . 
13 '.\ , Total accounting fees 5, '375 

~. 
,, " ,>  , 

: r '  . f  Estimated legal expense, assuming no prolonged 
: [ i' Staff inquiry 2, cioo 

14 
15 

I! \ '  

Total actual and estimated expense 

50% of expense 

s 7.075 
S 3.538 

Schedule No. 1 

-_  ~~ 
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Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

12 
13 
14 
15 

16 

17 

18 
19 
20 
21 
22 
23 
24 
25 
26 

27 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

39 

40 

JJ'S Mobile Homes, Inc. 
Schedule of Above and Below the Line Taxable Income 

For the Taxable Year Ended December 31, 1996 

Gross receipts/sales (Line IC) (Schedule No. 3) 
Deductions (Schedule No. 3): 

Salaries & wages (Line 13) 
Taxes (Line 17) 
Interest expense (Line 18) (Schedule No. 4) 
Depreciation (Line 21b) (Schedule No. 4) 
Employee benefits (Line 25) 
Other deductions (Line 26) 

Total deductions 

Taxable income before CIAC 

CIAC: 
Taxable CIAC 
Taxable gross-up 
Interest on gross-up 

Total CIAC 

Total above the line taxable income 

Gross receipts/sales (Line IC) (Schedule No. 3) 
Below the 1 ine taxable income 

Interest income (Line 5) 
Capital gain 
Garbage income 
RV parking income 
Meter fees 
Commissions 
Miscellaneous income 

Total below the line income 

Deductions (Schedule No. 3): 
Cost of goods sold (Line 2) 
Compensation of officers (Line 12) 
Salaries & wages (Line 13) 
Bad debts (Line 15) 
Taxes & licenses (Line 17) 
Interest expense (Line 18) (Schedule No. 4) 
Depreciation (Line 2lb) (Schedule No. 4) 
Employee benefits (Line 25) 
Other deductions (Line 26) 

Total deductions 

Below the line taxable income 

Total taxable income 

s 163.942 

12 I 082 
18 , 028  
11,450 
7,576 
1,014 

59 ~ 061 

109,211 

54.'131 

29,288 
18,613 

2 ,  

49,927 

104.62 

56,912 
20,009 

940,617 
28, I34 
1,019 
4,095 

530 
- 36 

1.051,352 

39,655 
300,000 
4 I 382 

29 
41,422 

108,483 
25,330 

1.25 
47.864 

567,290 

484. C a  

$ 588.720 



A - 
JJ’s nobile Homes, Inc. 

Utility and Non-utility Taxable Income (LO681 
For the Taxable Year Ended December 31, 1996 

Line 

1 
2 

3 
4 
5 
6 

7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

18 

19 

2 0  

21 

a 

Gross rcceipts/sales (Line IC) 
cost of goods sold (Linc 2) 

Gross profit (Line 3) 
Interest income (Line 5) (Note I) 
Capital gain income (Line 8) (Note 1) 
other income (Line 10) (Schedule No. 4) 

Total income (Line 11) 

Deductions: 
compensation of officers (Line 12) 
salaries & wages (Line 13) 
Bad debts (Line 15) 
Taxes & licenses (Line 17) 
Interest expense (Schedule No. 4) 
Depreciation (Schedule No. 4) 
Employee benefit6 (Line 25) 
Other deductions (Line 26) 

Total deductions (Line 28) 

Net federal taxable income 

(Schedule No. 41 

Total 
ComDanv 

S 220,854 
139.655) 

181,199 
22,035 
940,617 
81.715 

A L z a d L 5  

300,000 
16,464 

29 
59,450 
119,933 
32,906 
1,139 

106,925 

636.846 

$ 588.720 

Notes: (1) The Utility a66ets were 6old July 3, 1996. 

(2) Includes 54,095 of meter fees. 

Mobile 
Utility Home 
ooerstions Park 

( 3 9 . 6 5 5 )  
$ 163,942 $ 56,912 

163.942 17.257 
2 ; 0 2 6  20; 009 

940.617 
51.996(2) 29; 719 

217.9 64 1.007,602 

300,000 
12,082 4,382 

39 -- 
18.028 41.422 ~. , ~~~ 

11,450 108,483 
7.576 25.330 
1;014 12 5 

59,061 47,864 

109.211 5 2 7 ‘ s  

2 108.753 3 479.967 

schedule No. 3 

- - _  



JJ'S Mobile Homes, Inc. 
Utility and Won-utility Taxable Income (Loss) 
For the Taxable Year Ended December 31, 1996 

Line 
a 

1- 
2 Garbage revenue 
3 RV parking income 
4 Commissions 
5 CIAC collected 
6 Gross-up collected 
7 m t e r  fees 
8 Hiscellmoous income 

9 Total other income 

10 pther ded uctions (Lin e 2 6 1  
11 Garbage removal 
12 Sludge removal 
13 Purchased power 
14 Materials & supplies 
15 Chemicals 
16 Contract services 
17 Transportation 
18 Insurance 
19 Miscellaneous 
20 Telephone 
21 Utilities 
22 Bank charges 
23 Non-utility cost of sale 
24 50% of meals 61 entertainment 

