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Fo11 Mva,. Pl1nt 

The M _. ftlnt Is located on a 460 acre site on the Caloosahatchee River, 
apj)fUdl• ; \J ._ miM east of T'ioe, Florida In Lee County. At this alte there are 
two oiiNIG ..... -..... No. , end 2. 

The~ EbucO SeMoes design for Unit No. 1 and Bechtel Corporation datlgn 
for Unt No. 2. _. for o1 til!ld operation, wi1h Unit 1 having provilloM for future 
CUJ•ID• to natural gas or coal operation. Both units currantly operate on tie 
he8vy oil with not altemllte fuel type. The two units have a combined nameplate 
rating of 658 megawaua. Units No. 1 & 2 went Into commercial operation in 1958 
and 1969. respectively. 

The Fort Myers site Ia aupplled with fuel oil from Florida Power & Light Company's 
Boca Grande Fuel Oil Terminal. The fuel terminal Is located on the Gulf of Mexico 
at the mouth of the Caloosahatchee River. This Is approximately 75 miles from the 
Fort Myers Power Plant site. 

Florida Power & Light Company last requested and ;eoeived approval for a change 
In depmciatlon ndea for the Fort Myers Plant in Dod<et No. 970785-EI. FPSC Order 
No. PSC-97-1607.fOF-EI, issued Deoember 22. 1997. 

l 



I 
I 
I 

Column (a) 

I Column (b) 

I Column (c) 

Column (d) 

I Column (e) 

I Column (I) 

I 
Column (g) 

Column (h) 

I 
Column (f) 

I 
Column Ol 

I 
Column (k) 

I 
I 

Column (I) 

I 
Column (m) 

Column (n) 

I 
Column (o) 

I 
Column (p) 

I 
I 

Column (q) 

I 

Sch.clule I 

Calculation of Annual Accrual 

FPL 's Plant Balance from Schedule II. column (a). 

FPL'a Reserve Balance from Schedule II, column (b). 

Reserve Ratio: Reserve Balance I Plant Balance. 

Reserve Ratio from last approved depreciation study. 

Average Servloe Ute from last approved depreciation study. 

Average Remaining Ufe from last approved depreciation study. 

Net Salvage from last approved depreciation study. 

Whole Ute Depreciation Rate from last appfOVed deprec:llbon 
study. 

R! mainlng Life Depreciation Rate from laat approved depreciation 
study. 

Estimated Annual Accrual using rates from laat approved 
depreciation atudy and current plant balance. 

Average Service Ute from Schedule II, column (d), rounded to the 
nearest fuU year If greater than 20. 

Average Remaining Ufe from Schedule II, column (e), rounded to 
the nearest full year if graater than 20. 

Net Salvage Percentage from Schedule II, column (1). 

Whole Life Depreciation Rate: (100% - Net Salvage Percentage) I 
Average Servloe Ute. 

Remaining Ufe Depreciation Rate: (100%- Reserve RatiO - Net 
Salvage Peroentage) I Average Remaining Ute. 

Estimated Annual Accrual : Plant Balance X Remaining Ufe 
Deprec::latlon lUIIe. 

Change In Annual Accrual: Column (p) -Column Ol 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Column (g) 

Column (h) 

Column (I) 

SCHEDULE II 

Calculltlon of Annualized Depreciation 

FPL'a Plant BalD nee from Schedule Ill, column (a) 

FPL'a Reserve Balance from Schedule Ill, column (k). 

Reserve Ratlo: FPL's Reserve Balance I Plant Balance. 

Average Service Life from Schedule Ill, column (c) 

Average Remaining life from Schedule Ill, column (d) 

Net Salvage Percentage from Schedule Ill, column (e). 

Whole Ufe Depreciation Rate: (100%- Net Salvage Percentage)/ 
Average Service Life. 

Remaining Ufe Depreciation Rate: (100%- Reserve Ratlo- Net 
Slllvage Percentage) I Average Remaining Ufe. 

Annuallzed Depreciation Accrual by formula , Column (a) • Column 
(h). 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column(!) 

Column (g) 

Column (h) 

Column (l) 

Column()) 

Column (k) 

SCHEDULE Ill 

Calculation of TheoretiCIII RMarva 

FPL'a Plant Balance from Schedule IV, column (a) 

FPL'I ReseNe Balance from Property Record System. 

