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The above-referenced audit report ia forwarded . Audi t excoptlona docWI!ont 
devia t ions from rhe Uniform Syatem of Accounta, Commiaaion rule or order. 
Staff Accoundng Bulletin and generally accepted accounting principloa. Audit 
disclosure• ahov information that may Lnfluenco tho decision process . 

Tho audit vAs prepAred uaing A micro comput.er And has been recorded on one 
diskette . Tho diskette may be reviewed using 18M compa t ible equipment and 
LOTUS 1·2·3 software . There ere no confident ial wor king papers naaoclatod 
with t his audit . 

Please forward a complct:o copy of chis 1tudlt report to : 
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Colette H. Powera 
P. 0 . Box 8 
Indiantown, FL 34956-0008 
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Division of Electric end Caa (Hs~in ) 

Miami District Office (Welch} 

Research and Regulatory Reviov (ltarvoy) 
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DMSION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

AUGUST 5, 1991 

TO: FLORIDA PUBUC SERVICE COMMISSION AND OTHER INTERESTED PAR'IlLS 

We have applied the procedures described later in this repon t.o audit Lhe accompt.t'lying 
Purclwed Gu Adju.otment, Schedules A·2, for the six months ending March 3 1, 1998. These 
schedules were prepared by the utility u pan ofiu Purclwed Gu Adjustment true-up filings in 
Doclc.et No. 980003-GU. 

This is an internal accounting repon prepared aft.er prtforming a l.imited scope audit. 
Accordingly, this report sbould not be relied upon for any purpose except to assin the 
Commission stalfin the performance of their duties. Substantial additional work would hsvc: to 
be performed to satisfy generally accepted auditing standards and produce audited fin41'1cial 
stat c:ments for public use. 

In CiUt opinion, the: schedules referred to above: present (4irly, in all material respects., the 
utility's books and records. maintained in conformity with the accounting practices prescribed by 
the Florida Public Service Commission. The attached findings discuss all differences and ether 
matters which were noted during our examination. 



SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining. on a test basis, certain transnctioru and account 
balances which we believe are sufficient to base our opinion.. Our examination did not entail a 
complete review of all financial transactions of the company. Our more importanl audit 
procedures are sumnwized below. Th: following defini:;uns apv:y when used ir this report. 

Scanned - The documents or accounts were read quicldy loolcing for obvious ~rror.:. 

Compiled - The exhibit amounu were reconciled with the general ledger, and accounts were 
scanned for error or i.oconsistency. 

Reviewed -The exhibit amounts were reconciled with the general ledger. The: IJeneralledger 
account b•t•nca were traced t.o IUbsidiary ledgers, and selective analytical review procedures 
were applied. 

Eumlned - The exhl'bit amounts were reconciled with the genenl ledger ,., general ledger 
account balance:l were traced to subsidiary ledgers. Selective analytical review procedures were 
applied., and account balances were tested to the extent further described. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

Revenues: Recalculated PGA revenues for the six months ended March 31, 1998 by determining 
the thenm sold and applying the amount the company billed to their resident ial, commercial and 
industrial customers. The recalculated amounts were compared with the A-2 schedules The 
amounts billed to the customers were compared with the cap allowed by the Commission. 

Espeoses: CompUed cost of gas for the six months ended March 3 I, 1998. Agreed the cost or 
gas to invoices from the supplier. Traced the months costs to the C'ash Disbursements Journal. 
Scanned the Cash Receipts journal to determine if refunds were received. 

Truo-up ud IDiuat: Reca.la•lated the truo-up and interest amounta for the wc months Traced 
the interest races to the Wall Street Journal. 
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AUDIT DISCLOSURE 1 

SUBJECT: COST OF GAS BU.LED TO CUSTOMERS 

STATEMENT OF FACfS: 

A~rnirag to PSC-97-0292-FOF-GU, Indiantown Gu was authorized to collect for 1h1s time 

period a cap of36.17400. This includes the tax factor. The cap divided by 1.019110 is 
35.49568. This is the highest amount the company could bill. 

In the month of November, 1997, the company billed two industrial customers above t.he cap. 

They billed Caullcins at 37.140 and U.S. Generating at 40.320. 

The company staled that they do not consider the cap with these two customers. They provide 
these eustomera gu at wholes&le. Tbcsc customers metera are read on the first of the month and 
Indiantown waita until they get their cost of gu bill (Ill about 7 days} and bill these two aJstomcrs 
at the actual rate.. 
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AUDIT DISCLOSURE l 

SUBJECT: REGULATORY ASSESSMENT FEE RETURN 

STATEMENT OF FACI'S: 

The company did not include a po.nio.l of the gross receipts tax revenue in their regulatory 
assessment fee return for the lix months ended December, 1997. The company stated that 
beginning January I, 1998 all sross receipta tax revenue would be in.cluded in their regulatory 
assessment fee return. 

The PGA true-up is not effected by the gross receipts tax revenue. The amounts for tne year entl 
1997 not in.cluded in the regulatory assessment fee return will be addreued in the surveillance 
audit now being performed by the audit staff 
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COIMUU~C~Mn: 
JUUA 1.- JOI()IS()f.t, OW~ 

J TERll v D£ASON 
SUSAN F. C'I.Mx 
lOEGAllCIA 
E. LEON JACOBS. J~ 

STATE OF FLORIDA 

0.. """' oo IIKool>o A ltL,_,. l1'o() 

81.A.'-CA S 8A YO 

I>IIU l'lO't 
(850) 413-6770 

~blit 6erbia ((ommiSsion 

Colette M. Powers 
lndio.ntown Gas Company 
Post Office Box 8 
lndio.ntown. Florida 34956-0008 

'\:.:gust 14. 1998 

Re: Docket No. 980003 - GU - lndio.ntown Gas Comp:my 
Audit Report - PGA - Si.x Months Ended Mlli'Ch 31. 1998 
Audit Cootro!I/98-16Q-4-I 

Dear Ms. Powers: 

The enclosed audit report is forwarded for your review. Any compo.ny response filed ''"th 
this office within ten (10) work dayt of the above case wiJI be forwnrded for consider.~tion by t.tc 

staff ruta!yst in the prepnr11tion of a recommendation for this case. 

Thank you for your cooperotion. 

BSB/abf 
Enclosure 
cc: Public CoulUCI 

Simcc:rcly. 

b~~~ 

Division of Audit and financial Analysis 
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Aa Alllnud>r AcdMIIC""., a,... .. Jty b ....,., 
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