25 Total other deductions 

Mobile 
Total Utility Home 

Park - comuanv Onerations 

S 28,134 
1,019 
530 

29,288 
18,613 
4,095 

)6 

s 8 1 . 7 1 5  

S 19,421 
7.480 
8,144 
573 

2,130 
47,355 
3,216 

21 
12,925 

814 
138 
367 

4,009 
332 

9 106.925 

5 29,288 
18,613 
4,095 

s 51.99% 

S 7,480 
7,933 
573 

2,130 
37,130 

4,182 
(367) 

s 59,061 

$ 28,1134 
1.019 
!530 

- 36 

29.'719 s 
s 19,1121 

211 

10.225 
3,216 
388 

8.743 
814 
138 
367 

4,009 
332 

9 47.864 

schedule INo. 4 



JJ's Mobile Homes, Inc. 
Schedule of Above and Below the Line 
Interest and Depreciation Expense 

For the Taxable Year Ended December 31, 1 9 9 6  

1 A. Bin! 
2 Utility plant (1) 
3 Accumulated depreciation (1) 
4 CIAC (net) (1) 

5 

6 

7 

8 
9 

10 

11 
1 2  

1 3  
1 4  

1 5  

Rate base 

Total utility debt (1) 

Debt in excess of rate base 

Excess percentage 
Above the line percentage 

Interest on utility debt (1) 
Above the line percentage 

Above the line interest expense 
Below the line interest expense 

Total interest expense (Line 1 8 )  

1 6  B. JJ em-eciation exD ens 
1 7  
18 Depreciation on invested property 
19 First year depreciation on CIAC ( 2 )  
20  Depreciation on prior years contributed 
2 1  property 
22  Non-utility depreciation 

Depreciation conskts of the following: 

23 
24  
25 

2 6  
27  
28 
29 

3 0  

3 1  

3 2  
33 

Above the line depreciation: 
Depreciation on invested property 

$ 1 ,312 ,615  
(160,275)  

fl. 083,902)  

S 68.438 

S 541.967 

$ 4 7 3 . 5 2 9  

87.37% 
12.63% 

100.00% 

$ 90,654 
12 .63% 

11,450 
l 0 8 . m  ' 

119 ,933  

7 ,576  

29,865 
(4 ,535 )  

s 3 2 , 9 0 6  

s 7,576 

Below the line depreciation: 
Depreciation on prior years contributed 

property 2 9  , 865 
Non-utility depreciation 2 s )  

25,330 

Total depreciation (Line 2 l b )  S 32,906 

Notes (1) Rate base and interest expense through July 3, 1996,  date 
of utility sale. 

34 ( 2 )  Due to utility sale, no tax depreciation is calculated in 
35  year of disposition. 

Schedule No. 5 
- 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P. A .  

JAMES L CARLSTEDT C.RA. 
JOHN H. CRONIN, JR.. C.RA. 
ROBERTH. JACKSON, CXA.  
ROBERTC NIXON, C.PA. 
HOLLYM. TOWNER, C .RA 
JAMESL. WILSON, CXA.  

2360 GULF-TO-RAY BOULEVARD 
SUITE Mo 

CLEARWATER, FLORIDA 346254419 
(813) 791-4020 
FACSIMILE 
(813) lW360.2 

June 26, 1996 

Officers and Directors 
JJ's Mobile Homes, Inc. 

As requested, we have prepared the accompanying Special Report 
of JJ's Mobile Homes, Inc., consisting of Schedules No. 1 through 
No. 5. This report is intended solely for use in fulfilling 
certain reporting requirements related to collection of tax impact 
charges on contributions in aid of construction, for the year ended 
December 31, 1995, to be filed with the Florida Public Service 
Commission. We have not audited or reviewed this Special Report 
and express no opinion or any other form of assurance on it. 

CRONIN, JACKSON, NIXON & WILSON 



Line 
No. 

1 
2 

3 
4 

5 
6 

7 
8 

9 

10 

JJ'S Mobile Homes, Inc. 
Schedule of Tax on CIAC and Proposed Gross-up Refund 

For the Taxable Year Ended December 31, 1995 
(Unaudited) 

Above the line taxable CIAC (Schedule No. 2) $ 316,275 
Less: First year's depreciation on CIAC (Schedule No. 4) f4.188) 

Net taxable CIAC 
Effective federal and state tax rate 

Tax on CIAC 
Expansion factor for gross-up taxes 

Gross-up required to pay tax effect 
Less: CIAC gross-up collected (Schedule No. 2) 

312,087 
.37Q 

117,438 
1.6033 

188,288 
f198.629) 

Gross-up under (over) collected 3.41) 

Note (1): The Company proposes a refund of $10,341, plus interest. 

