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August 18, 1998 

Ms Blanca S Bayo, Director 
D IVISIOn of Records & Reporting 
F- londa Publ1c Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. FL 32399-<)850 

Re· Docket No. 980696-TP 

an SBMCE CORPORATION 

One T- City Centet 
201 North FtanUn SttH t 13311021 
Poet Offlca 8oJt I I O. FL TC0007 T-. Florida 33601.0110 
813-483· 2110G 
813·2fl4.8870 lfoclimllel 

Determination of the cost of baalc local telecommunicationa se•vlce, 
pursuant to Section 364.025. Florida Statutes 

Dear Ms Bayo 

Please f1nd enclosed for fihng an orJgtnal and fifteen coples of GTE Flonda 
Incorporated's Objections to PubliC Counsel's Second Set of Requests for Production 
of Documents 1n the above matter SeMCe has been made as 1nd1cated on the 
CertifiCate of Service If there are any questions regardtng lhts filing, please contact 
me at (813) 483-2617 
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ORIGINAL 
BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

In re Determinetion of the Cost of ) 
Bas1c Local Telecommunications ) 
Serv1ce, Pursuant to Section 364.025, ) 
Florida Statutes. ) ___________ ) 

Docket No. 980696-TP 
Filed August18, 1998 

GTE FLORIDA INCORPORATED'S OBJECTIONS TO PUBLIC COUNSEL'S 
SECONP SE! OF BEQUESTS FOR PROPUCDON OF DQCUMENTS 

GTE Florida h :orporated (GTE) submits 1ta preliminary objecliona to the Office of 

Public Coonsers (QPC) Second Set of Requests for Production of Documents (Second 

POD) GTE reset\'91 the right to make additional or drtrerent requestS when It flies Its 

responses to OPC's Second POD 

GTE will provide documents 1n response to Document Request number 2 GTE 

objects to the remainder of OPC's Second Set of Reque&1s for Production or Documents 

because they seek metenala wtlictl ere no1 pertinent to this proceeding, given the 1995 

r8V1SIOI'\S to Chapter 364 of the Flonda Statutes and GTE's associated clan•flcatlon as a 

pnce-cap camer The Legislature made a basic determination that changes to a price-

capped catTier's rates would be medfo in a lpec!flc manner pursuant to the procedures 

presalbed by statute. Those dlanges du not reqUire or permit the rate-of-retum analysis 

that OPC's Docunent Requests <Xll'llemplata. Aocordlngly, the Requests aro not pertinent 

to the current regulatory framework, nor aro .. oy calculated to tha dlacovery of any 

relevant materials. 

In this case, the Co.,m -alon must choose a - • proxy model w1th wh1ch to 

determine the cost of basic loca' telecommun•cat "lf'IS serv•ce for the Leg11lature'a use in 

no • .. , .. · " • '· l .-.rr 
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estabhll'ung a t.riversal teMOe support medlanism. (Fia_ Stat., sec. 364 025(<1)(b).) The 

tssues the Commission has identified fOf resolution tn thts clod<et are germane to this 

statutocy directJve. 

OPC's Ooa.ment Requests 3-17, however, are not related to any of these i ssues 

Their only possible purposa could be to examine the prudancy of certain of GTE's 

expenditures. In other words, OPC would like to transform this proceeding into a rata 

case. This attempt to expand the prooeedtng far beyond the scope established by st.atute 

( 1d, In tum, by the Commission) 11 tmproper and any dtscovery reiPtl'ld .o lh ts effort ts 

DIS Tlproper. 

t. Ofe f\Jndamentally, the Document Requests are not pertinent to this proceeding 

bocJub" GTE Is not regl utod under rate-of-retum ragulatton. As such, neither the 

C..v•nml .. lon nor any party In thla proceeding has the authorlly to question the prudency 

of any company purchase that would be reflected tn the documents requested 

UnW J....-y d 1996. when GTE became a poce-ragulatad carrier, the CommtSston 

~ed GTE l.nder rate-of-retum regulallon to ensure that GTE's rates were "fair, }ust, 

reasonable and sutrJCient. • (Fta Stat, sec. 364 03(1 ) ) Under rate-of-retum regulation, 

ltlll Cornmlss.on could examine the londs of documents OPC has requested to ensure tha! 

GTE openrted ellioelllly. ~ t.Q.. Fie Stat , sees 364 17 (*Annual and spectal rep()(1s 

to oommissionels'18nd 364,18 \Inspection of accounts and records of companies") But 

tn 1995, the Legislature enacted a statute that provided for price regulation (Section 

364 051 ), whic:tl is irUncled to promote avon greater efficiencies and to encourage ILECs 

to make the same economic decisions that would be made In a fully compelttlve market 
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Under price cap regulation, neither the Commission nor any other party examines 

the company's books and records • .SU Sect1on 364.051(c) (companies subject to price 

ragula1ion are exempt from the requirements of Sections 364.17 and 364.18). Thera is no 

reason to review expenses because the Commission no longer sets rates. Il ls, rather, 

limited to verifying whether the carrier's price Increases (ard reductions) stay within thA 

statutory constraints. GTE's CJCpenses (including the Information sought In these 

Document Requests) a. a deemed prudent as a matter of law. 

