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David B. Erwin
Attorney-at-Law

127 Riversink Road

Crawfordville, Flonda 32327 Phone 850 9268331

Fax 650 926 6448
derwiniiewswed net

August 3, 1998

Blanca Bavo

Division of Records and Reporting
Flonida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FI. 32399-0850

Inre:  Special Project 980000A-SP - Fair and Reasonable Rates

Dear Ms. Bavo:

Enclosed is a copy of the completed Division of Auditing and Financial Analysis Data
(AFAD) Request of June 19, 1998, which we herewith hand deliver and submit on behull of ITS
Felecommunications Systems, Inc. A copy is also being hand delivered 1o the Commission’s
Division of Auditing and Financial Analysis, the Commission’s Division of Communications
and the Public Counsel. Juck Shreve. A copy is being mailed this date to Michael Gross at the

Office of the Attorney General. This response to the AFAD data request does not contain
proprietary and confidential business information,

On or before August 15, 1998, a copy of the data request will be filed in the public library
in Indiantown, Florida.

Sincerely,

Iil|_-."". e ——

sFr David B. Erwin
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ITS Telecommunications Systems, Inc.

sponse to Docket 980000A-SP
Undocketed Special Project: Fair and Reasonable Rates




ITS Telecommunications Systems, Inc.
Response to Docket No. 980000A-SP
Undocketed Special Project: Fair and Reasonable Rates

Pan |. Embedded Cost Data
Request 1. Financial and Access Line Dala

A. Please provide, on an FCC/FPSC basis, copies of the following (Lotus
spreadsheets are included on the enclosed disc) for 1997:

Schedule B-1 (Balance Sheet)

Schedule I-1 (Income statement)

Schedule I-2 (Other Operating Taxes)

Schedule Z-B (Average Access Lines in Service)

- gl ey

See Tab 1.
Request2.  Rate Base, Capital Structure, and Income Tax Data

A. Please provide copies of the worksheets used to develop the 12 month
average balances of plant, depreciation reserve, plant under construction,
plant held for future use, working capital items, and any other rate base
amounts used in preparing the 1997 Part 36 Separations Cost Study.

See Tab 2.

B. Please provide the 12 month average balances (include the monthly balances
and the average) of equity, long term debt, short term debt, customer deposits,
deferred ITC, deferred income taxes, and any other component included in
the capital structure needed to prepare a December 31, 1997 capital structure
on an earmings surveillance report (ESR) basis.

See Tab 3.

C. Please provide copies nf the calculations needed to compute the cost rates of
cach component in the capital structure needed to prepare a December 1997
ESR.

See Tab 4,

If you propose a cost rate for equity which is different from your company's
last authonzed rate of return on equity, then provide copies of all materials,
including aralyses, studies, and work papers relied upon by you in the
determination of the cost of common equity.

No new cost rate for equity is proposed.




ITS Telecommunications Systems, Inc.
Response to Docket No. 980000A-SP
Undocketed Special Project: Fair and Reasonable Rates

D. Please provide you current Florida specific tax rates for Taxes Other ilion
Income Taxes and for Income Taxes.

E. Has the tax basis of your depreciable assets been restated since electing price
cap regulation? If so, why? Did the basis increase or decrease? What effect
did the change have on your deferred tax and investment tax credit balances?

No change has been made.
Request 3. Separations data

A. Please prepare and file a 1997 Part 36 Scparations Cost study, on an
FCC/FPSC basis, except for making the following assumptions:

(1.)  Interstate- prepare as usual, i.e., SLU, appropriate weighted DEM, 25%
gross allocator, etc.

See Tab 5,

(2.) Intrastate-

a. Use an unweighted DEM for interLATA and intralL AT A operations

b. Use SLU in place of SPF for interLATA and intraLATA operations

¢. Do not include RTB stock, materials and supplies or cusiomer deposits

in rate base

d. Use the amount of working capital shown on the most recent 2SR filed
with the FPSC in place of the cash working capital in the cost study
Use 11.25% for the rate of retumn
Intrastate operations should be divided into interLATA message toll,
interLATA special, intraLATA message toll, intraLATA special, and
any further breakdown of local which your system is capable of, such
as EAS or local private line.

0

See Tab 6.

B. Pleasc provide the 1997 minutes of use data used to develop the 1997 SLU for
interstate, interLATA, intraLATA and local operations.

See Tab 7.

Request 4. Please provide a copy of your response to the 1998 (1997 information)
NECA data request used for calculating loop costs and high cost fund

support.
See Tab 8,
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ITS Telecommunications Systems, Inc.
Response to Docket No, 980000A-SP
Undocketed Special Project: Fair and Reasonable Rates

Please provide the amount of 1997 revenues (scparately for residence and
business, if available) for:

Non-recuming charges (installation charges, etc.)

Local private line

Extended calling service (ECS, $.25 plan, etc.)

Local Operator services (directory assistance, operator-handled calls, etc.)
IntraLATA Operator services (directory assistance, operator-handled calls,
eic.)

InterLATA switched access charges

Other InterLATA revenue

IntraLATA MTS revenue

IntraLATA MABC revenue

Other IntraLATA revenue

See Tab 9.

Request 6.

Depreciation

For Companies that do not file annual reports, please provide the following
information for the calendar year ending December 31, 1997;

A.

For cach depreciable account, please provide the account number, name,
and depreciation rate and associated parameters (life, salvage, reserve)
utilized in your embedded cost study. Please designate wihisther the life
relates to a projection life, average service life, remaining life, or
ELG/remaining life, and when the depreciation rate was implemented.

Sce Tab 10,

B. For each depreciable account or sub-account where the depreciation rate
and parameters listed in (A) above do not reflect those last prescribed by
this Commission, do they reflect the most recent FCC depreciation
prescription?

No Change.

5 If the answer lo (6B) is yes, please provide a copy of the relevant 107
Order.

D. If the answer to (6B) is no, please provide, for each account or sub-

account, a detailed explanation, support, and justification for the life and
salvage. This should include, 2t a minimum, the following:




ITS Telecommunications Systems, Inc.
Response to Docket No. 980000A-5P
Undocketed Special Project; Fair and Reasonable Rates

n Any substantiating fac'ors utilized in determining the
specific depreciation parameters, ¢.g., company planning,
growth, technology, physical conditions, trends;

{2) Any statistical, mathematical, or other analysis as well as
all calculations and numerical data used in determining
each account’s life and salvage parameters.

(3)  Any and all workpapers and documents used in the
development and determination of the depreciation
param sters.

See Tab 10.

E. For calendar years 1996 and 1997, please provide the plant and reserve
information requested in Schedules B-3 and B-4 attached.

See Tab 11.

Request 7. For companies which have restated or adjusted plant or reserve balances
for regulatory purposes, since electing price cap regulation, please provide
the month and year of the restatement, the amount of the plant restatement
the amount of the reserve restatement, and a detailed explanation for the
restalement

No Change.







BALANCE SHEET

Schedule B-1
Company: ITS Telecommunrications Systems, Inc.
December 31, 1997 FPape 1of 2
Rz s =
! l Amounis (§)
| Rel. | Aecoun Beginning of Had of
| Sch. | No. | Accounts = Year i Year
Current Asscis
1130 | Cash 400,439 549,065
1140 | Special Cash Deposits o o
1150 | Working Cash Advance 100 100
1160 | Temporary Investments 746,188 208,373
1180 | Telecomm. Accounts Receivable 309,864 275,674
] 1181 | Telecomm. Accounts Peceivable Allowance (2,600 (2.600)
J 1190 | Other Accounts Receivable 505,010 518,017
1191 | Arcounts Receivable Allowance=Other o 0
| 1200 | Notes Receivable 100,000 883,315
| 1201 | Notes Reccivable Allowance o 0
1210 | Interest and Dividends Receivable 1,000 7713
I 1220 | Material and Supplies 21,205 373453
1290 | Prepaid Reats 0 0
| 1-3 1300 | Prepaid Taxes o 0
| 1310 | Prepaid Insurance 27,702 36,856
1320 | Prepaid Directory Expenses 0 0
| 1330 | Other Prepayments 0 0
f 1350 | Other Current Assets 1] 4]
I | Total Current Assets f 2169908  2.889.966
- Noncurrent Assets
| | 1401 | Investments in Affiliated Co. 0 0
| | 1402 | Investmenisin Nonaffiliated Ca. T11.510 549,742
| | 1406 Nonregulated Investments 0 0
| B=7| 1407 |Unamortized Debt Issuance Expense 1.552 1.207
[ 1408 | Sinking Funds 0 0
| 1410 | Dnher Noncurrent Assels o 0
[ | 1838 | Deferred Maintenance & Relirements 1] 1]
[ W=5 | 1830 | Deferred Chiarges 1] 0
LE0 | iber Junisdictional Assets — Net O - ___Ili
| | Total Noncurrent Assels 779062 | 950,949
| Telephone Plant in Service
| n-3 2001 | Telecomm. Plant in Service 11,902,810 11,745,244
| | 2402 | Property Held for Future Use o a
| 2073 | Plant under Construction 40,9%) 0
' | 2005 | Plant Adjustment o 0
1004 | Nonoperating Plant - B | I
' | Subtotal [ 10943740] 1174314
Less:
P-4 | 3100 | Acc. Depreciation 5442732 5,996,768
| ° | 3200 | Acc. Depreciation - Held for Future Usc 0
{ | 3300 | Ace. Depreciation - Nonoperating 0 0
| M0 | Ace Amort. — Capitalized Leases o 0
| - M0 | Ace. Amorl. — Leasehold Improvements 0 0
| - | 1500 | Ace. Amort = Inlangible ] 1]
| - M0 | Ace. Amort. — Other ) o 1]
Subtotal 5442722 5,996,768
i Net Telephone Plant in Service 6,501008| 5,748,476
| | TOTAL ASSETS 9489978 9,589,371




BALANCE SHEET

Schedule B—1
Company: ITS Telecommunications Systems, Inc.
December 31, 1997 Page 2 of 2
Amounis (§)
Rel. | Azcount Beginning of End of
Sch. No. . Accounts Year Year
Currcnt Liabilitics
B=6 4010 | Accounts Payable 186,815 136,466
4020 | Notes Payable 0 0
4030 | Advanced Billing and Payments 79,248 TH.B25
4040 | Customers® Deposits 75,119 &R
B=7 | 4050 |Current Mawrities = Long Term 284,304 84287
4060 | Current Maturities = Capital Leases 0 0
1-3 4070 | Income Taxes = Accrued 0 (1]
g 4080 | Other Taxes = Accrued 1M 10,462
B=8 | 4100 |Net Current Deflerred Op. Income Taxes 0 0
4110 | Net Current Delerred Nonop. Income Taxes 0 0
4120 | Other Accrued Liabilities 40,19 38.200
4130 | Other Current Liabilities 1] 0
Total Current Liabilitics 673.718 437,351
Long—Term Debt
B-17 4210 | Funded Debt J651479 1,537,026
' 4220 | Premium on Long=Term Debi 0 o
" 4230 | Discount on Loag—-Term Deln ] i}
4240 | Reacquired Delt 0 ]
4250 | Obligations under Capital Leases 0 0
B=7 1 4260 | Advanced from Alfilisted Companies 4] ]
- 4270 | Other Loag="Term Debt 0 0
i Total Long—~Term Debt 3,681,479 1,537,026
|
| Other Liabilitics and Deferred Credits
4310 | Other Long—Term Liabilities il 1]
! 4320 | Unamortized Operating ITC = Net 50.228 | 4,008
4330 | Unamortized Nonoperaung ITC = Net 0 0
H-8 | 4340 |Net Noncur, Del. Oper. Income Taxes 352621 320470
4350 | Net Noncur. Del. Nonoper. Inc. Tazes 0 0
n-9 4360 | Other Deferred Credits o 0
4370 | Other Juris. Liab. & Def. Credits = 1| 0]
Total Other Liab. & Def. Credits 402851 554,778
Stockholder's Equity
4510 | Capital Stock 75,00 ATR00
4520 | Additional Paid~in Capital 0 0
4530 | Treasury Stock 0 0
4340 | Other Capital o 0
4550 | Retained Eamnings 4316930 4,685,230
999 | Headguarters Control . 1] ]
Total Stockholder’s Equity 4,691,930 5,060,236
TOTAL LIABILITIES AND EQUITY 9,449,978 9,389,301




INCOME STATEMENT

SCHEDULE 1-1

Company: ITS Telecommunications Systems, Inc.