Schedule No. 1 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

1 2  
1 3  
1 4  
1 5  

1 6  

1 7  

1 8  
1 9  
20 
2 1  
22 
23 
24  

25 

26 
27 
28 
29 
3 0  
3 1  
32 
33 

34 

35 

36 

JJ's Mobile Homes, Inc. 
Schedule of Above and Below the Line Taxable Income 

For the Taxable Year Ended December 31, 1 9 9 5  
(Unaudited) 

Above the line taxable income 
Gross receipts/sales (Line IC) (Schedule No. 3)  
Deductions (Schedule No. 4 ) :  

Salaries and wages (Line 1 3 )  
Taxes (Line 1 7 )  
Interest expense (Line 1 8 )  (Schedule No. 4 )  
Depreciation (Line 21b) (Schedule No. 4 )  
Employee benefits (Line 25) 
Other deductions (Line 2 6 )  

Total deductions 

Taxable income before CIAC 

CIAC : 
Taxable CIAC 
Taxable gross-up 
Interest on gross-up 

Total CIAC 

Total above the line taxable income 

Below the line taxable income 
Gross receipts/sales (Line IC) (Schedule No. 3 ) :  
Garbage revenue 
RV parking income 
Commissions 
Meter fees 
Interest income 

Total below the line income 

Deductions (Line 26)  (Schedule No. 4 ) :  
Salaries and wages (Line 1 3 )  
Taxes and licenses (Line 1 7 )  
Interest (Line 1 8 )  (Schedule No. 4 )  
Depreciation (Line 21b) (Schedule No. 5) 
Advertising (Line 23)  
Employee benefits (Line 2 5 )  
Other deductions (Line 2 6 )  

Total deductions 

Below the line taxable income 

Total taxable income 

$274,8 14 

19,4.46 
28,3'78 

50 
13,829 

3,220 
108,282 

1 7 3 . 2 1 2  

1 0 1 . 6 u  

316,275 
198,629 

1 2 . 9 E  

527 .810  

629 .412  

29,066 
5 2 0  
7 6 0  

18,369 
1 . 6 7 3  

50 .388  

2,960 
27,227 

1,088 
45,252 

1 1 6  
3 98 

3 7 , 3 . B  

114,443 

(64.055) 

S565,3 57, 

Schedule No. 2 
- 



Line 
No. 

1 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

15 

16 
17 

18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 

JJ’s Mobile Homes, Inc. 
Utility and Non-utility Taxable Income (Loss) 
For the Taxable Year Ended December 31, 1995 

(Unaudited) 

Gross receipts/sales (Line IC) 
Interest income (Line 5) 
Other income (Line 10) 

Total income (Line 11) 

Deductions: 
Salaries and wages (Line 13) 
Taxes and licenses (Line 17) 
Interest expense 

Depreciation (Schedule No. 4) 
Advertising (Line 23) 
Employee benefits (Line 25) 
Other deductions (Line 26) 

(Schedule No. 4) 

Total deductions (Line 27) 

Net federal taxable income (loss) 

Mobile 
Total uti 1 ity Home 
ComrJanY Operations Park 

$274,814 $ 274,814 
14,579 14,579 

563,619 533.273 $ 30.346 

853,012 822.666 30.346 

22,426 
55,605 

19,446 
55,158 

2,980 
447 

1,138 1,138 
59,081 52 , 506 6,575 

116 116 
3,618 3,220 398 

145,671 108,289 37,382 

287.655 239.757 47,898 

$565.357 $_ 582,909 m . 5 5 2 )  

Note (1): Detail of other deductions, with utility and non-utility 
classification as follows: 

Garbage removal 
Sludge removal 
Purchased power 
Materials & supplies 
Chemicals 
contract services 
Transportation 
Insurance 
Miscellaneous 
Telephone 
50% of Meals & entertainment 

Total other deductions 

Total 
Companv 

$ 20,378 
14,985 
18,459 
1,613 
4,424 

54,064 
1,339 
8,251 

21,850 
29 

279 

$145.671 

Uti 1 ity 
operations 

$ 14,985 
18,359 
1,229 
4,424 

52,135 

7 , 854 
9,303 

108,289 

Mobile 
Home 
Park 

$ 20,378 

100 
384 

1,929 
1,339 
397 

12,547 
29 

279 

$ 37.382 
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JJ's Mobile Homes, Inc. 

Schedule of Above and Below the Line 
Interest and Depreciation Expense 

For the Taxable Year Ended December 31, 1 9 9 5  
(Unaudited) 

Line 
No. 

1 A. 
2 
3 
4 

5 

6 

7 

8 
9 

1 0  
11 

1 2  

1 3  B. 
1 4  
1 5  
1 6  
17 
1 8  

1 9  

20  
2 1  

22 
23 
24  
2 5  

26 

27 

Interest expense 
Utilitv Dlant 
Accumuiated depreciation 
CIAC (net) 

$ 1,233,893 
(146,343) 

f1 .063.986)  

Rate base s 23.564 

Total utility debt 9 541.967 

Debt in excess of rate base $ 518,403 

Excess percentage 
Interest expense on utility debt 

Below the line interest expense 
Above the line interest expense 

95.65% 
s 1.138 

1,088 
5 0  

Total interest expense (Line 1 8 )  $2 1 ,138 

Depreciation expense 
Depreciation consists of the following: 
Depreciation on invested property $ 13,829 
First year depreciation on CIAC 4,188 

Non-utility depreciation 6.5'75 
Depreciation on prior years contributed property 34,489 

Total depreciation (Line 2 1 b )  

Above the line depreciation: 
Depreciation on invested property 

s 5 9 , 0 8 1  

s 13,8:19 

Below the line depreciation: 
First year depreciation on CIAC 4,188 

Non-utility depreciation 6,5:15 

Total below the line depreciation 45 .2 r j z  

Total depreciation (Line 21b)  59,0!& 

Depreciation on prior years contributed property 34,489 

Schedule No. 4 



JJ's Mobile Homes, Inc. 
Detailed Statement of Tax Impact Escrow Account 

For the Year Ended December 31,  1995  
(Unaudited) 

Line 
No. 

