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1 P R 0 C E E D I M 0 8 

2 (Hearing convened at 1130 p .m.) 

3 COHXX88IONER CLAR~I Is everybody ready? 

4 Call the prehearing to order. Would you 

5 please read the notice? 

6 MS . PAOOHt Pursuant to notice issued July 

7 14, 1998, this t ime and place have been set for the 

8 prehearing in Docket 980001-EI, fuel and purchased 

9 pc..,er cost recovery clause and generating pe r formance 

10 incentive facto and Docket 980007-El, environmental 

11 cost recovery c l ause. 

12 

13 

14 

15 

16 

COKXISSION~ CL~I We ' l l take appearances. 

KR. OLBNNI Alex Glenn. 

COKKISSION~ CLAR~ I Alex. 

KR. OLBNNI Glenn. G-L- E-N-N . 

KR. BRASLIYI I ' m James D. Beasley with the 

17 law firm of Ausley McMullen, P. o. Bcx 391, 

18 Tallahassee, Florida 32302, representing Tampa 

19 Electric Comapny in both dockets. 

20 KR. STONE: Jeffry A. Stone, and with me is 

21 Russell A. Badders. We're both with the law f i rm of 

22 Beggs & Lane, P. o. Box 12950 , Pensacola, Flor ida, 

23 representing Gulf Pover Company in both the 01 and 01. 

24 KR. BOFFXANI Kenneth A. Hoffman, of the law 

25 firm of Rutledge Encanie Undervood Purnell & Hoffman, 
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1 P. o. Box 551, Tallahassee, Florida 32302, appearing 

2 on behalf of Florida Public Utilities Company. 

3 HR. HOWBz I ' m Roger Howe with Public 

4 Counsel ' s Office appearing on behalf of the Citizens 

5 of the State of Florida in the 01 and 07 dockets. 

6 KS . KAUPXANz Vicki Gordon Kaufman of the 

7 McWhirter Reeves law firm, 117 south Gadsden Street, 

8 Tallahassee 32301. I'm appearing on behalf of the 

9 Florida Industrial Power Users Group. 

10 KS. PAOOHs Leslie Paugh on behalf of Staff 

11 in both dockets. 

12 COliXISSIONBR CLARKI MS. Paugh, are there 

13 any preliminary things we need to take up? 

14 HS. PAOOHI No, there are not . 

15 COKMI88IONER CLARK: Okay. Which docket 

16 would you like to start with? 

17 MS. PAOGHI 01. 

18 COXXISSIONER CLARK : Okay . How would you 

5 

19 recommend we proceed? I notice there's agreement on a 

20 lot of these issues . 

21 HS. PAOOH: It. would probably be best to 

22 state for the record which issues have been agreed 

23 upon and take it issue-by-issue so there ' s no question 

24 about where we're standing with all of this. 

25 COKMISSIONZR CLARK I Okay. 
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MS. PAUGH: With respect to Issue 1. 

COKM~SSIONBR CLARK: I should be on page 

e. PAOGBs 6. 

COMX~SSIONER CLARK: Okay . 

6 

1 

2 

3 

4 

5 MS. PAOGRs Starr has reviewed the positions 

6 ot the parties and believe that they are reasonable 

7 and can accept same. 

8 With respect to Issue 2 --

9 COMMISSIONER CLARK: Leslie, so what are we 

1) going to do next week? 

11 MS . PAOGB: In all likelihood we wi ll move 

12 the testimony i n and close down the hearing. We ' ll 

13 see how this goes. There are a couple or small 

14 outstanding issues, but in all likelihood everything 

15 will be stipulated or deterred until November . 

16 COKJUSSI ONaR CLARK: On this one we will 

17 show that the issues -- thoro's no dispute on t he 

18 issue? 

19 KS . PAOGHI That's correct. 

20 With respect t o Issue 2 Staff has reviewed 

21 the positions or the parties finds them reasonable and 

22 therefore accepts same . 

23 COMXISSIONBR CLARK: Then there are no 

24 disputes on Issue 2. 

25 MS. PAUGH: With respect to Issue 3, I have 
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1 discussed that with Gulf Power Company. They ' ve 

2 agreed with Stafr•s position that the remainder of the 

3 positions have been determined to be reasonable. 