For the years ended December 31, 1996 and 1997 Page i of 4
Amounts (§)
Account 1997 Total Company
No. __Accounls Total Company | Intrastate | 1996
- OPERATING REVENUES
5001 | Basic Area 504308 304,308 507,732
5002 | Exiended Area 0 0 0
S00% | Cellular Mobile 0 0 0
5004 | Other Mobile Service 1] 0 0
5010 | Public Telephone 2,962 2,962 5,049
5040 | Local Private Line 2,880 2,880 2,738
5050 | Customer Premises 50,160 0 40326
5060 | Other Local Exchange 132,39 132,239 97157
5069 | Other Local Ex. SetUemeats 0 0 0
Total Local Net. Service 692,549 642,389 653,802
5081 |End User 158,767 (1] 150,694
5082 | Switched Access 2,178,242 0 1,963,444
5083 | Special Access 36,421 1] 32,596
5084 | State Access 416301 416,766 471,766
Total Network Access 2,789,731 416,766 2,618,500 |
5100 |Long Distance Message 537,033 537,033 704,656
5111 | Long Distance lnward 7430 7.430 5,241
5112 | Long Distance Outward 1,726 1,726 2,047
i 5121 | Subvoice Grade LD Private Net. 17,020 17,020 15,331
| 5122 | Voice Program Grade LD 0 0 0
5123 | Audio Program Grade LD (1] 0 0
| 5124 | Video Program Grade LD ] 0 ]
i 5125 | Digital Transmission LI 0 0 0
5126 | LD Private Nelwork Switching 0 0 0
5128 | Other LD Private Network 0 0 0
5129 | Other LD Private Net. Setile. 0 0 0
| 5160 | Other LD Revenue 3,656 ] 2,025
5169 | Oiher LI Revenue Scitle, = 0 o 0]
| Total LI) Network 566,865 463,209 __ B
5230 | Directory BB 663 88,663 B8,010
5240 | Hemt 0 0 9,072
‘ 5250 | Corporate Operations 0 0 ]
5261 | Special Billing Arrangement 0 1] 0
5262 | Customer Operations 0 0 0
5263 | Plant Operations 0 0 ]
5264 | Other Incidental Regulated Rev, 1,480 1,480 1,340
5269 | Onher Hevenue Settle, 0 0 o
5270 | Interstate Billing & Collection 53,386 0 45316
| Intrastate Billing & Collection 31972 ilen V726
5301 | Uncollectible Revenue ~Tele. (16,961) (11,440) (19,062)
5302 | Uncollectible Revenue - Other 0 0 0
Total Miscellaneous 158,540 110,675 158,402
TOTAL OPERATING REVENUES, 4,207,685 1733,039 | 4,163,006




INCOME STATEMENT

SCHEDULE 11

Company: ITS Telecommunications Systems, Inc.

b

Accl.

Mo

6112
6113
6114
6115
6116

6121
612
6123
6124

6211
6212
6215

6220
6231
6232

6311
i3]
151
6302

G411
G421
422
6421
0414
G425
G
1]
]

6510
053]
0532
G513
6534
6535

For the years ended December 31, 1996 and 1997 Page 2 of 4
e e e e T rw s EL T e
1577 1996

: JAgcoual otal, Tota!
Plant gpmﬁc Ev- i
Motor Vehicle 0 0
Adrcraft 0 0
Vehicle Q 0
Garage Work Equip. 0 0
Other Work Equip. 0 0
Total Network Support 0 0
Land & Building aLoma 97383
Fumiture & Artwork 2511 1430
Office Equip. 10,728 9,018
Gen. Purpose Computer 15,470 14,283
Tolal Geoeral Support 60,782 12116
Analog Electronic 0 0
Digital Electronic 9426 3472
Electro-mechanical 0 ]
Total OO Switching = A 95472
Operalor Systems 0 0
Radio Systems 0 0
Cireuit Equip. | 57356 51897
Total Circuit Eguip. 57356 ST897
Staton Apparatus o 0
Large PEX 1] 1]
Public Tele. Terminal ety 9180
Other Terminal Equip. L 52438 8471
Total Info. Orig/Term 59,107 B1.451
Poles (.722] 6332
Acrial Cahle 1,205 480
Underground Cahle 684 745
Buned Cable 193879 194,565
Submarine Cable o 0
Deep Sea Cable ] [
Intrabuding Network ] 0
Acnal Wire 0 0
Conduit Systems . of 0
Total Cablc & Wire o 193046 a2
Total Plant Specific AT 565258
FPlant Noaspecific Exp
Other Property Pit 0 0
Power 16,120 11,457
Mewark Admin. 0 0
Testing 68214 .9
Mant Op. Admin, 75,147 4641
lingmeering L 141,699 102.087

| Total Neiwort Op. 301,140 251,164




INCOME STATEMENT
SCHEDULE 1-1
Company: ITS Telecommunications Systems, Iac.

For the ycars ended December 31, 1996 and 1997 Page 3 of 4
e R e R T s T r,
Acel. T 1997 1956
680 | Access | 171,154 .78
6361 | Depreciation — TPIS 754271 TIBA08
6561 | Depreciation = PHFU 0 (4]
6563 | Amontization — Tangible o [§]
0364 | Amortization ~ Intang. a 0
6565 | Amonization = Other (13,208 (31,208
Total Depr. & Amort. 721.08% 685200
Total Plit Noaspecific 1,193,419 1170092
Customer Operations
611§ Product Management 0 ]
6612 | Sales o ]
6013 | Product Advertising 2.1% 0,662
Total Marketing 2.0 9.662
6021 | Call Completion 3,104 42462
6622 | Number Sepvice 4035 20,137
| 6623 |Cuatomer Service eIl anseT|
| Total Services A8 519.766
| | Tatal Customer Op 424357 _ SManm
]
.r- | Coporate Operations
[ 6711 | Executive 530,625 642,643
072 | Manning 120350 38624
G721 | Accounting/Tinance 253910 ML
6722 | External Relations 613 0
G2 | Human Resources [+ 0
6724 | Info, Management o o
672% | Legal 9.799 44,630
676 | P'recurement 1] 1]
6727 | Rescarch/Development 0 0
| 6728 | Other Gen. & Admin, = 28189 153242
[ | Total Corporate Op '_ = 1,201 A8 1.240.3%7
.‘
) |
TOTAL OPERATING EXP '  A09M ©as0018




INCOME STATEMENT
SCHEDULE I-1
Company: ITS Telecommunications Systems, Inc.

For the m ended December 31, 1996 and 1997 Plﬁ dofd

Amounts(§)
Accouni 1997 1996
= —Ng. =5 m — m— _..-!E-.'l- = _I:!.l:m'__u

10 | Income from Cusiom Work o 0
7130 | Return from Nonreg. Use of Reg. Fac. 0 i
740 | Gain/Loss from Foreign o 0
7150 | Gain/Loss from Disp. of Land/Artwork o 1]
7160 | Other Opersting Gains and Losses i 0 i
Other Op. Inc. & Expenscs 0f ) 0
7210 | Operating ITC (15,920} (22.258)
7120 | Operating Federal Income Tazes 108,100 51,400
7230 | Operating State & Local Income Taxes 18,200 B.500
7240 | Other Operating Tazes 13.m TBAL]
7250 | Provision for Deferred Op. Taxes—Net 91,847 60,847
Total Operating Taxes 326,006 176,950
: Net Operating Income 600,700 480941
| 7310 | Dividend lucome 10,517 0
T30 | Interest Income 87,639 $6,070
7330 | Income from Sinking & Other Funds 0 0
7340 | Allow. for Punds Used During Conat. 358 26,762
7350 | Gain/loss from the Disp. of Property ] 0
1360 | Other Nenoperating Income 0 (4.753)
| T30 | Special Charges _(1.525) __(s.213)
Total Nonop. Income & Exp. 100,154 T
T410 | Monop, ITC — Net 0 0
7420 | Nonop. Federal Income Taxes 0 ajl
7430 | Nonop. State & Local Income Taxes o] 0
7440 | Nonop. Other Taxes 0 0
| 7450 | Prov. for Def. Nonop. Inc. Tax =Net - ] o 0
| Total Nonop. Taxes e ——————1if) 0
|
[ TMO0 | Interest on Funded Debt 321592 50,357
| 7520 |lInterest Expense — Capital Leases 0 (i}
[ 7830 | Amortzation of Debt louance Exp 345 451
| 7540 | Other Inlerest Deductions . 4437) L AsM
I Total Interest & Re'ated Items — anae] 354,342
| 610 | Extraordin ary Income Credits O 0
| 7620 | Extraordinary Income Charges 0| 0
| 7630 | Curr, Ine Tax Effect of Ex. llems=Net - i 0
Total Extraordinary [tcms e o] 0
| 10 | Inc. Effect of Juris. Ratemaking Dafl.
| 7990 | Nonregulated Net Income e - —"
‘ | NET INCOME B _ loB4Es| 199458




Other Operating Taxes
Schedule -2

Company: ITS Telecommunications Systems, Inc.

For the Year Ended December 31, 1997
.. e ————— T == D e i e e S p———
_Type of Tax
___Property | Gross Receipt! PSC Asscss | Intangible | Franchise | Others® Total
U.S. Government
State of Florida 2,785 2,785 5,570
Martin County
Real property 11,930 11,930
Personal property 106,279 106,279
Note: * List separately each item in excess of $500, |
| |
Total 118,209 0 2,785 2,785 0 0] 123,779
Charged to Coostruction |
|
Net Charged to Accou 118,209 0 2,785 2,785 0 0 ; 123,779




Average Access Lines in Service
Schedule Z—8
Company: ITS Telecommunications Systems, Inc.
For the Year Ended December 31, 1997

(a) (b)

| Classification e e Average Number
I. Residence Lines (R-1,2, 4, etc.) 2,330
2. Business Lines (B~ 1, 2, 4, eic.) 733
1. Centrex Lines i}
4. PBX Trunks EE|
5. Key System Lines 168
6. Subtotal (Line 1 thru Line 5) 3,265
7. Teletypewriler Lines 0
B. Foreign Exchange Lines 27
9. Service Telephone Lines 78

| 10. Other Lines 9%

i‘, 11. Total (Line 6 thru Line 10) 3,466

|

|

i Foolnotes: -

| (a) Include lines terminating in customer owned cyquipment
- (b} Average is the average of the twelve monthly averages.
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12-11-08
1=21=-97
oz -28-97
03=-21=-497
04-30-97
0531 -97
06 -230-97
o7 -3 -57
o8-31-87
Ca-20-97
10=31-97
102097