1 Beginning balance, January 1, 1995  

2 Gross-up collected 

3 Interest earned 

4 Payment of 1994 and 1995 income taxes 

5 

6 Ending balance, December 3 1 ,  1995 

s 361.4.19 

198,6:29 

1 2 , 9 0 6  

1275.1'22) 

/63,6.42)  

$ 297.81D7 

Schedule No. 5 
~~~~ _____ 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUEUC ACCOUNTANTS. P.A. 

JAMES L CARLSTEDZ C 2 A .  
JOHN H. CRONIN, JR, C.I?A. 
ROBERTH. JACKSON* CXA.  
ROBERT C. NIXON, C J A .  
HOLLY M. TOWNER, C.I?A. 
JAMESL WILSON, C.I?A. 

RECEIVED 

2560 GULF-TO-BAY BOULEVARI3 
SUITE 2W 

CLEARWATER, FLORIDA 34623-4419 
(813) 791-4020 
FACSIMILE 
(813) 797-3602 

June 26, 1996 

Officers and Directors 
JJ's Mobile Homes, Inc. 

A s  requested, we have prepared the accompanying Special Report 
of JJ's Mobile Homes, Inc.! consisting of Schedules No. 1 through 
No. 6. This report is intended solely for use in fulfilling 
certain reporting requirements related to collection of tax impact 
charges on contributions in aid of construction, for the year ended 
December 31, 1994, to be filed with the Florida Public Service 
Commission. We have not audited or reviewed this Special Report 
and express no opinion or any other form of assurance on it. 

CRONIN, JACKSON, NIXON & WILSON 



Line 
No. 

1 
2 

3 
4 

5 
6 

7 
8 

9 

10 

JJ's Mobile Homes, Inc. 
Schedule of Tax on CIAC and Proposed Gross-up Refund 

For the Taxable Year Ended December 31, 1994 
(Unaudited) 

Above the line taxable CIAC (Schedule No. 2) 
Less: First year's depreciation of CIAC assets 

Net taxable CIAC 
Effective federal and state tax rate 

Tax on CIAC 
Expansion factor for gross-up taxes 

Gross-up required to pay tax effect 
Less: CIAC gross-up collected (Schedule No. 2) 

$ 353,664 
f 14,O.E) 

339,6.36 
.371Q 

127,805 
1.60:u 

204,9.LO 
r213.3133) 

Gross-up under (over) collected $8.4'73) 

Note (1): The Company proposes a refund of $8,473, plus interest. 

Schedule No. 1 



/ 3. 

JJ’s Mobile Homes, Inc. 
Schedule of Above and Below the Line Taxable Income (Loss) 

For the Taxable Year Ended December 31, 1994 
(Unaudited) 

Line 

1 
2 
3 
4 
5 
6 
7 
8 

9 

10 

11 
12 
13 
14 

15 

16 

17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 
28 
29 
30 
31 
32 
33 
34 

35 

36 

37 

Above the line taxable income 
Gross receipts/sales (Line IC) (Schedule No. 3) 
Deductions (Schedule No. 4): 
Salaries and wages (Line 13) 
Bad debts (Line 15) 
Taxes and licenses (Line 17) 
Depreciation (Line 21b) (Schedule No. 5) 
Other deductions (Line 26) (Schedule No. 4) 

Total deductions 

Taxable income before CIAC 

CIAC: 
Taxable CIAC 
Taxable gross-up 
Interest on gross-up 

Total CIAC 

Total above the line taxable income 

Below the line taxable income 
Gross receipts/sales (Line IC) (Schedule No. 3): 
Garbage income 
Commission income 
Mobile home sales 
Engineering and legal fees reimbursed 
Meter fees 
Other income 
Interest income 

Total below the line income 

Other deductions (Line 26) (Schedule No. 4): 
Salaries and wages (Line 13) 
Rents (Line 16) 
Taxes and licenses (Line 17) 
Interest (Line 18) 
Depreciation (Line 21b) (Schedule No. 5) 
Advertising (Line 23) 
Other deductions (Line 26) 

Total deductions 

Below the line taxable income 

Total taxable income 

$206,351 

12,365 
103 

21,604 
23,026 
129,883 

186.981 

- 19.370 

353 ,, 664 
213,.383 
12,300 

579.347 

598,717 

27,500 
719 

107,710 
223,837 

7,020 
11,673 

544 

379,003 

-- 

1,648 
6,760 

22,912 
53,637 
23,535 
1,357 

231,840 

341,689 

37,314 

-031 

Schedule No. 2 



P 

JJ's Mobile Homes, Inc. 
Schedule of Taxable Income 

For the Taxable Year Ended December 31, 1994 
(Unaudited) 

Line 
No. 

1 I. 
2 
3 
4 

5 

6 
7 
8 
9 
10 
11 
12 
13 

14 

15 
16 
17 

18 

19 

Gross receivtslsales 
Utility operating revenues: 
Water 
Wastewater 

Total utility operating revenues 

Non-utility income: 
Garbage income 
Mobile home sales 
RV parking income 
Commission earned 
Other income 
Meter fees 
Engineering and legal fees reimbursement 

Total non-utility revenues 

CIAC : 
Taxable CIAC 
Taxable gross-up 

Total CIAC gross-up 

Total gross receipts/sales (Line IC) 

$ 103,1257 
103,094 

206, := 

27, !500 
107, '710 