Averege Service Ufe from Schedule IV, column (b). 

Average Remaining Life from Schedule IV, Column (d). 

Net Salvtge Percentage from Net Salvage Study 

Future Accruals: ((1-net 5alvage percentage X Plant Balance) X 
(evtrlge remaining life I average service life) 

Future Interim Net Selvage: Plant Balance X Net Salvage 
Percentage. 

Theoretical Reserve: Plant Balance ·Future Accruals · Future 
Interim Net Salvage. 

FPL'a UnaciJuatlld Reserve Balance: from Column (b) 

Net Reserve (Surplui)IOeficlency to be Collec:Uid per Docket 
970410-EI: Theoretical Reserve- Actual Reserve. 

Reserve Adjusted to Theoretical at12131197: FPL'a Unadjusted 
Reserve Balance+ Net Reserve (Surplus)/Oeficiency to Be 
Collec:led per Docttet 97041 0-EI. 

8 



I 
1-1 

.... .,. .. I P~p~ i jH!!! z 1aa::eae~ e 1'~,~ ~,~~= ~ 

I II Hi ~ i ~! ' -- ... ~ ....... --.... .... . 
l l 

... . .. _ ... .... ..... .. ......... ~ 
i 

i I' ' i lflfll t • tif'' f i IJ''f'' ' i ''I 91J ' I f ~il . f t f r I I 'f I J( II ! ltll,!J I ! !fill'' i I I lli I I i lc l ; 't·lt I l r f. I 
f 'IIi 1

1 I I I I I If I ri J 1 tl 11 ,, I I I t 

i I I ; UJL • .II.. ~ l..&cU. i i:ii~i~ ·lfl 
I ~ .s I nu v 

• I • 
I ! I ! ~ _.,., - ~~e~ii. 1·1H J I u.u. t 

i 
~ .. ,::::sa 

i . - ·''·· .. Hu. 5l Ha ! 

el :ee:: 
l I 

I I· •H 1:1 ,j., 'lu·n· .l .. :r .,. • • •l .::nsts a~ . . .. . .... . - ....... • · -• ••¥ • 

I··H I L I .I.. ''!··=-· .1.1111·· .I..-.... • .. :aw;cw . . .. - ....... . ....... . ........... . . ... -... .. . ... 

slus;; ,.,. I 1~1 .1 .. ·'······ ; HiHB ) ,;,,;; ' ' u 'unu 

1 I i 1-u I .. . --
j !I~~ : J J .H •• 1 .•• ,&IL e ec~Hh ; c. Si . li R .!Hil55 ! I .I .. I I 

il ·a!) 

• 

1 ~ 
~., , .. ~I p ~ i ~~"ll!o i : i·l •If I • i.u. ~ .. ,:, .. . •l .. uu . I iH&H J i . 

i iiJ -l.~t. i 
,. - · ir I~ I II H.H. ~ ;eH ~"'l!h i •• ;:15:. II ltJ 

~IJ il.ii .. • I ,. 
l! -,.: 5" 