12=31-97

Average balance

Perecntage of 1otal

Cost

Waighted cout

4210.0000

INDIANTOWN TELEFHONE SYSTEM INC
COST OF CAPITAL
1997
ATB T RTB ATB RTB UNAMORTIZED “REAT | T ) f )
L _15% ‘ | A10% L 95% || STOCK  [oesvexewsy | 20% | Pome+iw| | tOTAL |
934,708 17 742,796 15 1,792.212.13 1235450 DO) (1552 38) 290822 89 705,335.00 372887079
— [xdoss) (243915 _[1.141.08) 0,00 Arss Qb0 [205.335.00) _(213.138.16)
G20 44569 740 35701 1. 791,072 08 {235,450 00} {15481} 290022 €9 0 00 3,514 73263
. oo 0.00 (254238 0oo 37ss %00 __ 000 (2511.83)
929,445 69 740,357 01 1. 7BA.522 67 {235.450 00} {1477 286) 200822 69 000 3,512,220 80
___&am _____ooo {1.171.53) 000 s powary 0.00 {8,336 Te)
029,445 63 T40,257.01 178725114 (235,450 DOy [1.439.71) 2836199 0,00 3503 BAL 04
550194 (a3esy (1847.03) 000 arss 900 000 _ (1085100
92354375 737.217.43 1.785,704.11 [235 450.00) (1402 18) 281618 91 ooo 348373304
000 0.00 (1.194 03) _ 0o 37 54 a0 oo0 (115849
923 543 75 737,217 43 1,784,510 08 (225.450 00) (1354 62 283819.91 0.00 2,492,076 55
0.00, =15 . (1568 00) 0.00 A5 @amry 900  _ __fssss:y
92354275 FETETENT) 1.782.842.08 (235,450 00) {1.327.08) 27839519 0.00 3,483,221 37
- - BA36Y) (255673 @ (1L.217.99) ) 3154 900 000 ey
918,104, 14 734,660.70 1,781,624 09 (235,450,00) (1. 29 54) 27639519 0.00 2,474,044 58
. b0 _ 000 n2zmis 900 s 0.00 __ @po 0.189.81)
018,104, 14 734,650.70 1.780,396.94 (235,450 00) {1,252 00) 276,395.19 0.00 247285457
_%00 0 | (roo7®) 0 000 _ 1118 (7.244.53) oo mesay
918,104.14 734 880.T0 1.778.696.16 [235.450.00) [1.240.84) 269,150.36 Q.00 3,463,920 52
.. B34 (262822 (50.900.58) . 5865000 -—is 000 o0 041113
512,560 65 732,032 48 1,718,785.58 {178,800.00) {1,229.88) 269,150.36 0.00 345450039
0.00 o.00 (z19608) =~ oo e e Qo0 (aisa9y
912,500.65 732,032 48 1.718.599 50 {174,800 00) (1.218.57) 269,150,365 0.00 2,452 324 47
oo 0.00 (174948) o0 R | Y {7,200 55) ___eo0 (9.018 85)
91256065 732,032.48 1,714,850.04 (176,800.09) (1,207 38) 261 869 81 000 3,443,305 62
921,06 23 736.515.39 1,770,803 83 (223 231 29) {1344 67) 278,480 64 855563 | 345182488
2640% 2109% 5071% -6.39% -004% 798% 025% _ wooow.
750% 10.00% 9 50% lla 000% 200% 9.25%%
158% 232% 4 82% 3 oo 0 0o% D18% 002%  gacoim




SUMMARY DEVELOPMENT OF INTERSTATE PART 36 REVENUE REQUIREMENT

i. Plant in Service

1, Plant Under Construction
X Net Investmer!

4. Rate of Relvrn

£ Return

& AFUDC

7. Net Return

8. Fized Charges
9, Investment Tax Credit

10. Other FIT Adjustments

11. Subject to FIT

12. Federal Income Tax /@ 51.515151%
13, Other SIT Adjustments

14. Subject to SIT

15, State Income Tax @ 5.52010%

16. Return + FIT +SIT

17. Expenses and Taxes

18, Subtotal

19. Gross Receipts Tax @ 0.000000%

20. Subtotal

21, Psc Fee @ 0.000000%

11. Total Revenue Requirement

AR DL 0 ALV IITAF L AR TP e 2

ITS TELECOMMUNICAT. .SYSTEMS. INC.

FOR YEAR ENDING DECEMBER 31, 1997

Source

Part 36, Form I, La 15
Part 36, Form I, Ln 17
Part 34, Form 2, Lo 39
FCC Authorized
{Line 3x 4)

Part 36, Form 11, Ln 192
{Lines 5 - 6)

Part 36, Form 11, La 199
Part 36, Form 11, Ln 191

Part 34, Ferm 11, Ln 195
{Lines 7-8-9-10)

Part 36, Form 11, Ln 198
(Lines 11412-13)

{Lines 7-9+12+15)
Part 35, Form 11, Ln 208

(Lines 16+17T)

(Line 18+19)

{Linesl6+1T+19421)

INTERSTATE
MESSAGE

3,652,100
6,392

1.934,55¢
0.1125000
217,638
1,102
216,536

79,927
4,972

0

131,637
67,813

0

199,450
11,608
290,985
990,620
1,251,605
0
1,281,605

0

1,281,605

INTERSTATE
SEECIAL

260,771
456
134,893
0.1125000
15175
L]
15,096
5617
355

9,124
4,700

13,524
BOS
20,246

59,535

79,781

79,781

79,781

TOTAL
COMPANY

11,693,003
20,465
6,336,778

3518

161,909
15920

3,186,527

John Stavrulakis, Ine.




Planl Date: 123171597 ITS TELECOMMUNICATIONS SYSTEMS, INC, Input |
Expease Date: 13 Ma. Ending 123171557 Study No,:210331-97-1
SUMM

Acct Description Investment Heserve Actt Description Ims patement Reverve
2111 Land {18 vl 1120 Material & Supplics 196,648

General Suppart 1569227 153N 1401 Class B RTE Siock 104115

Land & General Support Toal X6 LAY WIS 1410 Other Nonzuirreal Auven q
2210 Analog Eleetronie Switching ] ] 1438 Deferred Maint & Retire a
1212 Digiml Electronic Switching 1423330 107,150 1439 Dreferred Nea-Capitsl Eq Access ]
1215 Electro-Mechunical Swilching @ @ 1500  Other Jurisd ctional Axveny o

COE - Switching “Voral 1110 161LJ30  BOT.I%0 1001 Prep Held For Future Use o
1120 COE - Operator Systemy Teual 2210 L] L} 043 Flant Under Comtruction 20,464
1131 Radio Systema [ L 105 Plant Acguisition Adjusiment 9
1132 Circait Equipment LAl0 484 1113608 Depreciation Reserve Tatai J100 TSI 008

COE - Tramminion Tonlllla  1AI0466 1115608
1310 Station Apparates ] ] 3300 Res- Prop Held for Ful Use 0
1331 Castomer Premise Wiring ] -] MM Rea - Caphinl leaves [
21 Large Private Branch Exchanges 0 ° MI0 Res+ Leaschold Improvmenis Y
2351 Public Telephone Terminal Equipment M4 11,008 1508 R - Intangible 0
1362 Other Terminal Equipment 14580 17,70 3E00  Mes - Plami Acq Adj Y

Information Origination / Termination Total 1310 FI¥ 7] I aBid Cuwtoener Deposin ELIIS
2411 Poles T34 TOAR" 4100 Current Def Oper Taxes °
2421 Acrial Cable L L 4310 Ocher Loag Term Lisbilities ']
U4 Undergroend Cable RIENE T 13804 4340 Nos-Curreat Defl Oper Tanes 507240
142} Buried Cable 5566522 1490800 A6 Other Deferred Creditn o
2424 Ssbmarine Cable o 0 4370 Otk Juris Lisb & Def Credin 1]
2435 Decp Ses Cable 0 o
1436 latrabuildiog Nerwork Cable 0 0 Net who OWC 6,074 566
1431 Aerial Wire o 9
1441 Condueit Symicms 142529 (ne.72m CWC Caah Werklag Capital 261.900

Cable & Wire Fucilities Teal M0 SINIIT LSBT
2681 Capital Leases T Net with CWC §304,775
1681 Leasehold (mprovements 0

Amortizable Tangitles ols [
1650 Intangibles ]

Flant In Service ola

Joba Staprulakie '

SO LE S g e " P B (L P TR S T A - | PR B R E BN T e SRS
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Plent Date: 123171997
Expense Dute: 12 Ma. Eading 1230/1997

ITS TELECOMMUNICATIONS SYSTEMS, INC.
Study Neo.:210331-97-1

EXFENSE SUMMARY
er
Actounl Description Study

&l10 Network Sappart ]
6120 General Support 51,716
§110 Central OiMée Switching Equip - Eg§ Aecess Coav o
6110 Central OMee Switching Equipment - Al Other THALE
€320 Operaler Systema o
[3at.] Ceatral OMiee Traniminion Lem LY
&30 1afs Orig/Term - Customer Premise g
&30 Infa Orig/Term - Dther 46,193
&410 Cable and Wire Facilities 193,046

Tatal Flant Speeilic 43,737
510 Otber Property, Flant & Equipment -]
£330 Network Operations 3040
£540 Arerit Eipease L]
6561 Depreciation 745,080
6562 Dep Exp - Property Held For Futare Use o
6543 Amortization - Tengible L]
G564 Amortization - Intangilde L]
565 Amortization - Acquisition (]
[£11] Depreciaiion & Amariizailen T

Total Flant Moa-Specilic (hperationt 1540, 00
6610 Murketing 11T
4420 Services 300,808

Total Castomer Operations 302,554
6710 Exccutive and Planaing 649,634
6720 General and Administrative £1%.040

Total Corporate Operations 1.ITd 84
7240 Ad Valerem 122,930
7370 Special Charges 1,525

Total Uperanng Expenses & Tanes YLIEL A0
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John Sizurulskis, Inc.
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Plant Date: 123171997 ITS TELECOMMUNICATIONS SYSTEMS, INC. laput §
Expense Date: 12 Ma. Endiag 12211997 Study No.:210331-97-1
Amsinl Categary 1 - Revenue Accounting Amsanl
I Operator - 0 -
1 Outside Operstor 4 A57 9 Mesage Procening 5,000
It OBEC - Mezzage Tel 6,950
3 Total Operator - HxT i OB&C - Private Line 11
e i1 OB&C - Loeal & Directary 9318
DIBECTORY EXPENSE 13 OB&C-TWX 113
14 Carrier Acoess Billing Yo 447
Amoenl 15 Sebscriber Line Charge 139
4 Clanified 1498
5 Alphs L N7 16 Total Category 2 T iaan
& Forrign TS
7T TWX ] Category 3 - Other Commercial
§ Total Directory = I05eT 17 Teleom Relay Serviee %3
SRS 18 Other o
19 Totsl Category 3 - w0
hi et e
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Plant Date: 123171797
Expense Dute: 12 Mo, Ending 12311997

Ascount €610 - Local Buziness Office Categary |
End User Service Order Processing
Locsl

Directary
Mevuage Tel
Private Line
Fresubacniption
Toual

End Uner Payment and Callection
Local
Mrunage Tel
Private Line
Subscriber Line Charge
Toial