4 COKNI88IOWBR CLARKI Okay. So thsrc's no 

5 dispute on Issue 3. 

6 MS. PAOOH I With respect to Issue 4, tho 

7 same is true, Gulf Power Company has stated that they 

8 will agree with Staff ' s position. There is, 

9 therefore, no dispute. 

10 COKM~88IONER CLARKI Okay . Issue 5 . 

11 KR . HOWB1 Excuse me, Commiasioner Clark . 

12 on Issue 4 , what i s the agreement? I know it 's like 

13 you said that Florida Power Corporation - - you've 

1 4 spoken with Florida Power and Tampa Electric Company, 

15 both stated that tho appropriate recovery psriod was 

16 October through December 1998. Is that the period 

17 that we're using? 

18 xs . PAUGH: That 's correct. 

19 KR . HOWE: Are we going to have a -- or 

20 collect or refund true-up amounts without changing a 

21 factor? 

22 KS. PAOOB 1 The amounts will bo reflected on 

2J the books and records of the company but the factors 

24 will remain the same for this period of time. The 
. 

25 actual overrecoveries or underrecoveries will be had 
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1 during the next fuol period, which would be the first 

2 annual per iod in 1999. 

8 

3 KR. HOWE • I guess my question remains thon, 

4 i s it Staff ' s intent that the factor remain constant 

5 pursuant to the issue that's going to follow, Issuo 

6 No. 5, but that the true-ups be collected or refunded 

7 without changing the factor? I don't see how this 

8 mechanism is going to work. 

9 xs . PAUOKa There wouldn't be any 

10 collections o r refunds at this time. That will happen 

11 in the 1999 docket . However, they will be reflected 

12 on the books of the companies. The factors for now 

13 will remain t~e same . 

14 KR . BOWEl Then I have trouble with the way 

15 Issue 4 is worded. It says "What is the appropriate 

16 recovery period to collect or refund tho fuol 

17 adjustment true-up amounts?" If I understand 

18 correctly, that no collection o r true-up will happen 

19 over the next t hroe months. 

20 MS . PAOOH1 That ' s correct. That ' s just to 

21 designate this special period ot time necessitated by 

22 the transition to an annual docket. 

23 COKKISSI ONER CLAR~I Well, I think what 

24 Mr. Howe is suggesting is it should say what is the 

25 appropriate period to account t or the total fuel 
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1 

2 

3 

4 

s 

6 

7 

adjustment true- up amounts. Because you ' re not 

suggesting that the factors be changed so you're not 

collecting or refund ing anything. 

changed 

NB . PAUGH! Staff could agr ee with the 

wording it Hr. Howe would agree with that. 

xa. HOWBt could I have that again, please? 

COlOUSSIONER CLARKI I can ' t repe'lt it. 

8 What is the appropri ate 

9 

10 

KR. HOWB c To account for --

COIOU:SSIOMI'.R CLARK I - - perle. to account 

11 for the total fuel adjustment true-up amounts. 

12 KR. HOWB: Does this mean when we get the 

13 pot right tor the period January through December 

9 

14 1999, it will be assumed that the true-up amounts ~ere 

15 booked in the period October through December 1998? 

16 

17 

18 

19 

HS. PAUGHt Yes, that ' s correct . 

COKKISSIONER CLARJt: Okay . 

KS. PAOGHI With respect to Issue 5 . 

COKKISBI ONJ:R CLARK: Let me ask a questlon. 

20 Will you rework the issue? 

21 HS. PAUOHI Yes. !-li th respect to Issue S, 

22 OPC had some concerns. Staff disagrees with OPC ' s 

23 position. Perhaps Mr. Howe would llko to explicate 

24 that tor the hearing officer. 

25 KR . HOWB: Commissioner Clark, we have no 
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1 objection to the fuel factors being continued for the 

2 large utilities. However, because of the magnitude o f 

3 the reduction that would occur for the 

4 Fernandina Beach division of Florida Public Utility 

5 Company, we would ask that FPUC implement the ir rate 

6 reductions for the next three months. 

7 COMMISSIONER CL.ARitl Mr. Hoffman, the way I 

8 read what OPC says, that's a $4.34 charge per thousand 

9 kilowatt hours, which would, I think, t hrow i t into 

10 the category of a substantial difference. But I note 

ll whether or not you think thi s should be c hanged 

12 depends on what happens in January through December of 

13 next yeAr. 