. 
~~~aie · ·If ft ! I r e 

•• sLU. i:··.IUi . i sa ~~-e 

I I -~ I I ;P I 

u ~ .I s ii.!!. ; • H •• I ,,.p J @~~u ~; 1-:t( ( I •• l! ai. .§ :1 H!l 

~I U.H. ;l .§c.. 
•!fl 

I ~I -J ~ r i hu:h ·uu . ;: 
I J .. u.s. 

•I 



01 I 
Iii I!~ ; !!!!!!!! a !!!!!!! 1 ! !!~!!~~~ ~ !!!!!!!!! ~ llf IIi 51 
f i 11 I I lfiJIIf I i fiJilf t" i 111'1''1 I i ''{jll'll I l !1! !I 
! ! r! r ! 1''1'1• I ! JIIII• ! ll!jj!l• 1 ! !lttil 1 1· ! f ~~§ 

1
11 1 Iii' I 1 ,, ''f i ' ,rtf 1 1 I 1 ·1 1 

! i I If I ; I 
.i ~ - ~ ~ ~ ~~~~~GI i ll!~i~ i ii,~t~ li tle .. i: .. ! !·if' I 

11 - ... 1 _ 1
1·sff I ~ - i ~!'.~!~~ i oe ~s :j i, ~·e:· ~~.- ,i ; a _t ' ~ J i s.. lhlis = i.tl!l ~ u si_ rla •• n •• j 

l ei~ :~ ~l~e~ ! !!! ! j!!!e!! !1;~:::::~ !1!:~ :! :: ! 1·•11 I 
1!1~1: = cle : =!~~! cl!:£:!! tl== ~ ~===! !~~== = ~:: ~ ·•JI I 
1~1;1;; ;l;s~t~ss sl~~~s~; ~~~~~~~~~~ ;(;;iii;;; !· I• I 

II! .I ll!!!ill! llllll!l I i! iil!l! 11 •.. ;1 .• 1 l·(i : 
l1 . .. 1lnmu 1lnnu I illiiJI, ll .... i... ··l•li 1 

I!',·.! !lii!~lll I cillil l E!ll!lll • s •• ii .. r ·if(; I 

~ iUihs 

elfiBUU 

I' __ ,. -

• ;~;-~- a -~ 
i ceii!l t a •• ~!QQI 

I Ill ill I lllil!h II j •• Jl... j-Ill i I 



II 

!,Iii I!! • l~!!!e ~ 1 !!!!!! 1 ~ ~~e~ee~ c ~ ~~~ ~~ =~~ = Ill l!i 
II i I (I I r IIIJI( j i IIJff ,~ i fJlif11 I i '~[jll'( r i I gil 
I ! I ,! I I ill ljl I I 11,11 i I ,,,, ,!! I ! !l!jlJI., .I ! I ~~i 
• II I rl•1 f tl II I 1ft .' f I I I 

( ( ! I 

li li I .I I !!!ill I !iii! I Iiiii!! ill .. l! .. ; l·il! I 

I I 1 .l I 111111 I 1i!!1 ill!!llii !ls .. !l .. l ·ill I 
1 ~1 ! 1 ! 1 :~ ~ 1 ! ! ,!!~ ,I!;:~~ =' 2 2! ~!:! ~I;:::E::; i· ift I 
l: l:l =l:c ; l ~ : ;:ee fl! ::!! ='==:t= t= !l:::e~==~ ·•Jl 
l~le l ;ls; ~ l s s s5ss ~~ ~ ~;~; ~~~~~l~~~ ~~~;~;~ ~ ~• 1·1• 

I 
I 

Ill II.. I llllli I IIIIi I Sllilll !l: .. ll .. i 1·1! : 
1.1~ c "UI= i " I 1-l•lf 111j • •• ~ ~~Ell~ i i~!~l ~ il!ll!l lli .. B; .. a , I 

I ~~iii; i lii!i I ~~lli§f 
~ ' "liC: ell ,wi ~ I ll~il§ ~ &li;~ d ;;~~!~~ 

lll:llil i illll I iii!!ll 

i Iiiii; 1lcli~~ il;~cii~l 

I ·H I~ I ~ LJL.i 

J I ~· II . . . 
• •• •••i 

; L. afi ... ! 

~~t JL.: 

I 



I 
I 
I 
I 
I 

Column (a) 

I 
t;oll"lln (b) 

I 
Column (c) 

I 
Column (d) 

I 
Column (e) 

I 
I 
I 
I 

11 
I 
I 
I 
I 
I 

SCHEDULE IV 

8umm1ry Forecat Analyala 

FPL'a Plant Balance from Schedule V, column (a). 

Average Service Ufe from Schedule V, column (h). 

Annual Accrual from Sdledule V, column (1). 

AYen~ge Remaining Ute from Schedule V, column 0). 

Projected Unrecovered Capital from Schedule V, column {k). 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

: urumn (e) 

Column (f) 

Column (g) 

Column (h) 

Column (i) 

Column (j) 

Column (k) 

SCHEDULEV 

Detail For.caat Analpla 

FPL'a Actual Plant Balance at 12131197 

Vintage Year Is year placed in service 

Age of Survivor& at study date using half-year convention 

Age Weight · at detail level: Plant balance X Age of survivors at 
study date; at composite level: aum of detail. 

Replacement Interval 

Override Data for known Mure retirements 

Calculated Date Ia date of property retirement and/or replacements 

Average Service Llfe at detail level: retirement year • vintage 
y~r; at composite level: plant Investment I annual accrual; 

Annual AccfUal at detail level: Plant Balance I average service 
life; at composite level: sum of detall. 

Average Remaining Ufe at detail level: average service life • age 
of survivora at time of study. Composite level: Projected 
Unrecovere<:l Capital/ Total Annual Accrual 

Projected Unrecovered Capital at detail level: (average 
remaining life /average se.rvioe life) X plant balance: at composite 
lell':l: sum of detail. 