Ead User Billing Inguiry

Local
Mesage Tel
Private Ling
Sabicriber Line Charge
Totsl

IXC Service Order Processing
Switched Accens

Private Line
Billing and Collcction
Total

IXC Paymeni and Collection
Switched Accen
Privaie Line
Billieg and Cellection
Toial
IXC Billing Inguiry
Switched Acoen
Private Line
Ditling aad Callrction
Tetal
Cola Collection and Administratica
Joini PS5
Total Caiegory |
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ITS TELECOMMUNICATIONS SYSTEMS, INC. Iapaté
Study No.:210331-97-1
AT N
Imteratate Imterstste  Daterstale Intervinte  latraniate Intrasiate  Inbrsatate  [straseate
Total JuterLATA  InkerLATA  IntralATA  IntralATA  InterlATA  InterlATA  IntralATA  ImtralATA
Company Mesage PL Menage rL Mestage rL Sewage PL EAS Local
1845 TR
0 ]
1084 1.761 o m b ]
1,028 L1 ] 367 47 ]
4611 4411
15,240 [®IT] 14 [] [ 110 i) fi] 147 [ T4
LR .39
16,058 13,33 0 449 8551
13 0 a 15 2%
2700 1,700 o [}
J9674 16,036 [] [] [] AI6% L] [ LT - 1H) [] [%17]
» ¥
R L1 75 [} 195 155
3 1,734 @ 952 1015
112 112 0 o
[ER) T [P 7] [ ] [EH i (2 S W} L [] 23
146 146 i} 0 0
57 193 0 147 147
[} ] o [} ]
713 146 FiX] o [] 0 147 147 ] []
0 0 0 0 o
] o 0 o L]
o [} a 0
1 1] [ 1] [ [i] [} B ] 8 [] [1]
L] %] o 195 398
1] [} L] ? @
o ] 0 0 [}
L £11 (1] [1] [] [] E1L] ] BELY [] [] i
o 0 o o 0 i o
61043 23947 45410 0] 1] L9 i 15010 431 YETY (1 5549
T Jeha Staurulakin, Iné.
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Plast Date: 123171997 ITS TELECOMMUNICATIONS SYSTEMS, INC. Form 2
Espesse Date: 12 Mo. Ending 1273171997 Stuﬂ}' N, 210331-97-1
EABRT 36
lateritate  Interstate  Inderstale  Interitate
loterLATA  InterlATA latralLATA IniralATA Total
Ln  Acct Description Allocation Menagt Pl Menage PL Intersiate
T J100 Depreciation Reserve Lisg TN LT 12,07 [ ] B LLEA
IT 3100 Fes- Prop "e'd for Future Use Lis o L 0 ] o ?
I 300 Res- Capital leased Lis ] L] o 0 0 8
19 M09 Res- Leasehold Improvements L L “ 0 ] L 8
30 3500 Hes - atasgible Lia a ] o o [} 0
3 3600 Res - Plamt Acquisitoa Ad) L o 1] o [+ ] [
n Total Reserves L3l TATLUH [P | AT [] [] [BLLEAL
11 4040 Custemer Deposits Lis ELILS 15,647 1an L] ] 74T
H 4100 Cerreat Deferred Op Tazes Liow a [ ] [ ] ] 0
35 4310 Other Loag Term Lisbilitien Ln a [} L] [] o 0
36 4348 Noo-Curreat Def Oper Tazes Lifs 507248 157541 11354 L L] 169295
37 400 Ouber Deferred Credin Atheg 4 0 -] ] ] [] 0
38 4370 Otk Juris Lisk & Def Credits Al 41 o L L] o o o
» Net lavestment TR PR R % & U ) T XL i B 18 ) L] T I AT
4 Total 2001 Leas 2690 L e AT JELTw LT (] T IO
il Total 2000 Less Asoclated Res  titmdatmsiatie, S0 EG  TAL0E  1170H ] T T3
be 1b

YR B AR g e "W B R | SRR P VIR ST ULE - PO LT e 8 SRR ek AR

John Traurnfosis, Ine




Plant Date: 12311997 ITS TELECOMMUNICATIONS SYSTEMS, INC. Form 3
Erpease Date: 12 Mo, Ending 123171597 Study No.:210331-97-1
EART 36
Imteraiate  lnterstaie laterutaie Interatate
Taotal InterLATA IsterLATA IntralATA latralATA Totsl
Lo Acel Description Allocation Campany Mewnage r. Mesuage L Intersiate
—tatral Oifice Switching - Accidall
41 2210 Cail-Taplem Swikching Al 3 ] ] ] 0
d) 1110 Catd- Logsl Seitching Al 1 &22330 (NERAL] [} N[ FEL ]
a4 IO Cat 5 - Equal Acoem Al 1) ] a L] s
45 Total 2210 Ll 1AIIIN  LIEIEED [1] ] L]
| rairal OfTice Operator Svalems - Acct 2220
1120 Cat | - Operator Sysiems
45 Intereept Boards A 14 ] o 0 ]
& Information Boards Alier 47 (] 0 ] o
Ll Service Obaerving Boarda Al 47 ] ] o o
49 Other Boards At | o o ] [
50 Total 1120 Las ] (] ] ]
-tniral Office Tramminion - Acct 1230
$1 1130 Catd.ll - Wdbd Exch La Cir AR s 0 ] o o
S1 1130 Cat4.111- Exch Trunk EAS Allsw 1 39454 0
£ 2230 Catd.122- Exch Trunk Tall At b o ] 0 o
54 2130 Card.123- Exch Truak Spi Afiag 7 4544 45 o 54
55 1130 Cardl) - Exch La Circuit Al 1,722.386 417,533 7313 o L] 16945
£6 2230 Cardll - IX Cet - Oitver Co Allag ¥ L] o 0 L} o [}
£7 1230 Cat4.21 - IX Cet-Wdbd Al 19 104,765 ] 53, [ o £3,181
58 2230 Catd1d - IX Cet- Other Al 11 4TH517 140,695 9.500 0 0 158,59%
5% 1130 Caidd - Hest Remote Ao 12 0 [ ] 0
[5] Totsl 2230 LAt TATO LT LLT b ) 1H315 [] [] [5 LT

e h T R e R T Ll P e R W L TF S T T F TR T R T LR e e T

John Stawrulakly, (ec




Pieat Date: 120011997 ITS TELECOMMUNICATIONS SYSTEMS, INC. Form 4
Expense Date: 12 Mo Ending 1273171997 Study No.:210331-97-1
EART 3
Interstate  Interstate  Interstate  [mferstate
Total InterLATA  InterLATA  IntralATA  [arralATA Total

La Agct Description Allocation Company Mewaze P Meage P Interstate
[nfarmatian Drigination/ Termigation - At 210

&1 2350 Cail - Pub Tei | Less Colalen) Al i 25248 &3 1] §312

61 2351 Carl - Peo Tel (Coinless ) Afisa 11 L] o ] 0

63 1M1 Catl - Other Terminal Equip Al 18 14,530 6,145 0 6145

[ Total Category | Ty 43,425 11457 o 157

[ Cat 2 - Contomer Premise Al |8 L @

[ Total 2310 Lk LLF b [P XLy I b Ly
Cable and Wire Facilities - Acci 2410

&7 2410 Catl - Exch Lo OWF Al (7 556515  1J1).85% 23428 @ 1.347.184

&8 2410 Catl] - Exch Trk OWF - EAS A 45,259 0

&9 2410 Cat 11 - Exch Trk OWF - Tall Al [} ] o 0

T 410 ClILI-l-uITrt(‘WI45pl Ay T [] [ o

T1 2418 Cut 14 - Exch Trk CWF - Wh Al 18 121,268 ] 0976 1] 0,976

71 2410 Cutd-IX CEAWF A i 00,484 60,034 IET3 o 63,909

73 2410 Catd - llost /! Remote CEWF Al 13 ] [ ] L] ']

e Tetal 2410 %1 DNEIIT 1R BEATT ] [ATIRY

R P T ersa L T Sy T T WNE B B S EE FRTE R T L ot  LRT E T

Jeha Stauruiskin, Isec




Plant Date: 123171997 ITS TELECOMMUNICATIONS SYSTEMS, INC. Form §
Expense Dasr: 12 Ma. Ending 123111997 Study No.:210331-97-1
EART 16
laterstaic  Imterstate Interatare Imterstate
Total InterLATA laterlATA latralATA IstrslLATA Tatal

La Acct Drscriotion Allacation Company Menage ML Slennage ML Imseratate

7% 1110 Geners Support Facilities u a [} o ] o 0

76 2110 COE - Switching L ] [] -] b

71 1110 0L - Operator Systems [t ] ] o o

78 I8 COE - Tramimision Le L] ] ] ] L] [

™ U0 Information Orig /Term L ] o o 0

80 2410 Cable & Wire Facilithra Ly 0 [} [] 0 o ')

8l Total 2681 LS80 ] T ] L] ] ) (]
Langible Assets - Leaschold Imorovements - Acct 2689

A1 2118 Geseral Swpport Facilithes 1 o o ] 0 0 [}

53 2210 COE - Switching Le ] [ [ 0

B4 120 COE - Operator Systems L3 ] ] '] o

25 123 COE - Tramminion (1 ] ] L] ] ] o

85 2310 [nfermatian Orig /Term i ] 3 o 0

§7 2410 Cable & Wire Facilities Ly ] 0 o 0 0 0

1] Toml 2682 LAl [] [] [] [] [] []
Qeferred Malag & Retirements Acet 1430

59 2110 General Sepport Facilitie ] a 0 [} o ] 0
$0 1210 COE - Switchlag La [ 0 [ 8
¥ 110 COE - Operator Systems Ls ] o ] 0

%1 113 COE - Tramminioa Le o o o o [} 0

#3 1IN0 Iaformation Orig Term L ] o ] [

T4 2410 Cable & Wire Facilities L¥ 0 [} a a ] o

s Total 1438 Lssd [] [1] [1] [] [] [}

Joha Staurulabiy, Ing.
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Flant Date: 12311997 ITS TELECOMMUNICATIONS SYSTEMS, INC. Farm 9
Expense Date: 11 Mo. Ending 1273171997 Study No.:210331-97-1
EART 36
Iateratate  Intervinte  [mterstate  laterstale
Total InterLATA  [nterLATA [atralATA IntralATA Tetal
La  Acer Description Allocation Company Menage rL Mevage PL ! Imteratste
683) Commercial Oprrations

Catl - Lecal Bosinen Office

End Use service order procening
152 P esubacription RS 4632 4622 4622
19 D rectary Advertiag Al 37 u 0
154 Al other Afie 29 10,638 1,761 14 o ] 11718
155 End Lner payment & collection Al 31 B LN b ] 16,036 ] ] ] 16,036
1% End Uper billing inguiry A B 4517 n? 1,734 [} o 2,051
157 1XC service order processing Adte 13 ™ 146 113 0 8 09
153 1XC payment and collection Al 33 o o @ o 0 ]
159 IXC billing inguiry Aba M s &5 o ] L] s
il Coin colléction aad sdmia Allog 13 0 L] ] 8
1el Totsl Category | [REERT] [T 217 1M1 L] [] pL1 i

Call - Revenue Arcogating
T3 Menage Procesing Al 1 95,000 16,499 L] 16,499
163 OB&C - Mensge Telephone Al 0,983 1212 L 1212
2] OB&C-TWX Alies 11 35113 100 [ [ 0 11,838
163 OBAC - Local & Directory At 30 .16 o
166 OBAC - Private Line Alon 1Y 1] 0 o [
167 Currher Accen Billing An 44 36447 18113 L] TER
168 Sabscriber Line Charge Alios 19 15% 1,59 0 1584
169 Tetal Category 2 Lind-tel 1813373 49568 o ] a 49568
178 Sabtetal Categories | &2 Lid! (e el TISLS pEC] [i] [} TG

Joba Sexurelakis, Inc,
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1. Piant in Service
2. Plant Under Caastruction
3. Net Investment
4. Rate of Return

5. Return
6. AFUDC
7. Net Return

8. Fixed Charges
9, Investment Tax Credit

10. Other FIT Adjustments

11. Sabject to FIT

12. Federal Income Tax @ 51.515151%
13, Other SIT Adjustments

14. Subject to SIT

15. State Income Tax @ 5.52010%

16. Return + FIT + SIT

17. Expenses and Taxes

18. Subtotal

19. Gross Receipts Tax @ 0.000000%

20. Subtotal

21. Psc Fee (@ 0.000000%

21, Total Revenue Requirement

T 0P INTRAFL TR I e il

ITS TELECOMMUN]C#T..SYSTEMS. INC.
SUMMARY DEVELOPMENT OF INTRASTATE INTRALATA PART 36 REVENUE REQUIREMENT
FOR YEAR ENDING DECEMBER 31, 1997

Source

Part 36, Form I, Ln 1%
Part 36, Form i, Ln 17
Part 36, Form 1, Le 39
FCC Authorized

{Line 3z 4)
Part 36, Form 11, La 192
{Lines 5-6)

Part 36, Form 11, La 199
Part 36, Farm 11, Lo 191

Part 36, Form 11, La 195
{Lines 7-8-9-10)

Part 36, Form 11, Ln 198
(Lines 11+12-13)

fLines 7-9+12+15)
Part 36, Form 11, Ln 208

{Lines 16+17)

(Line 18+19)

(Lines16+17+19+21)

INTERSTATE
MESSAGE

1,861,966
3259

1,052,600
0.1125000
118,419

S62

117,857

41,684
1,535

0
73,638
37,935
0
111,573
6,494
159,751
714,625
B84.376

0

884,376

884,176

INTERSTATE
SEECIAL

533,761
934
179418
01125000
31,435
161
3274

11,877
727

0
18,670
9,618

0
18,288
1,646
41,811
116,051
157,862

1]

157,862

157 862

TOTAL
COMPANY

11,693,003
910,670
6305.214

3528

161,909
15,920

3,186,527

John Staurulakis, Inc.