14 KR. HOWE: I had asked Mr. Hoffman t o check 

15 with his client . I was concerned that, for exa~ple , 

16 if it was going to be a $4.34 reduction for 3 months 

17 to be followed by a $4, $5 increas e in January, it 

18 might not be appropriate. But it ' s my understanding 

19 at this time that that is not likely to occur. 

20 KR. HOFFMAN: Commissioner, I ' ve talked with 

21 my client about this issue, and right now while they 

22 don 't have the numbers yet for '99, I think in the ir 

23 words we're probably talking about another 

24 overrecovery. 

25 Our position e ssentially i s on the one hand 
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1 we would just as soon be rolled in with tho other 

2 utilities in terms ot the transition and in terms ot 

3 rolling our refund into tho 1999 calcula tions. But we 

4 don ' t have a strong objection to the position that 

5 Public counsel is proposing it it ' s the Commission's 

6 pleasure to have us make tho retunds now. 

7 COKKISSIONER CLARK: Then let's make that 

8 something to bring up and maybe resolve at the 

9 !.oaring, at the beginning of the hearing . 

10 MS. PAUGH: That will be acceptable . 

11 COKKI88IONER CLARK: Who are the other 

12 Commissioners? 

13 

14 

K .o. PAtiOH: Carcia and Jacobs. 

COKKI88IONER CLARK: Okay . It you'd alert 

15 their ottices to it . Oo you think you'll noed oome 

16 time to address that at the hearing? I mea n, I 

17 personally am willing to rely on yo~ r representation 

18 of what your clients say it would likely be. And I 

19 think that the Commission should probably make a 

20 decision as to whether it should go into effect. 

21 I can toll you I'm inclined to think that if 

22 there is going to be an ovorrecovery continuing, that 

2J wo night aa woll otart refunding it now boceuso that 

24 is a substantial amount. Okay . 

25 KR. BOPPKAN: Commissioner, just for the 
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1 record, you're using the phrase "substantial amount . " 

2 I also raise the issue with my client as to whether or 

3 not we're -- at this poi nt we ' re beyond the 10\ 

4 threshold. I understand that we are not. But if 

5 there is another overrecovery in 1999 we may vell be. 

6 But, of course, that will be the process by which we 

7 will adjust the factor. 

8 COMXI SSI OIBR CLARK I That's the midcourse 

9 correction? 

10 

11 

12 Issue 5? 

13 

14 

15 

16 they have 

17 made the 

18 refund. 

MR. BOJ'FMANI 'ies. 

COMMISSI ONER CLARK: Okay . Anyt hing else on 

XS . P~OGB I Not from Staff . 

COMMISSIONER CLARKI Issue 6. 

KS. PAOaH : With respect to FPUC on Issue 6, 

reflected figures that are correct if we ~ad 

adjustments at this time for collection and 

19 Staff's figures carry through from the last 

20 fuel hearing, the same factors, and we would request 

21 FPII.JC to accept Staff's positi on. This 111ay tie into 

22 Issue 5 so you may want to hold it out. 

23 

24 

25 

COMMISSIONER CLARKI Did you say PPUC? 

KS. PAOOBI '/es. 

COMMJ:88IONER CLARK: Oh, okay. 
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1 KR. HOFFMANa Commissioner, I think I ' m 

2 going to have to confer with my client before I 'm able 

3 to do that, but will do so today or t omorrow and 

4 confer with Staff and be prepared prior to the 

5 hearing. 

6 COKMISSIONER CLARKI So if we conclude that 

7 you should lower it, you will be prepared to give 

8 factors to us that you and the Staff have agreed upon. 

9 KS. PAUGH: Tnat would be the factors they 

10 are reflecting. They are correct , in other words. 

11 KR. HOFFMAN: Commissioners , the numbers 

12 that we gave on Page 11 of tho draft Prohearing Order 

13 under our position were on tho assumption that we 

14 would be making these refunds as Mr. Howe has 

15 uuggested . 

16 COMMISSIONER CLARKI All right . Thank you. 

17 MS. PAUGH: Also with respect to Issuo 6, 

18 Gulf has indicated that they will agree with Staff's 

19 position. Having said that, all of the positions can 

20 be agreed to. 