!5 4 7 
719 

11, :L26 
7,1120 

223,1337 

378..= 

353,664 
213, :)83 

567.047 

$1,151,1357 

Schedule No. 3 



Line 
No. 

1 
2 

3 

4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

14 

15 
16 

17 
18 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

34 

JJ’s Mobile Homes, InC. 
Utility and Non-utility Taxable Income (Loss) 
For the Taxable Year Ended December 31, 1994 

(Unaudited) 

Mobile! 
Total Utility Home 
Company Operations Park - 

Interest income (Line 5) 12,844 12,844 - 
Gross receipts/sales (Line IC) $1,151,857 $1,004,253 $ 147,602 

Total income (Line 11) 1,164,701 1.017.099 147, E a  

Deductions: 
Salaries and wages (Line 13) 14,013 12,365 1,648 
Bad debts (Line 15) 103 103 
Rents (Line 16) 6,760 6,760 
Taxes and licenses (Line 17) 44,516 21,604 22,912 
Interest (Line 18) 53,637 53,637 
Depreciation (Line 21b) 46,561 37,054 9,507 
Advertising (Line 23) 1,357 1,357 
Other deductions (Line 26) 361,723 353,720 (1) 8 , 0 0 3  

Total deductions (Line 27) 528,670 478.483 50.187 

Taxable income (Line 30) $ 636,031, 538.616 

Note (1): Detail of utility other deductions, with above and below the 
line classification as follows: 

utility Above Below 
Operations the Line the Line 

Insurance 
Health insurance 
Legal & professional 
Office supplies & expenses 
Contract labor 
Bank charges 
Repairs & maintenance 
Telephone 
Utilities - electric 
Water (plant operation) 
Sewer (plant operation) 
Legal fees - utility 
Postage 
Supplies 
Reimbursable legal & engineering 

Total other deductions 

< I  
$ 4,272 

5,777 
2,567 

744 
3,612 

90 
11,290 
1,526 

810 
8,417 

47,331 
40,132 

658 
2,657 

223, a37 

$ 4,272 
5,777 
2,567 

744 
3,612 

90 
11,290 
1,526 
810 

8,417 
47,331 
40,132 

658 
2,657 

$ 223.837 

2 353,720 $ 223.8c 

Schedule No. 4 
~- .~ 



9. 

JJ’s Mobile Homes, Inc. 
Schedule of Above and Below the Line 
Interest and Depreciation Expense 

For the Taxable Year Ended December 31, 1994 
(Unaudited) 

Line 
A NO 

1 A. 
2 
3 
4 

5 

6 

7 B. 
8 
9 
10 
11 

12 

13 
14 

15 
16 
17 

18 

19 

Interest expense 
Utility plant 
Accumulated depreciation 
CIAC (net) 

Rate base 

$ 861,865 
( 120,Sl04 ) 
(751.804) 

-43) 

Due to negative rate base, all interest expense is below the line. 

Depreciation expense 
Depreciation consists of the following: 
Depreciation on invested property 
First year depreciation on CIAC 
Non-utility depreciation 

Total depreciation 

Above the line depreciation: 
Depreciation on invested property 

Below the line depreciation: 
First year depreciation on CIAC 
Non-utility depreciation 

Total below the line depreciation 

Total depreciation (Line 21b) 

$ 23,0126 
14,0828 
9.507 

$5 

s 23.026 

14,028 
9.507 

23,535 

$46.561 

Schedule No. 5 



Line 
No. 

JJ's Mobile Homes, Inc. 
Detailed Statement of Tax Impact Escrow Account 

For the Year Ended December 31, 1994 
(Unaudited) 

1 Beginning balance, January 1, 1994 

2 Gross-up collected 

3 Interest earned 

4 Ending balance, December 31, 1994 

$135,766 

213,383 

12.300 

Schedule No.. 6 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A. 

JAMES L CARLSTEDT. C.P.A. 
JOHN H. CRONIN, JR.. C. P.A. 
ROBERTH. JACKSON. C.P.A. 
BRENDA W. McBARRON. C.P.A. 
ROBERT C. NIXON. C.P.A. 
HOLLYM. TOWNER C.P.A. 
JAMES L WILSON, C.P.A. 

2550 GULF-TOBA Y BOULEVARD 
SUITE200 

CLEAR WATER, FLORIDA 34625-441!) 
(8131 791-4020 
TELECOPIER 
(813) 797-3602 

November 14, 1994 

Officers and Directors 
JJ'S Mobile Homes, Inc. 

As requested, we have prepared the accompanying Special Report 
of JJ's Mobile Homes, Inc., consisting of Schedules No. 1 through 
No. 6 .  This report is intended solely for use in fulfilling 
certain reporting requirements related to collection of tax impact 
charges on contributions in aid of construction, for the year ended 
December 31, 1993, to be filed with the Florida Public Service 
Commission. We have not audited or reviewed this Special Report 
and express no opinion or any other form of assurance on it. 

CRONIN, JACKSON, NIXON & WILSON 



Line 
No. 

1 
2 

3 
4 

5 
6 

7 
8 

9 

10 
11 

JJ's Mobile Homes, Inc. 
Schedule of Tax on CIAC and Proposed Gross-up Refund 

For the Taxable Year Ended December 31, 1993 