1. Plant in Service
2. Plant Under Construction
3. Net Investment
4. Rate of Return

5. Return
6. AFUDC
7. Net Return

8. Fixed Charges
9. Investment Tax Credit

10, Other FIT Adjustments

11. Subject ta FIT

12. Federal Income Tax @) 51.515151%
13, Other SIT Adjustments

14. Subject to SIT

15. State Income Tax @ 5.82010%

16. Return + FIT + SIT

17. Expenses and Taxes

18. Subtotal

19. Gross Receipts Tax @ 0.000000%

10. Subtotal

21. Psc Fee @ 0.000000%

22. Total Revenue Requirement
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ITS TELECGMMUNI'L'&T..SYSTEMS. INC.
SUMMARY DEVELOPMENT OF INTRASTATE INTERLATA PART 36 REVENUE REQUIREMENT
FOR YEAR ENDING DECEMBER 11, 1997

Source

Part 36, Form |, La 15
Part M6, Form |, La 17
Part 36, Form 2, Ln 39
FCC Authorized

(Line 3 x 4)

Part 36, Form 11, Ln 192
(Lines 5 - 6)

Part 36, Form 11, Ln 199
Part 36, Form 11, La 191

Part 36, Form 11, La 195
Lines 7-8-9-10)

Part 36, Form 11, La 198
{Lines 11+12-13)

(Lines 7-9+11+15)
Part 36, Form 11, Ln 208

{(Lines 16+1T)

(Line 18+19)

(Lines16+17+19+21)

INTERSTATE
MESSACGE

1322249
2514
709,508
2.1125000
79,853
399
79,454

19,602
1,800

o

48,052
24,754

4,237
106,645
347,875
454,520

0
454,520

1]

454,520

INTERSTATE
SPECIAL

215253
I
117,807
0.1125000

13,253
68
13,188

5,008
37

0
7,870
4,054

0

11,924

94
17,626
48,958

66,584

66,584

TOTAL
COMPANY

11,693,003
20,465
6,305,214

3.528

261,909
15,920

3,186,527

John Staurulat+=_ Inc.




Plant Date: 113171597 ITS TELECOMMUNICATIONS SYSTEMS, INC. 980000A-5P REQUEST 3 Iaput |
Expense Date: 11 Ma, Ending 127171997 Study Mo.:210331-97-1
PLANT SUMMARY
Acet Description Investment Reverve Accl Description iavestment Rrsers e
111 Land 105825 120 Material & Supplics '
Genersl Sepport 1569217 RIS 1402 Clasa B RTB Steck ]
Lasd & Geseral Sappart Toal ITIH TATSEEY T 1410 Other Noacurrest Auei (]
21 Anslog Electromic Switching ] [ 1438 Defersed Maint & Retire )
1211 Digital Electronic Switching 1622330 807,250 1439 Deferred Non-Capital Eq Accens [
1115 Electro-Mechsaical Swiiching o a 1500 Onher Jurisdictional Assets []
COE - $witching Towl 1218 1AW W30 1002 Prop Held For Future Use [
2130 COE - Operstor Systems el 108 ] L} 1003 Flant Usder Comstructios 20,448
1131 Radio System T ¥ 1008 Plant Acqeisition Adjusiment [
1131 Cirewit Equipment 1410666 1,225,608 Depreciation Reserve Total 3100 453,000
COE - Transminion “Towml 1000 TATO66E 1138408
! Statioa Apparates T8 3100 Res- Prop Held for Fut Use )
2321 Cestemer Premise Wicing L] 0 3410 Res - Capital benses o
1M1 Large Private Brasch Exchanges ] ] M1 Rei- Lesschold Improvmests [}
1351 Public Telephone Terminal Eq. pment 15,240 11308 3500 Wes - lntangible [
1361 Other Terminal Equipment 4,580 17,742 300 Bes - Plant Acg Adj [
Information Origizaticn / Termination Tetal 2310 A LYy 4040 Customer Deposits 0
1L Poles KL TEERE™ 4100 Currest Def Oper Tazes o
2421 Aerisl Cable (] (] 4310 Otber Loag Term Lisbilities 0
1411 Underground Ceble am a3 814 4340 Non-Curreal Del Oper Taves £07,240
2413 Buried Cable 5566511 2490800 4360 Oiber Deferred Credit ]
2414 Submarine Cable o 0 4370 Oun Juris Lish & Def Credin [
3435 Derp Sea Cable ] [
2426 Intrabuilding Network Cable [] 0 Net win CWC 5754198
2431 Acrisl Wire [ 0
2441 Conduit Systems 142529 18,729) CWC Cash Working Capital 551,016
Cable & Wire Facilities Teul W LTI LIWURT
2641 Capital Leases | Nt with CWC FETIHT]
2657 Leaschold Improvements o
Amortizable Tangibles Tolal T650 ]
26590 Intangibles i}
Plast Is Service TeulIWT  IT8FWY

S ) P e e T P R L EDRA AL AN R P e ol DT L T R L

John Staurulakiz, Inc.




Plant Date: 123171597 ITS TELECOMMUNICATIONS SYSTEMS, INC. 580000A-5 REQUEST 3 lagui §
Expesse Datr: 12 Mo. Eading 12311997 Study No.:210331-97-1
EAFENSE SUMMARY
Fer
Actount Deucription Study

6110 Network Support [}
6120 General Support .716
6110 Ceatral DiMice Switching Equip - Eq Accens Coav [ ]
&218 Ceatral DMice Swuching Equipment - All Diber A
e Operator Syviems L]
6130 Central OMice Tranaminlon 7%
&30 Iafa Orig/Term - Castomer Premise 1
édla lafs Orig/Term - Onber 4,193
6410 Cable and Wire Facilithes 19,046

Total Plant Specific 433,737
6510 Other Property, Plast & Equipment ]
530 SNetwork Operations 31,141
6540 Access Expense o
541 Depreciation Tas 0Ny
L% Dep Exp - i perty Hedd For Future Use 0
6563 Amortization - Tangible ]
6564 Amortization - Intangible o
6565 Amortization - Acquinition [
[3] Deprrcaton & Amertiation Ty

Total Flant Mo -speafic Operstions 1.046.50
6610 Mark-ting 1%
620 Services 380 a0

Total Customer Operations W
6710 Executive and Plaoning 640 634
6720 General and Administrative 625050

Total Corporsie Operations 127468
7240 Ad Valorem 112930
370 Special Charges 1L.51%

Total Operating Eipenses & Tarn LR

John Stawrslakis, Isc
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Plaal Date: 1273071997 ITS TELECOMMUNICATIONS SYSTEMS, INC. 980000A-SP REQUEST 3 Imput 4
Expense Date: 12 Mo. Esding 12011997 Study No.:210331-37-1
i
Primary Flant
Account Description 2681 b 3. 4100 4340 501 5240 1438
H Land ] 0 8 8
Geeneral Suppon 0 ] 0 ¥1.004 N7l ] 0
210 COE - Sw=itching 0 L] ] 0,006 L3519 @ []
220 COE - Operator Syviemi L o o -] o ] o
i1 COE - Transmission o a o 105,995 194040 a '
310 Information Origination / Termination ] [ ] 1841 4551 [ ]
410 Cable & Wire Facilities 1] 1] a 60 Yyt e ] [ ]
Total [] ] [] wWrIm T ] 0

T A PR g A T Pl e | ERER AT 0 TR 0 e P i | PR KT T LI BT GNP LTTT] John Stawrulakiy, Ine.
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L T

sERE

EX 2k

B2

Plant Dates 123071597 ITS TELECOMMUNICATIONS SYSTEMS, INC. 980000A-5P REQUEST 3 Input &
Expense Date: 12 Ma. Endieg 123171997 Study No.:210331-17-1
Imterstate Interstate  Imterstale  laterstate  Intrastate Istrastate  latrestate  Imtrastaie
Tatsl ImterLATA  InterlATA  latral ATA  Istral ATA  laterLATA  InterLATA  IntralATA  (nirslATA
. Company Sesage ML Menage PL Mensgre PL Memage rL Latil
Ead User Service Order Procening
Local 7555 7555
Directary [} 0
Mevage Tel 1054 1780 [} 10 ) |
Private Line 1028 514 0 37 147 o
Presubseription 4612 4512
Total 15368 [WET] T4 [] ] 130 ] 73 [Ty ] TaE
Erd User Paymesi snd Collection
Local | S 7 ) L &, 1
Meaage Tel 6.3% 13,338 [ 440 LT
Private Line 1318 o [] L] 119
Subscriber Lime Charge 1700 1700 ] [
Total A 16,036 [ ] [ 4369 1] EET] 19 ] (BT
End User Billing laguiry
Local b L,
Meswage Tel sas 195 o 195 195
Private Line LT 1,734 [ 952 1025
Subscriber Lins Charpr n 12 [ [
Total FEL{} nr [P 1] [] ] [E2] 23] = X [ 2]
IXC Service Ovder Procening
Switched Accen 144 146 [ ] [
Private Line 7 3 ] 147 147
Billing asd Cellection ] L] L] ° [ ]
Total 733 146 Fi 1) [] [] [] 147 [] 147 [1] a
IXC Payment and Collection
Swilched Access L[] [] ] L] ]
Private Line o o ] o [ ]
Billing and Collrction ] ] 0 [
Toral L LB L] 1L [ [] ] [] [ [] ]
IXC Billing Inquiry
Switched Arcens Bas (1] L] 395 s
Private Lias a a 0 o [}
Rilting and Collection 0 0 [ 0 0
Total ~hi% 4] [ ] ] W 1] LEE [] [] []
Coin Collection sad Administration
Joint P.5. o ] L] 1] [ 1] 1]
Tatal Category 1 T T piLt} | ] U L8 ke T30T LR 1T TEIT ] [ELri

Joba Staurslakis, Inc.
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Plant Date: 123171997 ITS TELECOMMUNICATIONS SYSTEMS, INC. 980000A-SP REQUEST 3 lapes 7
Expense Date: 12 Mo, Eading 1273171997 Study No.:210331-97-1
Interstate  Imtersiate Intersiate  Inberszate  letrastste  Ietrastsie  Inirastsie  [ncrasiste
Totsl InterLATA  InterLATA  IotralATA  lsiralATA  laterlATA  loterlATA  [atralATA  (2ralATA
Company Mesage ML Memage FL Meovage FL Measage Pl EAS Local
1 Account 1500 - Oiber Jurisdictional Assets o L] L] o @ L L o L] [} 0
1 Account 4360 - Dther Deferred Credits 1] [} o -] ] o o '] '] ] [}
3 Arcount 4370 - Other Jor Liab & Dol Credit o ] L] -] ] ] '] a ] [ o
4 Actount 6540 - Accen Expease ] o ] @ o [ o a a a ]
5 Outside Dperator Service 44 85T o o ] 44857 o [
& Subscrber Line Charge 1.5% 15% [ ] [
7 Tele.sm. Relay Service (TRS) el 4l o L] [ o
8 Account 6720 - Direct Assignmeaty v 8191 [} ['] [ a 1] 0 [} ('] ']
9 Accoent 6720 - Direct EAS o o
18 Accouwnt 7240 Direct - Ad Valorem Tares 193 1,934 L] o 0 ] 0 [ ] ] ¢ ']
11 IX Circalt For Otber Company L o 0 a L

AT 3 PR g e W P B L WS TR 0 a0 e P T S T R L

Jobn Staurulakis, Inc.