21 COKMI88IONER CLARK I A 11 right . The 

22 positions are agreed to except as they may bo modified 

23 by decision on 5 with respect to FPUC . 

24 MS. PAOOB r That's correct. On Iasuo 7 , 

25 again Gulf has indicated they will accept Staff ' s 
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1 positi.on. And the re.111.ainder of the positions have 

2 been agreed to. 

3 COlOU:SSIOHER CLARKI Okay . 

14 

4 KR . BOWEl could I get some clarification on 

5 this position also? The effective date of new fuel 

6 adjustment charges. Are we going to have new charges 

7 effective on october 1st, or are we saying that ~he 

8 old charge s will continue on October 1st? 

9 KS. PAOOR1 wo •re going to maintain the 

10 factors from the last fuel hearing. 

11 KR. BOWEl So when we're referring to the 

12 now factors, we really don't have new factors; isn ' t 

lJ that correct? 

14 KS . PAOGH: On the books of the companies we 

15 do, but we won ' t be engaging in the 

16 overrecovery/underrecovary. Those will be addressed 

17 at the November hearing. 

18 KR. ROWEl I d on 't think I understand that. 

19 My understanding was if we kept the old 

20 factors in place, that essentially we would really not 

21 be reaching substantive decisions on those aspects of 

22 fuel cost recovery that would be reflected in a chango 

23 factor. So if thoro is an old factor to continue, how 

24 can we be approving a new factor? 

25 KS. BASSI We're only saying new fac tor 
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1 because it's a factor that will be effective beginning 

2 october 1st. It just happens to be the same amount as 

J the old factor that ' s being carried forward. If it 

4 makes it clear to you we can take out "new" . 

5 KR. HOWE: I would suggest that oven the old 

6 ones aren't being made effective, they a r e being 

7 continued through December. 

8 MS . BASS : I think it's six of one, half 

9 dozen of another. You have a factor which has been 

10 approved to be effective through the last billing 

11 cycle of September. So now we're saying the new 

12 factor which will be established by this proceeding 

13 will be effective for the first billing cycle in 

14 October . 

15 KR. HOWE: I ' m fine with that, Commissioner 

16 Clark. Just with the understanding that the new 

17 factor and old factor are the one and the same at this 

18 time, except with respect to Florida Public Utilities. 

19 COMMISSIONER CLAR~ I Why don't we say "What 

20 should be the effective date of the fuel adjustment 

21 charge and capacity cost recovery charge established 

22 in this docket?" 

23 MS. PAUGH : That's fine. We'll tako out tho 

24 word "new". 

25 COMMISSIONER CLAR~: Issue No. 8. 

FLORIDA PUBLIC S£RVICE COMMISSION 
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1 KB. PAOGB: Staff has reviewed the positions 

2 of the parties and can agree with the same on Issue a. 

3 COKMXSSIONER CLAR~I Is Issue 8 okay with 

4 you, Mr. Howe? 

5 KR . HOWE: Just for clarification, are t hese 

6 line loss multipliers associated with what new factors 

7 would have been? 

8 KR. STONE: Line loss multipliers would be 

9 the same regardless of whether --

10 KR. HOWE: That doesn't make any difference? 

11 KR . STONE: That doesn't make any 

12 ditference. 

13 

14 

15 

KR , HOWE: No problem, 

COMMISSIONER C~: Issue 9. 

KB . PAOGH: On Issue 9, FPUC has reflected 

16 their new rates which will determine at hearing 

17 whether we ' re going to implement. Co with the 

18 exception of FPUC, staff agrees with the positions of 

19 all the parties. FPUC to be determined at hearing. 

20 COlCMISSIONllR CLARJ(: Okay . Issue 10 . 

21 HS . PAUGH: With respect to Issue 10, I 

22 believe TECO has a correction. 

23 KR. BEASLEY: Yes. we lost a zero in our 

24 factor. It should be 1.00083, the same as Staff . 

25 KB. PAUGH : With that correction , staff 
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1 f inds the position of the parties to be reasonable o n 

2 Issue 10. 

) COKKISSIONER CLARK : So we'll show that as 

4 not being at issue. 

s 

6 

KS. PAUGH! That is correct . 

COKKISSIONER CLARK: Issue 11A. 