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SCHEDULE VI 

lntartm Coat of Net Salvage Ana Iyaii 

Detailed analysis of the hlstor1cal ~t of net aatvage for the fon11 power planta by arte on 
a total function basis hu produced the following rec:ornmended net .. tvage rates 

FERC ACCOUNT NET SALVAGE PERCENTAGE 

311 -2% 

~ 

312 ·14% 

314 -8% 
. 

315 -6% 

316 0% 

81 
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Sanford Pow.r P~nt 

The Sanford Plant Is located on a 1,700 acte lite in Volusia County, approximately 
fiVe miles west of Sanford, Florida. The site has three generating units. Units No. 3. 
4 and 6. The original design of Unit 3 was for oil or gas firer! operation. and 
currently operates on nalllral gas with heavy *3 oil as alternate. Units 4 and 5 are 
equipped for oil or gas firfod openrtion, and both units currently operate on heavy #6 
oil only. The three units have a combined maximum generator name plate rating of 
1,028 megawatll. The oonvnetclal operation date. for Units No 3. 4 and 5 are 
1959, 1972 and 1973. reapec:tively. 

The st~am generator for Unit No. 3 is a Babcock & Wilcox outdoor. Integral furnace. 
bent tube, single drum, water-waD, radiant, reheat type. Unit No. 3 has essentially 
one complete Westinghouse Electric Corporation condenslng steom turbine 
coupled to a hydrogen-cooled electric generator. 

The steam generators for Units No. 4 and 6, is a Foster Wheeler Corporation 
outdoor. single drum, radiant. reheat. natural cin:ulation type with a water-<:OOied 
fumaoe complete Westinghouse Eledric Corporation. condensing steam turbine 
coupled to a hydrogen.<:ooled electric generator. ~ly 1.090 acres of the 
site is ublized as a cooling water reseMlir for Units No. 4 and 5 . The reservoir is 
connected to the units by two canals, Ontake and discharge), approximately 4 .000 
feet in lenglh. 

The Sanford Power Plant site Is supplied with fuel oil from leased port facilities 
located at Jacksonville, Florida. The fuel Is barged. via the Sl Johns river to the 
plant site and unloaded into holding tanka on site. The fuel gas for Unit 3 is 
transported via the Florida Gas Transmlsaion ~ Sysllem. 

Florida Power & Light Company ltJt requested and reoefved approval for a cnange 
in depreciation ralel for the Sanford Plant In Docket No. 970785-EI. FPSC Order 
No. PSC-97-1607-FOF-EI. issued December 22, 1997. 
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Schedule I 

Calcu'-Uon of Annual Accrual 

FPL's Plant Balance from Schedule II, column (a). 

FPL's ReseNe Balance from Schedule II, column (b). 

Reserve Ratio: Reserve Balanoe I Plant Balanoe. 

Reserve Ratio from last approved depreciation study. 

Average Service Life from last approved depredation study. 

Average Remaining Life from last approved depredation atudy 

Net Sa~ from last approved depreciStion study. 

'Nhole Life Depreciation Rate from lut approved depreclation 
study. 

RtUnainlng Llfe Depredation Rate from last approved depreCiation 
study. 

Estimated Annual Accrual using rates from lasl approved 
depreclatlon study and current plant balanoe. 

Average Service Life from Schedule II, column (d). rounded to the 
nearest full year If greater than 20. 

Average Remaining Life from Schedule II, column (e). rounded to 
the nearest full year If greater than 20. 

Net Salvage Peroentege from Schedule II, column (f). 

'/~,hole Life Depreciation Rate: (1 00% - Net Salvage Percentage) I 
Average Service Life. 

Remaining Life Depreclation Rete: (100%- Reserve Rallo - Net 
Salvage Peroentage) I Average Remaining Life. 

Estimated Annual Accrual: Plant Balanoe X Remaining Ll:e 
Depredation Rate. 

Change In Annual Acctual: Column (p) - Column (j) 