- e R =

T S

13

15
16
17
19

|

Flast Date: 123171997
Espense Date: 12 Mo. Eading 12730171797

Loops
Circuits

Circuit Miles
Wideband Characls

Billed Messages

Oiher Units
Information Lalta
Private Line Actouats
TWX Connections
TWX Minwtes of Lise
Forviga Directory Coni
Marketing Billing

Actount TI10 - Amort of lav Tax Credit
Account TH0 - AFUDC
Account 7500 - Flzed Charges

Account T540 - Iaterest on Customer Depondts

FIT Adjustment - Addbacka
FIT Adjustment - Deducts
SIT Adjustment - Addbacks
SIT Adjustment - Deduets
TRA - 86 Amortization

ITS TELECOMMUNICATIONS SYSTEMS, INC. 950000A-5F REQUEST 3 input 8
Study No.:210331-97-1
MISCELLANEOUS DATA
laterstate  laterstate Istrastate  Iatrastate
Total InterLATA  Istral ATA IaterlATA Intral ATA Lecal Total
Company Menage PL PL PL PL PL P

3.3 J361 [ 11 [] -4 126 1 [ ]

a0 187 [ ] 13 54 ] 183

14114 2355 204 .00 163.41 1.04%.60 0.00 125115

124,073 L] 6l 387 -] 61686 ] o 124,073

Interstale  Interstste Interatate Interstate  latrastate  Intrastate Intrastate lntraseate
Totsl laterLATA InterLATA Intral ATA latral ATA  InterlATA  InterlATA  lotralATA  Isetrsl ATA
Company Measage PL Mesuaage P Minsage ML Message PL Lacal
127391 11312 [ 1% 5 [FNTH] ] ]
[ ] 1] L] -] 0 [} ]
] [ ] a ° a
& L] ] [} ] [
I3 11038 o o o 5519 ] 5519 -] 0 1,037
a ] [ [ a 0 ] L] '] ] []
748 -] [] 0 TS ]

195026 75068 o [ ] ] 14595 L] a1443 (] ] 4151

Total
Company

261,99

ww & o

T i f P e S T P e LV AL f TR e T el - ] e B T g F 0N R R 0RO

Joke Stawrolakiy, Ine
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Plant Date: 123171997 ITS TELECOMMUNICATIONS SYSTEMS, INC. 980000A-5F REQUEST 3 Form §
Expeasc Datez 12 Mo. Endiag 12311997 Study No.:210331-97-1
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ITS Telecommunications Systems Inc.
Summary of 1997 Subscriber Line Usage ( SLU ) Minutes of Use

Jurisdiction 1897 Mou  SLU Factor
Interstate 10,532,453 24.3266%
Intrastate Interiata 5197020 12.0035%
Intrastate Intralata 7317372  16.9008%
Local 20,249,203 48.7602%

Total 43,796,057 100.0000%




National Exchange Camier Association, Inc.
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Universal Service Fund
. 1958 Data Collection Form (For 1898 Payments)

SA Code: 21033 SA Name: TS Telecommunications Systems, Inc. Region:
Data Latest View Data Cilsr Data
Line  Description 1096 Amount Line 1997 Amount Source

== - == S —— e ———— - =—— = —

(283) Reserved No Entry Required

(280) Reserved No Enitry Required

(295) Reserved No Entry Required

(300) Reserved No Enitry Required

(305) Reterved Mo Entry Required

(310) Accl 4340 (2210) - Net

Noncurrent Deferred Operating

Income Taxes - Central Office

Switching Equipment 75655 {310} 74,308 Calculated
(315) Acct. 4340 (2220) - Net

Noncurrent Deferred Operating

Income Taxes - Operalor

. System Equipment 0 (315 0 Caleulated

(220} Acct. 4340 (2230 - Net

MNancurrent Deferred Operaling

Income Taxes - Central Office f

Transmission Equipment 100,202 (320) 124 9658 Calculated
(325) Accl 4340 (2210 - 2230) - Net

Noncurrent Deferred Operating

Income Taxes - Central Office

Equipment

{Sum of Lines 310 through 320} 175,857 {325) 185276 Calculated Total
(330} Acct 4340 (2410) - Net

Noncurrent Defermed Operating

Income Taxes - Cable and

Wire Facilities 250.243 {330 303,453 Calculated

John Staurulskin, Inc.




National Exchange Carrier Association, Inc.

Hiilak g Pl P o g B L A | e

Universal Service Fund
. 1698 Data Coflection Form (For 1999 Payments)
SA Code 21030 SA Name: ITS Telecommunications Systems, Inc Region:
Data Latest View Data Ene Datn
Line  Description 1996 Amount Ling 1897 Amount Source
= - = _— - = ——= —— == -

Plant Specific Operations Expense
(335) Acct. 6110 - Network Support

Expense Total ] (335) 0 General Ledgoer
{340) Acct 8110 - Benefits Portion

of Network Suppon Expense 0 {340y 0 General Ledger
(345) Acct 6110 - Rents Portion of

Network Suppon Expense 1] (345) 0 General Ledges
{350} Acct, 6120 - General Suppon

Expense - Total 116,154 (350) 57,716 Trial Balance
(355) Accl, 8120 - Benefits Portion

of General Support Expensa 49 {355) 304 Trial Balance
(360) Acct. G120 - Renis Portion of

. General Suppont Expenso 4] {(360) N Genaral Ledger

(365) Acct 6210 - Contral Office

Swilching Expense - Total 85472 (365) TO.426 Trial Blance
(370) Acct. 6210 - Benefits Portion

of Central Office Switching

Expense 11,182 (370) 8,725 Trial Balance
(375) Acct. G210 - Hents Porlion of

Central Office Swilching

Expense (] (315 0 Genaeral Ledger
(380) Acct 6220 - Opuerator Syslem

Expense - Tolal 1] (380} 0 General Ledger
{385) Acct 6220 - Bonefils Portion

Operalor System Expanse o {3k35) 0 General Ledger
(390) Acct 6220 - Rents Porion of

Operator System Exponso 1] {350) 0 Grneral Ledger
{395} Accl 6230 - Central Office

Exponse - Transmission

Equipment - Total 57897 (395) §7.356 General Ledger

Jahn Staurwiakis, Ine



. 5A Code 21031

Universal Service Fund

National Exchange Carrier Association, Inc.
1988 Data Collection Form (For 1999 Payments)

{4309 Accl G410 - Cable and Wire
. Faciliies Expense - Tolal
{435) Azcl. 6410 - Benefits Portion
Cable and Wire Facilities
Expenso

{440} Acct 6410 - Rents Portion of
Cable and Wire Facilities
Expense

{445) Total Plant Specific Expense
(Sum of Lines 335 + 350 + 385
* 380 + 395 + 415 + 430)

Plant Mon Specific Expense

(450) Acct G530 - Network Operations
Exzpense - Tolal
(#55) Acct 6530 - Benefits Portion

of Network Operations Expense

VI R Y G e Pl e
ey e o

202,122

23.706

5,685

471,645

251,164

42357

{430)

(A35)

(440)

(445)

(450

[453)

SA Name: TS Telecommunications Systems, inc. Region:
Data Lates! View Data Enter Data
Ling Description 1996 Amount Line 1967 Amount Source
= == = = e— = = - — —
(400) Acct. 6230 - Benefits Portion
of Central Office Expense -
Transmission Equipment 3293 (400) 3,888 Trial Balance
(405) Acct. 6230 - Rents Portion of
Central Office Expense -
Transmission Equipment 0 (405) 0 General Ledger
(410) Acct 6210 - 6230 Cenlral
Office Expense Total
{Sum of Lines 365 + 380 + 395) 153,369 (410) 136,762 Calculaled Total
{415) Ressrved No Entry Required
{420) Reserved No Enlry Required
(425) Reserved No Enlty Required

183,046 Trial Balance

22,391 Tnal Balance

0 Tnal Batance

247,544 Coalcdated Total

301,141 Trial Balance

37548 Trial Balance

John Staurulakis, Ine.




. SA Code: 210331

1968 Data Collection Form (For 1999 Payments)

VAR ow PN T P P e PO P

SA Name: ITS Telecommunicatiors Systems, Inc Reglon:
Data Lates! View Data Lnter Data
Line Description 1896 Amount Line 16897 Amount Source
= fm—= —_— = — — == IS

(460) Resarved No Entry Required
(470) Reserved No Entry Required
(480) Reserved No Eniry Required
{485) Resanved No Entry Required
{500) Reserved No Entty Required
(505) Heserved No Entry Required
Depreciation & Amorl. Expenses
(510) Acct. 6560 (2210) - Depreciation

and Amoriization Expense -

Central Office Switching Equip 114,086 (510) 135,139 Trial Balanca
(515) Acct. G560 (2220) - Depreciation

and Amorlization Expense -

Operator System Equipment 1] (515) 0 General Ledger
{520) Acct 6560 (2230) - Depreciation

and Amaortization Expense -

Ceniral Office Transmission

Equipment 181,307 {520 184,040 Tral! Batance
(525) Acct 6560 (2210 - 2230 -

Depreciation and Amortization

Central Office Equipment

(Sum of Lines 510 thru 520) 205,393 (525) 329179 Calculnied Total
(530) Acct. 6580 (2410) - Depreciation

and Amaortization Expense -

Caoble and Wire Facilities 313,290 {530) 323418 Trai Balance
Corporate Opaorating Exponses
1535) Acct. 6710 - Executive and

Planning Expense - Tolal 713,208 {535) B40.634 Trial Balance
(540) Acct 6710 - Benefits Portion

Executive and Planning Expense 133,857 {540) 116,556 Trial Balance

John Staurulakiy, Ing,

rr




HNational Exchange Carrier Association, Inc.
Universal Service Fund
1998 Data Collection Form (For 1009 Payments)

. SA Code: 210331 SA Name: ITS Telecommunications Systems, inc Region:
Data Latest View Data Enter Data
Line Description 1896 Amount Line 1997 Amount Source

= S— — — —_— = . = il =5 — —
(550} Accl. 6720 - General

Administrative Expense - Total 621,635 (550) 625,050 Trial Balance
(555) Acct 6720 - Banefits Portion -

General Administrative Expense 54878 (555) 61,628 Tnal Batance
(565) Total Corporate Operations Ex-

pense (Sum of Lines 535 + 550) 1,334,743 {565) 1,274,684 Calculaled Total
Cther Expenses and Revenues
{60) Benefits Porticn of All

Operating Expenses - Total 300,647 (600) 315,802 Trial Balance
(610} Rents Portion of All Operating

Expenses - Total 5685 (810} 0 Trial Balance
(G20) Reserved No Enltry Required

. (330) Reserved No Erlry Required

Taxes
(650) Acci. 7200 - Operating Taxes 176,850 (650) 327942 Trial Balance
{655) Reserved No Entry Required
v. PART 36 - COST STUDY DATA

(7040) Cost Study Average Cable and
Wire Facilities Acct 2410 5871536 (700) 50835127 Cost Study

(7o Cost Study Average Cable and
Wire Facilsties Cat 1 - Total

Exchange Line CAWF Exciuding
Wide Band 5,495 554 (710) 5,565,156 Cosl Sludy
WA PR L et F ) N A il ey Jﬂil ﬁt-urul-kii. tl'l{,




@

Data

National Exchange Carrier Assocation, Inc

Universal Service Fund

1998 Data Coliection Form (For 1999 Paymenis)

21033

Line  Descriplion

—_——
AMORTIZABLE TANGIBLE ASSETS

V.

(800)

(803)

{810)

(815)

® .

(830)

Data Line

(Refer 1o instructions prioe
lo compleling this section.)