17 

1 KS. PAUGH: The same is true with respect to 

8 Issue 11A, Staff finds che positions of the parties to 

9 be reasonable. 

10 

11 

12 

13 

COMMISSIONER CLARK: 1 Issue llC -

KS . PAUGH: B. 

COMM.ISSIONER CLARKI B. Yes thank you. 

MS . PAUGH : Staff has found the position of 

14 the parties t o be reasonable on Issue 11B and llC. 

15 COMMISSIONER CLARKI Thank you . 12A. 

16 HS . PAOGHI With respect t o Issue s 12A 

11 through 12D Sta f f finds t he positions of the parties 

18 to be reasonable and, therefo re, accepts same . 

19 

20 12E? 

21 

22 

23 r ight? 

COMMISSIONER CLAJUt: Okay . Did you cover 

KS. PAUGH : Not yet . 

COMMISSIONER CLARX: Wo'ro on 12E thon , 

24 KS. PAUGH: With respec t t o l ssuo 12£ Tampa 

25 Electric Company has agreed to a change in wording of 
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1 staf f 's position that you have before you as a 

2 separate document. With that change, I believe that 

J that issue can be stipulated. 

4 MR. BZABLBY t That's correct. 

5 COKMISSIONER CLARKI So you ' ll change Staff 

6 pooitions to agree with TECO ' s? 

7 KS. PAUGH: TECO will agree to change to 

8 Staff's position. 

9 

10 

COKKISSI ON!R CLARKI Thank you. Issue lJ . 

KS . PAUG.H: Staff ' s position on Issue lJ is 

11 that it should be deterred and we would request 

18 

12 agreement or stat ements from the parties regarding the 

1J deferral. 

14 COMMISSIONER CLARK: At least with r&spect 

15 to this one, I think it ' s just FIPUG and OPC. Is 

16 there any disagreement with referring this, and I 

17 guess subsequent issues to the November 1998 hearing? 

18 MR . HOWE : There ' s no disagreement on my 

19 part, Commissioner Clark. I think one of the 

20 underlying issues with the GPIF is expressed in 

21 Florida Power ' o testimony; the issue of whether the 

22 Commission is going to be suspending tho GPIP for the 

2J period of October through December, continuing the 

24 proviouo or setting a new one . 

25 even with a deferral I think you have the 
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1 question of what is going to happen with the CPIF 

2 that ' s curre ntly i n place. Does that noed to bo 

3 addressed before we can address the spec ific issues? 

4 KR. OLINNr I think we wou ld just prefer t o 

5 defer a nd we can work that out in November. 

19 

6 KR. BOKRXAHH1 Staff wou ld like to refor the 

7 GPIF issues t o November . And by the November 1999 

8 hearing ~verything should be trued up Cor this time 

9 period 

10 KR. BOWE l Would that include the question 

11 of whether thoro is a CPIF in place tor t he period of 

12 October through December of this year? 

13 KR . BOKAMANN1 There will bo a GPIF in place 

14 for October through December of this year. Testimony 

15 i n regard to that would be fil ed in early October. 

16 COMMISSIONIR CLARK I I think his question , 

17 though, is that issue going to go to whether a CPI F 

18 should be in p lace for tho calendar year 1999, or does 

19 it also impact October ' 98 to December ' 98? 

20 KR. BOWEl Yes. I thought Florida Power 

21 Corporat ion made good observations. Thoro were three 

22 ways to address it . I think one they said was a ssume 

23 that there is no CPIF for the period October through 

24 December, or sot a CPIF tor the period October through 

25 December, or set a CPIF for the period October through 
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1 December 1999. I quess my view of deferring it until 

2 November, I just wondered in November are we going to 

3 come up with GPIF that somehow has retroactive effect 

4 until October, or are we1 qoinq to operate under the 

5 assumption that the GPIP reward and penalty has been 

6 suspended f or three months? 

20 

7 KR. BOIUUCANNI Uo. The reward or penalty is 

8 not qoinq to be suspended. The targets and ranqes for 

9 GPIF are qoing to be filed i n tho first couple of days 

10 of October. There will not be any retroactive or 

11 looking backwards --

12 HR. B01tl!l I CJUeS& on that point, are the 

13 CQmpan1~s 7oing to file for a three-month period or 

14 KR. BOKRMANNI No. A 15-month period. 

15 KR. BOWB1 15-month period. Okay. I didn't 

16 understand that that decision had been made. 

