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FPL

Augusl 3, 1998

Ms. Blanca S. Bayo, Direclor
Division of Records und Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32369-0850

Re: Docket No. 871660-El
Dear Ms. Bayo:
Enclosed for filing please find Florida Power & Light Company's response to Staff's informal question
in Docket 871660-El1. In addition to the response o Staff's request, we are filing an onginal and 15
copies of updaled depreciation studies for F1. Myers and Sanford, lo reflect the planned repowering
projects.

If you have any questions, please do not hesitate lo conlact me al (305) 552-3643

Sincerely,
@nm_.{i%j,&;:;ﬂ
Samuel 5. Walers

Director, Regulatory Affairs
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P.0. Box 029100, Miami, FL 33102

@

August 3, 1998

Ms. Pat Lee

Utility Systems/Communications Engineer Supervisor
Florida Public Service Commission

Capital Circle Office Center

1540 Shumard Oak Bivd.

Tallahassee, Flonda 32399-0850

Re Docket No. 971660-E1, 1997 Depreciation Study by Flornida Power & Light Company
Dear Ms. Lee:

In response to your request for data conceming the repowerning of the Ft Myers Units No | and
2 and the repowering of Sanford Units No. 3 and 4, Florida Power & Light Company (FPL) has
prepared Attachment 1. The enclosed Attachment | shows the net book value of the plant at
December 31, 1997 that is currently estimated to be retired when these units are repowered In
addition, FPL has updated, for filing in this docket, its depreciation studies for the Ft Myers and
Sanford sites 1o reflect these repowerings. Ft. Myers Units No. | and 2 are scheduled 1o be
repowered and back in service by the end of 2001 and Sanford Units No 3 and 4 are scheduled
to be repowered and back in service by the end of 2003 The depreciation rates that result trom
these updated studies will allow for the components of the plant, that are estimated to be retred
during the repowering process, to be fully depreciated by the time the units are repowered

These updated studizs also reflect depreciation rates that consider the average service and
remaining lives of tae components that will be reused The depreciation rates for those
components reflect a 25 year service life consistent with the life used in the depreciation studies
for the combined cycle units at Martin and Ft. Lauderdale. The 25 year life was used in the
updated studies to reflect the latest information, which is substantiated by the manufactures, on
the component and plant life of this evolving technology

Finally, the updated depreciation siudies for the Ft. Myers and Sanford sites do not reflect a
change in the net salvage component for the cost of removal associated with the repowenngs
The cost of removal associated with the repowerings will be charged 1o the dismantlement
reserves as was allowed by the Florida Public Service Commission (FPSC) for the repowenng
of FPL's Ft. Lauderdale units. The effect of the repowerings on the dismantlement reserves will
be reflected in FPL's dismantlement studies that are scheduled to be filed with the FPSC on or

before October 1, 1998

igﬂlr. ¢
mié L.{ufkn
Director of Regulatory and Tax Accounting
DOCUMENT N1 MEFR-DATE
cc W.G. Walker, 111

Matthew M. Childs ‘DB288 AG-SR
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FLORIDA POWER & LIGHT COMPANY
HET BOOK VALUE AT 1201/37 OF PLANT
PROJECTED T BE RETIRED AT TIME OF REPOWERING
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FLOMIOA POWER & LIGHT COMPANY Aflachment 1
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PROJECTED TO BE RETIRED AT TIME OF REPOWERING
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FLORIDA POWER & LIGHT COMPANY Ampcteract 1
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PROJECTED TO BE RETIRED AT TIME OF REPOWERING
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FLORIDA POWER & LIGHT COMPANY Amacrvrant |
NET BOOK VALUE AT 1273187 OF PLANT
PROJECTED TO BE RETIRED AT TIME OF REPOWERING
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