Accl. 2680 - Amortizable
Tangible Assets

Accl. 2680 (2230, - Amortizable
Tangible Assets - Central
Office Transmission Equipment

Acct. 2680 (2230) - Amortizable
Tangible Assets - Central
Office Transmission Equipment
Allocated o Category 4,13

Accl 2680 (2410) - Amortizable
Tangible Assels - Cable and
Wire Faciliies

Accl. 2680 (2410) - Amortizable
Tangible Assels - Cable and
Wire Facifies Allocated 1o
Category 1

Acct B560 (26880) - Depreciation
and Amortization Expenses -

Amorizable Tangible Assets

COMMENTS / SIGNIFICANT CHANGE EXPLANATION

CommentsExplanation

1998 Amour!
= = = =

Data
Ling

SA Name: TS Telecommunications Systemns, Inc

Enter
1847 Amount

Region:

Dala

Rl R LT TR T PR LL_ 2 ]

(B0S)

(810)

{B815)

(820}

(830)

{=]

General Ledger

General Ledger

General Ledger

General Ledger

General Ledger

General Ledger

John Staurulskis, Ine.




. SA Code:

I EXCHANGE CARRIER/DATA IDENTIFICATION

National Exchange Carrier Association. Inc.
Universal Service Fund
1998 Data Collection Form (For 1999 Payments)

21031 SA Name: TS Telecommunications Syslems, Inc Region:

(010 Study Area Code @10y 21030
(o2m Contact Name (020)  Miki Minni
(030) Contact Mame Telephone Number (030)  {301) 459-7500
(00) USF Dala Collection Period (040) 981
Data Latest View Dala Enter Data
Line  Descriplion 1696 Amount Lina 1897 Amount Source
—m e o as——ey e = = = = = -
I WORKING LOOPS
(060) Total Loops
(Cat 1.1, 1.2 and 1.3) 1429 {060} 3635 Leop
Woatksheet
(070) Category 1.3 Loops
(Excluding Cat 1.3 TWX Loops) 1259 {07 3462 Loop
Workshoot
Reserved No Entry Required

o (G80)

1.

(160)
{170y
(190)
(185)

{200)
(205)

(210)

&

INVESTMENT, EXPENSE AND TAXES

NET PLANT INVESTMENT

Accl, 2001 -
Telephone Planl in Service

Acct 1220 -
Material and Supplies

Acct 3100 -
Accumuinted Depreciation

Acct. 3400 - Accumulated
Amortization Tangible

Heserved
Heserved

Accl. 4340 - Net Noncurmeni De-
ferred Operating Income Taxes

Nt Plant Invesiment
{Sum of Lines 160 + 170 minus
Lines 160 through 2109

VIV PR NS D W W . e

11,752,786 (160)

21,205 {170}

5131047 (180)

1] (1835)
Ne Entiy Required

No Entry Required

430,340 (210)

6,212,604 (220

11,633.216 Tnal Balance

ATZ 10 Trnal Batance

5771009 Tnal Balance

0 Goneral Ledger

584140 Trial Balance

5648177 Calculated Tolal

John Stawrulakis, Inc.




National Exchange Carmier Association, Inc,
Universal Service Fund
1998 Data Coilection Form (For 1999 Paymenis)

. SA Code: 21031 SA Mame: ITS Telecommunications Systems, Inc. Regon:
Dala Lates! View Data Enter Data
Line Descriplion 1886 Amount Line 1987 Amount Source
== = = = =i —_—

Selected Plant Accounts
(230) Acct 2210 - Central

Office Switching Equipment 1,778,204 (230) 1,466,395 Tral Balance
(235) Acct 2220 -

Operator Sysiem Equipment 1] (235) 0 General Ledger
(240) Acct. 2230 - Central

Office Transmission Equipment 2,355228 (240) 2,486,104 Trial Balance
{245) Total Central Office Equipment

{Sum of Lines 230 thru 240) 4,133,482 (245) 3,832,495 Calculated Total
(250) Circuit Equipment Category 4.13 1,840,695 {250 1,762,457 Cos! Study
{255) Acct 2410 Cable

and Wire Facilities Total 5.881.823 {255) 5,988 330 Tnal Balance

. (260) Acct 3100 (2210) - Accumulated

Depreciation Cenlral Office

Swilching Equipment 752,768 {260) 861,733 Tnal Balance
(265) Acct. 3100 (2220) - Accumulated

Depreciation Operator Syslem

Equipment 0 (265) 0 Seneral Ledger
(270) Acct 3100 (2230) - Accumulated

Depreciation Central Office

Transmission Equipment 1124808  (270) 1,326,406 Tria! Balance
(275) Acct 3100 (2210-2230) - Total

HAccumulated Depreciation

Central Office Equipment

{Sum of Lines 260 thru 270) 1,877,576 (275) 2,188,138 Calculated Total
(289) Acct 3100 (2410) - Accumulated

Depreciation Cable and Wire

Facilities 2,418,585 (280 2,730 915 Tnal + slance
SR R P I L S i Joha Stawrelakiy, lnc.




LT IomMmono e

TS Telecommuncatons Inc
1557 Revenues

Net-reculting charges (nstaliaton charges, etc )
«OCal prvate ine

INraLATA Operator services (directory as3stance, Operator handied calls ete )
IMerLATA swiched access charges

Otrer InterLATA revenue

Intral ATA MTS revenue

IAtralATA MABC revenus

Otner iIntraLATA revenue

Tota

NOTE Business ana Rescental Figures Estmated.

Business

=21 70
B 2=
000

{131 1]

000
65128 70
M1 H
140, B9 32
(22,420 81)
232714 72

21T

Resgental

34285 65
1,958 72
ooQ

0 oo

200
147,705 74
531000
I a2 73
(37,623 33)
52,786 42

503,888 07

Total

49 417 38
2,830 00
000

000

000
212832 a8
TELY 26
460 242 11
{83072 54)
760861 20

726 DBD 48
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BEFORE THE FLORIDA PUBLIC SERVICE COMMI SARTOWN TELEPHONE gys

In Re: 1956 depreciation study ) DOCKET NO, 960797-TL

ot Indiantown Telephone System, ) ORDER W0O. PSC-96-1436-FOF-TL
Inc. } ISSUED: MNovember 26, 1996

)

The following Commissioners participated in the disposition of
this matter:

SUSAN F. CLARK, Chairman
J. TERRY DEASON
JOE GARCIA
JULIA L. JOHNSON
DIANE K. KIESLING

NOTICE OF PROPOSED AGENCY ACTION
ORDER_APPROVING DEPRECIATION RATES

BY THE COMMISSION:

NOTICE IS HEREBY GIVEN by the Florida Public Service
Commission that the action discussed herein is preliminary in
nature and will become final unless a person whosa interests are
substantially affected files a petition for a formal proceeding,
pursuant to Rule 25-22.029, Florida Administrative Code.

BACKGROUND

The last comprehensive depreciation study for Indiantown was
submitted December 21, 1992, and its current depreciation rates and
amortization schedules were approved effective January 1, 19%3.
Before it was revised, Rule 25-4.0175, Florida Administrative Conde,
reguired telephone companies to file a comprehensive depreciation
study at least once every three years.

Rule 25-4.0175, Florida Administrative Code, now allows
telephone companies to change their depreciation rates once a year.
The rule also provides ranges of life and Balvage factors for
telephone plant accounts. The ranges are considered presumptively
valid, and movement within them requires no justification.

However, justification is required to move into or out of a
established range.

DOCUMINT NO.

I AL 29- 94
a6l 4¢
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On July 1, 1996, the Company filed a request to change its
remaining life rates in keeping with this rule. A review of
Indiantown Telephone Company’s plans and activity indicates that
there is a need for revision of current rates.

DECISION

We have reviewed Indiantown's request to change its remaining
life rates in accordance with Rule 25-4.0175, Florida
Administrative Code. The filing reveals that the current and
proposed life or salvage factors of some of the company’'s accounts
Are not within our established ranges. For those accounts, the
company has provided additional support to justify its request. A
brief discussion regarding these accounts is provided below.

Account 2116.1 - Construction Equipment

The company is currently outside of our established range of life
values which is 8-11 years for this account. In support of its
proposal to remain outside of the range, the company states that
half of the investment in this account is 15 years old and the
remaining half is 2 years old. We believe that the company's

proposed life of 13.5 years is in line with the experience of this
dCcount .

Accounts 2121.0; 2121.1; 2121.2; 2121.3 - Bulldinge

The company’'s proposed average service life of 14 years is a
composite of the currently prescribed life of each subaccount, and
it is within the established range. However, the current composite
net salvage of the subaccounts is 6.9%, which is outside the
established range of zero to 5%. Tn ite proposal to move within
the range, the company states that a salvage factor of 5% is more
typical of industry experience. We believe the company's proposed
life and salvage factors are reasonable.

Account 2232.1 - Circuit Analog

The investment in this account is fully recovered. Therefore, no
future depreciation rate or accrual is needed.
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Account 2362.2 - Terminating Equipment

The company's currently prescribed average service life is 10.8
years, which is cutside of the established range of 6-10 years.
The company is proposing a life of 9.9 years, which is within the
established range, stating the shift reflects its increasing
concern over existing equipment in a highly technology driven
account. The proposal appears reascnable.

Account 2411.0 - Polea

The currently prescribed net salvage is negative 310%. Although the
factor is outside the established range of negative 60%-40%, it is
in line with the company's experience with the account. As such,

we accept the company's proposal to retain the negative 30% net
salvage.

Account 2421.4 - Aerial Cable-Fiber

There is currently no investment in this account. However, the
current salvage factor is outside of the established range. The
company is proposing to move within the range by changing its net
salvage from negative 15% to negative 25%. This appears to be in
line with other companies, and it recognizes the labor
intensiveness of Lthe removal.

Account 2423.2 - Buried Cable-Metallic Pilled

The company's currently prescribed service life of 16.3 years 1is
below the established range of 17-19 years. The company proposes
tc move within the range with an average service life of 17 years.
While the future rectirement of metallic cables may be inexact,
current industry projections reflect a general phase-out of
1nterotfice facilities by 2000; feeder cablie between 2004 and 2015;
distribution facilities a few years later. The company’s proposal
is5 in line with these general projections.

In the company’s last depreciation review, we approved a 2
year recovery schedule for the remaining net investment of 562,214
in the Air Core Metallic Buried Cable Account (Investment -
%277,673; Reserve - 5215,460). However, the current study reflects
an investment balance of 5244,679, and a reserve balance of
$444,679 for chis account. RAlthough there is no impact on the
amount of annual depreciation expense, the company's records should
teflect a zero balance for this account. The company agreed. As
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a result, the balance in the Air Core Metallic Buried Cabhle account
has been retired.

Rule 25-4.0175, Florida Administrative Code, states that a
utility requesting an implementation date at the beginning of its
fiscal year must submit its request prior to the mid-point of that
fiscal year. The company’s request was submitted July 1, 199,
with a proposed implementation date of January 1, 1996. Since
Indiantown's fiscal year is the calendar year, its proposed
implementation date is in accordance with the rulae.

The schedule reflecting the company’s proposed life and
salvage parameters is based on a December 31, 1995 date. In
addition, the proposed implementation date is in keeping with Rule
25-4.0175, Florida Administrative Code. As a result, we accept the
company’'s proposed implementation date of January 1, 1996,

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that
Indiantown Telephone System, Inc.’s revised depreciation rates, as
set Lorth in Attachment A, are approved. It is further

ORDERED that the implementation date for the new rates shall
be January 1, 1996. It is further

ORDERED that the provisions of this Order, issued as proposed
agency action, shall become final and effective unless an
appropriate petition, in the form provided by Rule 25.22.03%,
Florida Administrative Code, is received by the Director, Division
of Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee,
Florida 32399-0850, by the close of business on the date set forth
in the "Notice of Further Proceedings or Judicial Review” attached
hereto. It is further

ORDERED that in the event this Order becomes final, this
Docket shall be closed,
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By ORDER of the Florida Public Service Commission, this 26th
day of November, 1996. o

BLANCA S. BAYO, Director
Division of Records and Reporting

by: K&?_:‘L?E/
Chief, Burfau of Mecords

{ SEAL)

. NSH/MCH
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BOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section
120.52(4), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all reguests for an administrative
hearing or judicial review will be granted or result in the relief
sought .