Thus, GTE's actual costs, as presented in GTE witness Olson's Direct Testimony, 

must be taken as a given for purposes of this proceeding. There 1s no reason for OPC to 

ask lor materials with v.tlic:h to fashion arguments that GTE's expenses sh9uld have been 

lower. This Is not a rate case, the Commission Is not permitted to conduct a rate case, and 

!here Is no room to advocate "disallowances· In the context of pnce regulation. The only 

relevant !'ad is the acg.KBCy of GTE's actual costs- not their prudenC} - and the requested 

documents, to the extent they pertain to thle luue, will be provided In response to Item 2 

of th1s Request for Production of Documents. In any event, as to accuracy, Mr Olson has 

explained that the books and records upon which his calculations are based ere 

ma1nteined In accordance with the Uniform System of Accounts, FCC Part 32, wh1ch has 

been adopted by this Commission The cost separation studies reflected In Mr. Olson's 

testimony adhere to FCC Pert 36. Moreover. GTE's books end records ere audited at 

least once a year by Arthur Aoder~&n. 
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In addition, GTE objeds to tho Document Requests because production of the 

requested documents would be unduly burdensome. 

Respectfully submitted on August18, 1998. 

By. (j.~~ 
P. O. Box110,FLTC0007 
Tampa, Floride 33601 
Telephone: 813-483·2617 

AUomeya tor GTE Florida Incorporated 



CERTIFICATE Of SERVICE 

I HEREBY CERTIFY that copies of GTE Florida lf'lCOfpO(Bted's Objections to Public 

Counsel's Second Set of Requests for Production of Documents 1n Docket No 980696-TP 

Nere sent vie overnight delivery(•) or U.S. mail on Augus118, 1998 to the parties on thl'l 

attached list. 



'William P. Cox, Staff Counsel 
Florida Public Service Commlsalon 
2540 Shumard Oa.k Boulevard 
Tallahaueo, Fl 32399-0850 

Oavtd B. Elwin 
Attomoy·At·law 
127 Riversink Road 
Crawl' -dvillo, Fl 32327 

Jeff Wahlen 
Ausl.-y & McMullen 
227 S Cslhoun Street 
Tallahassee, FL 32301 

Peter Oun')ar/Barbara Auger 
Pennington Law Firm 
P 0 Box 10095 
Tallahassee. FL 32302 

Ben)B.mtn F onctter 
Sprint 
3100 Cumberland Circle 
AUanta, GA 30339 

Carolyn Marek 
Time Warner Comm 
P. 0 . Box 210706 
Neshvtlle. TN 37221 

Lynne G Brewer 
Nonheast Flonda Tel. Co 
P. 0 . Box 485 
Maoclenny, FL 3206l-<l485 

omce of Publlc Counsel -r 
r:Jo The Florida legislature 
111 W. Madison Stroot 
Room 812 
Ta!l~asHe, FL323~1400 

Clwles Rehwinktl 
Sprint-Florida Inc 
1313 Blair Stone Road 
MC Fl TH00107 
Tallahauee, FL 32301 

Tracy HatdliMaral\a Rule 
AT&T 
101 N. Monroe Street, 1700 
Tallahassee, Fl32301 

Thomas Bond 
MCI Telocomm. Corp. 
780 Johnaon Feny Rd , 1700 
Atlanta, GA 30342 

Floyd R. Self 
Norman H. Honon, Jr. 
MU$111' Law Firm 
215 S. Monroe Street, Suite 701 
Tallaha.ssee, FL32301·1878 

Jamu C. Falvey 
e.1plro"' Communications, Inc. 
133 National Business Parkway 
Suite 200 
Annapolll Junction, MD 20701 

Hatriat Eudy 
ALL TEL Florida, lrlC 
P. 0 . Box 550 
Uve Oak, FL 32060 

Michael A Gross 
AssiS1ant Attorney General 
OffiCe of the l~tomey General 
Pl·01 The Capitol 
Tallahassee. FL 32399-1050 

Nancy White 
Be11Sou1h Telocomm. Inc. 
150 S Monroe Street 
Sufte 400 
Tallahauee, Fl32301·1556 

Richard Melson 
Hopping Law Firm 
P. 0 . Box 6526 
Tallahassee, FL32314 

Donna canuno 
Wiggins & Vlllacona 
P 0 . Drawer 1657 
Tallahassee, FL 32302 

Bnan Sulmonetu 
WorldCom. Inc. 
t515 S. Federal Highway 
Suite 400 
Boca Raton. FL 33432 

Laura L Gallagher 
Florida Cable Tole. Assn 
310 N. Monroe Street 
Tallahusee, FL 32301 

Lynn B Hall 
Vlst•Unrtad Telecomm. 
P. 0 . Box 101JO 
Lake Buena Vista, FL 32830 



' Robert M Post, Jr 
P 0 Box2T7 
Indiantown. FL 34956 

Kelly Goodntght 
Fronuer Communications 
180 S Clinton Av.-nue 
Rochester, NY 1 4b"6 

Pooul Koorou~SIMICI'IIel McRae 
Telepor1 Comm Group. Inc 
2 Lefayette Cenu.- Surte 400 
1133 21st Streel, N W 
Washington, DC 20036 

Ben Ochshorn 
Ftonda Legal Services 
2121 Delta Boulevard 
Tallahassee, Fl 32303 

Tom McCabe 
P. 0 . Box 1&8 
Quincy, Fl 32353-0189 

Steve Brown 
lnterme<lla Comm. Inc. 
3625 ~ Palm Drive 
Tampa, FL 33(11~1309 

&a.aMe Summe~1n 
1311-8 Paul Russell Road 
Suite 201 
Talllhaute, FL 32301 

Merk Eltmer 
P 0 Box220 
502 F lfth SlrHt 
Port St Joe, Fl 32456 

Kenneth A Hoffman 
John R EUJa 
Rutledge Law Firm 
P a. eo.c 551 
Tallahuse". FL 32301 

Joseph A McGlothlin 
VICIU Gordon Keufman 
MeWhtr1tr Law Finn 
117 S Gadaden Street 
Tallahusee, Fl 32301 
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