17 

18 

KR. BOBRMAMN 1 And t he reason we wanted 

CO)(J(ISSIOND CLARKI I didn't either. Well, 

19 maybe Staff -- that ' s somethi ng that you ' re 

20 comfortable with, but I think what you ' re asking, 

21 Mr. Howe, is the Commission has to somehow make that 

22 decision, right? 

23 KR. BOW81 That's part it. And part, too, 

24 is I just need to know what we're deferring to 

25 November. It it' s to set 11 factor for January through 
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1 December of '99 I understand. But then that 

2 presupposes we ' ve done something with the current 

3 award penalty, and I just wondered how that was to 

4 work. 

21 

5 KR. DOHRMANN: Fo r the November hearing, the 

6 utilities will file tes timony in early October for 

7 targets and ranges for GPIF from October ' 98 through 

8 December 99. And staff will make a recommendation and 

9 the Comm! ssion will vote how it chooses to do so. 

10 The reason we decided t o defer until 

11 November is because the fuel factor has a component 

12 wit.hin it that i s comprised of the GPIP. And we 

13 didn't want t o keep the fuel fa c tor tho same, if at 

14 all possible. hnd that' s the reason why we c hose to 

15 defer it until November. 

16 KR . BOWB: One of the problems I see 

17 potentially is that that would mean that when we go to 

18 this one-year cycle, we ' re going to have most things 

19 on one-year cycle except for GPIF, which is going to 

20 be on 15 month. 

21 KR . BOHRMANN: It will be on a 15-month 

22 c ycle for the first year, a nd then come November 1999 

23 it will go to a 12-month cycl e to be consistent with 

24 the rest of the component of the fue l factor. 

25 r·R. HOW.B: Could I ask how t he companies ' 
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1 have expressed an opinion on this? 

2 COKMI88I OMER CLAR~ I I thin~ we nood to get 

3 some clarification that everybody thinks this is what 

4 we 're doing in November 1998 . 

22 

5 HR . STONE: On behalf of Gulf Power Company, 

6 we had filed throe-month targets and ranges for the 

7 period October 1998 through December 1998. We had 

8 expected to have those targets and ranges for that 

9 t hree- month period approved in the process that we're 

10 going through now. 

ll 

12 

COKNISSIONER CLARX I This process. 

HR. BTONil : We understood that our reward 

13 that wo had for t he period that we would normally have 

14 approved now, tho actual reward or penalty, would bo 

15 deferred; that collection or refund of that would be 

16 deferred until January 1999. But we have identified 

17 that number and we hod no problem wi th do!orrinq that 

18 issue until November. 

19 I'm not sure whether we have a problem in 

20 going to tho 15-month targets and ranges. I haven't 

21 really addressed that with my client. But I don't 

22 want to do anything interfering with having stipulated 

23 factors. Hr . Beasley. 

24 HR . BaASLilYI We were under the impression, 

2!> tmd agreed with Staff to defer until November. I 
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1 wasn ' t quite sure ot the details ot how it would be 

2 taken up in Novem.ber. It sounds reasonable what the 

3 starr is proposing. I haven't discussed it with cy 

4 client and will do so and verify with the Staff, and 

5 that ' s the way we'll proceed. 

6 COKMISSIONBR CLARKI Mr. Glenn -- I can't 

7 pronounce his na.me -- has testified on it. 

8 KR. GLBHNI Yes. Nor can I pronounce his 

9 name either. We filed for three months, but really we 

10 

11 

12 

13 

will 

fine 

do whatever it is Staff recommends. 15 months 

with us . 

COKM:XSS:XONER C~K: You don't have that? 

I think you make a good point. We need t o 

14 be clear what we'rd deferring. And it we deter the 

is 

15 whole th ing, what are you going to be showing us? Are 

16 we going to be approving a 15-month, or are we going 

17 to be approving a 3- and then 12-month? I guess it 

18 doesn ' t sound like there's going to be that much 

19 conflict about it. But we have to agree to what it is 

20 we ' re deferring. 