(Unaudited) 

Taxable CIAC (Schedule No. 2) 
Less: First year depreciation on CIAC assets 

Net taxable CIAC 
Effective federal and state tax rate 

Tax on CIAC 
Expansion factor for gross-up taxes 

Gross-up required to pay tax effect 
Less: CIAC gross-up collected (Schedule No. 2) 

Excess gross-up collected (1) 

$ 205,080 
(8,502) 

196,578 
37.63% 

73,972 
1 . 6 O U  

118,599 
1124,346) 

s 15,747) 

Note (1): The utility proposes a refund of gross-up collections of 
$5,747, plus accrued interest to the refund date. 

Schedule No. 1 

- 



A -.? 

JJ’s Mobile Homes, Inc. 
Schedule of Above and Below the Line Taxable Income (Loss) 

For the Taxable Year Ended December 31, 1 9 9 3  
(Unaudited) 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 

9 

1 0  

11 
1 2  
1 3  
1 4  
1 5  

1 6  

1 7  
1 8  
1 9  
20  
2 1  
22 

23 

24  
25 
26 
27  
28 
29 
3.0 
3 1  

32 

33 
34 

35 

3 6  

Above the line taxable income (loss) 
Gross receiptslsales (Note 1) 
Deductions (Schedule No. 3 )  :’ 

Repairs & Maintenance 
Taxes 
Interest (Schedule No. 4)  
Depreciation (Schedule No. 4)  
Other deductions (Schedule No. 5 )  

Total deductions 

Taxable income before CIAC 

CIAC : 
Taxable CIAC 
CIAC gross-up 

Total CIAC 

Above the line taxable income 

Below the line taxable loss 
Income (Note 1 ) :  
Garbage income 
Commissions earned 
Meter fees 
Interest 

Total other income 

Deductions (Schedule No. 3 ) :  
Repairs 
Rents 
Taxes 
Interest (Schedule No. 4 )  
Depreciation 
Advertising 
Other deductions (Mobile Home division) 

Total other deductions 

Below the line taxable loss 
Below the line NOL carryforward deduction (Note 2) 

Total taxable income 

s 162,386 

6 ,801  - 
11, :209 

5, BO6 
10, I 9 2  
6 0 , : m  

94,  :@ 

68 .  := 
205,080 
124, :m 
329,426 

3 9 7 . 6 2  

38,380 
7’ 3 8 

8,4.24 
4 , 2 3 1  

51,773 

(5,224) 
7,153 

10,167 
34,958 
29,257 

874 
50 ,378  

127 ,563  

(75,790) 
(22  1,939)  

(297.729)  

? , I ’  I t & <  ’ .Zd.. , 

$G 

Schedule No. 2 
Page 1 of 2 



Line 
No. 

1 
2 
3 

4 
5 

6 

7 
8 

9 

10 
11 
12 

13 

14 

15 

16 
17 
18 
19 
20 
21 

JJ's Mobile Homes, Inc. 
Schedule of Above and Below the Line Taxable Income (Loss) 

For the Taxable Year Ended December 31, 1993 
(Unaudited) 

Notes: (1) Total revenue is not broken out on the tax return or 
separately scheduled as an attachment to the return. Revenue 
reported in the tax return consists of the following: 

Water revenue 
Sewer revenue 

Taxable CIAC 
Taxable gross-up 

Garbage income 
Commissions earned 
Meter fees 

Interest income 

$ 76,136 
86.25Q 

162,386 

205,080 
124,346 

329,426 

38,380 
738 

8.424 

47.542 

4,231 

$543.585 

(2) An analysis of the NOL carryforward was included in the 
Company's gross-up application based on the year ended 
December 31, 1991. In 1991, the Company used that portion of the 
NOL related to utility operations. In 1992, the Utility had above 
the line net taxable income. Therefore, all of the 1993 NOL 
carryforward relates to below the line operations. 

Schedule No. 2 
Page 2 of 2 



Line 
- NO. 

1 
2 
3 
4 

5 

6 
7 

9 
10 
11 
1 2  
1 3  

1 4  

1 5  
1 6  
1 7  

1 8  

a 

JJ's Mobile Homes, Inc. 
Utility and Non-Utility Taxable Income (Loss) 
For the Taxable Year Ended December 31, 1 9 9 3  

(Unaudited) 

Income 
Gross receiptsfsales 

Interest income (Line 5 )  

Total income (Line 11) 

(Line IC) 

peductions 
Repairs (Line 1 4 )  
Rents (Line 1 6 )  . 
Taxes & licenses (Line 17) 
Interest (Line 1 8 )  
Depreciation (Line 21b) 
Advertising (Line 2 3 )  
Other deductions (Line 2 6 )  

Total deductions (Line 2 7 )  

Taxable income before NOL 
deduction (Line 2 8 )  

NOL deduction (Line 2 9 c )  

Mobile 
Total Utility Home 

ComDanv oaerations Park - 

$ 539,354 
4 , 2 3 1  

543,585 

1,577 
7,153 

21,376 
40,564 
39,449 

874 
1 1 0 . 7 3 0  

221,723 

321,862 
(221 .939)  

$ 500,236 $ 39,:tia 
4 . 2 3 1  - 

504.467  39,3118 

6,801 (5,  ;!24) 
7,1.53 

10,1.67 11,209 
40,564 
18,694 20,755 

E174 
60,352 50,:5 

137,620 84,3.03 

366,847 (44,5185) 
( 2  2 1 - 9 3 )  

Taxable income (loss)(Line 3 0 )  2 99 ,923  $ (  266,924) 

Schedule No. 3 



Line 
