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DATE: Aupst 11, 1998 
TO: 141 Yambor. Division of Communications A~,tJt 

FROM: Pete l..eslcr, Division of Auditina aad PinaDcial Analysis lJ7 A--P ~--­
Doc:bt No. 91U788-11, T2U Co .• Financial Analysis for Certificate Applac· JJIP''"f4:Jr RE: 
IDtrutare lmaexcbanae Telecommunications Service 

Section 364.337 (3), Florida Statutes, requires the following: 

Tbe commissioD shall grant a certificate of authority to provide intrastate imerexchanae 
telecommunicalioos service upon a sbowina that the applicant has sufficient technical, 
flDIDCial, aDd IIIIDqeria1 capability to provide such service in the geographic area 
proposed to be laved. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Leplllure finds that the competitive provision of telecommunications service. 
including ~ocal exchan&e telecommunications service, is in the public interest. 

(4)(d) Tbe Cot,.n;..ion sbiU exercise its exclusive jurisdiction in order to: (d) Promote 
competition by cacouraaiDI new ~ into telecommunications markets . . . 

Regarding the sbowing of ftnancial capability. the Finance staff has analyzed the unaudited 
fmaocial statemcta of Colmena Corporation. the parent company of T2U Co. (T2U) for the 
period endioa Man:h 31, 1998. An audit could chan&e one's opinion of the company's financial 
condition. As the auacbed scbedulc shows. T2U's paRnt company has adequate liquidity, 
sufficient common equity, and reported a positive net income for the period. 

---nfthis matter, T2U is asking for a certificate to provide IXC service. Staff notes the limited 
-----mture of the application aiM1 that no cusaomcr provided funds appear to be at risk. For purposes 

of granting a ccnifate based on the fmancial information provided, the financial capability 
_..::~ap~pcars adequate. 

CMU _._.., I'ne applicaat aaau to its fmancial capability to provide and maintain the proposed 
CTR ----4t-.el'""ecornmunicatioos service by noting that its parent company is publicly traded. sufftcienlly 
EAG capitalized, and will provide it with investment funds as needed . Based on this showing, the 
LEG apPlicant appean to meet the ftnancial capability standard of Section 364.337. Florida Starutes. 
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DOCKET NO. 9807.,. 
T2UCO. 
IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 
OF COLMENA CORPORATION, THE PARENT COMPANY 

AS 
OF 

03131198 

CURRENT ASSETS $4,532,542 

CURRENT LIABILITIES 2,720,530 

CURRENT RATIO 1.67 

CASH 180,742 

COMMON EQUITY 3,207.806 

TOTAL DEBT 345,573 

TOTAL INVESTOR CAPITAL 3,553,379 

COMMON EQUITY RATIO 90% 

NET INCOME 1,150,150 

RETURN ON EQUITY 36% 

NMF=NO MEANINGFUL FIGURE 