l 
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SCHEDULE II 

Calculation of Annualized Depreciation 

FPL's Plant Ba.lance from Schedule Ill, column (a). 

FPL's Reserve Balance from Schedule Ill, column (b). 

Reaervo Ratio: FPL's Reserve Balance I Plant Balance. 

Average Service Life from Schedule Ill, column (c). 

Average Remaining life from Schedule Ill, column (d). 

Net Salvage Perc:en'-9e from Schedule Ill, column (e). 

Whole Life Depreciation Rate: (100% · Net Salvage Percentage)/ 
Average Service Life. 

Remaining Life Depreciation Rat.e: (100%- Reserve Ratio- Net 
Salvage Percentage) I Average Remaining Life 

Annualized Depreciation Acx:tUal by fonnula, Column (a) • Column 
(h). 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Cl>lumn (g) 

Column (h) 

cc .. umn (I) 

Column (j) 

Column (k) 

SCHEDULE Ill 

C.lculatlon of Theo...Ucal R .. erve 

FPL'a Plant Balance from Schedule IV, column (a). 

FPL'a Reserve Balance from Propelty Record System 

Ave111ge Service life from Schedule IV, column (b). 

Average Remaining Life from Schedule IV, Column (d). 

Net Selvege Percentage from Net Salvage Study. 

Future Accruals: ((1-net salvage percentage X Plant Balanoe) X 
(average remelning life I ave111ge aervlce life) 

Future Interim Net Salvage: Plant Balanoe X Net Salvage 
Percentage . 

. 
Theoretical Reserve: Plant Balance- Future Accruals- Fut11re 
Interim Net Salvage. 

FPL'a Unadjusted Reserve Balance from Column (b) 

Reserve Deficiency Collected per Docket No. 950359-EI· 
Application to Reserve of deficiency collected per referenced 
docket eueh that edjueted reserve balance does not exceed 
theoretical reserve. 

FPL'e Al.ijusted Reserve Balance: FPL's Unadjusted Reserve 
Balance + Reserve DefiCiency Collected per Uocket No 950359-
E. 
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SCHEDULE IV 

Summ.ry Foreeut Analyala • 

FPL's Plant Balance from Schedule V, column (a). 

Average Service Life from Schedule V. column (h). 

Annual Accrual from Schedule V, column (i). 

Average Remaining Life from Schedule V. column Q). 

Projected Unrecovered Capital from Schedule V. column (k). 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Column (g) 

ColuMn (h) 

Column (i) 

Column (j) 

Column (kj 

SCHEDULEV 

Detail Forecast Analyala 

FPL'a Actual Plant Balance at 12131197 

Vintage Year .. year placed In ae!Vioe 

Aoe of Sunivorl at study date using half-year convent100 

Age Weight· at detail level: Plant balance X Age of suMVors at 
study date: at compotlte level: sum of detail 

Replacement Interval 

Override Date for known Mure retirements 

Calcula1od Date Ia date of property retirement and/or replacements 

Average SeiVioe Life at detail level: retirement year • vintage 
ve11r: at compoalte level: plant investment / annual accrual; 

Annual Accrual at detail level: Plant Balance I average service 
life; at composite level: aum of detail. 

Avel'8ge Remaining Life at detail le"'el: average a.ervice lrfe • age 
of aurvivofs at time of study. Cornposrte level. Protected 
Unrecovered Capital / Total Annual Acaual 

Projec.:act Unrecovered Capital at detail level: (average 
remalnlng life I average service life) X plant balance, at compoSite 
level: sum of detail. 
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SCHEDULE VI 

lnt.rlm Coat of Net Salv.ge Analyala 

Detailed analysis of the historical coat of net u1vago for the fossil pewe olanta by site on 
a total function basis haa produced the following recommended net aal\ ... go ratoa. 

FERC ACCOUNT NET SALVAGE PERCENTAGE 

311 -2% 

312 -14% 

314 -8% 
. 

315 -8% 

316 0% 

113 
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