21 And it seems to me we could treat it the 

22 same way as t he other factors. You could do three 

23 months, not change it -- I have to confess, I can't 

24 recall the intricacies of how that performance ractor 

25 gats recovered -- but we might book it for the throe 
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1 months and t hen co llect it later as opposed to doing a 

2 15- month 

3 MS . PAUGH: That's essent ially what we ' ve 

4 done, is treated it tho same that we did other items. 

5 I'm not quite sure why there 's confusion on this one . 

6 KR. HOWE: Well, .! guess, for example, is 

7 Gulf Power going -- if we defer this, 's Cult Power 

8 going to be operating on the assumption that although 

9 the fuel factor remains tho same , they have changed 

10 CPIF targets and ranges in place for three months? 

11 KR. BOKRKANN: It was Staff' s i ntention to 

12 defer t he issue of targets and ranges until November 

13 ' 98. And we would have 15 months of targets and 

14 ranges that would be approved by the Commission at 

15 that time . 

16 COKHI88IONBR CLAJUt 1 Tho problem is I don 1 t 

17 think that issue has been presented in that way; that 

18 everybody agrees that that's what tho expectation is 

19 in November. 

20 You know, I think we can move on, and you 

21 all can address this and then we'll clarify the issue 

22 as needed. Okay? I don ' t think we ' re going to r each 

23 a result here but I think --

24 KR. 8TOHB: In the interest of maki ng sure 

25 that we're as close to a stipulation as -- and 
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1 eliminate the need for an unnecessary hearing next 

2 week, Cult has already proposed its thrae-mont.h 

3 targets and ranges, and it was j ust to approve those , 

4 to have them in place. It doesn ' t have any monetary 

5 effect . So we don ' t have a problem with deferring 

6 those. And the net effect of deferr ing it would be 

7 that we would be submitting three-month factors and 

8 12- month factors. What I cannot r esolve right now 

9 without consulting back in Pensacola, which we are 

10 trying to do as we speak, is whether or not we would 

11 be talking about a 15-month reward or penalty period 

12 or a three-month per iod followed by a 12-month period . 

13 If it's a three- month period followed by at 12-month 

14 per iod, then we would be dealing with a reward o r 

15 penalty in November 1999. If it 's a 15-month period, 

16 we would not deal with it again until November 2000. 

17 That's the only issue that remains, at least as far as 

18 I understand it. 

19 

20 

COKN~88IONBR CLARK I Ms. Paugh. 

KR. BORRMANNs Tho reward or penalty for 

21 October ' 97 through March ' 98 would be included i n the 

22 factor set in November o f th is year . And then a year 

23 later --

KR . STONE: If you do a 15-month factor, 

25 then you will havo nothing l n Novombor 1999 t o sot a 
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1 reward or penalty on because you will not have 

2 completed the period. So it will be two years later 

3 before we again address a reward or penalty in the 

4 GPIF. 

5 

6 

MR . BORRHANNt Yes. 

MR. 8TONEt That was the wrinkle that I had 

7 not - - not appeared or not made clear to me until 

8 today. 

9 COKNI BSIONBR CLARXt I t h ink you need to get 

10 together with the St aff after this prehearing and 

11 resolve how that issue should be restated, it it's 

12 necessary, or just maybe sure tho positions clearly 

lJ state what it is that's qoing to happen i n November , 

14 

15 

KS. PAUQH t We'll do that. 

COKKI88IONER CLAR~I And I'll be here all 

16 week if something needs to be resolved . 

17 Issue 14. 

18 MS. PAOOH: Staff has recommended that this 

19 issue also be deterred until November. It dovetails 

20 with Issue 13. I suggest we take them up at the same 

21 time. 

22 COKKI88IONER CLARK: Same thing for 15. 

23 MS . PAOOB: For. 15A. Staff has found tho 

24 positions of the parties to be reasonable and, 

25 therefore, accepts same .. 
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2 issue. 

3 

COMMISSIONER CLARK: So Issue 15A is not at 

KS . PAUGHt That's correct. 

4 COKKISSIONER CLARK: 158. 

~I 

5 KS. PAUGH: Staff has found the posit ions of 

6 the parties to be reasonable and accepts same. 

7 

8 

9 

COMMISSIONER CLARK: So i t is not at i ssue. 

KS. PAUGH ! Correct . 

COKMISSIONl!lR CLARK : Issues 16A and B, can 

10 we do those together? 

11 KS. PAUGHs Yes . Staff has found the 

12 positions of the parties to be reasonable and accepts 

13 same . 