No. 

1 
2 

' 3  
4 

5 

6 

7 

8 
9 

1 0  
11 

1 2  

13 
14  
15 
1 6  
17  

1 8  

1 9  
2 0  

2 1  
22 
23 

24 

25  

JJ's Mobile Homes, Inc. 
Schedule of Above and Below the Line 
Interest and Depreciation Expense 

For the Year Ended December 3 1 ,  1 9 9 3  

(A) Jnterest exuense 
Utility plant in service 
Accumulated depreciation 
CIAC (net) 

Rate base 

Total utility debt 

Debt in excess of rate base 

Excess percentage 
Interest expense on utility debt 

Below the line interest expense 
Above the line interest expense 

Total interest expense 

Depreciation consists of the following: 
(B) Deureciation exuense 

Depreciation on invested property 
First year depreciation on CIAC 
Non-utility depreciation (auto), cl.. 

Total depreciation 

Above the line depreciation: 
Depreciation on invested property 

Below the line depreciation: 
First year depreciation on CIAC 
Non-utility depreciation 

Total below the line depreciation 

Total depreciation 

$ 553 ,690  
( 1 0 3 , 8 6 5 )  
( 4 0 3 , 3 3 8 )  

S 4 6 . 4 8 7  

9 3 3 6 . 2 6 2  

$ 2 8 9 . 7 7 5  

86.3L8% 
$ 4 0 . 5 f j q  

34 ,958  
5 . 6 0 6  

$ 40.5.54 

$ 10,15l2 
8 ,502  

2 0 , 7 5 3  

9 3 9 , 4 4 9  

$ l0,lslZ 

8 , 5 0 2  
2 0 , 7 5 3  

2 9 . 2 E z  

s 3 9 , 4 4 2  

Schedule No., 4 
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JJ's Mobile Homes, Inc. 

For the Taxable Year Ended December 31, 1993 
(Unaudited) 

Above and Below the Line Utility "Other Deductions" 

Line 
No. 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

15 

Total utility "other deductions" (Schedule No. 2) 

Above the line other deductions: 
Contract labor 
Auto expense 
Bank charges 
Insurance 
Legal and professional 
Permits 
Office expense 
Postage 
Supplies 
Phone 
Legal fees 
Utilities and sewer (operator and maintenance) 

$ 5,369 
19 

108 
2,694 
2,651 

200 
299 
487 

2,331 
1,001 

15,228 
29,965 

$60,352 

Schedule No.. 5 



r, - 
JJ's Mobile Homes, Inc. (Utility Division) 

Detailed Statement of Tax Impact Escrow Account 
For the Year Ended December 31, 1993 

Line 
No. 

1 Beginning balance January 1, 1993 

2 Deposits 

3 Interest earned 

4 Ending balance December 31, 1993 

s m  
124,346 

3,655 

$135.766 

Schedule No. 6 



Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS. P.A. 

JAMESL CARLSTEDT, C.P.A. 
JOHN H. CRONIN, J R .  C.P.A. 
ROBERTH. JACKSON, C.P.A. 
BRENDA W. McBARRON. C.P.A. 
ROBERT C NIXON, C. P.A. 
HOLLYM. TOWNER C.P.A. 
JAMES L WILSON, C.P.A. 

2560 GULF-TO-BAY BOULEVARD 
SUITE ZW 

CLEAR WATER, FLORIDA 34425-4419 
(813) 7914020 
TELECOPIER 
(613) 797-3602 

May 12, 1994 

Officers and Directors 
JJ’S Mobile Homes, Inc. (utility Division) 

As requested, we have prepared the accompanying Special Report of 
JJ’s Mobile Homes, Inc. (Utility Division), consisting of Schedules No. 
1 through No. 4. This report is intended solely for use in fulfilling 
certain reporting requirements related to collection of tax impact 
charges on contributions in aid of construction, for the year ended 
December 31, 1992, to be filed with the Florida Public Service 
Commission. We have not audited or reviewed this Special Report and 
express no opinion or any other form of assurance on it. 

CRONIN, JACKSON, NIXON & WILSON 



JJ's Mobile Homes, Inc. (Utility Division) 
Tax on CIAC, Gross-up Required and Proposed Refund 

Year Ended December 31, 1992 

Taxable CIAC (Schedule No. 2) 
Less: 
Net taxable CIAC 
Combined marginal tax rate 
Tax on CIAC 
Expansion factor for gross-up 

Gross-up required to pay tax effect 
Gross-up collected 

First years depreciation on CIAC 

Under (over) collection of gross-up 

$ 17,160 
( l q  

17,1411 
.3763 
6,4sti 

1.6033 - 

10,341. 
(7,765) - 

$ 2.576i - 

Note.: No refund is required since actual gross-up collected is less than gross-up required to 
pay tax effect. 

ScheduleNo. I 



JJ's Mobile Homes, Inc. (Utility Division) 
Schedule of Above and Below the Line Taxable Income (Loss) 

Year Ended December 31, 1992 

Gross receiptslsales (Note 1) 
Deductions (Schedule No. 3) 

Repairs 
Rents 
Taxes 
Interest (Note 3) 
Depreciation (Note 3) 
Other deductions (Schedule No. 4): 

Taxable income before CIAC and gross-up 