The action proposed herein is preliminary in nature and will
not become effective or final, except as provided by Rule
25-22.029, Florida Administrative Code. Any person whose
substantial interests are affected by the action proposed by this
order may file a petition for a formal proceeding, as provided by
Rule 25-22.029(4), Florida Administrative Code, in the form
provided by Rule 25-22.036(7)(a) and (f), Florida Administrative
Code. This petition must be received by the Director, Division of
Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee,
Fiorida 32399-0850, by the close of business on Pecember 17, 1996.

In the absence of such a petition, this order shall become
ecffective on the day subsequent to the above date as provided by
Rule 25-22.029(6), Florida Administrative Code.

Any objection or protest filed in this docket before the
issuance date of this order is considered abandoned unless it
satisfies the foregoing conditions and is renewed within the
specified protest period,

I£ this order becomes final and effective on the date
described above, any party substantially affected may request
judicial review by the Florida Supreme Court in the case of an
eleccric, gas or telephone utility or by the First District Court
of Appeal in the case of a water or wastewater utility by filing a
notice of appeal with the Director, Division o Records and
Reporting and filing a copy of the notice of appeal and the filing
fee with the appropriate court. This filing must be completed
within thirty (30) days of the effective date of this order,
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The
notice of appeal must be in the form specified in Rule 9.900(a),
Florida Rules of Appellate Procedure.
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ATTRCHMENT A

INDIANTOWN TELEPHONE COMPANY
1996 STUDY
COMMISSION APPROVED RATES

- ¥ 4 jpbhs

e ACCOD

COMMISSION APPROVED

AYERAGE

REMAIN'NG

LIFE

2112 Motor Vehicles - Pass, Cass /L. Trucks
2116 Socc. Purp. Veb. / Construction Equipment
2121 dings

2116 Oiher Wark Equipment

2122 Furniture

2123 Office Suppun Equipment

2123 Official Telephooe S yslem

2123 Geoeral Purpuse Computer

CENTRAL OFFICE ASSETS S 13705
2212 Dignal Swilch
2232 Curcuir - Analog
2232 Circupt - Dygital
2232 Curcuil - Fiber Oprics
2233 COE - Stuan West
2133 COE - Suant West - Additions

ISEORMATION ORIG(TERM ASSETS

2331 Pay Suuions
2362 Terminating Equipment

CABLE & WIRE, EACILITIES BTSSR

2411 Pules

2421 Aerial Cable - Fiber

2422 Underground Cable - Metallic
2422 Underground Cable - Fiber
1423 Buried Cable - Mewallic - Filled
4423 Buried Cabie - Fiber

4441 Usderground Conduit

U}

33
69
220

1.3

6.2
B.5

10.5

6.0
36

9.8
200
12.6
: 8.5
10.6
8.5
41.0

NET BOOK ARL

SALYAGE RESERVE HATE

15.0 49.71 10.7

10.0 40,64 7.2

50 32.5 2.8
7Yre Amorizaton
10 ¥r. Amonizaiion
7 ¥r. Amontizaijon
3 ¥r. Amonization
3 Yr. Amonizalion

o0 41 87 1.7

- * MNiA

0.0 50.03 8.1

0.0 14,94 10.0

- . MNIA

2.0 13.9G B.2

0.0 3613 10.6

o0 [ 6= ] 9.9

(30.0) 88.56 4.2

(25.0) 0.00 c3

(5.0 32.16 58

{5.0) 7.79 5.3

(5.0) 44.43 5.7

(5.0) 12.45 5.0

(5.0) 15.28 r |




Annual Status Report
Analysis of Plant in Service Accounts
Schedule B-3

Company: ITS Telecommunications Systems, Inc.

For the Year Ended December 31, 1997 Page 1 of3
e L

e = = T -'.wtm-_—..:’:l‘ T =t t—:-_.ﬂ.==.-:r.lﬂ- T T W R s T s T
Acct. Accounl Depr.| Beginning | | Ending
No. Description Rate Balanee® | Additions | Retirements| Reelass. Adjustments Transfers| HBalancs®
] 1 1 |
211 Land [T 107,466 l 107,466
Amartizaole General Support Assels:
2116 Other Work Equipment Ty 139,605 10,787 ( L.O70) | 149.322
2122  Fumiture 10yrs 48.521 4,230 (300} 52,451
2123 Ofhe: Support Equipment Ty 57502 9.515 (7.678) £9.939
2123 Official Telephone System Sy 34,104 069 {7.5973) 31.200
2124  General Purpose Computer im 178,958 12007 291,055
Deprecisble Assats: This scheduls shouid Iulnlil'rlcui sccount/snbacconst for which » separate deprecistion rate has been spproved b, Jbe FPSC.
21120 Vehicles = Automobiles 11.3 0 0
21121 Vehicles — Light trucks 11.4 111,486 24,094 135,580
2116.2 Coastruction equipment 535 34,543 (8,547 25,496
2121.1 Building — Office 16 351,230 16,641 (6.406) LTS
21212 Building = Single unit 9 ¥ 954 (633) 39,623
21213 Building — Plant 28 480,212 480,212
72121  COE - Digital swiich 6.8 1841131 48,170 (361,718) 1,527,553
122 COE - Analog carrier 3 166,008 (46.812) I7.859 147,055
2123 COE - Digital carrier 6.7 LM7.209 88,535 (65,203) 23,049 1,363,591
22124 COE - Filber optic 100 761,502 20,616 782,118
22125 COE — Stuart west 85 112,152 112,152
23510 Faystations 9.8 50,496 L4046
23622 Termminaling equipment 8.8 45,160 1,748 {50,908} a
24110 Pole lines 53 17,687 (11.4584) 6.203
24220 Underground cable = metallic 55 144,726 | | 144,725
24224 Underground cable — fiber L3 139,609 | 139 609
24231 Buned cable = metallic filled 6.4 4.ML444 117,719 (533]5 _ | 3,248 530
24234 DBuried cable = fiber optic i3 1.096,328 705 1,067,013
2441.0 Underground conduit 21 142,529 r 142,519
L | i |




Annual Status Report
Analysis of Plant in Service Accounts

Schedvle B—-3
Company: ITS Telecommunications Systems, Inc.
For the Year Euded December 31, 1997 Page 20f3
gt gt e N ST T T R .—!-..'E-—-"'S-'I" T LR el T . Ta o -
Acct.  /fuccount Depr.| Beginning | [ Ending
No. Description Rate Balance® | Additions Hetirements! Reclass. | Adjustme nts, Transfers Ralapee®

(Continued)

" 1 —




Analysis of Plant in Service Accounts

Annual Status Report

Schedule B=3
Company: ITS Tclecommunications Systems, Inc.
For the Year Endcd December 31, 1997 Page 3 of 3
ﬁ“mw:mw— F e eee e T LT AT T e o ————
| AceL Accoant Depr.| Beginning | i | r . Eading
No. Description Rate Balance® | Additions | Retimmenis) Reclass. | Adjusiments T]'l,n,[l‘.'n Ralance*
(Continued) | | l | I |
Capital Recovery Schedules:
Subtotal { Account 2001 ~ Schedule B —1) 11,902,810)  361,181] (518,747 0 0 0] 11745244
Jointly Used Plant Allocated to Non regulated
{ I | I | ) bl ¢ 1 |
Amortizable Assets:
2681  Capital Leases
2682  Leasehold Improve.
2690 Imtangibles '
Total Balances 11,902,810  361.181]  (518747] 0 0 0]  1L.74524
| Note: * The total beginning and ending balances plus joinlly used plant allocated to non regulated, if any, must agree to acel. 2001, Plant in
‘ Service, in Schedule B-1, Balance Sheel




Annual Status Report
Analysis of Entries in Accumulated Depreciation & Amortization

Schedule B-4

Company: ITS Telecommunications Systems, Inc.

For the Year Ended Dccember 31, 1997 Page | of 3

T I, S R e T G A TS i T LT R T W IR At s s T
Accl. Account Begioning _ Gross | Cost of Ending
No. Descristion | Balance® .ﬁ.cl:nuh"i Reclass. f Het'iemzni_ Salvage | Removal| Adjustments) Transfers | Balance®

| | |

Amortizable Geoeral Support Assets: i | '
2116  Other Work Equipreent 92.573 13,764 (1.070) | | 105.267
2122 Fumilure 6. M4 3en2 (300 | 30.676
2123 Office Support Equipment 51,874 6272 (7.678 2,468
2123 Officia! Telephone System 27439 4039 (7.973 | 23,505
2124  General Purpose Computer 231,585 nom 253,662

This schedule should identify each account/subaccount for which a separate depreciation rate bas been approved by the FFSC.
21120 Vehicles — Automobiles (1] 0
21121  Vehicles ~ Light trucks 70,758 13,33 84,081
21162 Copstruction equipment 11243 1,009 (8.54T) 1,400 5,505
2121.1  Building ~ Office 156,269 10,923 (6,496) 160,696
21212 Building — Single unit 16,175 1,104 (633) 16,646
21213 DBuilding — Plant 143,969 13,446 157,415
22121 COE - Digitl switch TTA.651 141,693 (361.718] 231030 597,965
22122 COE - Analog carrier 166,008 ] (46,812) 21,400 140,596
22123 COE - Digital carrier 743459 109,791 (65,203 10959 17815 | 816821
22124 COE - Fiber optic 167.219 T6,150 243,359
22125 COE - Stuart west 86,750 1641 9,391
13510 Paystations 22,616 5,353 27,969
23622 Terminating equipment 15,485 ik ] (39,215} 0
24110 Pole lines 16,407 asz {11,484) 5305
24220 Underground cable — metallic 54,783 8370 i J 63,153
24224 Underground cable - fiber 21,155 T.A00 28,555
24212  Buried cable ~ meullic filled 2,197,464 250,382 (531} | [ 2447313
24234 Burned cable ~ fiber optic 141,001 $4.819 { | 195,520
24410  Underground cenduit (12.225) 2993 ' e HW

[ — -

__



Annual Status Report
Analysis of Entries in Accumulated Depreciation & Amortization
Schedule B-4

Company: ITS Telecommunications Systems, Inc.

For the Year Ended December 31, 1997 Page 20f3
N ST Cr AT RS KA G i i Al e 2
Acct. Accounl | B‘:glnnml' | | | Gross | Costof | | Ending |

{ No. Description Balagce® | Accruals*®l Reclass. hetirement Salvage | Removal| Adjustments Transfers | Halance® |
| {Continued) | | | :
]

|
I
|
|




Annual Status Report
Analysis of Entries in Accumulated Depreciation & Amortization
Schedule B—4
Company: ITS Telecommunications Systems, Inc.
For the Year Eﬂ‘dﬂd Deccember 31, 1997 Page 3 of 3
ol triar— A T e e e I E——
] Accl.  Accounl Beginning Gross | Costof | Ending
No. Description Balance® | Accruals®*| Reclass. | Retirement Salvage | Removal| Adju.usents) Transfers i Balance*
(Continued) |
|
Capital Recovery Schedules: This schedule should identify each approved capital recovery schedule.
FPSC ORDER 21474
DEFERRED REVENUE [ CIAC) 183,730 {31.208) 150,522
'|
|
Subtotal { Account 3001 = Schedule B =1 5,442,732 721,085 0 {518,747] 351,608 0 Q 0, 5996768
Reserve for Joindy Used Plant
aliocated to Non regulated |
| |
Accumulated Depr. & Amortization: | ]
3200 - PHFU :
3300 — Nonoperating :
3410 — Capital Lease {
20 = Leasehold Improve. .
3500 ~ Intangibles | : ( |
3600 = Other | - I
| I _— | I
| Grand Total 5.442,732 721,085 ) 1] (S18.747] 351,698 1] 0 0 599768
| Note: * The grand total of beginning and cading balances plus jointly used plant allocated to non regalated, if any, must agree to the I,
subtotal of Depreciation & Amortization in Schedule B-1, Balance Sheet. :
** The grand total of accruals plus jointly used plant aliocated 1o non regulated, if any, must agree with the total I’
' Depreciation & Amortization Expense in Schedule -1, Income Stalement. |

e e — e
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