14 

15 

LOKKISSIONER CLARKI Issue 17. 

KS. PAUGH: Gulf has agreed with Staff ' s 

16 position in Issue 17 and, t here fore, the issue can be 

17 stipulated . 

18 

19 168? 

20 

21 

KR . HOWEs Excuse mo , ia thnt Issue 17 or 

KS . PAUGH: 17 . 168 was stipulated. 

KR . BOWB s Okay. I'm sorry, have the 

22 numbers changed? Is 17 wh~t is tho total to be 

23 collected or r e funded? I'm sorry, in reference to 17 

24 I thought you had referred to Gulf specifically. 

25 KS. PAUGHt Are you on Issue 177 
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KR . HOWE: I think I am. 1 

2 KS . PAUGH: I did refer to Gulf in Issue 17. 

3 We requested they accept our numbers and they did. 

4 KR . HOWBI Okay. I see. 

5 

6 issue. 

7 

8 

COMMISSIONER CLAR~ I So Issue 17 ls not at 

KS . PAUGH: That's correc t. 

KR . HOWE : Excuse me. Except Issue 17 will 

9 have a similar problem as tho prior fuel adjustment 

10 issue did. This is an accounting 

11 KS. PAOGB : I recognize that. Yes , we 'll 

12 make that change . 

13 

14 

CO~ISSIONER CLAR~: Issue 18. 

KR . BEASLEY! Tampa Electric would like to 

15 change its position to read tho same as the Staff 's, 

16 October 1998 through December 1998. 

17 KS . PAUGH: With that change, this issue can 

18 be stipulated. 

19 

20 

COMMISSI ONER C~: Okay. Issue 19. 

KR. HOWE: Again, with Issue 18, it ' s an 

21 accounting issue, correct? I mean, thoro ' s no -- are 

22 we going to have any actual cost either collections or 

23 refunds? 

24 

25 

KB . PAUGH: No. 

COMMISSIONER C~: Issue 19. 
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1 MS . PAUGH: Gulf has agreed with Staff ' s 

2 position on Issue 19 and i t , therefore, can be 

3 stipu lated. 

4 CO~SSIONER CLAR~ : Issue 20. 

5 KB. PAUGH : The parties have agreed to 

6 Staff ' s position on Issue 20, I boliove. If there 's 

7 anyone who contests t hat, please let us hea r f r om you. 

8 MS. KAUFMAN: I don ' t think FIPUG would 

9 agree with Staff, We would j ust take no position. 

10 COMMISSIONER C~: Issue 208 . 

ll 

12 

13 at issue. 

1 4 

15 

16 

KR . GLENN: Is that 20A and 208? 

COKKISSION£R c~: So both of thalli arc not 

MS . PAUGH: Tha t ' s correct . 

COKKISSION£R CLARK: 21. 

KR. BEASLEY : Tampa Electric would like to 

17 change its position on that issue ~o r eflec t the same 

18 fac tors as staff has stated. 

19 MS . PAUGH : That that change, this i ssue can 

20 be stipulated. 

21 COKKISSION£R CLARK: Okay. Show it not at 

22 issue . Anything else on 001? 

23 k8. PAUGH: No . 

24 COKKISSION13R CLARK: Now to Docket 

25 No. 980007. 
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1 KR. BBASLBYI Commissioner, one other point 

2 on the 01 docket. I'= assuming that the posthearing 

3 procedure language i n the early or part of this order 

4 will not be include that' s the part about posthoaring 

5 statements, at cetera. 

6 

7 

8 

9 

KS . PAOGHI That's corract . 

• * • • • • 

CO)QUSSIONER CLAR.Jt1 With respact to Florida 

\0 Powar Corporation , TECO and FP&L tho sama decision 

11 will apply; that unlass a Commissioner requests your 

12 witnesses to ba here , they are excused from tast itying 

lJ and we will ju5t in5ert the testimony in the record 

14 along with the exhibits. 

15 KR . HOFFHANI Commissioner, what about with 

16 respact to Florida Public Utilities Company? 

17 COJOCISSIONl'l.R CLARJt I I t would be t .he same 

18 with respect to Florida Public Utilities Company in 

19 Docket 001. 

20 

21 

22 

23 

2 4 

25 
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