Taxable CIAC 
GCOSS-UP 

Total above the line taxable income 

Income (Note 1) 
Mobile home park sales (lots) 
Cost of goods sold (Line 2, 1120) 

Garbage income 
Commissions earned 
Miscellaneous 
Meter fees 
Interest 

Deductions (Schedule No. 3): 
Repairs 
Rents 
Taxes 
Interest 
Depreciation 
Advertising 
Employee Benefits 
Other deductions: 

Mobile home park (Schedule No. 3) 
Utility division (Schedule No. 4) 

Below the line taxable income (loss) 
Below the line NOL carryforward deduction (Note 2) 

Total taxable income (loss) (Line 30) 

.$ 106,971 ' 
I, 

1,354: 

7,031 

11,170 
47,137 
80,520 

3,9681 

9,860 / \  

26,451 
17,160 
7,165 

24,925 

51,376 

43,350 
(14,303) 
29,047 
23,439 

698 
1,963 

702 
90 

55,939 

338 
3,967 
1,314 

39,435 
2,257 
1,180 
8,355 

25.746 
701054 

152,646 

(96.707) 
(176,608) ' 

(273,315) 

$ (221,939) 

Schedule No. 2 
Page 1 of 2 



JJ's Mobile Homes, Inc. (Utility Division) 
Schedule of Above and Below the Line Taxable Income (Loss) 

Year Ended December 31, 1992 

Notes: (1): Total revenue is not broken out on the return or separately scheduled as an attachment to the returri. 
Revenue reported in the return consists of the following: 

Water revenue 
Sewer revenue 

Taxable CIAC 
Taxable gross-up 

Mobile home lot sales 
Garbage income 
Commissions earned 
Meter fees 

$ 49,933 
57,038 

106,971 
17,160 
1,765 

24,925 
43,350 
23,439 

698 
702 

68,189 

Total revenue (Line IC, 1120) $ 200,085 

CIAC reported as revenue in the tax return is identical to amounts reported in the annual report. 

(2) An analysis of the NOL carryforward was included in the Company's gross-up application, 
based on the year ended December 31, 1991. The NOL available at that time totaled $(214,256), of which 
$(137,807) related to above the line utility operations. In 1991, the company had above the line taxable 
income of $170,528, which ehninated the NOL carryforward of $(137,807). See Schedule No. 2 of 
Company's gross-up application. Therefore, all of the 1992 NOL carryforward relates to below the line 
operations. 

(3) No attempt to classify a portion of interest, depreciation or taxes to below the line operations 
was made, since the Company hrs above the line taxable income, before such classification. Although 
some portion of the wastewater utility may be non-used and useful, the costs to make an analysis 
and determine the appropriate below the line classification are prohibitive and would only increase the 
amount of above the line income shown in this report. 

Schedule No. 2 
Page 2 of 2 



IlKQme 
Gross receiptslsales (Line IC) 
Cost of goods sold (Line 2) 
Interest income (Line 5) 
Other income (Line 10) 

Total income (loss) 

JJ's Mobile Homes, Inc. (Utility Division) 
Utility and Non-utility Taxable Income (Loss) 

Year Ended December 31, 1992 

Repairs (Line 14) 
Rents (Line 16) 
Taxes (Line 17) 
Interest (Line 18) 
Depreciation (Line 21b) 
Advertising (Line 23) 
Employee benefits (Line 25) 
Other deductions (line 26) 

Total deductions (Line 27) 

Taxable income before NOL deduction (loss) 
NOL deduction (Line 29c) 

Taxable income (loss) (Line 30) 

Total 
Company 

$ 200,085 
(14,303) 

90 
1.963 

187,835 

1,692 
7,935 
8,345 

49,295 
13,427 
1,180 
8,355 

142,937 

233,166 

(45,331) 
(176,608) 

$ (221,939) - 

Utility 
Operations 

$ 132,598 

132,598 

1,354 
3,968 
7,031 
9,860 

11,170 

117,191 

150,574 

(17,976) 

Mobile 
Home 
Park 

(14,303) 
90 

$ 67,4ai 

1 ,%:L 

55,231 - 

338 
3,967 
1,314 

39,435 
2,257 
1,180 
8,355 

25,746- 

82,592 - 

(27,355) b : , ! ; : ~ ~  

- &(176,608) 1. 

$ (17.976) $ (203.96:Q - 

Schedule No. 3 

~ - 



P. 

JJ's Mobile Homes, Inc. (Utility Division) 
Above and Below the Line Utility "Other Deductions" 

Year Ended December 3 1, 1992 

Total utility "Other deductions" (Page 2 this Schedule) 

. .  
Contract labor 
Auto expense 
Bank charges 
Insurance 
Legal & professional 
Miscellaneous 
Office supplies & expenses 
Postage 
Supplies 
Telephone 
Utilities 
Water 
Sewer (plant operator and maintenance) 

Travel and entertainment 
Legal fees 

Total "Other deductions" 

117,191 - $ 

28.86 1 
41,1?z 

$ 117.15,1 - 

Schedule No'. 4 


